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SALOMONSMITH BARNEY
Amemberof atgroud”™

GLOBE TELECOM LAUNCHES US$200 MILLION 9.780% SENIOR NOTES DUE 2012

Manila, March 28, 2002 - Globe Telecom, Inc. ("Globe”), & Isading provider of wireless ;
communications services in the Philippines, announced today the successtul faunch of US$200 :
milllon Senior Notes due 2012, which are non-callable for the first five years.

The notes priced at par with a spread of 442 bps over 10-year U.S. Treasudes to yleld 9.750%.
The offering was extremely well received by investors. Dus to the strong Investor domand, the
transaction was upsizad from the ariginally propoced US$178 milion offering.

Mr. Gerardo Ablaza, Jr,, President and CEO of Globe Telecom, expressed satisfaction and i
staled, “We are delighted with the success of this transaction. Tha offering enables Gicba to :
lock-in long term financing in an attractive interest rato environment.” He added, “We are the first
corporate in the Philppines to successfully faunch a globally marketed publie debt offering in the
last 24 months.” ‘

Mr. Stephan Roberts, Managing Director and Head of Fixed Income Asla Pacific at Salomon
Smith Bamay, echoed these sentiments, “We are extremaly pieased to bring Globe back to the
Intemational debt capital markets with this offering. Due to strang giobal investor interest tor
Globe, the notes were priced with a yield of approximately 50 bps aver the Republic of the
Phillppines 9.375% Senior Notes due 2017 puttable in 2012, the most relevant Philippines
benchmark.” i

The notes recsived a rating of "BB" with a stable outlook from Standard & Poor's and a rating of
"8a3" with a positive outiook from Moody's Investors Service. Application has bsen mada (o list
the notes on the Luxembourg Stock Exchange.

The proceeds of the offering will be usad 1o fund Gilobe's capital expenditure program, primarily
related to the expansion and improvement of the wireless network and working capltal needs.

SALOMON SMETH BAAMEY HONG KON LIMTED Theas Butangs Sqaivre, 20" Mowr, Canvel, Heng Keng TR 0GR 50100 £4X 196D IN1-448

Seletun St Bumey © & aoriow wed of Sotiras Suith Sumuy i, Sclans Budh By Felfings 50, sutvs Saluass Saith Damay ., 864 A aliintey wtiuids butusoy
Saktanea ks Beamey Huwg Kang Lrdiad.
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Salomon Smith Barney was the sole bookrunner and lead manager for this transaction with
Deutsche Banc Alex. Brown and HSBC acting as co-managers.

mmrmumuw«dmmmhmu\wmmmmue«mucmmm
United States sbeant registration or an sxamption from registration, and any public offering of securities tc be made in
mum«u-wumwmd-wmm be obesined from Giobe that oontains detailed
infermation sbout the sompany snd is > -usmmm

HEHINe

s.mmamyu.gtonmuummwmummm Wkh equity cepital
of US$0.3 bilion and over 35,000 Smah Bamey cparstas 514 offices in 20 countries
wwmmmm muhmnmmmwmh 18 citles. Thﬂimbaghhd
and regionsl powschouse in investment banking, squity ressarch and thisd income. Salomon Smith Bamey isa -

subsidiary of Citigraug.

deupowmwlnm Bank brings Citbank, the workd’s most glabel corporsde bank,
Smhh Bamey, & lseding gicoal Investment bank and sscurkiss brolmrage fiem, Together they pravide

mmolhmmum«ubnqmm and individuals in 100 Awerd-

winning corporats and I banking b dce, planning and

dﬂm(mqm‘wm global financlal services company with some 200 milllon customer sccounts in
mare 1han 100 couniries, provides conaumars, corporations, governmants and instkutions with a broad rangs of
Ananciel products and servicea, inciuding consumer baniing and credit, corporaie and invesiment baniing,
-mm.mwmmduumw Mhrwmmm tademark red umbrelia Inciuda
Citbenk, CiFi $Smith Bamney, B and Travelers. Additional informatich mey be

found o Werw CliRRGAM, |

For more (nformation plaass contact:

Mel Zhang. Selomon Smikh Bamey, Tel: (852) 25012374, Fax (852) 2601-8169
Atzza Maniego-Eale, Gisbe Telecom, Tel, (632) 7302082, Fxx (832) 720-0072

SALOMON SMITH SARNEY HONE KONG LEATED Toese Bntunge Squase, 30 Powr, Contral, Humg Kong  TIL (i) 05013008 PAX IR 20014448

Salurres SNdh Pummy b & vonwie Suds. Jurnay I, Katorrent Sovgh Dastay Hifings ek ovive Setnsu Sudh vy tha- and bs afifinws undtetds nhadng
Salatvne Svah Satry Hong Kany Lisad.
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Pursuant to the requirements of the Revised Securitles Act, the registrant has
duly caused this report to be signed on its behaif by the undersigned hereunto duly

authorized.
GLOBE TELECOM, INC.
........... Registrant
Ma. DAD D. GONZALES
1 Aprii 2002 resident, Legal Services
Corporste and Regulatory Affairs

