 82- SUBMISSI

MICROFICHE CONTROL LABEL

UMM

02030572

R‘EGISTRANT'S NAME /2)/\)?4\) Q\&M/\M O)A C//

*CURRENT ADDRESS

PROCESSED
#*FORMER NAME %@% Q?
. ' THOMSON
NEW ADDRESS : FWL

FILE NO. 82-‘iﬂ 7 FISCAL YEAR /«//ZU/‘@/

®  Complete for initial submissions only ** Please note name and address changes

DICATE FO E us W
12G3-2B (INITIAL FILING) AR/S (ANNUAL REPORT) /
12G32BR (REINSTATEMENT) SUPPL (OTHER)

- DEF 14A (PROXY)

OICF/BY: %/
DATE @M ﬂoéf

\




v

SHIN SATELLITE PUBLIC COMPANY LIMITED

CONSOLIDATED AND
COMPANY FINANCIAL STATEMENTS

31 December 2001 and 2000




w

=y

PRICEAVATERHOUSE JOPERS

PricewaterhouseCoopers ABAS Ltd.

, 15th Floor Bangkok City Tower
i 179/74-80Q South Sathorn Road
P Bangkok 10120

Telephcne (662) 286 9999, 344 1000

-, N Facsimile (662) 286 5050
Lo P.O. Box 800 Bangkok 10500
AUDITOR’S REPORT

To the Shareholders of Shin Satellite Public Company Limited

[ have audited the accompanying consclidated and company balance sheets as at 31 December 2001 and 2000, and
‘the related consolidated and company statements of income, changes in shareholders’ equity and cash flows for the
years then ended of Shin Satellite Public Company Limited and its subsidiaries, and of Shin Satellite Public
Company Limited, respectively. These financial statements are the responsibility of the Company’s management.
My responsibility is to express an opinion on these financial statements based on my audits. 1

[ conducted my audits in accordance with generally accepted auditing standards. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the consolidated and
company financial position as at 31 December 2001 and 2000, and the consolidated and company results of
operations, and cash flows for the years then ended of Shin Satellite Public Company Limited and its subsidiaries.
and of Shin Satellite Public Company Limited, respectively, in accordance with generally accepted accounting
principles.

. o)
&\/ ' v‘f—\_/”
NANGNOI CHAROENTHAVEESUB
Certified Public Accountant
(Thailand) No. 2044
PricewaterhouseCoopers ABAS Limired T N :

e T . <
Bangkok S S ' y
11 February 2002 . &//—\[
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Balance Sheets
As at 31 December 2001 and 2300

Date

ASSETS L

Current Assets

Cash on hand and at banks

Short-term investments

Trade accounts receivable and
accrued income, net

Accounts receivable from
related parties

Inventories, net

Short-term leans and
advances to related parties

Current portion of foreign currency
swap contracts receivable, net

Other current assets

Total Current Assets

Non-Current Assets
Investments in subsidiaries
and associates
Long-term investments
Property and equipment, net
Cost of satellite projects under
the concession agreement, net
Deferred charges, net
Intangible assets, net
Other assets, net
Total Non-Current Assets

Total Assets

Director

Notes

[39]
[#29)

o0
o

e T
K SO VS B U T S

Consolidated Company
2991 2000 2001 2000
Baht Baht Baht Baht
769,415,683 643,406,037 457,364,256 542,168,762
30,075,328 96,165,678 420,000 801,296
661,607,991 638,989,636 531,593,045 564,734,866
1,572,257 28,531,855 13,550,967 47,748,071
39,789,527 26,543,195 23,340,381 14,920,158

40,676,820

- 73,600,352 - 73,600,352
349,620,133 233,777,903 200,075,757 213,570,662
1,882,080,919 1,761,014,656 1,367,021,226  1,936,034,016

477,237,397 237,880,978 792,739,705 334,904,955
18,500, 000 18,500,000 18,500,000 18,500,000
5,664,443.758  2,707,076,201  4,452,726,323  2,005,509,554
6,063,892,237  6,779,649,353  6,065,892,237  6,779,649,353
100,385,574 141,282,775 96,339,739 137,078,474
150,291,480 171,157,196 - -
17,337,038 14,562,338 1,100,283 1,100,285
12.494,487,484 10.070,608.841 11,427,698,287  9,277,542.619

14.376.568.403

11.331.623.497

12.794.719.513

Director

" e

financial statements.

