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COMPANIA DE TELECOMUNICACIONES DE CHILE S.A. ANNOUNCES
THE PAYMENT OF A FINAL DIVIDEND FOR FISCAL YEAR 2001

On April 5, 2002, the Compafiia de Telecomunicaciones de Chile S.A.'s Annual Shareholders
Meeting approved the payment of a final dividend for the fiscal year 2001. This final dividend
amounts to Ch$ 1,233,497,420, which represents 30% of the Company's net income for fiscal year
2001.

Considering the amount of shares fully subscribed and paid as of December 31, 2001, the
dividend payable will amount to Ch$1.28871 per share, or US$0.8* cents per ADR. Given that the
Company does not have taxable income as of December 2001, withholding tax for this dividend
will be 0%. This figure is based on a ratio of 4 Series A common shares per ADR.

The payment will be made to all shareholders of record date as of April 25, 2002, and wil! be paid
to ADR holders by Citibank, N.A. on May 9, 2002.

*Based on the observed exchange rate as of April 19, 2002 of US$1.00=Ch$649.10 (for iliustration
purposes only)
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