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ENDESA CHILE ANNOUNCES CONSOLIDATED RESULTS FOR FIRST QUARTER 2002.

(Santiago, Chile, April 28, 2002) — Endesa Chile (NYSE: EOC), announced today its consolidated financial
results for the First Quarter 2002. All figures are in constant Chilean pesos and are in accordance with
Chilean Generally Accepted Accounting Principles (GAAP) as required by Chilean authorities (FECU).
March 2001 figures have been adjusted to the CP! variation year-to-year, equal to 2.5%.

The consolidated financial statements of Endesa-Chile, for the period ended March 31, 2002, include all of
the Company’s Chilean subsidiaries, as well as its Argentinean subsidiaries, Hidroeléctrica El Chocon S.A,;
Central Costanera S.A.; its Colombian subsidiaries, Central Hidroeléctrica de Betania S.A. and EMGESA;
its Brazilian subsidiary Centrais Elétricas Cachoeira Dourada S.A.; and its Peruvian subsidiary Edegel.

L Highlights for the Period |

Endesa Chile's net income increased 257%, to US$ 25.8 million as of March 31, 2002, compared to
US$ 7.2 million as of the same date in 2001.

Net income variation
The first quarter 2002 results compared to the same period last year reflect the following:
a) Animprovement in the Company's operating income of US$ 11.6 million or 9.5%.

b) A significant decrease in financial expenses of US$ 9.2 million or 10.8%, explained by a lower debt
leve! of approximately US$ 318 million in dollar terms, and lower international interest rates.

Partially offset by

c) Lower income from investments in related companies of US$ 3.2 million, mainly due to the effect of
monetary correction in the results of our associated companies in Argentina
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Consolidated Income Statement
(Chilean GAAP, million Ch$)

Table 1

{Chilean GAAP, million Ch$)
1Q01 1Q02 Var Chg %
Operating Revenues 235276 28314 (6,962 (30%
Operating Expenses (148,342 (134,058) 14284 (869
Operating Margin 86,935 94,256 732 84%
SXA (7,324) (7,043) 281 (38%)
Operating Income 79,611 87,213 7,608 9.5%
Net Firendd Income (Bpenses) {51,770) 4589 5911 (11.4%)
Interest Inoame 4149 4004 (146) (35%)
Interest Expense {55919) (49,863) 6,056 (108%)
Net Income from Redated Corrpenies (1,388) (3.460) (2072) 149.3%
Equity Ceins from Related Conperies 787 24% 1,680 2121%
Equity Losses from Related Corparies (2179 (5916) (3742 1721%
Net cther Non Operating Incame (Expense) 4803 (3197 (8,000) (166.6%)
Cther Non Cperating Income 11,550 B72 12172 1054%
Cther Non Operating Expenses 6,747) (26919 (20172 290%
Positive Coodwill Amortization (187 2010 (139) 14%
Price Level Restaterment 1,844 (316) (2.161) (117.2%)
Bxchange differences 9,701 (5930 3m (B3
Non Operating Income (58,083) (6a773) (2690) 46%
Net Income b. Taxes, Min Int and
Neg Goodwill Amort 2,577 26,440 4913 228%
Income Tax (10611) (1207 (1,468) 13.8%
Mnarity Interest (16,442) (847) 7,964 (48.4%)
Negative Goodwill Amortization 10,269 11,066 97 7.8%
NET INCOVE 4743 16,951 12,207 251.4%
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Consolidated Income Statement
(Chilean GAAP, thousand US$)

Table 1.1
{Chilean GAAP, thousand US$)

1Q0 1Q02 Var Chg %
Operating Revenues 353,708 348,003 {10,614) (3.0°%
Operating Expenses (26,169 (204,388) 2A,1m (9.6%
Operating Margin 132,542 143,705 11,163 84%
SGBA (11,166) (10,738) 48 (38%)
Operating Income 121,376 132,967 11,51 9.5%
Net Financid Income (Expenses) (78.930) (69,918) 9012 (11.4%)
Interest Incare 6,36 6,104 (2 (3.5%)
Interest Expense (85,256) {76,022) 9,24 (10.8%)
Net Incorme from Related Companies (2,116) (5,275) (3160) 149.3%
Enuity Gains from Related Campanies 1,200 3745 245 2121%
Equity Losses from Refated Carmpanies {3.316) (9,020) (5705) 1721%
Net other Non Qperating Income (Expense) 733 (4,874) (12197) (166.6%)
(Cther Non Qperating Income 17,610 36,168 18,568 105.4%
Other Non Cperating Bxpenses (10.287) (41,042) (30,755) 2B.0%
Positive Goodwill Amortization (2.854) (3,065) (211) 74%
Price Level Restaternent 281 {482) (329 (117.2%)
Exchange differences {14,70) (9,041) 5,749 (38.9%)
Non Operating Income (83,555) {92,656) (4101) 4.6%

