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GGL DIAMOND CORP. ANNOUNCES IMPORTANT NEW ACQUISITION;
UPDATES NEWS ON DOYLE LAKE CLAIM DISPUTE

VANCOUVER, B.C. — GGL Diamond Corp. (GGL — TSX Venture, formerly CDNX) is pleased to announce an important new
acquisition of just over 16,000 acres in the Northwest Territories, claims which are 100% GGL-owned. Named the “Zip Claims,”
the area includes an indicator mineral train whose G-10 garnet values appear to surpass those obtained from the original mineral
train that led to the Diavik A-154 diamond pipe. The A-154 pipe is considered one of the richest commercial pipes in the Slave
Craton and is now siated for proguciion.

The staking took place in late January of this year; the application to record has now been accepted. We identified the area as
having high potential, based on our analysis of previous assessment work released for claims that had lapsed.

The strong Linear train not only contains (-1 garnets, but it appears to end abruptly near a small lake and a bend in a Mackenzie
dyke (most kimberlites are found at or near dykes). The new claims adjoin our Winter Lake North claims within the CH-project
area, 80 km west of the Ekati Diamond Mine. The Winter Lake claims have themselves returned high count indicator mineral
samples, all suggesting the presence of a new kimberlite field in this area.

Doyle Lake LA 26-30 claims, Section 84 Judicial review

We have received 2 letier from the Department of Indian and Northern Affairs (DIAND), which says that it expects to have a
tribunal in place in May and “will commence proceedings at that time.” These proceedings are to deal with the September 25,
2000 decision of the Federal Court of Appeal, which remitted the matter to the Minister of DIAND for a “re-determination de
novo in accordance with the reasons for judgment of this Court.” '

We are encouraged by this recent news and look forward to a favorable final disposition of the matter, as the dispute dates back to
1996, The LA 26-30 claims are part of the Doyle Lake joint project with 60% owner De Beers.

CH project area

On the Seahorse, Courageous, Mackay and G claim areas, 20 targets have been identified to date that will be considered for
drilling. Ten of these have been selected for follow-up ground geophysics to commence as soon as possible. Only one of these is
completely dependent on winter drilling conditions. Upon completion of the ground surveys, drilling will commence subject to the
availability of financing.

A number of areas within the above claims and within the Starfish, Winter Lake South and Winter Lake North claims, require
indicaior mineral sampling to determine target locations within areas that have returned kimberlitic indicators from the previous
two years of sampling. In particular the Starfish and Winter Lake North areas have returned some of the best kimberlitic indicator
mineral counts of the entire CH Pro;ect Area, and specific sites for additional sampling. have been determmed and will be taken as
early in the season as possible. .

e Y | DEY.Y)

President

For more information, visit our web site at mggldxamond.cnm
or contact our corporate relations people at (604) 684-3376 for more information, or email us at info@gerle com.

The TSX Venture Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
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Schedule A - Financial Statements

GGL DIAMOND CORP.
Consolidated Balance Sheets As At
(Unaudited) February 28, November 30,
2002 2001
ASSETS
Current
Cash and cash equivaients $ 178,794 132,459
Sundry receivable and prepaids 10,747 26,409
Marketable securities 7,600 7,600
197,141 166,468
Mineral properties and deferred exploration costs (Note 1) 5,475,852 5,416,492
Capital assets 302,899 308,523
$ 5,975,892 5,891,483
LIABILITIES
Current
Accounts payable and accrued liabilities $ 161,927 180,772
Current portion of mortgage loan 10,268 10,268
162,195 191,040
Mortgage loan 81,623 83,924
234,818 274,964
SHAREHOLDERS' EQUITY
Share capital (Note 2) 15,111,161 14,917 958
Deficit (8,378,087) (9,301,439)
5,732,074 5,616,519
$ 5975892 5,891,483

Approved by the Board of Directors:

Director < %%
Qlk\r(/\V

Director
Please see notes accompanying these financial statements.




Schedule A - Financial Statements

' GGL DIAMOND CORP.

