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D metso

METSO’S INTERIM REVIEW, January 1 - March 31, 2002: ORDER BACKLOG IMPROVED

(Helsinki, Finland, April 30, 2002)

* Metso Corporation’s (NYSE: MX; HEX: MEO) net sales in January-March totaled EUR 1,111
million (EUR 1,437 million in October-December 2001).

* Operating profit before nonrecurring items and amortization of goodwill was EUR 48.4 rillion

(EUR 75.4 million}. Operating profit was EUR 30.9 million (EUR 75.8 miliion).
Income before extraordinary items and taxes was EUR 14 million (EUR 50 million).

* Eamings per share excl. nonrecurring items and amortization of goodwill were EUR 0.13 (EUR
0.20). Eamings per share were EUR 0.04 (EUR 0.26).
New orders were received to the amount of EUR 1,291 million (EUR 1,169 million).
The order backlog at the end of March was EUR 1,932 million (Dec 31, 2001: EUR 1,772 million).
The gearing ratio at the end of March was 87.1 percent.

Metso's new orders in January-March were up by 10 percent on the last quarter of 2001. Mztso
Paper's new orders increased by 6 percent and Metso Minerals’ by 25 percent, while Mets¢:

Automation’s new orders fell by 5 percent and Metso Ventures' by 11 percent. Metso's order backlog
was 9 percent higher than at the end of 2001.

Operating profit before nonrecurring items and amortization of goodwill amounted to 4.4 percent of
net sales. The result was burdened in particular by the low delivery volumes of Metso Paper and
Metsc Automation, relatively low net sales of Metso Minerals for January-March due to the seasonal

nature of the business and the unprofitable operations of Metso Panelboard which is now part of
Metso Ventures.

* Metso's market environment improved slightly in January-March compared to the previous juarter.

However, uncertainty of the global economic outlook was still reflected in customer industrizs as
caution with respect to investments.

Metso Minerals has continued its integration process at a fast pace. Overall synergy benefils are

estimated to exceed the earlier estimate, EUR 70 million, and more than half of the savings will be
realized already this year.

"We believe in favorable profitability development in 2002 due to the strengthened order backlog, the
good progress in integrating Metso Minerals and the several ongoing cost efficiency improvement
projects”, said Tor Bergman, President and CEO of Metsa Corporation. The Corporation’s net sales
in 2002 are expected to reach EUR 5.0 -5.2 billion.

For more information, please contact:
Sakari Tamminen, Executive Vice President and CFO, Metso Corp., tel. +358 20 484 3010
Eeva Makeld, Manager, Investor Relations, Metso Corp,, tel, +358 20 484 3253

ENCLOSURE: Metso Corporation's Interim Review for January — March 2002

- or

Helena Aatinen, Senior Vice President, Corporate Communications, Metso Corporation, tel. +358 2( 484 3004

USA: Mike Phillips, Senior Vice Pres:dent Finance and Administration, Metso USA, Inc,,
tel. +1 617 363 7850,
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Interim Review January 1-March 31,2002

Metsoisa globalsupplier of processindustry machinery and systams, as wellas know-how and aftermarket services. The
Corporationisexpandingto becomeacomprehensive supplierof services and customer core processes-the global
leaderinltssector. A key of Metso's strategy is the application and innovative linking of processautomationz nd control
technology with know-howinfiberand papartechnology andin rockand mineral processing.

Metso Corporation key figures

1-3/02 1-3/01 10-12/01 1-12/01
(in millions) EUR EUR EUR EUR
Net sales 1,111 1,002 1437 4343

Operating profit before nonrecurring items and

amonization of goodwill 4B.4 75.1 754 2705
% of net sales 4.4 75 52 62
Operating profit 30.9 620 758 2463
% of net sales 2.8 62 52 57
Income before extraordinary items and income taxes 14 66 50 ' 222
Earnings/shate excl, nonrecurring items and amortization of goodwill, EUR 0.18 038 020 126
Earnings/share, EUR 0.04 032 026 1.09
Orders received 1,291 1,130 1,169 3,778
31.3.02 313.01 31.12.01

Order backlog 1,832 2,042 1,772
Equity to assets fatio, % 305 436 311
Gearing, % 87.1 78) 84.8

Svedala, acquired by Memo Corporation on Seprember 14,
2001, is indluded in che figurcs fram the final quarrer of
2001 onwards.

Markets

Merso'smarket environmentimproved slighdy in January-
. March compared to the previous quarter. However,
uncerrainry of the global economic cud ook was still
reflected in customerindustries as caution with respect ro
investments. -

The market for pulp and paper technology remained
satisfactory. Investment projects for new pulp and paper-
making lines were pending mainly in China, bucalso in
Europe and South America. Demand for rebuilds remained
satisfactory in Europe and Norch America, while the
demand for aftermarketserviceswas good inall markets,

In rock and mineral processing, the market for products
supplied to the construction and civil engincering indus-
tries improved afier the dip in the last year's final quarter. In
Europe, demand was good except for Germany. In North
America, the markeer showed signs of recovering bur
demand still did no rise significandy. The demand for
miningindustry products remained quiet in North
America, bucin thesouthern hemisphere the market
showed signs of reviving,

Therotal market forautomartionand conirol
technology products remained atthe year end level, with
satisfacrory demand. The demand for pulp and paper
industry automadion systems was modest.