Net Income b. Taxes, Min Int and
Neg Goodwill Amort 2821 40,311 7,490 28%
Income Tax (16,178) (18.414) 22%) 13.8%
Mnority Irterest (25,088) (12.926) 12142 (48.4%)
Negative Goodwill Amortization 15,656 16,872 1,215 78%
NET INCOME 72 25843 18,612 51.48%
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Main Events during the Period
Tariffs in Chile

The National Energy Commission (NEC) set regulated node prices for the Interconnected Central System
(SIC) at US$ 33.2 per MWh (monomic price at Alto Jahuel) in April 2002. The figure is 3.4% less than the
price set in October 2001 at US$ 34.3 per MWh.

Investments

Regarding Company investments, the Ralco project, planned for commissioning by the end of 2003, had
completed 56% of its construction works by the end of March 2002.

Moreover, the second interconnection line between Argentina and Brazil being built by the CIEN
consortium, in which the Company has a 45% share, has completed 92% of its construction phase and is
currently in the testing phase. Commercial operations are expected to begin in May 2002.

Reelection of Board of Directors

A new Board of Directors was elected at Endesa’s Shareholders’ Meeting held on April 11, 2002.
Furthermore, Pablo Yrarrazaval Valdés was appointed President of the Board and Mr. Antonio Pareja
Molina Vice-President at an Extraordinary Board Meeting held that same day, thus maintaining their
positions.

Dividends Policy

At the Shareholders’ Meeting held on April 11, 2002, the dividends policy applicable to fiscal year 2002 was
made known. Said policy consists of distributing 30% of fiscal year net profits, and voting members
approved to pay a 0.94-Chilean peso dividend per share on April 22, 2002, corresponding to 2001 net
profits. v




Operating Income

First quarter 2002 operating income amounted to US$ 133 million, which is 9.5 % greater than first quarter
2001. The increase in operating income can basically be explained by improved performance demonstrated
by operations in Chile and Peru.

In Argentina, as expected, operating income amounted to US$ 3.4 million, which represents a US$ 12.6
million setback compared to first quarter 2001. The lower operating income figure is due to a 20.2 %
decrease in physical energy sales and lower average energy sales price at El Chocdn, brought on by the
devaluation of the Argentinean Peso. It should be mentioned that energy exports to Brazil allowed for
partially offsetting the reduction in Costanera’s operating income.

In Brazil, Cachoeira Dourada's operating income dropped by 5%, totaling US$ 9 million, which was caused
to a great extent by decreased generation and more energy purchased in order to meet contractual
obligations while attempting to regain reservoir levels following a prolonged drought in South-Eastern
Brazil.

In Chile, first quarter 2002 operating income grew by 102.3%, amounting to US$ 67.3. This increase was
produced primarily by a 12% increase in hydraulic generation given by greater reservoir levels, as well as
an increase in average price of energy sales resulting from the corporate commercial policy that has made
it possible for the Company to benefit from better prices on the non-regulated customer and spot markets.
Furthermore, greater water volume enabled the company to reduce its energy purchase and fuel costs by
US$ 6.4 million.

In Colombia, first quarter 2002 operating results decreased by 27 %, amounting to US$ 29.3 million, mostly
due to a US$ 2.4 million increase in Emgesa’s energy purchase and capacity costs, in addition to a higher
US$ 6.5 million in toll expenses.

The Edegel subsidiary in Peru also contributed to boosting the consolidated operating income. Edegel’s
operating income grew by 6.2 %, totaling US$ 24 million, primarily because of greater spot market sales
prices that more than offset the lower physical energy sales on that same market.

The consolidated operating improvement represents a strengthening of the Company’s financial position
secured through a solid cash flow coupled with a lower indebtedness and financial expenses level that have

boosted the Company’s leverage and coverage ratios to better levels.