Consolidated Statement of Operations and Deficit

- For the three months ended - February 28, Fobruary 28,
(Unaudited) : 2002 2001
Administration costs C L '

' Amortization ' $ 367 $ 1,121
Consulting fees . 12,000 8,000
Corporate relations 7,378 4,372

- Interest expense 228 217
Legal and audit 1,052 14,039
. Licences, taxes, insurance and fees 407 7,232
Office services and expenses 17,760 24278
- . Shareholders’ mestings and reports 812. 1,023
- Travel 468 1,520

" Operating loss (40,472) (61,800

' ‘"théf’income (loss) - : '
Interest income e . 229 .. 14,405

. Write-off of exploraticn and mineral property costs (37,405) (147.008)

(37,176)  (132,603)

Loss for the period (77648 (194,403)

“Deficit, beginning of period 0 (9,301,439) ¢ (8,751,020)

Deficit, end of pericd

$ (S,379,087)

$  (8,945423)

Net loss per share _ $§ (0092 . $ (G.OOS)
Weighted average number of
common shares outstanding - 38,293,736

42,798,954

Please see notes accompanying these financial statements.




Schedule A - Financial Statements e s
)  GGL DIAMOND CORP.
Consolidated Statement of Cash Flows R L T A R
For the three months ended February.28, - - February28,
(Unaudited) e 2002 ...+ 2001
Cash flows from (used in) operatmg activities T
' Loss for the period 3 (77,648) '$.. 7 (194,403)
.. Adjustment for items not mvo!vmg cash: R A
- amortization 367 1,121
. -_write off of %Iofa‘_tion and mineral property costs 37,4057 - 147 008
. - (39,876) . - (46 274)
. Change in non-cash workmg capital items: AR
... = accounts receuvable St 045486 L e 8,443
- .- prepaid expenses - : A 467 .. (62,105)
o accounts payable and accrued habnlltles (28,845) (46,482)

(’S‘é,'ﬁé’_éjm - (146,418)

N

Cash flows from (used |n) financing activities S

“Shares issued for.cash. - ) B R T P TRARRUT - 310 |0 - 255,023
_.Shares issued for cash - ﬂow-through shares 155 500 1,438,224
“'Share issuance.cost o (4, 797) (128,904)
Pnncnpal reduction of mort age loan (2, 301) (2,342)

RIeTey

180902 1,562,001

Cash flows from (used |n) mvestmg activities

-+ Mineral propery costs. . C_F oo (10,9985 3 p

. Deferred exploration costs ST (79,982) (112,993)
"..:Purchase of capital-assets - iz o . (12,448)

.. (125,441)

Increase in cash and cash equivalents

©1,280,142

Cash and cash equivalents, beginning of period U 4304897 222,042

Cash and cash equivalents, end of period $ 178,794 $ 1,512,184

Supplementary cash flow information
Cash paid for interest charges $ 1,862 $ 1,977

Piease see notes accompanying these financial statements.




Schedule A - Financial Information

GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
February 28, 2002

These notes should be read in conjunctson wnh the Auduted Consohdated Financial Sﬁaﬁements
for the year ended November 30, 2001.

.

Mineral Properties and Deferred Expioration Costs

2002 2002

Balance property exploration Balance
November 30, cost cost. © = 2062 February 28,
2001 additions additions written off 2002

Diamond Venture o |
- general exploration $ - $ - $37,405  $ (37,405} $ -
Doyle Lake 705,705 - - - 705,705
Clinton” - 200,330 - - - 200,330

Fishback Lake and C ‘

-Dessert Lake 327,951 - 627 - 328,578
Murray . 76,720 - - - 76,720
Hilltop 14,076 - - - 14,076
CH 1,762,153 ... 10,895 46,080 - 1,819,228
Regionai, \:WT 41044 . - - 41,844
Happy Creek i 869,620 - 133 - 889,753