Orders recelved and order backlog

InJanuary-March, the value of new orders received by
Metso totaled EUR 1,291 million, anincreaszof 10
percent from the last quareer 0f2001. The valuc of orders
received by Metso Paper and Metso Minerals increased by
6 percentand 25 percent respectively, while arders
received by Metso Auromarion and Metso Venrtures
deareased by 5 percencand 11 percent respeciively.

* Ofnew otdcrs 45 percent originated from Europe,
29 pereent from North America, 9 percent fram Asia-
Pacific, 13 percent from South America and 4 percent
from the rest of theworld.

Metso's order backlogwas EUR 1,932 miillion on
March 31, 2002, an increase of 9 percent from the end of
2001. Mctso Paperaccounted for 55 percent of the
Corporation's orderbacklog, Metso Minerals for 30
percent, Metso Automation for 10 pereearand Metso
Ventures for 5 percent.




Netsales
Memso'snetsales for Janvary-March toraled EUR 1,111
million, 23 percent less than in che last quarter of 2001,
Aftermarket servicesaccounted for 31 peroentofthe
Corpomtion’s net sales (excluding Metsa Venrures). Of the
Corporation’snetsales, 40 percent originared from Merso
Paper, 38 percent from Mcwso Mincrals, 13 pereent from
Metso Auromation and 9 percent from Metso Venrures.
Exporesand opcrationsoucside Finland accounced for
91 percent of the Corporation's netsales, or EUR 1,010
million. 47 percent of net sales came from Europe, 28
percent from North America, 13 percent from Asia-Padific,
8 percent from South America and 4 percent from the sest
of theworld.

Resuk
TheCorporation's operating profitbefore nonrecurring
items and amortzation of goodwill was EUR 48.4 million,
representing 4.4 percent of nes sales. The operating profit
percentage before nonrecurring ivems and amortizadon of
goodwill for Merso Paperwas 7.0 perceat, Metso Minerals
5.4 percent, Merso Aiutomarion 0.1 percentand Metso
Ventures 0.2 percent. The result was burdened in pardaatar
by thelow delivery volumes of Metso Paper and Metso
Auromadon, and theunprofitableoperationsofMetso
Panelboard which is now part of Metso Venrures. Merso's
incomebefore evrraordinary itemsand raxes for January-
Mardh was EUR 14 million.

The Corporation's ner financial expenses werc EUR 17
million, including dividend income of EUR 4 million.

Nerincome for the period was EUR 6 million.
Earnings per share were EUR 0.04 or, excluding nonrecur-
ring items and amortization of goodwill, EUR 0.18.The
rerurn on capital cmployed (ROCE) was 5.2 pereentand
the recurn on equity (ROE) was 1.9 percent.

The taxes corresponding to the taxable income for the
review period have been entered as taxes. The tax rate has
risen duc to increased amortization of goodwill.

Cashflfowand balancesheet

Merso's nercash provided by operating activides was EUR
76 million, Netinterest bearingliabilities totaled EUR
1,208 million. Short-zerm financial arrangements under-
taken to finance the Svedala acquisition were replaced by
long-term funding, afterwhich long-term debraccounted
for 85 percznt of total debt (75 percent on December 31,
2001). Gearing, L.¢. theratio of netinterestbearing
liabilities to shareholders' equity, was 87.1 percent. Divi-
dend disaibution was recognized as non-interest bearing
debt in the balance sheet for the review period, which
increased the gearing by 4.9 percentage points., The
Corporation's equityTo asscs ratio was 30,5 percent.

MEOT'VHEX
MX NYSE

Capitalexpenditure
InJanuary-March, Metso's grass capieal expenditure roaled
EUR 44 million (10-12/01: EUR 77 million).

Restructuring of businesses and measurestakento
improve costefficiency

Theintcgradon process contifiued in Metso Minerals
during the periad under review. Ar the beginning of die
integration processthe annual synergy beneficswere
estimated to be EUR 70 million which would be fully
realized in 2003. However, because of the speed at which
integration is proceeding, it is pow csrimared thar the fidl
syncrgy benefits will exceed the previons estimare and that
mote than half of the savings will be realized in 2002
akeady.

Metwso Panelboard, which supplics production linds,
cquipmentand machinery for the panelboard industry, was
transferred from Meto Paperto Metso Ventures, This
involves improving the profimability of Metso Panclboard
significandy by strengtheningits macketposicion, espe:ially
in the tebuild and afecrmarker business, improving cost
efficiency and utilizing Mewo s synergies. Theaim ista
develop Metso Panelboard into a corc business of Met<o.

Metso decided to concentrateall its Brazilian operuions
inSarocaba, Sio Paulo. The concentration of operadors will
allow the companyto better atilize joincresources, proiesses
and methods. Metso Minerals manufactares qushers2nd
compaction equipment, while Metso Paperand Metso
Auromation havesalesunitsin Sorocaba. Metso's thret: core
business arcas employ approximately 1,100 people in
Brazil. Metso Paperwill also setup aservice rechnologyr
centerin Sotocaba.

- InNorth America, Metsowill reorganize its admir is-
trarive funcrions o achieve the full synergy benefirsard
improve administrarive efficiency. Metso has approximarely
5.300 employees and over 100 locadons in North America.
During the review period, Meso also began a project
aimingto exploit the global synergy potenial within the
Corporation's purchasing acrivides, The objectveisto
utilize the volume benefits derived from the purchasing
needs of the whole Corporation and to globalize the current
purchasing processes. These two projectsace estimared to
produce annual costbenefivs of over EUR 50 million.