D.le—%

The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these

Y
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Balance Sheets

As at 31 December 2001 and 2000

N

Consclidated Companv
Notes 2001. 2000 2001 2000
Baht Baht Baht Baht
LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current Liabilities
Loans from banks 15 2,509,965,781  1,157,585,743  2,509,965,781  1,007,475,444
Trade accounts payable ' 925,967,387 719,565,052 752,969,815 630,942,224
Accounts payable to related parties 28 15,083,607 24,375,764 38,598,139 40,160,805
Accrued expenses 28 385,515,838 299,964,364 238,885,526 226,093,006
Current portion of long-term
borrowings 3 2,081,970,055  2,101,432,497 1,922,764,776  1,686,263,667
Short-term loans from parent
company 23 178,507,647 184,466,306 - -
Foreign currency forward and swap
contracts payable 7 200,334,663 157,373,624 200.334,683 137,372.624

Curren: portion of advances
from customers

Other current liabilities 16
Total Current Liabilities

156,615,186 229,849,552
49.885.777 50.298.145
219,835  5.920.019.663  4.068.456.467

167,253,806
155.011.837 1
6.619.610.671 3.0

Non-Current Liabilities
Foreign currency swap contracts

pavable, net 7 - 157,373,624 - 157,373,624
Long-term borrowings 13 1,687,208,291  2,130,310,028 617,685,117  1,897,106,444
Provision for liabilites 10 - - 377,961,518 637,547,754
Advances from customers 12,828,337 112,928,283 12,828,337 112,928,283
Other liabilities ’ 261.167.969 110.792.822 89.382.879 106.042.790
Total Non-Current Liabilities 1.961.204.597 2.561.404.757  1.097.857.851  2.930.998.895
Total Liabilities 8.580.815.268  7.593.624,592 7.017.877.514  6.999.433.362
Shareholders’ Equity
Share capital

Authorized share capiral 17 5.500.000.000 _ 5.500.000.000 _ 5.500.000.000 _ 5.500.000.000

Issued and paid-up share capital 4,375,000,000  4,375,000,000 4,375,000,000  4,375,000.000
Premium on share capital 2,190,000.000  2,190,000,000  2,190,000,000  2,190,000,000
Retained earnings (Dericit)

Appropriated

Legal reserve 18 27,577,345 27,577,545 27,577,545 27,577,545

Deficit (826,074,574) (2,399,222,650)  (826,074,574) (2,399,222.,630)
Minoriry interest 18.911,136 23,857,632 - -
Currency translation adjusament 20.339.028 20.786.378 20.339.028 20.786.373

Total Shareholders’ Equity 723753135 1237998805 :.TT6.R41.9¢¢C 214.141.273

Total Liabilities and

Shareholders’ Equity 14,376.568.403  11.831.623.497 12.794.719.5313 _11.213.396.633

-

The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these

financial statements.
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kor the years enaded d1 Decemoper JUUL and ZUJY

Notes

REVENUES 28
Sales and services income
Net results from subsidiaries,

associates and joint ventures 9
Other operating income 19

Total revenues
EXPENSES 28
Cost of sales and services
Selling and administrative expenses
Directors’ remuneration
Foreign exchange loss
Interest expenses 20

Total expense

Profit before tax and
minority interest

Income tax -

Profit before minority interest

Minority interest

Net profit for the year

Basic and dijluted earnings per share
(Baht per share)
Net profit for the year

(o9
2

Consofidated Company
2001 2000 2001 2000
Baht Baht Baht Baht

4,817,474,860

4,016,499,038

3,983,243,174

324,848,064 181,603,638 225,044,337 96,754,788
19,075,549 35,797,810 67,716,854 84,544.426
5,161,398,473  4,233900,486  4,276,004,365  3,597,882,538

2,559,922,607
567,827,243
1,780,706
103,304,990
358,556,200

2,070,673,721
541,555,973
1,538,233
418,272,267
491,195,949

1,978,640,220
356,269,451
1.040.000
99,707,921
277,198,697

1,716,668,568
325,746,466
800,000
432,623,839
408,505,896

3,591,391,746

3,523,236,143

2,712,856,289

2.887,344,769

1,570,006,727
(11,805,147)

710,664,343
(2,205,450)

1,563,148,076

710,537,739

1,558,201,580
4,946,496

708,458,893
2,078,896

1,563,148,076

710,537,789

1.563.148,076

710.537.789

1.563.148.076

710.537.789

-

1.62

/&/
fl)&/«——\(

The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these
financial statements.




For the vears ended 31 December 2001 and 2000

Share capital
Beginning balance
Increase during the year
Ending balance

Premium on share capital
Beginning balance
Increase during the year
Ending balance

Retained earnings (Deficit)
Appropriated retained earnings
Legal reserve
Beginning balance
Increase during the year
Ending balance

Deficit
Beginning balance
Net profit for the year
Ending balance

Minority interest
Beginning balance
Increase in interest in joint venture
Decrease during the year
Ending balance

Currency translation adjustment
Beginning balance
Increase (Decrease) during the year
Ending balance