. Mr:_Conne?irt?reei( and other ‘ 1,397,993 - 5,528 v - 1,399,518

$5,416,492 $ 10,995 $85770  $(37,405) $ 5,475,852

- Balancg - e Balance

Novembsr 3¢, 2002 2002 February 28,

. 2001 Additions written off 2002

Mineral property costs $ 468,565 $1085 $ - § 479,564

Deferrad exploration costs - 4,947 923 85,770 {37,405) 4,886,288

o _$5416492 $ 06764 $ (37.405)  §$5475,852

Exploration costs incurred during the three menths ended:
February 28, February 28,
2002 2001

Amortization $ 5,808 $ 12,215
Drilling, trenching, sampling 16,380 24,785
Licences and recording fees 4,510 3,645
Mortgage interest 1,634 1,760
Project supplies 8,460 15,460
Salaries and wages 19,305 24726
Technical and professional services 28,413 38,125
Transportation 1,260 4,492
$ 85,770 $125,008




Schedule A - Financial Information

GGL DIAMOND CORP.

1%
Notes to Consolidated Financial Statements
February 28, 2002

1'_, _ ‘Mmeral Propertles and Deferred Exp!oratlon Costs (contlnued)

ol

CH, Northwest Temtones Canada

During the period ended.February. 28, 2002, the Company staked eight additional
claims. The Company now has a 100"/J mteres‘t in ‘|13 clanms in the CH pro;ect area.

L2 Share Capntal .

w(a) Authonzed m250 OOO 000 common shares without par value

(b)™" lssued:

Shares__ Amount
Balance, November 30,2001 .- 41742510 $14,917,958
For cash: : .
Private placement, net of share |Ssued costs 425,000 . 41,470

Issued pursuant to flow-through share a@eement 1,555, 500‘4“\ 151,733
Ba!ance Februaryza 2002 - oo 43792, 510 - $15,111,161

T Gacmde e e L reaitatt .

During the period ended February 28, 2002, the Company ¢ompleted a private

* placement of 1,555,000 flow through shares at $0.10 per share and 425,000 non-

flow-throtigh ‘units at'$0.10 per unit-for gross. proceeds .of $155,500 and $42,500,

respectively. ;The proceeds from the 1,555,000 flow. through shares are to be

. - spent en- Canadlan Exploratlon Expenses. Each, non-flow through. unit consists

~ of one.common share and one common share purchase warrant’ entitling the

- holder to' purchase-one- ~commor:-share during: the- first-year at $0-15 per share
and during the second year at $0.20 per share.

R




Schedule A - Finan_cial Information

GGL DIAMOND CORP.

Notes to Consoiidated Financial Statements LI
February 28, 2002

2. Share Capital (continued)

(d) At February 28, 2C02 the foliowing wairants remiained unexercised:

Number - Exercise S
- of Shares - Price Expiry Date
< 375,000 - - 8025 - June 30, 2002~
1,100,000 0.35 August 24, 2002
400000 - 930 December 21, 2002
5,913,600 030 December 29; 2002
440000 . 025 December 29, 2002
1,237,332 0.20 (1®yr)  September 4 2002
0 030(2™yr)  Septemnber 4, 2003
1250000 - 0.15(1%yr) January3,2003
0.20 2Wyr) January 2, 2004
300,000 0.15(1%yr)  January 17, 2003
0.20 (2yr) January 16, 2004
9,890,932
During the period ended February 28, 2002, 42,000 warrants expired
unexercised.

3. Related Party Transactions

During the three months ended February 28, 2002, the Company was billed $13,400
($12,000 of which is included in accounts payable) by one director (Febmiary 28, 2001 —
$16,400) for consulting fees and technical and professional services. The fees for 2002
are recorded as follows in the financial statements: $12,000 in Consuiting fees and
$1,400 as Technical and professional services on the Exploration costs schedule
included as part of Note 1 — Minera! Properties and Deferred Exploration Costs in the
Notes to the Consclidated Financial Statements. As at February 28, 2002, the Company
has accrued $101,738 owing tc one director for consuiting fees and technical and

professional services.