Inaddition, all of Mexso'sbusiness areas continued
measuresto cut costs and raiseefficiency.




Researchanddevelopment

Metso'sresearch and developmentexpendimreroraled

EUR 39 million (1 0-12/01: EUR 54 million}, represencing
3.5 perocntof the Corporadon 's net sales, RTDwas
focused on developing life cydle technologices that support
the Merso Future Carc business conceprt. The focal areas
were embedding intelligence into machines, developing
remoteservices, the supporting IT infrastructure, and the
marerial technalogy program started at the beginning of
2002.

Persannel
Arthe end of March, Mewso employed 29,527 persons, 2
perecnt less than ac the end £2001.

35 percent were employed by Metso Paper, 38 percent
by Metso Minerals, 15 percent by Metso Automation and
12 percent by Metso Ventures. The Corporation had 38
percentof the total personnel in Finland, 12 percentin
otherNordiccountries, 17 percentin other European
countrics, 18 percentin North America, 4 percentin Asia-
Pacific, 6 percent in South Ametica and 5 percentin the
sestoftheworld.

Decisions ofthe Annual General Meeting

The Annual General Meeting of Metso Corporation, held
on March 27, 2002, auchorized the Board of Directors to
decide on the repurchase and wransfer of the Corporation's
own sharesand on an increase of the share capital by «
righes offering within one year of the Annual General
Mecting. The authorizadon entdes the Board to repurchase
the Corporation's own shares for useas consideradonin
connection with businessacquisitions of in financing
imvestments.

The Annual General Mecting authorized a dividend
payment of EUR 0.60 for the finandial year end¢d Decem-
ber 31, 2001.

Allthe members of the Board of Directors of Metso
Corporationwere re-clected.

Shares

Ar the end of March, the toral number of Metzo
Corporation's ontstanding shares was 136,189,704, and
theshare capital was EUR. 232 million.

TheHelsinki Exchanges traded 19 millio a Metso
Corporation sharesin January-March, equival:ntcoa
turnover of EUR 262 million. The share price on March
31,2002 was BUR 13.90. The highest quotation was

" EUR 14.79 and the lowest EUR 11.75. The

Corporation'smarker capitlization in the Helsinki
Exchanges on March 31, 2002 was EUR 1,894 million.
Metso's ADS rarnover on the New York Scock Exchange
amounted to USD 2 million. The price of an /ADS receipt
on March 31, 2002 was USD 12.30. The highest
quotation was USD 12.89 and the lowest USD 10.55.

Eventstaking placeafterthereviewperiod

Merso has agreed to scll Meso Works, a company with
engincering workshop sperationsin Pori, Parkano and
Loviisa, Finland, to Hollming Oy. Metso Worlis” netsales

' in 2001 rotaled EUR 38 million and its personnel

numbered 532. The business ope:itions were transferred
to the buyer on April 12, 2002.

Short-term outlook

Mewso's market crvironment is expected to rerpain
uncertain and the market overall is notyet expiected vo
improvesignificandyin the coming months, The markee
for pulp and paper rechnology and antomationand
conurol technology is not expecred to change. The
construction and civil engineering marketforrackand
mineral processing productsis expected to renain good in
Europe except for Germany and to recover slizhely in
Norch America. The demand for mining industry products
is also expecred eo pick up.

Decspite the uncerrain cconomic oudook.and the low
delivery volumes of thefirst quarter, the netsales of the
Corporarion for the whale year are cxpected w reach EUR
5.0-52 billion. Withthe Corporaton's strengthened
orderbacklog, the good progressin integradny; Metso
Mineralsand the ongoingcost efficiency improvement
projects, we believe in favorable profirabilicy development
in 2002.

Helsinki, April 30,2002

Board of Directors, Metso Corporation




BUSINESS AREA REVIEWS

MetsoPaper

MetsoPapersuppliespulpandpaperindustryprocesses,
machineryand eguipment and relatedknow-howand
aftermarketservices. Metso Paperis the global market
leaderasasupplierof papermaking lines. lts product
rangeisthewidest anthe market, coveringthewhale
production chainfrom pulpingto paperrolihandling
andtheconverting ofpackaging materials. Metso
Panelboard, which suppliesproducdonlines, equipment
and machineryforthe panelboard Industry,wastransfer-
red to Metso Ventures andits resultsareincluded in
Metso Ventures' figures forthe first quarter and for the
comparison period.

MetsoPaperkey figures

1-3/02  10-12/01 Change
{in millions) EUR EUR 9%
Net sales 456 663 31
Operating profit before nonrecurring ttems and
~ amortization of goodwill 31.7 526 40
% of net sales 7.0 79
Operating profit 29.2 2 c9
% of net sales 6.4 67
Orders received 528 497 6
Order backdog, |
March 31 and Dec 31 1,094 1,029 6

Metso Paper's net sales for January-March decreased by 31
percent from the last quarter of 2001 and totaled EUR 456
million. Pulping rechnology and converting machinery
deliveriesremained on the level of the comparison period,
butpapermaking technology deliverics decreased dueto
low order volumes in the second and chird quarrer oflast
year. Afrermarket servicesaccounted for 26 percentof
Metso Papet's netsales.