Date .....ccoveeuee.n rreesenne reasennes e rsecrnereenn irebnesesrnne reesasenreesssantaners hernaretteensasanennans
, Signature and Title*

* Print name and title of the signing officer under the signature.
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GLOBE TELECOM

19 March 2002

SECURITIES AND EXCHANGE COMMISSION
SEC Building, EDSA,
Mandaluyong, Metro Manila -

Attention : MS. JUSTINA F, CALLANGAN
Director

PHILIPPINE STOCK EXCHANGE, INC,
4/F Philippine Stock Exchange Center
Exchange Road, Ortigas Center

Pasig City

Attention : MR. JOSE CERVANTES
Senior Vice-President
MR. JASPER D. ZABALA
Disclosure Analyst

Gentlemen :

Please be advised that Standard and Poor’s has released its ratings for Globe Telecom and
Globe Telecom’s proposed offering of US $ 175 Million senior unsecurad notes.

Standard and Poor's has affirmed Its previous double ‘B’ corporate credit rating on Globe. The
outlook is stable. It also assigned a double ‘B’ senior unsecured debt rating to Giobe Telscom
Inc.'s proposed US $ 175 Milllon senlor unsecured notes.

The proposed US $ 175 Million notes is subject of an earlier disclosure to the SEC and PSE.

We enclose herewith copies of the release of Standerd and Poar's, for your reference.

Globe Telooom Plaza, Pioueer camer Madison Streets, 1552 Mandaluyoag City, Philippines
P.O. Box M<073 MPO, Mandaluyong Municipal Bldg,, 1501 Mandaluyong City, Philippines
Tel.: (632) 730-2000 ® Fax: (632) 739-20Q00 ® Telex: 40199 OPRNS PM
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STAMDARD RATINGSDIRECT
&POIDRS

Research:

Philippine Wirsless Provider, Globe Telecom's Proposed
Milllon Dabt Issue Rated 'BB'

Publication date: 18-Mar2002
Analyst: Yasmin Wirjewan, Singapore (65) 8239-8302; Erly Witayo, Singapora (65) 6239-6321

SINGAPORE (Standa:d 4 Poor's) Maxch 18, 20dZ~-Standard ¢ ?cor’'s teday

assigned ita doublu-'S' sexior unseacursd dabt raving c2 Philiprines

cellular talephona cperatoz, Closbe Telecom Iac.'s propesed USSL7S million !
tanior umsecuxzod nctes. Funds frem the fasue will be used to Zijanca parc

of its capital ex;enditures.

At the sama time, Standard ¢ Pocx's arlirmed its double~'Dd' corporece
eredit Tating cm ClLoba. The sutleok is steble. Tha ratings on Globe are
cffsat by it: aggrassive financial profile, high fozaigrn cuzrency =isk
exXposure, and incroasing coxpetitisn in the cellular mazket, but supporsad
sy its strong cpernting and aarnings pesformance, impsoving credit
prefile, and supportive shareholders.

As most of Gilnka's capi:al expenditazes will be funded by dsbt, Staxdazd
& Poor’s expects the coxpany's lease~adjusted cebt to zspital 4D increass
to 62% in the next two yeazs from S1% io fiscal vear 2701, befare
improving to about S50% ir the longar term. The ccmpan'j's free cash Ilocw
remaiiled ndqative in 2031, et Philipyine peso (PEP) 12.1 billion (US3227
millisn), cue ko high capital spanding.

“Despite aggressive capital expandizures commitmaents of about US§l.2
2illisn between 2(0(2-2034, Globe't eatablished subscriber Saze, coazinues
marke: growth, and fuxtier improvenent in cperating perfcrmance s~e
enpecsed tc undezpin {ts czedit guality, anad should provide adequate
cushion for debt sorvice ia the near- to mediumetorm,” scid Standzzd &

Peor’s analyst Yasouz Rizjavan,

A cemplate lizc of the ratings ls available to Ratingslirect suagcribess
at wwe.ratizgsairasc.com, as wail &5 ar Standaxd ¢ Poor's public %e: sice
at wwv.standascandpoccs.cen under Raticgs Actions/Nawly Releaszed Ratiags.

coommusso-zooz Sumla-u&Pm a clvision of The NoGrawhil) Compantas. AU Rights z’g
Privecy Policy A Ddoicrs of Ter 3 kGl U8 Coprnio

hitp//www.ratingasdireeL.com/App/RD/controller/Article?id=236301 &type=&outgusTypommint  2-28/25%
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STAMDARD RATINGSDIRECT |
&POLURS :
Research: Raturn Io Reguia- Forma