Schedule A - Financial Informatiorn:

’ GGL DIAMOND CORP.

r

Notes to Consolidated Financial Statements
February 28, 2002

4, Segmented information

The Cempany-is. invoived in- mineral exploration-and development -activities, which are
conducted principally in Canada and the United States. The Company is in the
exploration stage and, accordingly;*has" no reportable”ségment revenues or operating
results for eachiof the three months ended February 28,:2002:and February 28, 2001.

The Company s total assets are segmented geographlcally as follows:

Febmai'xza 2002 February 28, 2001

Canada” =~ '™ . 7v$5086,139  '°  $5,160,912
United States® -~ "' 889753 889,229

| $5975892 .- .-  $6,050,141




Schedule B — Supplementary Information

GGL Diamond Corp.
Quarterly Report For The Three Months Ended February 28, 2002

1. Analysis of expenses and deferred costs: R o e

For General and administrative expenses incurred during the perioﬁ see Cdnsolidatéd Statement
of Operations and Deficit for February 28, 2002. .

For Deferred exploration costs incurred during the period see Note 1" Mineral Properties and
Deferred Exploration Costs -aitachéd to the consolidated ﬁnancml statements for Febreary 28,
2002. . ,

2. Related party transactions: .

Please see Note 3 Related party. transactions attached to the consohaated financial statemetits for
February 28, 2002. -

anted during the

3. Summary of securities issued aid options | riod:

{(a) Securities issued duringihe‘ period:

Issue Date Type .. .| Type of Issue Number Price Total Corsideration Commis-
‘ : foy L - Proceeds | . sion
Jan. 02, 2002 Common ‘Sharea_ﬂz ‘Private Placement -125,000). | $2.10 $12,500 Cash = -
Warrants 1 ‘ _125,000) ) - ‘
Jan. 02, 2002 Common Shares Pri‘vabe“ Placement- . |. o o . .
Flow through units 485,000 | $0.10 - | -$48,500 Cash -
Jan. 16,2002 Common Shares Private Placement-
‘Flow through units | 1,070,000 ! £0.10 $107,000 Cash -
Jan. 16,2002 | Common Shares | Private Placement | 300,000) | $0.1C $30,00¢ - Cash . -
Warrants .- _ 1. 306,000 ' i .

No options were g'ant.,d d rmg the per-od
4. As at the emd of the perwd

(a) and (b) Authonzed gmd nsmed share capatml at February 28 2002

Class Par Value | Authorized Nur’nbefr_'; | value . |

Common | Noparvalue | 250,000,000 .- Issued .| 43,722,510 | $15,111,161




Schedule B — Supplementary Information |

GGL Diamond Corp.
_- Quarterly Report For The Three Months Ended February 28 2002

4. As at the end of the period:

(c) Summary of options outstanding as at Feiiruary‘iz‘f&' 2002:

| Security | Number Exercise Pnce : .ny‘p-iry‘Date )
Options 15,000 $0.30 Nov. 17, 2002
Options 738,500 $0.30 Apr. 20, 2003
Optiens | 1,685,000 $0.30 - Mar. 5, 2004
Options 669,000 $0.25 June 29, 2005
Options 100,500 | - $025. . . | Aug-8, 2005 , .
Options 100,000 $0.30 Sept. 5, 2005
| Owtigos, - | - 120000 ] 3025 ﬁv 14, 2005°
|“Options. |7 TTT30000 | 8030 | Jan 16 2006
__'_:"opuons" 600000 | '_lso 36 - |  March1, 2006 S
Opons | 30500 | ®00 Ty 16,2006 1
TOTAL m T

(c) Summary of ‘warrants outstandmg as'at Febmary 28 2002

) Securlty S Number‘ 'f Exerclse Pnce Expiry- Date
Warrants T 375,000 " $025 | June 30,2002
Warrants 1,100,000 $0.35 August 24, 2002
Warrants 400,000 $0.30 ‘December 21, 2002
Warrants 5,913,600 $0.30 December 29, 2002
Warrants 440,000 $0.25 December 29, 2002
Warrants 1,237,332 $0.20-$0.30 | September 4,2003
Warrants 125000 | $0.15-$0.20 [ January 2, 2004
Warrants 300,000 $0.15-$0.20 | January 16,2004 -
TOTAL * " 3,890,032

During the period, 42,000 warrants expired unexercised.
(d) There are no escrowed or pooled shares.