The leverage ratio improved from 1.23 as of March 2001 to 1.18 as of March 2002, which is also favorably
compared to a leverage ratio of 1.21 as of December 2001. Furthermore, the interest coverage ratio
(EBITDA/net financial expenses) also underwent an improvement, jumping from 2.43 in March 2001 to 2.92 in

March 2002, while the December 2001 ratio was recorded at 2.53
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Non-operating Income

Non-operating losses amounted to US$ 92.7 million in the first quarter 2002, compared to US$ 88.6 million
recorded for first quarter 2001. This difference can basically be attributed to:

o A net effect of US$ 7.5 million in losses brought on mainly by a devaluation of the monetary assets of
our foreign subsidiaries

e An additional US$ 3.2 million in net losses corresponding to investments in related companies mostly
attributed to the effect of the monetary correction on the results of Gasatacama and CIEN.

o These losses were partially offset by US$ 9.2 million in lower financial expenses.

Interest income decreased 3.5% to US$ 6.1 million in first quarter 2002 from US$ 6.3 million for the same
2001 period. This decrease is primarily attributed to lower market interest rates.

Interest expense decreased 10.8% to US$ 76 million in first quarter 2002 from US$ 85.3 million in 2001.
The decrease in interest expense was largely due to the decrease in financial debt of approximately US$
318 million in dollar terms, and a decrease in the market interest rate, both of which were partially offset by
an increase in the exchange rate (Chilean pesos per dollar).

Net Income from related companies decreased, amounting to a US$ 5.3 million loss in first quarter 2002
from US$ 2.1 million in losses in 2001, principally due to the impact of the Argentine devaluation that
affected the results of the both CIEN and Gasatacama during the quarter.

Other non-operating income increased to US$ 36.2 million in first quarter 2002 from US$ 17.6 million in
2001, principally due to US$ 16.2 million related to operating incomes from the previous year and US$ 2.9
million in profits derived from the sale of fixed assets.

Goodwill amortization was US$ 3.1 million in first quarter 2002, compared to US$ 2.9 million for 2001.
This increase is mainly explained by the depreciation of the Chilean peso in relation to the U.S. dollar in
real terms.

Other non-operating expenses increased 299% to US$ 41 million in first quarter 2002 from US$ 10.3
million in 2001. The increase in other non-operating expenses was primarily due to US$ 16.3 million related
to operating expenses from previous years and the US$ 10.6 million in losses brought on by the
devaluation of monetary assets of our subsidiaries in Colombia, Argentina and Peru.

Exchange difference resulted in a loss of US$ 9 million, compared to a loss of US$ 14.8 million in first
quarter 2001. The exchange-rate difference reflects the 0.2% increase in the exchange rate during first
quarter 2002, compared to 2001 when the exchange rate increased by 3.7%.



Price-level restatement totaled US$ 482 thousand losses in first quarter 2002 compared to US$ 2.8
million in 2001 mainly due to the negative inflation rate of 0.4% during first quarter 2002, compared to a
positive inflation rate of 0.1% in the same 2001 period.

Income tax totaled US$ 18.4 million representing a 13.8% increase compared to first quarter 2001, which
was mainly due to better results at subsidiaries Edegel and San Isidro.

Minority interest amounted to US$ 12.9 million, which is a 48.4% decrease compared to first quarter
2001, primarily due to lower results recorded in Argentina.



Consolidated Balance Sheet Analysis

The evolution of the key financial indicators has been as follows:

Table 2

304,572 269,564 (35,007) {11.5%)
5,205,555 5,367,083 161,528 3.1%

404,345 465,744 61,400 - 152%
5,914,472 6,102,392 187,920 3.2%

Current Assets
Fixed Assets
Other Assets
Total Assets

Table 2.1

=01 -0 Var
464,357 410,984 {11.5%)
Fixed Assets 7,936,507 8,182,777 246,269 3.1%
Other Assets 616,473 710,084 93,611 15.2%
9,017,338 9,303,845 286,507 3.2%

530,322 602,322 72,001
2,733,074 2,698,941 (34,133) {1.2%)
1,312,122 1,387,455 75,333 5.7%
1,338,854 1,413,674 74,720 5.6%
5,914,472 6,102,392 187,920 3.2%