Total Shareholders’ Equity

Consolidated Company
2001 2000 2001 2000
Baht Baht Baht Baht

4,375,000,000

4,375,000,000

4,375,000,000

4,375,000,000

4.375,000,000

4.375,000,000

4.575,000,000

4.375,000,000

2,190,000,000

2,190,000,000

2,190,000,000

2,190,000,000

2.190,000.000

2,190,000,000

2,190,000,000

2.190.000.000

27,577,545

27,577,545

27,577,545

27,577,545

27,577,545

27,577,545

27.577.545

(2,359,222,650)
1.563,148,076

(3,109,760,439)
710,537,789

(2,399,222,650)
1.563,148,076

(3,109,760,439)
710.537.789

(836,074,574)

{(2.399,222,650)

(836,074.574)

(2.399.222.650)

23,857,632 13,227,448 - -
- 12,709,080 - -
{4,946.496) (2,078.896) - -
18,911,136 23,857,632 - -
20,786,378 2,919,802 20,786,378 2,919,802
(447,350) 17,866,576 (447,350) 17,866,576
20.339,028 20,786,378 20,339,028 20,786.378

5.795.753.135

4.237.998.905

5.776.841.999

4.214.141.273

The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these

financial statements.
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Ol s yeals CiUeU 51 CeCUMICl JUul all

d Luuy

Notes

Cash flows from operating
activities

Cash flows from investing-activities
Investment in subsidiaries 9
Investment in joint ventures
Cash acquired from increase in
interest in joint ventures
Short-term investments
Advance and loans to joint ventures,
associates and subsidiaries
Receipt of repayment of loans to
joint ventures and subsidiarv
Payments for property and equipment
Payments for intangible assets
Payments for cost of satellite project
Payments for deferred charges
Dividends received from
subsidiaries and associates
Proceeds from sales of property and
equipment -
Net cash payments
from investing activities

Cash flows from financing activities
Proceeds from loan from subsidiary
Proceeds from short-term borrowings
Proceeds from long-term loans
Payments for loan from subsidiary
Payments for long-term bonds
Pavments for short-term borrowings
Payments for long-term borrowings

Net cash receipts/(payments)
from financing activities

Pl

Consolidated Company
2001 2000 2001 2000
Baht Baht Baht ~ Baht
2.204.978.277  2.251.331.289  2.103.803.938  2.183.072,704
- - (572,464,970)  (100,871,400)

(2,882,854,952)
(6,310,389)

(4,853,704)

9,718,454
(32,982)

(1,169,967,939)
(105,504,102)
(6,464,782)
(58,736,697)

(15,072,576)

(4,027,166)

{489,600,000)

(251,284,577)

502,960.620
(1,026,696,286)
(6,464,782)
(58,736,698)

59,640,572 40,881,600 59,640,972 35,860,356
2.916,206 2.252.571 2.685.206 1,459,445
(2.831.428.865) (1.287.853.877) (2.532.865.771) (1.393.373.222)

-

3,368,516,755
1,260,199,652
(1,631,700,114)
(2.045,211,339)

1,298,801,793

483,734,371
,450,000)
S &4)

10,000,000
2,943,106,755
613,718,361
(10,000,000)
(1,631,700,114)
(1,467,794,500)
(111.607.641)

1,188,651,494
397,106,444
(569,450,000)
(456,535,584)
(1,121.069,085)

718.317.688

(576.976.657)

345,722.861

(561.256.731)

The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these

financial statements.
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Net increase (decrease) in cash on hand
and at banks

Cash and cash equivalents, beginning balance
Effects of exchange rate changes

Cash and cash equivalents, ending balance

Supplementary information for cash flows :

Interest paid

Tax paid

Cash and cash equivalents included in cash flows statements comprise:

Cash on hand

Saving deposit and deposit held
at call with banks

Time deposits with banks

Bills of exchange

Promissory notes

Consolidated Company
2001 2000 2001 2000
Baht Baht Baht ‘Baht
91,867,100 386,500,755 (83,338,972) 228,442,651
729,113,735 347,145,257 542,550,058 318,639,684 N
(1,914,824) (4,532,277) (1,846,830) (4,532,277)
819,066,011 729,113,735 457,364,256 542,550,058
Consolidated Company
2001 2000 2001 2000
Baht’000 Baht’000 Baht’000 Baht’000
346,236 529,665 277,583 414,432
9,839 - - -
Consolidated Company
2001 2000 2001 2000
Baht’000 Baht’000 Baht’000 Baht'000
3,864 1,678 496 276
795,552 641,728 456,868 541,893
i 5,776 - 381
- 79,932 - -
19,649 - - -
819,066 729.114 457,364 542.550

« e
8
“ -
ot y
; l

v
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The notes to the consolidated and company financial statements on pages 8 to 37 are an integral part of these

financial statements.
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General information

Shin Sateliite Public Company Limited (“the Company”) is a public limited company and is incorporated
and domiciled in Thailand. The address of its registered office is:

414 Phaholyotin Road, Samsen Nai, Phayathai, Bangkok 10400.

The Company is listed on the Stock Exchange of Thailand. Its principal business, and those of its
subsidiaries, joint ventures and associates (collectively called “the Group”) are given below.