5. Directors: Raymond A. Hrkac

Nick DeMare

W. Wolodarsky

William Meyer

J. Haig Farris

John S. Auston

Semior ,
Officers: Raymond A. Hrkac, President

Nick DeMare, Corporate Secretary




Schedule C — Management Discussion and Analysis

GGL Diamond Corp. -
Quarterly Report For The Three Months Ended February 28, 2002

The Company is a mineral exploration company and has been engaged in the acquisition, exploration and
development of mineral properties in North America since 1981. The Company was engeged in a variety of
exploration projects in locations in North America, representing primarily gold and porphyry copper-gold
prospects. In 1992, the Company began diamond exploration on the Slave Craton in the Northwest Territories
of Canada, an effort that has become the Company’s primary exploration focus. Betwsen 1992 2nd 1995 the
Company initiated joint ventires with Teck/Cominee, the Slave Diamond Syndicate, and De Beers (formerly
Monopros) on ﬁve project areas, of these, one, the Doyle Project with De Beers is still in progress.

The Company utilizes its extensive computcnzed data set, began in '199 , for the Slaw (‘mtw cf the Northwest
. Territorics, to select arezs for land acquisition and diamond exnloration. Tb,c most recent example of the value
of this data set to the Company and its shareholders was the acquisition by staking of a prominent: indicator
mineral train with G-10 gamnets, in January, 2002. The total acreage owned outright by the Cnm'ya‘ 'y on its
various diamond projects is approximately 400,000 acres. . :

The Company is pleased o report that significant progress foward our goal of finding a d: ‘amond bearing
kimberlite was made during the past year in that we have defined the up ice terminus of séveral of our KIM
. trains (kimberlite indicater mineral traiis); determined the sampling required for new trains found by cur most

. tece at work and for those trains that continve to return positive samples and defired bv geophwice a number of
¢~ dnll targets. Plarning for the year 2002 exploratior prngram is DOW in progress.

3 FXPLORATIGN 2001

CH Project Claims

A total of 5,090.7 line kilometres,-at 50. metre spacing, of helicopter geophysical magnetic and EM surveys
were cotapleted by Fugro Airhome S aL,TVk.;YS Corn. over poriiens of the Seahorse, Courageous and Mackay Lake
- claim aveas; a!} part of the CH Project claime south and west of Las de Gras. Six diamond drill holzs, 2 total of
1,153: meties, wers uﬂ ‘d betwcr'n }‘v‘a:ch ard ‘~'°nt~nﬂho=r to test one targef at Qca}ﬁov’se four mrge‘ts at

targets have bean seﬂectvd

During JuH y angd ooptembe':, 368 Hs‘avx inineral sz‘mplﬂs for kimberlitic - mdxcator mmeraB analvsns were
collected hased on results fom previovs sampling. ‘These samples were taken -at Mackay, Courageous,
Seahorse, Starfish and Winter Lake Morth claim zreas. All five arsas rPtur*ed KIM’s, 2dditionai sampling,
. geophysias; or arget selection are bemg evaluated for these areas. . :

'Fnshback Project

On the AJ claim, 150 km northwest of Yellowknife, one drill hole of 292.6. metres in length was drilled in
March, 2001 to test a magnetic anomaly; a basic dyke was intersected. Near this area a second target remains to
be tested, it lies under 74 metres of water within a 60 hectare steep walled topographic depression.



Schedule C — Management Discussion and Anaiysiy (continued)

‘ GGL Diamond Corp.
Quarterly Report For The Twelve Months Ended November 30, 2001

Doyle Lake LA 1-25 Mmeral Clalms

" This property adjoms the' Mountam Provmce Claxms De Beers-Canada Exploration. Inc (formerly Monopros

Limited) (“De Beers”) has eaned a 60% interest in the ‘ciaims and is projectioperator (the Corapany has a 40%
* carried- mterest) To F'ebruary 28 2002 De Beers has spent $6 445 933 ($6 443 016 to November 30 2001).