Mctso Paper's operating profit before nonrecurring
items and amortization of goodwill was EUR 31.7 million,
representing 7.0 percent of net sales. Operating profic
decreased due o the lower delivery volumes and the
decreased production capacityudlizadon rate.

In the review period, Mewso Paper continued cost
saving and reorganiration measures, Theobjective is o
ensure profitability throughour the business oycle. Inthe
U.S., these measures included relocating the operations of
the air systems unit in Knoxville, Tennessee to Thunder

Bay, Ontario, Canada. The internal reorganization of
pulping technology production units continued in both
Finland and Sweden. The rebuild busipess was also :
sueamlined and theaftermarketand service businesseswere
reoeganized. Duting the teview period, Metso Paper
decided to establish a new service technology centerin
Sorocaba, Brazil

Thevalue of new orders increased by 6 percent
compared with the lasc quarter 0£2001 and roraled EUR
528 million, Although pulping technology ordersine-
reased, mainly duero orders for chemical pulping lines; the
valueof papermakingechnology orders decreased. Projects
for new pulp and papermaking lines were pending mainly
in China, buralso in Europe, Canada and South America,
The demand forrebuilds and separate equipmencand
machines remained satisfaceory in Europeand North

-America, Thedemand forafrermarketservices wasgood in.

all markerareas. Theorder backlog of Mcoso Paper atch=
end of March was € percent higher than ar the end of
2001 and stood at EUR 1,094 million.

Metzo Minerajs

Metso Minerals is theglobal marketleaderin supplying
solutions, equipmentand aftermarketservicesforrock
andmineral cushing processes.itsproductionand
serviceselection isthe widest onthemarket, covering
solutionsformineralprocassing, sandand gravel
production, construction, crushing contractingandtlie
recyclingofminerals and metais. The maln customer
segmentsare civiiengineering contractors, quarriesiind
mines.

Met<o Minerals keyfigures
1-3/02 10-12/01  Change
{in millions) EUR EUR %
Net sales 436 507 {14)
Operating profit before nonrecuring items and
amortizaton of goodwill 23.7 158 S0
% of net sales 5.4 3.1
Operating profit 9.0 (8.1) A
% of net sales 2. (1.6)
Orders recelved 545 435 25
Order backlog,
March 31 and Dec 31 592 499 19

Metso Minerals' netsales decreased by 14 percent from the
[ast quarter of 2001 and tozaled EUR 436 million. The: net




sales for January-March remained relatively lowdue to the
seasonal nature of the business. In addition, the sales
volume was affecred by the cxceptionally low number of
new orders received in the last quarrer of the year. After-
marketservices accounted for 40 percent of Metso Minerals'
netsales.

Operatingprofitbefore nonrecurring itemsand
amortizadon of goodwill was EUR 23.7 million, repre-
senting 5.4 percent of ner sales. :

The combining of the North and South American
distribution nerworks was essentially complered during the
review period. By the end of Masch, two thirds of distri-.
budion nerwork combiningactiviticswere completedin
Asia, and one third in Europe. The integration of Svedala's
Swedishand U.S. head offices with Mcrso's corresponding
operationswascorapleted accordingto plan. The Appleton,
Clintonville, Thomas and McNally uniw in the U.S. are
scheduled-to dose, asisthe Vespasiano unit in Brazil. Metso
also sold the Swedish company; Interconsult, and began
measures wsell its Cedar Rapids factory in the U.S.and to
dose down Kranlyfr. The decisions made to dare will
decrease Metso Minerals' personncl by approximately
1,300 people by the end of the year.

The value of new ordcts grew by 25 percent from the
fase quarter 0f2001 and amounted ro EUR 545 million.
Constructonand civil engineering industry demand
conrinued to be good in Europe, except for Germany and
in Asia, especially China and India. Miningindustry
demandwas concentrated mainlyin South America, South
Africaand Russia, with the North American market
remainingslack. The order backlog at che end of March
tacaled EUR 592 million, which representsaa Increase of
19 percent on the order backlog ac the end of 2001.

Metzo Automation

Metso Automation specializesinapplication networks
and systemsand field solutionsforautomatipnand
information managementintheprocessindustry, andin
servicesthatcoverthewhelefifacycle ofautamation
solutions. Themaln customersegmentsarethe pulpand
paperindustry, powergeneration anddistril:ution,and
thehydrocarbonindustry.

Metso Automationkeyfigures
1-3/02 10-12/01  Change
@in millions) EUR EUR %
Net sales 151 194 2
Operating profit before nonrecurring items and
amortization of goodwill 0.1 78 (99)
% of nat sales 0.1 40
Operating profit (0.7) 17 59
% of net sales (0.5) (0.9)
Orders received 162 171 (L
Order baddog, ’
March 31 and Dec 31 193 182 [

Merso Antomadon's necsalesfor Janvary-March decreased
by 22 percent from the last quarcer of 2001 aid totaled
EUR 151 million. Aftermarket servicesaccownred for 18
percencof Merso Auromarion'sner sales,
Operatingprofitbefore noncecurringiterasand
amortizarion of goodwill was EUR 0.1 million, represen-
ting 0.1 percent of net sales. The poor resule was mainly
duero theweak North American marker, the Jressure to
cut prices ditc to decreased demand, and lower production
capacity udlization. The measureswhich were starced Jase
yearto imprave profirability contnued inall business
opcrations, but the effects were not yer visible in the firsc

InEuropeand North America, the market for Metso
Automartion's products remained atthe year-end Ievel. The
demand for pulp and paper industry automarion systems
waslowin all markets. The dernand for automarion
systems for the epergy industry was sarisfacrory and che
demand for ficld equipment and systems improved
slightly. The valuc of new orders decreased by 5 percent
compared with the last quarrer 02001 and teraled EUR
162 million. The order backlog prew by 6 percent over che
end of 2001 and was EUR 193 million at ¢h¢ end of
March.