The Company has obtained concessions from the Ministry of Transport and Communications for a period of
thirty years to operate and administer satellite projects and to render transponder services for domestic and
international communications as well as the right to collect, for a thirty year period, service charges from
users of the transponders.

The Company’s subsidiaries, joint venture and associates, Shenington Investments Pte Ltd., Cambodia
Shinawatra Co., Ltd., Shin Broadband Internet (Thailand) Co., Ltd., C.S. Communications Co., Ltd., C.S.
Satellite Phone Co., Ltd., iPSTAR Co., Ltd. and Lao Telecommunications Co.,Ltd., are primarily involved in
Internet data center services, Intermnet services, satellite uplink-downlink services for domestic and
internationai communications and telepnone networks services in Laos and Cambcedia

The Group has operations in four countries, Thailand, Singapore, Cambodia and Lao PDR and employs 644
peopie (2000: 573 people).

Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated and company financial
statements are set out below:

Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai Generally
Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards
issued by the Institute of Certified Accountants and Auditors of Thailand and approved under law by the Board
of Supervision of Auditing Practice appointed by the Minister of Commerce under the Auditor Act B.E. 2503,
and the financial reporting requirements of the Securities and Exchange Commission. In the absence of an
effective Thai Accounting Standard on intangible assets, the Company has applied International Accoummg
Standard 38 "Intangible assets", effective 1 January 2000.

Consolidation

Subsidiary undertakings, which are those companies in which the Group, directly or indirectly, has an interest
of more than one half of the voting rights, have been consolidated. Subsidiaries are consclidated from the date
on which effective control is transferred to the Group and are no longer consolidated from the date of disposal.
All intercompany transactions, balances and unrealised surpluses and deficits on transactions between group
companies have been eliminated. Where necessary, accounting policies for subsidiaries have been changed to
ensure consistency with the policies adopted by the Group. Separate d1sclosure is made for minority interests in
the consolidated balance sheets and consolidated income statements. .

A listing of the Group's principal subsidiaries is set out in Note 9. : Y

The Company is the guarantor of all loans of its subsidiary, C.S. Communications Company Limited. The
Company, therefore, makes provision for the potential amount that may not bs recoveraole in respect of the

accumulated losses in this subsidiary. ﬁ

\7)&//\(
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Investments in subsidiaries

Investments in subsidiary undertakings are accounted for in the company financial statements by the equiry
method of accounting. These are undertakings in which the Company has an interest of more than one half
of the voting rights of the entiry.

‘Equity accounting involves recognizing, in the income statement, the Company’s share of a subsidiary’s

profit or loss for the year. The Company’s interest in the subsidiary is carried in the balance sheet at an
amount that reflects s share of the nat assets of the subsidiary and includes goodwill on the acquisirion.

Investments in associates

Investments in associated undertakings are accounted for in the consolidated and company financial
statemnents by the equity method of accounting. These are undertakings over which the Group has berwes
20% and 50% of the voting rights, and over which the Group exercises significant influence, but which it
does not control.

A listing of the Group’s principal associated undertakings is shown in Note 9.
Joint venture

The Group's interest in a jointly controlled entry is accounted for by proportionate consolidation. Under this

method the Group includes its share of the joint venture’s individual income and expenses, assets and Habilitie
1n the relevant components of the financial statements.

Related companies

Enterprises and individuals that directly, or indirecily through one or more intermediaries, control, or are
controlled by, or arz under common conwol with, the company, including bolding companies, subsidiaries and
fellow subsidiaries are related parties of the company.  Associates and individuals owning, directly or
indirectly, an interest in the voting power of the company that gives them significant influence over the
enterprise, key management personnel, inciuding directors and officers of the company and close members of
the family of these individuals and companies assd&iatgd with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

Foreign currencies

Transactions denominated in foreign currencies are wanslated into Bahr at the rates of exchange ruling on the
transaction dates. Menetary assets and liabilides at the balance sheet date denominated in foreign currencies are
rranslated into Baht at the rates of exchange ruling at that date. Gains and losses resulting from the sertlement of
such wansactons and from the wansiation of monetary assets and liabilities denominated in foreign currencies,
are recognised in the income statement.

Income statement of foreign entities are wranslated into the Group’s reporting currency at average exchange
rates for the year and the balance sheets are wanslated at the year end exchange rates ruling on 31 December.
Exchange differences arising from the translation of the net investment in foreign subsidiaries are taken to
‘Currency translation adjustment’ in shareholders’ equity. On disposal of the foreign entity, such translation
differences are recognized in the income statements as part of the gain or loss on disposal.
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Financial instruments

Financial instuments carried on the balance sheet include cash and bank balances, invesmments, trade
receivables, trade creditors and borrowings. The particular recognition methods adopted are disclo S°d in the
individual policy statements associated with each ftem.