During May and June 2001 De Beers completed a pnogram of nine vemcal dnll holes over an area of
“approximately 4 X 1.5 kin. The drilling was designed to test ground penetrating radar targets in the area of the

* " head of the- 40'km long Ken (Carl)-Hicks indicator mineral‘train. The-drilling did fot-locate the kimberlite or
+ kimberlites responsible- fofthis' strong ‘train antl additional exploration will‘be required-to locate the source.

DeBeers took 136 heavy mineral samples in August/September of the year 2001 for Whlch results are as yet not
available. ‘

Le al‘Proceedm s Do" le Lake LA 26—30 ; Eas 1-3 dalms Sectlon 84 Judlcial Revnew

" s IR ST

“THe: LA*26-30" mmeral cla1ms contammg }2 7l7 acres and thé Easy 1 2 and 3 claums contammg 7,747 acres in

" *"'the Doyle Lakeé area, Northwest Tertitoriés, were Tocated on ground occupled byearlier claims filed by a third

party. The Company asserted these earlier claims had beert located: in ‘contraventioti- of the Canada Mining
Regulations. The Supervising Mining Recorder appointed under the Canada Mining Regulations made a
decision dated May 10, 1996 agreeing with the position taken by the Company and the ‘LA 26-30 and Easy 1, 2
and 3 mineral claims were recorded in the name of the Company subject to an appeal ﬁled by the thxrd party
pursuant to Section 84 of the Canada Mining Regulations.

On ‘%pp‘eal the: Supervising Mining Recorder’s decision was overtuimed by the. Assistant Deputy Minister’s
(‘ADM Y decision dated Novembet- 20 1997, *The Company filed for:judicial review by the Federal Court of
the November 2071997 decision, ‘and ‘'on February 24; 1999, that decision-was set aside and the Supervising

" "'Mining Recorder’s May:18, 1996 decision was restoréd subject fo -another ministerial review by a person other
* “than the one who conducted the review which' was set aside; such new review 't be conducted in accordance

with the reasons given by the Federal Court. On March 24, 1999, the Company.was-served with a.Notice of
Appeal for the appeal of the Federal Court decision to the Federal Court of Appeal. On September 12, 2000,
the Federal ‘Court of Appeal Set aside the' decision‘of the- ‘ADM-of Indian Affairs and Northern.Development of

'jNovember 20, 1997 where ‘the ‘ADM overturned the" ‘May 10;71996 decision of the Supervising Mining
Recbrder” The Federal ‘Court of Appeal remltted the'matter to the- Ministér or his delegate other than the one
who conducted the review which was sétaéide-for “redetermination de iovo'in accordasice with the reasons for
judgement of this Court”. The Company has been advised that the Minister mtends to appomt a mbunal in
May, 2002 and commence proceedings at that time. R O R

 The LA26-3O claims are subject to the De Beers Agreement.




Schedule C — Management Discussion and Analysis (continued)

GGL Diamond Corp.
Quarterly Report For The Thirce Months Ended February 28, 2802

Exploration and General and Administrative Expenditures

As at February 28, 2002, the Company had incurred exploration costs on mineral properties of $85,770
' (driliing, trenching and sampling $16,380, licences and recording fees $4,510, salories and wages $19,305,
technical and professional services $2rt 413, transpomtnon $i, 260 and pro_]ect supphes of $8,450;.