MetsoVentures

MetsoVentures comprises Metso Panelboard,asupplier
of panelboardindustry productionlines, equipmentand
machinery,Metso Engineering.a supplierofwindturbine
gears, papermachinedrives, otherindustrial gears and
hydraulicmotors,andVaimet Autamotive,a contract
manufacturer of specialty cars. Metso Panelboard haz
beenincluded in thefiguresfor January-March 2002 and
inthefiguresforthe comparison period.

Metso Ventures keyfigures
1-3/02 10-12/01 Change
(in millions) EUR EUR %
Net sales 95 97 Q)
Operating profit before nonrecuning items and
amortization of goodwill 0.2 74 (97)
% of net sales 0.2 76
Operating profit {0.1) 69 (101)
% of net sales {0.1) 7.1
Orders received a3 93 [(K}]
Order baddog, :
March 31 and Dec 31 101 - 111 )

Mewso Venaures' nersales for January-March decreased by 2
percent from the last quarter 0f 2001 and tocaled EUR 95
million. The decrease in net sales was mainly duc to low
ddivery volumes in panelboard technology. Metso
Ventures' operatingproficbefore nonrecurringitemsand
amortization of goodwill decreased significandy from the
comparison petiod and totaled EUR 0.2 million. The

combined operating proficofMetso Engineeringand
Valmer Automotive was EUR 6 million, which was offiec
by the EUR 6 million operating Jass of Metso Panelboird.
The reorganization of Meeso Panelboard wasstarced with
the aim of reaching break-cven during the fourth quatter.
The value of orders received by Merso Venmuges
decreased by 11 percent from the fast quarter of 2001, and
totaled EUR 83 million. The decrease was in parcicntar due
to the continuing weak demand for panclboard techne logy
products, The dernand for wind turbine gears, however,
remained on the good level of the comparison period. skc
the end of March, Metso Venrures' order backlog decraased
by 9 petcent from the end of 2001, and was EUR 101
million_InJanuary-March, 10,411 carswere producex.
(9, 993 cars in Ocrober-December 2001).

It should be noted that certaln statements hereln which are pot hiseorical

facts, Including, withaut {iméeation, thas< regarding expectations for general
economic development and the market sltuation, expectatians for customer
Industry profiablitty and ir willingness, exp Jars for cornp:

growth, development and proftability and the realtzation of synengy benefits
and cost savings.and statements preceded by "axpects®,‘estimates”,
"foracasts* or simllar expressions, are forward-ooking stataments. Since
these staterments are based on currentdeclsions and plans and cutrendy
known factors, they involvo risks and uncercainties which may cause tha actual
results to materially differ from the results aurrently expected by the
company, Such factors Include, butara net imited to: (1) general economic

condidons, Induding fluctuadons In exchangerates and Interest levels, which
{nfluence the operating environment and profibillity of customer indiistries
and groups and thereby the orders received by the company and their
marglns; (2) the competiive situation, espedally significant technolegiisl
solutions develsped by compettors in the company’s business areas;13) the
company’s owr opcrating conditlons, such as the success of production,
productdevelopmentand profect management and their continuous
davelopment and improvemant; and (4) the success of pending and fi ture
acquisiions andrastructuring and changes in the company's business
strategy.




Consolidated statementsofincome

(The interim revie is unaudired)

1-3/2002 1-3/200) 1-12/2001

Millions) EUR EUR EUR
Nerales L.in 1,002 4,343
Cost of goods sold (801) (735) (3,200)
Gross profit 310 267 1,143
Selling, general and adminigtrative expenses (262) (192) (873)
Operating profit before nonrecurming operaang fems and amortization of goodwil 48 75 270
Nontecurring aperaring income and expenses @ 3 4
Amgrizaton of; i Qa3 (4} (28)
Operanng proht 3 62 2406
Finandial income and expenses an 4 (24)
Income before exrraordinary items and incoms taxes 14 66 222
Exrraordipary income and expenses 0 o (8)
Incomebetfore taxes 14 66 214
Income taxes v Q2 (72)
Minorityinrerests ) 2) (4))
Net income [ 43 141
Consolidatedbalancesheers

March 31,2002 March 31,2001 Dec 31,2001
(Millions) EUR EUR EUR
Fixed asscts and financial assets
Intangible assets 1,086 268 1.094
Tangibleasers 892 666 886
Financial asers 197 260 215
Curent assess
Inventories 999 741 949
Receivables 1,444 1,162 1,686
Cash and cash equivalenes 227 531 212
Toual assets 4,845 3,628 5,042
Sharecapizal 232 232 232
Other shareholders’ vquity : 1,148 1,163 1,237
Minorityinterests 8 10 7
Long-rerm liabilities 1,456 495 1,362
Current liabilities 2,001 1,728 2,204
Towl shareholders’ equity and liahiliries 4,845 3,628 5,042
Nex interest beasing liabiliies
Long-term interest beacing lisbilides 1,291 412 1,179
Short-teer interest bearing liabilicies 228 125 389
Cash and cash equivalents (227) (531) (212)
Orher interest bearing assets (84) (115) (105)
Total 1,208 (105) 1,251