Long-term liabilities

Minority interest

Equity
Total Liabilities

iabiliti

Current liabilities 808,541 918,314 109,774 13.6%
Long-term liabilities 4,166,907 4,114,866 (52,040) (1.2%)
Minority interest 2,000,491 2,115,345 114,854 5.7%
Equity 2,041,400 2,155,320 113,920 5.6%
Total Liabilities 9,017,338 9,303,845 286,507 3.2%

(1) Ch$ figures divided by March 2002 exchange rate of 1 US$ = $ 655.80

(2) Given that the Company's financial debt is mainty denominated in dollars, a more meaningful comparison is to calculate the
amount considering the exchange rate of each period (1US$ = 594.97 in March 2001 and 1US$ = 655.90 in March 2002). By doing
this analysis you see that the decrease from first quarter 2001 to first quarter 2002 is approximately US$ 318 million.
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Table 4

Liquidity Times 0.57 0.45 {0.12) (21.1%)
Acid ratio test* Times 0.38 0.34 {0.04) (10.5%)
Leverage ** Times 1.23 1.18 {0.05) (4.1%)
Short-term debt % 16.30 18.20 1.90 11.7%
Long-term debt % 83.70 81.80 (1.90) (2.3%)
Working capital million Ch$ (225,750) (332,758) (107,008) 47 4%
Working capital thousands US$ (344,183) (507,330) (163,147) 47 4%

(*) Cument assets net of inventories and pre-paid expenses
(**) Compounds to the ratio = Total debt / (equity +minority interest)

Endesa Chile’'s working capital decreased by US$ 163.1 million as of March 31, 2002, compared to 2001,
basically due to the decrease of long-term liabilities.

The Company's liquidity levels are considered normal for hydroelectric generators, considering the fact that
current liabilities are mainly the current portion of long-term obligations for the next twelve months, and
current assets only take into consideration accounts receivables for a month. The main input for
hydro-facilities is water, and both snow and water reservoirs are not considered current assets in
accounting figures. It is also worth noting that the Company's main operating cost is depreciation, which
does not have an impact on cash flow.
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Consolidated Balance Sheet

(Chilean GAAP)
Table 5
[ MimQs [ TosdS |
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Qe artsrenehade 24573 21801 J46 Kesc)
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ineriiesnet 257 1348 B 342
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PeEderTeEs an7 376 025 5686
Cher et assdts . 88 ko 238 313B
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PROPERTY, FLANT ANDECLIRVENT
Prparty 3B 318 547 B30
Bildrs and Infreesincture 50898 S59BM 83 QUH4B
Rat adeyipmet 1B 10 1@ 16818
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Consolidated Balance Sheet
(Chilean GAAP)

Cont. Table §

[ MiinC8 I ThosndUS |
1Q01 Qe 1Qn 1Q0R
LIABIUTIES AND SHAREHOLDER'S BQUITY
CLRRENTUABLITIES
Duetoberks and firerod intitubiors:
St Tem B3R 064 11644 61937
Curert prionof kreermeett B TE TBE W
Curent partiars of boros payede: 6313 £H46 60,085 825
Qurert portion o atter orgammett kedicy 250 Y] &350
Dividerds payetie ) . a7 @
Aooaurts payie 5.2 g .2 1299
Msellarenis payebles 559 230 840 265
Amaunts payehie to rdated conpenies BB 107,618 B1H4 164,013
Rodsgs 285 HTB Ix vds )
Wirrddngs 10,76 6637 16323 10423
Incare Tax 4588 1638 883 770
Rrepeid Incaes a3 .y}
Defared Taxes 24% ko 3744 L
Qher aumert lidilites 980 286 15083 430
Totd curert lishilibes 530,32 602,32 854 13,34
LONGTERMUARILITIES
Dueto berks and firendd institutions B1,00 7879 146,01 11328
Bords payatie 14260 1546086 2215738 25068
Notes payetle 174,454 163083 35,976 243,641
Aoourtspeyee 3533 210 B4 Rt
Amourts payebie tordated ameries 1876 8% 8802 X80
Aomed epenses 223 u718 BB 488
Defered taes 1575 352 B97% 45010
Ctrer o Temlictilites 813 580 1240 886
Totd Longermliahilities 273074 2,698,941 4166907 4114866
Mnority interest 131212 1,387.45 2000491 2115345
SHARBHOLDERS BQUTY
Padincapitd, roper vdue 10863 1,005 15018 15813
Additcrd pridin capita-share remium 97072 197,26 20461 W70
Crerresnes 4787 R43 B B2A0
Totd Capital and Reserves 1266545 128214 199408 1936073
AcmUAEd TS () ARy
develcpent pericd o oertain subsidries 212 8 3204 (1.384)
RETANED EARNINGS
Retained earrings 5614 128417 101,51 16,787
* Retained Losses 0 0 0 0
Net Incore 47143 1651 722 283
Inteimdvideros 0 0 0 0
Tetd Retained Eamings Lk % 10873 221,690
Tota Srereholder's Exyity 138 141367 20440 2153
TOTAL LABIUTIES AND SHAREHOLDER S BAUTY 5914472 610232 9017,338 9,303,845