On a per project basis, the. Company spent the 385,/70 exp‘orauon costs as feellow $37,405 on ths Diamond
Venture, $627 on Fishback and Dessert Lake properties, $46,080 on the CH pro;ect $133 on the Happy Creek
Gold/Silver Preperty and $1,525 on the McConnell Creek and other. -« -

The Company reported a net loss of $77,648 for the period ended Februars 28, 2002 compared 1o a net loss of
$194,403 for the period ended February 28, 2001. 'General administration expenses for the period ended
February 28, 2002 wers $40,472 compated o $ei 800 for the period ended February 28,2001, The decrease in
general adm.mstranon expenscs was primaniy due to a decrease 'in office ‘services and expenses (2002 -
$17,760; 2001 - $24,276), legal and audit (2002 - $1,052; 2001 - $14,039) and licenices; taxes; insurance and
fees (2002 $407 2001 $7 232)

Revenue for the period ended February 28, 20()2 was $229 c..:nsnstmg of interest income compared with $14,405
for the penod ended February 28 2001 (mterest income).

Acquisition and Dispesition of Resource Properties smd Wnie offs - co Lo

During the winter of 2001-2002, the Compa.ny staked eight more claims in the Wmter Lake North arca. The
Comparny niow has a 100% interest in 113 clais in the CH project azea. »

The write off of exploration and mineral property costs for the penod ended February 28 2002 was composed
of $37,405 Diamond Venture, general exploration. S : :

Related y’arty Transactions

During the thiee moanths ¢nded February 28, 2002, the Company was billed $13,400 (812,000 of swhich is
included in accounts pa}able} by one director (Fedruasy 28, 2001 - $16,400) for consniting fecs and technical
and professional services. The fees for ¢he period ended February 28, 2002 are recorded as follows in the
financial statements: $12,000 in Consulting fees and $1,400 as Technical and professional services on the
Exploration costs schedule included as part of Note 1 — Mineral Properties and Deferred Exploration Costs in
the Notes to the Consolidated Financial Statements. As at February 28, 2002, the Company has accrued
$101,738 owing to the director for consulting fees and technical and professional services.

Commitments

During the period ended February 28, 2002, the Company entered into an operating lease agreement with
respect to its office premises. Minimum payments of $26,161 in 2002 and $27,802 in 2003, $27,802 in 2004

and $4,868 in 2005 are required under the agreement.



Schedule C - Management Discussion and Analysis (continued)

GGL Diamond Corp.
Quaarterly Report For The Thiree Menths February 28,2002 .-

Financial Condition and Liguidig

The Company had. workmg caplta] at Fcbruary 78 7002 of $34, 946 compared with a workmg deficit of $24,572
as at November 30, 2001. The Company has no material. income from- operations and -any improvement in
working capital results primarily from the issuance of share capital. Most of these funds must be spent on Canadian
, Exploranon Expenscs as per the. pnva:f placement agreemems complet.,d n January, 2002 :

Asat February 28, 2002 the Company had $81 623 Hong term debt (mortgage loan outstandmg

.. Forrthe period- ended Febmary 28, 2002, the Company experienced, a negative:cash flow of $39,876 (before

- “allowing for ckanges in non-cash operating working. capital balances) from operating activities. Changes in
..+ Operating activities resulted primarily from a decrease in administration costs such as effice services and expenses,
- legal-and audit .and licences, taxes, insurance an'l fees (See Exploration and. Gereral and Administrative

- Expenditures for further information.) RISEE R D :

During the period ended February 28, 2002, the Company completed a priyate placemept of $198,000. See
Note 2 - Share Capital in the consolidated financial stateraents for February 28, 2002.

The Company’s cash position as at February 28< 5.002 was $178 '7'94l "The inc;ease:in cash position compared to
November 30, 2001 was due principally to the decrease in. admmstmtxon costs and e\cplorannn costs. for the period
ended February 28, 2002

| As at Febmary 28 2002 the Company has spent $53 491 of the $l‘5 500 rmsed for Canadian Exploration
Expenses

R TR

Investor Relatlons Arrange nts

The Company provides information packages to investors; the packageconsists of materials filed with
regulatory authoritics. Corporate relations are handled by Susan de Stein, who answers investor and
;' shareholder inquiries and other.communications ‘activities.:, The-amount billed by Ms. de Stein’s company for

w1 the-period ended: February. 28,2002 was $625 which mcludes the -reimbursement qf e)@enses incurred. The

o ~Company updaies iis web snte (www gglchamond com) ‘on, acontmuous ba.sns
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