Summary: Globe Telecom Inc.
Publication dats: 18-M-ar-2002

Analyst: Yasmin wirawan, Singapore (65) 62398-6302; Ery Witoyo, Singapore (55) §238-8321
Credit Bev/Stabial
@ Rationale

Stendard 8 Poor's nffirmed its ratings on Giobe Telecom Inc. on March 18, 2002,

Thn ratings an Glcbe are constrained by:

o 15 aggressive financial profie. With the equity injection from lts existing gharaholdars, Gloka's
debtto-capital ratlo fel 10 &8 managsabie 51% in fiscal year 2001, from 58% in 200Q.
Nevertheless, as most of its capital axpenditures wil be funded by debt, Standard & Foors
expects Globa's leverage 1o incraase to 80% In the next lwo years, before improving to 2bout
50% In the ionger term. Tha company's freq cash flow ramzingd negative in 2001, at Philipping
peso (PHP) 12.1 billion (US$237 million), due to high capkal spending. Globe expects fo incur
capitat expernditure of USS1.2 bition for 2002-2004, of which adout 55% will be spent on the
wireless seclor. The compary plans to spend about US$651 million In 2002, Stand&c & Poor's
expects tha company to start ganarating positive free cash flowa by 2004,

« High foreign currency risk exposure. About 90% of Globe's dabt and aimoet all of Its capkat
expenditures are exposed {o foreign currency risk. At Dac. 31. 2001, the company had Ihcurec
total capitalized forelgn exchangs losses of PHP5.0 billion since August 1997 (or 13% of year-
end 2001 equity), of which PHP$7 1 million has been amortized. Including the amount of U.S.
dollar dabt swapped (nto pasos, about 40% of Globe's existing loans are effactively denoninztec
in pesos. s foreign exchange axpasure is alsa partly mitigated by its foreign currency iined
revenuas, which amountsd to 23% of the total in 2001.

» Increasing competition in the cellular market. Ancther player, Digital Telecommunications
Philippines irc. (Digitel). Is expected to begin operations In the Philippines this year, and T
may increase tha industry's competlitive environment in the medium term. With Average Revenue
Per User (ARPU) on a downward trend. the chaliengs for Globe wil be to find potential
aiternstive sources of revenue, such as the rapidly growing data market

The rating on Glob4a refiects the following positive factors:

« Continued strong oparating and eamings parformance. Conaolidated revenuss as of D2c. 31,
2001, grew by 768% year-on-yeur ts PHP35.4 bitlion, while net profit guring the sama peicd
almost tripiec to PHP4.3 bilion, supported by sirong celiular subscriber growth. Globe's cmiviac
subscriber bese aimost doubied diring 2001 to 4,558,130, argsly as a resuit o! 2 surge b
prepaid subasribers.

o lmproving crecit profile. Laase-adjusted pretax and EBITDA interest covers increased B 23x
and 3.8x In 2001, from the previous year's level of 1.6x anc 2.Bx, respsctively. Standerd & Peax2
expects these laveis to remain steady in tha near to medium term, supporiad by STONG CPRIECeS
performanco and costs-cutting initiatives. Cash flow protection messures also improvec x. 20C~.
with the rati of funds from operations (FFO) ta towal debt at Dec. 31, 2007 Increasing © 25.2%
from 20.2% the previous year.

« Supporiive eherehoidara. The presance of thres major starehciders—Ayata Corp., Singepae
Telecommunications Ltd. and Deutsche Telekom AG provide Giobe with a greasr corosiliva
advantage in capital support, cost efficiency, and lechnology assistance. The sharehiocers haes
injected abaut US$830 milion of equity, of which US$S463 riilion was placed i 2001.

- Qutlook

Daspits aggressive capital expenditures commitments, tha company’s aetablished suoseriber 2ese.

hitps//www ratingsdireri. com/Apps/RD/controller/Article?id=236304&type=&oupuc TypeTprnc =382
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cottinued market jrowth, and further improvemant in operating performance are expected 1o underpin
Globe's credit queiy, and snhouild provide adequale cushion for debl sarvice in the naar- to Mmedium-
tern.

Copyright © 1994-2002 Standzird & Poars, a divislon of The MeGmwhil Companiss. Al Rights
Resarvad. Privacy Poicy A Diicom of T AkGomind KEC o piii

hl:tp:I/w-ww.nlingsdire.::.ccm/App&’RD/coutrollerl’Articlc?id-B6304&type=&oux?z.‘l'fypF::::nt 2282002
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If you have any further questions regarding this matter, please feel free to call on us.