The Group and the Company are also parties to financial insttuments that reduce exposure to fluctuations in
foreign currency exchange and interest rates. These insguments, which mainly comprise foreign currency
forward contracts and interest rate swap agreements, are recognized in the financial statements on inception.
The purpose of these instruments is to reduce risk.

Foreign currency forward contracts

Foreign currency forward contmacts protect the Group from movements in exchange rates by establishing the
rate at which a foreign currency asset and liability will be settled. Forward contract transactions are recorded as
forward contracts receivable or forward contracts payable on inception, and translated at the year end rate.
Unrealized gains and losses on translation are recognized in statements of income. Premiums or discounts are
amortized in the statements of income on the straight-line basis over the contract periods.

Cross-currency and interest rate swaps

In cross-currency and interest rate swap contacts, the Group agrees with a counter party to exchange their
respective currency and interest rate positions between an agreed pair of currencies. An exchange of principal
in the different currencies occurs at the inception of the cross-currency interest rate swap at a predetermined
exchange rate, with an equal but opposite exchange of principal at the maturity of the contract. The foreign
currency receivable/payable under these contracts is ranslated at the year-end exchange rate and the unrzalized
gains or losses are recognized in the income statement. Each party also pays and receives interest on a
predetermined principal amount in different currencies over the conmact period. Any differential to be paid or
recetved on the interest rate swaps is recognized as a component of interest income or expense over the period
of the agreement.

Disclosures related to financial instruments to which the Group is a party are provided in Note 24.

Trade receivables -

Trade receivables are carried at anticipated realisable value. An estimate is made for doubtful receivables based
on a review of all outstanding amounts at year end. Bad debts are written off during the year in which they are
identified.

Investments

Investments in non-marketable equity securities, which are classified as general investments, are carried at cost.

A test for impairment is carried out when there is a factor indicating that such investment might be impaired. If
the carrying value of the investment is less than its recoverable amount, impairment loss is charged to the
income statement.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the income statement. :

When disposing of part of the Group's holding of a partcular mveslment in equuy securities, the carrying
amount of the disposed part is determined ﬁrom the weighted-average ca g amount of the total holding of

the investment.

Inventories ;b &/_\/ !

Inventories are stated at the lower of cost or net realisable value. Cost is de*ermmed bv the weighted average
method for the Group and the Company. Net realisable value is the estimate of the selling price in the
ordinary course of business, less selling expenses. Provision is made, where necessary, for obsolete, slow-
moving and defective inventory.

10
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Intangible assets
Costs of the satellite projects under the concession agreement

The costs of satellite projects under the concession agreement represent the cost of all satellites (Thaicom 1,
Thaicom 2 and Thaicom 3), telemetry, tracking, command and monitoring stations and other operational
equipment which have been transferred to the Ministry of Transport and Communications and expenditure
relating to satellite project arrangements. Costs of satellites and other assets which have been transferred to
the Ministry of Transport and Communications and expenditure relating to satellite project arrangements are
amortized by the straight-line method over the estimated useful lives of satellites and other assets, and over
the concession period, ranging from 5 t0 27.5 years.

Deferred charges

Deferred charges principally represent costs of computer software and costs of equipment provided to certain
overseas customers in connection with the utilization of transponder services obtained from the Company. The
cost of computer software is amortized over 5 years. The cost of equipment provided to certain overseas
customers in connection with the utilization of transponder services obtained from the Company is amortized
over the period of each service agreement.

Intangible assets

The cost of intangible assets comprises Internet networks, servers, fiber optic networks and other operational
equipment which have been transferred to the Communications Authority of Thailand under the concession
agreement. The cost of intangible assets is amortized by the straight-line method over the estimated useful
lives of these assets, ranging from 5 to 10 years.

Leases -~ where the Group company is the lessee

Leases of assets where the Group assumes substantially all the benefits and risks of ownership are classified
as finance leases. Finance leases are capitalized at the estimated present value of the underlying lease
payments. Each lease payment is allocated berween the liability and, finance charges so as to achieve a
constant rate on the finance balance outstanding. The cormresponding rental obligations, net of finance
charges, are included in other long-term payables. The interest element of the finance charge is charged to
the income statement over the lease period. The equipment acquired under finance leasing conmacts is
depreciated over the useful life of the assets.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to the income statements
on a straight-line basis over the period of the lease.

Leases - where a Group company is the lessor

Assets leased out under operating leases are inciuded in property and equipment in the balance sheet. They are
depreciated over their expected useful lives on a basis consistent with similar fixed asset. Rental income in

recognized on a sgaight-line basis over the lease term.

11
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Property and equipment

All property and equipment is initially recorded at cost, and subsequently stated at historical cost, less
depreciation.

Depreciation is calculated by the straight-line method to write off the cost of each asset to their residual values
over their estimated useful lives as follows:

Leasehold land 30 years
Buildings and improvements 5-10 years
Equipment 5-10 years
Furniture and fixtures S years
Office equipment ‘ 3 years
Motor vehicles ( includes finance leases of motor vehicles) S years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount. The estimated recoverable amount is the higher of the anticipated,
discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset,
less any cost of disposal.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amount
and are taken into account in determining operating profit.