Consolidated statements of cashflows

1-3/2002 1-3/2001 1-12/2001
(Millions) EUR EUR EUR
Cash flows from operating activites:
Nerincome 6 43 141
Adjustroents to recondle ner incame to net cash provided by opersting acdvities
Depredation and amortizadon 49 30 149
Other ) ) 42)
Change in ner worldng capiral 23 92 (13)
Net cash provided by (used in) opemting activides 76 158 235
Cash flows from investing activities: '
Capiral ditures on fimed assers 44) (29) 154)
Proceeds ou% sale of fixed a;::h 11 8 802?
Acquisidon of Svedals, nevo soquired - - .
Oct?::nbun'.nx acquisiians, net of cash aoquired - - (24
Tax consequences on sale of Timberjack . (43) (85)
(nvestments in) procecds from sale of shares and markersble securites 17 (32) 106
Net cash provided by (nsed in) investing activities (16) (96) _243)
Cash Aows from financing scrivitics:
Dividends paid - - 81)
Nex fundi (56) 22) 446
8 4 68
Net cash provided by (used in) financing activities 48) (18) 433
Effect of changes in exchange mires on cash and cash oquivalens 3 2 2
Nec increase (decrease) in cash and cash equivalencs 15 46 1273)
Cash and cash equivalents ar beginning of period 212 485 485
Cash and cash equivaleats at end of period 227 531 212
Consolidated statement of changesinshareholders’ equity
Number Share Share Cumularive Reserve
of capiral premium Legal tanshwion forown Other Rewined Toml
shares  (parvalue  reserve reserve adjustnents shares reserves  tamings
(thousands) EUR 1.70 .
(Millionz) per share} EUR EUR EUR EUR EUR EUR _EUR
Batance ar Dec 31, 2001 136,251 232 14 221 25 1 202 774 1,469
Dmvidends - -« . - - - - (82) (82)
Translarion differences - - - - (11) - - -y
Orher - - - @) - - . - v))
Netincome - - - - - - - 6 6
Balance at March 31, 2002 136,251 232 14 219 14 1 202 698 1,380

The disributable funds of Metso Coeporation at March 31, 2002 consist of retained carnings (EUR 698 million) excluding accelersved

depreciztion and tnraxed reserves (E

At the end of the period Merso Corporation possessed 60,841 of its own shares.

59 million), and other resesves (EUR 202 million), totaling EUR 841 million.




Theimpactonnetincome bynonrecurring items and amorization of goodwill

1-3/2002 1-3/2001 1-12/2001
(Millions) EUR EUR EUR
Restrucruring cxpenses ‘
MewoPaper - (5.0) (14.9)
Metso Minerals 0.9 - (16.0)
Merso Auromarion - - (8.5)
Other expenses
Mersa Minerals 19 - -
Headquartersand other - - (3.8)
Nonrecurring operatng cxpenses ) (2.8) (9.0 43.2)
Gain on sale of listed and other shares
Headquanersand other 0.8 - 46.9
Nonrecurring opcratigﬁi.ncome 0.8 - 46.9
Nonrecnrring operating income snd crpenses, net ¢ X7)] G0 3.7
Amortizztion of goodwill (15.5) 4.1) (27.9)
Expenses related w the temporary financing of the Svedala acquisition (ind. in finandng expenses) - - (4.9
Nonarecurring items and amorgration of goodwill, ol (17.5} (13.1) (29.1)
Taxeffezt (1.2) 4.5 5.4
The impact of nonrecurring icems and amortntion of goadwill on nex income 187 (8.6 23.7)
Eamings / share, EUR ' 0.04 0.32 1.09
The impacx of nonrecurring ivems snd amortzation of goodwill on carnings / share 0.14 0.06 0.17
Esrnings/share excl. poarecusring items and smortization of goodwill, EUR 0,18 0.38 1.26
Assetspledged and contingentRabilities
March 31,2002 Dec 31, 2001
(Millions) EUR EUR
Mongages on corporatedebe 2 2
Orther pledges and contingencies ' 5
2
Pledﬁ assets 1 1
Guarantess on behalfof associated company obligarions 1 1
Ocher guararmess 3 4
Repurchaseand other commirmencs 32 30
Leasing commitmnents 187 193
Notional amounts, carryingamountsandfairvalues of derivative financialinstruments
Norional amentnt Carrying amount Fair vslue
March 31,2002  Dec 31,2001 March 31,2002 Dec 31,2001 March 31,2002  1Dec 31,2001
(Millions) EUR EUR EUR EUR EUR EUR
Forward exchange rarc contracts 1,638 1,421 (13) (29) 14) {29)
Intepest rate and Qurrenncy swaps 38 37 (®) 7 ® (8)
Currency swaps 116 121 1 (1) 0 (€)]
Inverest rate swaps 22 22 0 v} 0 0
Optionagreemencs . .
" Bought - 149 112 2 1 2 1
Sold 172 116 2) (4)] (2) )

Canrying amounes noted in the table above are included in the balance sheer, The notlonal amoynts indicate the volumes in the use of
derivadves, but do not indicare the exposure to riske. The fairvalue reflects the estimated amounts chac Merso would receive ar pay to eerminate

the contracts at the teporting dare, thereby making into account the current unrealized gains orlosses of open contracts.




