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MATERIAL EVENT

Santiago, May 7, 2002

Mr. Enrique Marshall Rivera
Superintendent of Banks
and Financial Institutions

Santiago

Dear Sir:

I hereby inform you that, in accordance with the provisions of articles
9 and 10 of the Securities Law, on this date the Board of Directors of Banco
Santander-Chile, after analyzing the report prepared by Merrill Lynch in connection
with Banco Santander-Chile’s appraisal and the share exchange ratio of Banco
Santiago and Banco Santader-Chile, respectively, approved the Project to Merge
Banco Santiago and Santander-Chile, whereby Banco Santander-Chile will be
absorbed by Banco Santiago and the latter will acquire all the assets and will assume
all the liabilities of Banco Santander-Chile.

The merger project will consider that the shareholders of Banco
Santander-Chile shall own a 47.5% and the shareholders of Banco Santiago a 52.5%,
respectively, of the merged entity.

By virtue of the above facts, it is being requested to this
Superintendency the authorization to merge Banco Santiago and Santander-Chile, in
the terms of article 35 bis of the General Banking Law.

Yours sincerely,

Oscar von Chrismar C.
General Manager



MATERIAL INFORMATION

The special meeting of the Board of Directors held on May 7 of 2002, resolved to
disclose the following material information in connection with Banco Santander-
Chile:

L. The Board of Directors after analyzing the report prepared by the investments
bank, Merrill Lynch, approved the Project to Merge Banco Santiago and
Santander-Chile, whereby Banco Santander-Chile will be absorbed by Banco
Santiago.

The merger project considers that the shareholders of Banco Santander-Chile
shall own a 47.5% and the shareholders of Banco Santiago a 52.5%,
respectively, of the merged entity.

2.- The board also agreed to immediately request the corresponding special
authorization to the Superintendency of Banks and Financial Institutions, in

order to carried out the merger project.

This publication is made by virtue of the provisions of articles 9 and 10 of the Law
N° 18,045 on the Securities Exchange Market.

GENERAL MANAGER
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