Borrowing costs to finance the constuction of property and equipment are capitalized, duning the period of
time that is required to complete and prepare the property for its intended use, as part of the cost of the asset.
The borrowing cost includes interest on bank overdrafts, short-term and long-term borrowings, and related

taxes.
Emplovyee benefits

The Group operates a provident fund, being a defined contribution plan, the assets for which are held in a
separate trustee-administered fund. The provident fund is funded by payments from employees and by the
Group. The Group's contributions to the provident fund are charged to the income statement in the year to

which they relate.

Revenue recognition

Revenues from rendering transponder services and services related to the satellite business are recognized
when said services are rendered and provided to customers. All costs of services incurred during the
relevant periods are treated as period cost.

Sales are recognized upon delivery of products and customer acceptance, if any, or performance of services net
of sales taxes and discounts, and after eliminating sales within the Group.

Advances from customers will be released to income when services are provided.
Interest income is recognized as it accrues unless collectibility is in doubt.

Dividend income is recognized when the shareholder’s right to receive payment is established.

Cash and cash equivalents 5

For the purposes of the cash flow statement, cash and cash equivalents compnse cash on hand, deposits held at
call with banks and short term highly liquid inveswments with original matunnes of Lh:en months or less.

p

Segment reporting o v

The s2gmental reporting has been yrﬂparﬂd based on the Com y’'s method of mtemal reporting, which

desegregates its business by service or product Z é(/\/_v
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Cash on hand angd at banks

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Cash on hand 3,864 1,678 496 276
Saving deposit and deposits held at call with banks 795,552 641,728 456,868 541,893
) 799,416 643,406 457,364 542,169

The weighted average effective interest rate of deposits held at call with banks was 0.93% per annum (2000:

3.71%)

Short-term investments

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'G00 Baht'060 Baht'000
Time deposits with local and foreign banks 10,426 16,235 420 301
Promissory notes 19,649 - - -
Bills of exchange - 79,931 - -
30,075 96,166 420 801

The weighted average effective interest rates of time deposits, promissory notes and bills of exchange was

2.03 % per annum (2000: 2.46%).

At 31 December 2001, Baht 10.42 million of time deposits was pledged as collateral in respect of bank

guarantess.

Trade accounts receivable and accrued income, net

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000  Baht'000  Baht'000
Gross trade accounts receivable 829,686 924,039 510,824 . 671,899
Less Allowance for doubtful accounts (408,246) (384,509) (211,748) © (206,365)
Trade accounts receivable, net 421,440 539,530 299,076+ 465,534
Accrued income 240,168 99,460 232,517 99,201
Trade accounts receivable and accrued
income, net 661,608 638,590 531,593 364,735
Outstanding trade accounts receivable as at 31 December can be analyzed as follows:
, P4 Consolidated Company
[:é ’&l/ 2001 12000 2001 2000
N , / Baht'000 Baht'000 Baht'000 Baht'000
Not due - ¢ 69,230 196,3;7:1 18,597 150,057
Up to 3 months - - 123,239 222,465 100,468 197,417
3-6 months ’ \D W 117,832 47,642 107,570 37.284
6-12 months 35,782 91,209, - 45,067 68,786
Over 12 months 463,603 366.352 239,122 218.253
829,686 924,039 % 510824  671.899
Less Allowance for doubtful accounts (408.246) (384,309) (211.748) (206.263)
421440 539,530 299076 4635534
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Inventories, net

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Finished goods 40,013 26,761 23,340 14,920
Less Allowance for obsolete stock (223) (218) - -
39,790 26,543 23,340 14,920

Forward and swap contracts receivable (payable), net

As at 31 December, the Group has entered into cross currency and interest rate swaps and forward foreign
exchange contracts to cover loans and bonds. Cross currency and interest rate swaps and forward foreign
exchange contracts receivable and payable under these contracts are shown below:

Consolidated Company

2001 2060 2001 2000
Baht'000 Bzht'000 Baht'000 Baht'000

Swap contracts receivable

Contracts receivable - 185,208 - 185,208
Contracts payable - (111,608) - (111,608)
Swap contracts receivable, net - 73,600 - 73,600
Less Current portion - (73,600) - (73,600)
Non-current portion - - - -
Forward and swap contracts payable, net
Contracts receivable 3,343,902 2,800,000 3,343,902 2,800,000
Contracts payable (3,544.237) (3,114,747)  (3,544,237) (3,114,747)
Forward and swap contracts payable
swaps payable, net (200,335) (314,747) (200,333) (314,747)
Less Current portion / short term (200.335) (157,374) (200,335) (157,374)
Non-current portion . - (157,373) - (157,373)
Other current assets
Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Withholding taxes and other taxes 245,324 173,067 212,749 149,515
Prepaid expenses 44,856 40,624 32,618 31,194
Advance payment ‘ 27,830 24,593 23,139 24,049
Deposits 23,196 5,916 23,196 5,916
Others 8,414 9,578 8,374 2,897