Keyratios

March 31,2002 March 31,2001 _ Dec 31,2001

Larnings/share, EUR . 0.04 ~0.32 1.09
Earnings/share excl. nonrecurring irems and amortzadon of goodwill, EUR 0.18 0.38 1.26
Equiry/share, EUR 10.13 10.24 078
Return on equity (ROE), % 1.9 134 10.4
Rerum on eapinal employed ROCE), % 5.2 16.6 12.3
Equiry taassets ratio, % 30.5 43.6 31.1
Gearing, % §7.1 (7.8) 84.8
Average number of shares (thousands) 136,190 135,969 136,135
Exchangeratesused

) 1-3/2002 1-3/2001 1-12/2001 Moreh 31,2002 Masch 31,2001  Dec 31 2001
USD (US dollar} 0.8764 0.9232 0.8957 0.8724 0.8832 0.3813
SEK (Swedish krona) 9.1566 = 9.0030 9.2557 9.0304 9.1570 9.3012
GBP (Pound sterling) 0.6146 0.6326 0.6219 0.6130 0.6192 0.5085
CAD (Camadian dollar) 13973 1.4097 1.3867 1.3923 1.39504 1.4077
Formulasfor calculation of keyratios
Eaminps/share: Return on equiry (ROE), %

Profit before erraordinary items and income taxes
= TAXCS +/- MUINOMTY jnterests

Average number of shares during period

Equity/shace
Shareholders' equity
Number of 3:::5 at end of period

Rerurn on aapical employed (ROCE), %:

Profit before exxraordinaty itenis and income rapss
+ interest and other financial expenses

Balance sheet voral - non-interest baaring Habilities
(average for period)

x 100

Profic before a:mlotdm:.ry irems and income e -

Shareholders’ equity + minority interess (average for penodr x100
Equity t0 sssets rado, %:

Sharcholders' equiry + minority inrerests = 100
Balancesheet roral - advances received

Gearing, %;

Net intepest bearing liabilicies 1 100

Shareholders” equity + minoriy interests




Business areainformation

Netsalesbybusinessarea

1-3/2002 1-3/2001 4/2001-3/2002 1-12/2001
Millions) EUR EUR EUR EUR

~ MesoPaper 456 606 2,233 2,383
MetoMinerals 436 123 1,226 913
Memo Auromaron 151 153 691 693
Menso Ventures 95 148 436 489
Intra Metso net sales 27) (28) (134) (135)
Mewmo toral 1,111 1,002 4,452 4,343
. Operating profit (losz) before npnrecurring hems and amortization of goodwill bybusiness area

1-3/2002 1-3/2001 4/2001-3/2002 1-12/2001
(Millions) EUR EUR EUR EUR
Mewo Paper 317 56.3 170.4 195.0
Metzo Minerals 23.7 7.2 61.1 44.6
Mewo Auromarion 0.1 5.4 234 28,7
Metso Ventures 0.2 13.7 16.3 29.8
Corporae Headquarters and other (7.3) (7.5) (27.4) (27.6)
Meto_tonal 484 75.1 243.8 270.5
Nonrecurringoperating itemsby businessarea

1-3/2002 1-3/2001 4/2001-3/2002 1-12/2001
(Millions) EUR EUR EUR EUR
MewoPaper - (9.0) (5.9) (14.9)
Mewso (2.8) - (18.8) (16.0)
MensoAuromation - - (8.5) (8.5)
Merso Ventures . - - -
Corporae Headquartersand other 0.8 - 43.9 43.1
Meos mml (2.0) (9.0) 10.7 3.7

_ Amertization of goodwill bybuslnessarea

1-3/2002 1-3/2001 4/2001-3/2002 1.12/2001
Millions) EUR EUR EUR EUR
Merso Paper 2.5) (2.3) ®.7) (9.5)
Mexso Minerals {11.9) {0.9) (25.0) (13.9)
Metso Automation 0.8) 0.6 (3.1) (2.9)
Meso Venrures {0.3) (0.4) (1.5) (1.6)
Metso toral (15.5) (4.1) (39.32 (27.9)
Operating profit (loss) bybusinessarea

1-3/2002 1.3/2001 4/2001.3/2002 1-12/2001
Millions) EUR EUR EUR EUR
Mewo Paper 352 45.0 1548 170.6
Merso Minerals 9.0 6.4 17.3 14.7
MesoAuomation (%)) 4.8 11.8 17.3
Merso Vantures : @©.1) 13.3 148 28.2
Corporate Headquarrersand other (6.5) (7.5 16.5 15.5
Metso eotol 30.9 62.0 215.2 246.3




" Ordersreceivedbybusinessarea

1-3/2002 1-3/2001 4/2001-3/2002 1-12/2001
(Millions) EUR EUR EUR EUR
MemoPaper 528 700 1,732 1,904
MesoMincrals 545 149 1,269 873
Merso Automation 162 189 649 676
Metso Venuures 83 135 388 440
Intra Merso orders received 27} 43) (99) (115)
Mctso womal 1,291 1,130 3,939 3,778
fersonnelbybusinessarea
Maech 31,2002 March 31,2001 Dec 31, 2001
Merso Paper 10,267 10,319 10,282
Metso Minarals 11,184 3,282 11.725
Merso Automation 4,387 4,569 4,532
Mewo Ventures 3,571 3,767 3,586
Corporate Herdquartersand other 118 114 117
Metso toml 29,527 22,051 30.242

