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FREE TRANSLATION
FOR IMMEDIATE RELEASE

May 10, 2002

BUENUOS AIRES STOCK EXCHANGE

Re.: Series “C” Bonds issued under Global Program “B*

Dear Sirs,

We are writing you In connection with Series *C™ Bonds (the “Bonds™) issued by Telecom
Argentina STET-France Telecom S.A., (*Telecom®) within the frame of Global Program
“B*.

As it was informed in due time to the Buenos Aires Stock Exchange, the Board of
Directors of the Company has resolved to suspend principal payraents of its financial debt,
including Bonds, as a consequence of, amomg other circumstances, the current
matroeconomic situation in Argentina, as well as the devaluation and volatlity of the
Argentine Peso.

Nevertheless, the Company will continuc with the payment of interest on its financial
debt, subject to the approvel of the Central Bank of the Republic of Argentina, in case
such approval were necessary, and to the gencration of sufficient cashflow which may be
affected, should the value of the Argentine Peso continue to deteriorate.

In thar sense, on May 15, 2002, the Company would make the payment of the thirteenth
serni annual instalment interest payment of the Bonds, subject to the ¢onditions mentoned
in the previous paragraph.

Sincerely,

Juan Carlos Masjoan
President
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