349,620 - 253,778 300,076 213,571
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Investments in subsidiaries and associates

Consoiidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht '000
Opening net book amount 237,981 89,357 334,905 72,868
Investment in subsidiaries - - 572,465 100,871

Net results from subsidiaries,

associates and joint ventures 324,848 181,604 377,076 179,159
Dividends received (66,241) (40,882) (59,641) (35,860)
Provision for impairment ‘ - (9,983) (432,694) -
Exchange differences (19,351) 17,885 628 17,867
Closing net book amount 477,237 237,981 792,740 334,905

Net results from subsidiaries, associates and joint ventures

Net results from subsidiaries, associates and joint ventures for the year ended 31 December 2001 includes
the 49% share of profits from Lao Telecommunications Company Limited (LTC), an associated company.
See note 25 reiating to the contingency on operating lease payments claimed by the Government of the Lao
PDR.

During the third quarter of 2001, the two major shareholders of LTC have agreed on certain disputed asset
valuations. Furthermore, a creditor has agreed to waive a certain amount of loan due to them including all
accrued interest thereon. As a result of these settlements, LTC has recorded income of Baht 208 rmuilion in
2001 and the net share of results from LTC recognised in the consolidated and company statements of
income in respect of these settlements is Baht 102 million in 2001.

During the fourth quarter ended 31 December 2001, there was change in the basis of the equipment rental of
the SCS project berween Lao Telecommunications Co. Ltd. and the Government of the Lao PDR. The rental
charge per year of US$ 2.7 muiilion of 2001 has been cancelled by the new agreement. The new agreement
which covers the period one-year from 1 December 2001 to 30 November 2002 is based on the revenue
sharing of services in certain zones as specified in the contract. The accrued rental expenses for the nine
months period ended 30 September 2001 have been reversed in the fourth quarter amounting to Baht 37.5
million.

The nature of investments in subsidiaries, associates and joint ventures can be summarised as follows:

Name ‘ Business Country Currency
Lao Telecommunications Providing fixed phone, mobile phone, Laos Kip
-Co., Ltd. international facilities, Internet and Paging
' services
Shenington Investments Pte Holding company Singapore SS
Ltd. (Shenington)
Shin Broadband Internet Providing Internet data center services Thailand Baht
(Thailand) Co., Ltd. (SBI)
iPSTAR Co., Ltd (iPSTAR) Providing broadband satellite services The British  USS$
: Virgin
N Islands
C.S. Communications Co., Providing Internet & satellite uplink downlink \\ Thailand Baht
Ltd. (CSC) services | ,W‘& '
C.S. Satellite Phone Co., Providing mobile personal commu ; ngﬁon R Thailand Baht

Lid. services via sate}jite

As at 31 December 2001, C.S. Satellite Phone Co., Ltd. and iPSTAR Company Limited (iPSTAR) have not
yet commenced their normal operations.




Investments in subsidiaries and associates (Cont’d)

Consolidated
31 December 2001
Ownership
Interest Accumulated
(including share of net
Paid up indirect result of
Capital portion) Cost investment Equity Dividend
Million %  Million Million  Million  Million
Baht Baht Baht Baht
Associated company
Lao Telecommunications  Kip 86,828 49 5271 424.53 477.24 66.2
Co., Ltd. ’
Consolidated
31 December 2000
Cwnership
Interest Accumuliated
(including share of net
Paid up indirect result of .
Capital portion) Cost investment  Equity Dividend
Million %  Million Million  Million Miilion
Baht Baht Baht Baht
Associated company
Lao Telecommunications Kip 86,828 49 5271 185.27 237.98 40.9
Co., Ltd.
>
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Investments in subsidiaries and associates (Cont’d)

Company
31 December 2001
Ownership
Interest Accumulated
(including share of net
Paid up indirect result of
Capital portion) Cost investment Equity Dividend
Million % Million Million  Million Million
Baht Baht Baht Baht
Direct held by the
Company
Subsidiaries
Shenington Investments SS 14.66 100 269.88 522.86 792.74 59.6
Pte Ltd. (Shenington)
Shin Broadband Internet Baht 100 947.3 (947.3) - -
(Thailand) Co., Ltd. (SBI) 947.3
iPSTAR Co., Ltd US$ 100 0.87 (12.06) (11.19) -
(iPSTAR) 0.02
Indirectly held by the
"~ Company
C.S. Communications Co., Baht 99.5 965.1 (1,331.87)  (366.77) -
Ltd. (CSC) 970.00
Cambodia Shinawatra Co., USS 100 - - - -
Ltd. 17.00
C.S. Sateilite Phone Co., Baht 80 - - - -
Ltd. 125.00
Lao Telecommunications Kip 49 - - - 66.2
Co., Ltd. 86,828

At the extraordinary general meeting of Shenington Investments Pte. dated 20 December 2001, the director’s
passed a resolution to approve an increase of authorised share capital from 6,000,000 ordinary shares with a
par value of S$ 1 per share to 15,000,000 ordinary shares with a par value of S$ 1 per share. At the director’s
meeting dated 24 December 2001, the director agreed to call for paid up all new shares of 9 million shares.
As at 31 December 2001, unpaid share capital was 342,000 shares at par value of s$ 1 per share.