3
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Quarterlyinformation

Netsales by businezsarea
1-3/2001 4-6/2001 7-9/2001  10-12/2001 1-3/2002 Change,
(Millions) EUR EUR EUR EUR EUR %
Meoso Paper . €06 591 523 663 456 (31)
Meto Minerals 123 150 133 507 436 (14)
Mewo Auromarion 153 169 177 154 151 (22)
" Metso Ventures 148 135 109 .97 95 2
Intea Metso netsales (28) (28B) (55) (24) (27)
Messo tonal 1,002 1,017 887 1,437 1,111 23)
Operatingprofit (loss) before nonrecurring items and amortization of goodwill
1-3/2001 4-6/2001 7-9/2001  10-12/2001 1-3/2002 Change,
(Millions) EUR EUR FUR EUR EUR %
Metvo Paper ~ 563 43.3 42.3 52.6 317 (40)
MewoMinerals .72 12,6 9.0 15.8 23.7. 50
Mewso Auromarion 5.4 S.5 10.0 7.8 0.1 (99)
Metso Veneures 13.7 9.1 {0.4) 7.4 0.2 97}
Corporar: Headquarrers and ocher (7.5) 3.1 (8.2) (8.2) (7.3) 11
Metso roral 75.1 66.8 53.2 75.4 48.4 (36)
Nonrecurringoperatingitems by businessarea
1-3/2001 4-6/2001 7-9/2001  10-12/2001 1-3/2002
" (Millions) FUR EUR EUR EUR EUR
Meo Paper (9.0) - - 5.9 -
MemsoMinerals - - (3.5) (12.5) 2.8)
Metso Aivomnation - - - (8.5) -
Merso Venrures - - - - -
Corporare Headquarrersand other - (3.8) 4.2 42.7 0.8
Mewso towl (9.0) (3.8) 0.7 15.8 (2.0)
Amontizationof goodwillby businessarea
1-3/2001 4-612001 7-9/2001 10-12/2001 1372002
(Millions) EUR EUR EUR EUR EUR
Mero Paper 23] 2.3) 24 @.5) 235}
MegoMinerals {0.8) 0.9 (0.8) (11.4) (11,9
Merso Automation 0.6) 0.7 0.6) (1.0) (0.8)
Metso Ventures (0.4) (0.3) 0.4) {0.5) (0.3)
Meto total (4,1) 4.2) 4.2) (15.4) (15.5)
Operating profit(loss) by business area
1-3/2001 4-6/2001} 7-9/2001  10-12/2001 1-3/2002 Change,
Millions) EUR EUR EUR EUR EUR %
Megso Paper 45.0 41.0 ~40.4 - 44,2 292 (34)
Mewso Minerals 6.4 11.7 4.7 (8.1) 9.0 21
Merso Automadon 4.8 4.8 9.4 (1.7) ©.7) 59
MersoVentures 133 8.8 0.8 6.9 {0.1) (101)
Corporae Headquarersand other 7.5 7.5) (4-0) 34.5 (6.5) (119)
Metso total 62.0 58.8 49,7 75.8 30.9 53




Capitalemployed bybusinessarea

25 -

March 31,2001 June 30,2001 Sep 30,2001  Dec 31,2001 March 31,2002 Change,
(Millions) EUR EUR EUR EUR EUR %
MetsoPaper 494 547 594 622 528 (1%5)
Mewo Minerals 331 339 1,500 1,525 1,576 3
MessoAutomation 243 275 276 282 261 7
Metso Ventures 115 118 129 139 128 (8)
Corporate Headquarters and other 759 704 690 476 414 (13)
Mewo toral 1,942 1,983 3,189 3,044 2,907 (5)
Ordersreceived bybusinessarea

1-3/2001 4-6/2001 7-9/2001 10-12/2001 1-3/2002 Change,

Millions) EUR EUR EUR EUR EUR %%
MemsoPaper 700 359 348 497 528 6
Mewo Minernls 149 152 137 435 545
Merso Automadon 189 165 151 171 162 (5)
Metso Vencures 135 140 72 93 83 an
Intra Meso orders received (43) (31) (14 2N 27)
Metso ol . ... 1,130 785 694 1,169 1,291 10
Orderbacddogbybusiness area

March 31,2001 June 30,2001  Sep 30,2001  Dec 31,2001 March 31,2002 Chunge,
{Millions) EUR EUR EUR EUR EUR %
Meso 1,612 1,378 1,177 1,029 1,094 6
MemsoMinerals 127 130 535 499 592 19
Merso Auromation 238 23§ 203 182 193 [
Mexso Venruras 160 165 129 111 161 ()]
Inoa Metso order backlog (95) (98) (59) (49) (48)
Metso total 2,042 1,813 1,985 1,772 1,932 9

15



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the _
registrant has duly caused this report to be signed on 1ts behalf by the undersigned, thereunto duly
authonzed.

Date: April 30, 2002 METSO CORPORATION

By: &% e -
Pekka Holttd

Senior Vice President and
Corporate Treasurer
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Harri Luoto
Senior Vice President and
General Counsel