11




Consolidated Cash Flow
(Chilean GAAP)

Table 6

Operating
Financing
Investment

Net cash flow of the period

84,162 101,782
(107,168)  (136,101) (28,933) 27.0%
28,239 390 (27,849) (98.6%)

5,233 (33,929) (39,161) 748.4%

Table 6.1

128,315 155,179 26,86 20.9%
(163,391)  (207,502) (44,112) 27.0%
43,054 595 (42,459) (98.6%)

7,978 (51,728) (59,706) 748 4%

Investment
Net cash flow of the period

The variation in the makeup of the cash flow during the period is basically explained by:

a) Cash flow from operating activities, that increased 20.9% to US$ 155.2 million in first quarter 2002,
reflects the improvement in the operating performance during the period, partially offset by the effect of
the drop in operating results in Argentina.

b) Negative cash flow from financing activities of US$ 207.5 million primarily produced by the prepayment
of bank debt.

c¢) Cash flow from investment activities of US$ 595 thousand mainly due to investments in the Ralco
hydroelectric project balanced by proceeds from the sale of assets in Chile.

12
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Business Information

Main Operating Figures
Table 8
Ghhsad Ghhsad
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Endesa Chile’s Operating Income Break Down by Country

(Chilean GAAP)

Table 9
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Endesa Chile’s Ownership Structure, as of March 31, 2002
Total Shareholders : 30,834, Total Shares Outstanding: 8,201,754,580

Figure 1

Others
8.34%
Individuals /
7.74% =

Chilean Pension Funds

14.52%
Enersis

59.98%

9.42%
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Conference Call Invitation

Endesa Chile is pleased to inform you that it will conduct a conference call to review its results for First
Quarter 2002, on Thursday, May 2nd, 2002, at 12:00 (noon), eastern time. To participate, please dial (373)
694-6836 or (800) 360-9865 (toll free USA), approximately 10 minutes prior to the scheduled starting time.

If you would like to take part in the Conference Call via the Internet, or listen to a webcast replay of the call you

may access both at  www.endesa.cl ( please note that this is a listen only mode).

This Press Release contains statements that constitute forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements appear in a number of places in this announcement and include statements
regarding the intent, belief or current expectations of Endesa Chile and its management with respect to, among other things: (1)
Endesa Chile's business plans; (2) Endesa Chile's cost-reduction plans; (3) trends affecting Endesa Chile's financial condition or
results of operations, including market trends in the electricity sector in Chile or elsewhere; (4) supervision and regulation of the
electricity sector in Chile or elsewhere; and (5) the future effect of any changes in the laws and regulations applicable to Endesa
Chile’'s or its affiliates. Such forward-looking statements are not guarantees of future performance and involve risks and
uncertainties. Actual results may differ materially from those in the forward-looking statements as a result of various factors. These
factors include a decline in equity capital markets of the United States or Chile, an increase in market interest rates in the United
States or elsewhere, adverse decisions by government regulators in Chile or elsewhere and other factors described in Endesa
Chile’'s Annual Report on Form 20-F. Readers are cautioned not to place undue reliance on those forward-looking statements,
which speak only as of their dates. Endesa Chile undertakes no obligation to release publicly the result of any revisions to these
forward-looking statements.

17
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® ENDESA-CHILE

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

EMPRESA NACIONAL DE ELECTRICIDAD S.A.

N @7@

Mario Véxlcarce Duran

mml Officer

Date: May 2, 2002