Very truly yours,

A. CARIDAD D. GONZALES
President
egal Services Division
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GLOBE TELECOM-

19 March 2002

SECURITIES AND EXCHANGE COMMISSION
S=C Building, EDSA,
Mandaluyong, Metro Manila

. Altention : MS. JUSTINA F. CALLANGAN
Coa Director

PHILIPPINE STOCK EXCHANGE, INC.
4F Philippine Stock Exchange Center
Exchange Road, Ortigas Center

Pasig City

Aftention : MR. JOSE CERVANTES
Senior Vice-President
MR. JASPER D. ZABALA
Disclosure Analyst

Gentlermen : s

Please ba advised that Moody's Investors Service has assigned a Ba3 rating to Globe Telecom’s
prospective US $ 175 million senior notes. Tha ratings outfogk is changed to positive from stable.

The proposead offering of US $ 173 Million notes is subject of an earlier disclosure to the SEC and
PSE.

We enclose herewith copies of the releases of Moody’s [nvestors Service, for your reference.

Globe Telecom Plaza, Pioneer comer Madizon Strests, 1552 Mandaluyong City, Philippines
P.0. Box M073 MPO, Mandaluyong Municipal Bldg., 1501 Mandaluyong City, Philippines
Tel: (632) 730-200Q ® Fax: (632) 739-2000 ® Telex: 40199 OPRNS PM
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PHONE NO. © 7350072
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If you have any further questions regarding this matter, please fee! free to cail on us.

Very truly yours,

ATTY. MA. CARIDAD D. GONZALES
‘(’ B-President

Legal Services Division
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Hong Kong Syddey

Juiia Trnes . Charles F, Mucgregor

Maneging Direster VP - Senior Credit Officer
International Group Internztioral Group

Moody's Asiz Pacific Lid. Moody's Invesiors Semcc Pty Ltd
Telophone: 852.2509-0200 6129270 8100

Facsimile: 852.2509-0165

MOOQODY'S ASSIGNS Bo3 RATING TO GLOBE TELECQM PROPOSED
NOTXS 1SSUE; OUTLOOK CHANGLED TO POSITIVE

v US$ 175 Mill £ Securiti d

Sydney, <Raling Dais Pending> ~ Moody's [avestors Servica fodny assigned a Ba3
rating to Globe Telecom, Iac's (Globe) prospective $175 mi.lion senfor notes (the '
Notes), due 2012. Thenet proceads fom this cffering will be utilised to fund capiud
expenditurg for network xpaasion and gencral working capital purposes The ratlags
.ouuook is changed tc po!-;itivo from stablc reflecting iraprovements in Globe's profile and
. less caecrtainty in its operzting cavironment. ‘The sccurites are being sold in privately
negotiated transactions pursuant to Rule 144A and Regulation S, without registrstion

under tho United States of America's Secaritics Actof 1933.

The rating recognises the progress that Globe has mede in establishing @ swrong and
profitablo GSM business, irs measured approach to fusding this growth, and the benefits

of stroug suppors from cffcctive owners. Thesc, following complotion >f the Isla

Page 1 ofd
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Convaunicatiors ({slacom) merger. include Ayala Corporatian (Ayala) at 46.7%,
Singapore Telocom (SiugTel) al 23.7%, 1ad Deutsche Teickom (DT) 2t 21.8%. Ayala
and SingTel have injected significant czpital and tachnical expettise into the company
with Ginbe forming an impox’mit part of both companies’ strategic direction. Further
capitﬁ! injections from equity holdars ace expested in the current year. Incrcasinﬁ barriers
lo ertry into the cxllular markst given the growth of the two major operaters provides

more certainiy going fovward &3 o cash flows.

The rating also reflects risks associated with Globe's sxpasuve o an ipherently volatdle
regional economiy ogether With the challenges of scrvicing foreige: currency dedt
abligations with cash flow primarily denominated in » weakening Peso; with continned
lack of reguiatory certainty, particularly with licenciag; and the underlying political and
cconomic uncartainty in the Phﬂiypines. Moody's Roted that politics in the Philippines
have swbilized under President Macap&gal-Arroyo. but any deterioration in the political
eavironment couid impact Globe's ongoing sceess 10 ko caphial markets, us wall as its

regulazory environment and prospects for continued growa.

The change {n outloak to pesitve reflects Moody's expectation that Globz will cantinue
to grow with o lesscaing in risks assosiated with axtornal Tactors. The apility of Globe 1o
fundamentally comnplere its nerwork buildout and establich aa ability to reducs debt will

be critical to the fuwre direction of tke rating.

Pags2al3
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Glebe Teiecam, ins., headquastered in Manila, is a leading provider of

ielocommuaication services in the Philippines.

ond
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SIGNATURE

Pursuant to the requiremeats of the Securities Exchange Act of 1934, the
Company has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Globe Telecom Inc.
By: .
Name: Deifin C. Goaez, %. é
Title: Chief Financial Officer

Date: April 11, 2002