At an extraordinary shareholders’ meeting of Shin Broadband Internet (Thailand) Co., Ltd. (SBI) no. 2/2002
and 3/2002 dated 14 January and 29 January 2002, the shareholders passed a resolution to approve an
increase of authorised share capital from 10,000,000 ordinary shares with a par value of Baht 10 per share to
94,728,500 ordinary shares with a par value of Baht 10 per share. All new shares were issued and fully
paid up.
\\\
At the board of directors meeting of Cambodia Shinawawra Co.,Ltd., no.1/2001 c\iéted 31 August 2001, the
board of directors passed a resolution to approve an increase of authorised share capital from 12,000.000
ordinary shares with a par value of USS 1 per share to 17,000, OO or ,. ary{l;r{? mth a par value of USS 1
/
{ !

per share. All new shares were issued and fully paid up.-
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Investments in subsidiaries and associates (Cont’d)

Company
31 December 2000
QOwnership
Interest Accumulated
(including share of net
Paid up indirect result of
capital portion) Cost investment  Equity Dividend
Million VZS Million Million Million  Million
Baht Baht Baht Baht
Direct held by the
Company
Subsidiaries
Shenington Investments 5335.50 100 50.00 187.66 237.66 359
Pte Ltd. (Shenington)
Shin Broadband Interrnet Baht 100 100.00 .71 97.29 -
(Thailand) Co., Ltd. (SBI) 100.00
iPSTAR Co.,Ltd USs 100 0.87 (11.55)  (10.68) -
(IPSTAR) 0.02
Joint Venture
C.S. Communications Co., Baht 99 494.70 (1,141.57) (646.87) -
Lid. (CSC) 499.60
Indirect held by the
Company
Cambodia Shinawatra Co., Ltd. USS _ 100 - - - -
12.00
C.S. Sateilite Phone Co., Ltd. Baht 79 - - - -
125.00
Lao Telecommunications Co., Ltd. Kip 49 - - - 40.9
86,328
. .
\
._\/,j
{0
. L7
Dl
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10 Provision for liabilities
Investment in C.S. Communications Company Limited (CSC)

On 7 January 2000, the shareholders of CSC, at an extraordinary shareholder meeting passed a resolution to
approve the increase of the authorized share capital from 1,000,000 common shares of Baht 10 par value to
97,000,000 common shares of Baht 10 par value. The shareholders also passed a resolution to approve the
issuance of 96,000,000 new common shares.

Communications Authority of Thailand (“CAT”) waived its right to subscribe for these new shares.
Therefore 48,960,000 shares of Baht 10 at par value were fully subscribed for by the Company and its
percentage interest in CSC increased from 51% to 99%. Accordingly the percentage interest of the
Company in CSC that is proportionately consolidated in the consolidated financial statements was increased
from 51% to 99%. Under the terms of the joint venture agreement, CAT has an option to subscribe for their
47,040,000 shares of Baht 10 at par value to return its percentage interest in CSC to 49%. This option was
not exercised by CAT and the option expired in July 2001,

On 20 March 2001, the Company sold its entire shareholding in CSC to its subsidiary, SBI, for the
consideration of Baht 494.7 million with the approval from CAT on 20 March 2001. By the result of the
aforesaid matter, the shareholder agreement between the Company and CAT regarding the joint ventures in
C.S. Communications has been transferred from the Company to SBI with the same terms and conditions.
The shareholder agreement between SBI and CAT was been signed on 20 March 2001. SBI is a subsidiary of
the Company, therefore the change in group structure has no financial impact on the consolidated financial
statements. The Company has shown these transactions on a net basis as the sale of CSC, a 99.5%
subsidiary, has been made to SBI, a wholly own subsidiary, in its separate financial statements of the

Company.

On 7 September 2001, SBI subscribed for the remaining 47,040,000 shares. C.S. Communications Co., Ltd.
registered the increase in share capital with the Ministry of Commerce on 12 October 2001. As a result, SBI
has fully control over C.S. Communications. Therefore C.S. Communications has been changed from joint

venture to subsidiary company in this year.
Provision for liabilities . -

The Company has provided a loan guarantee in respect of bank loans of CSC amounting to Baht 789 million.
Accordingly, the Company recognized the net deficit of CSC in full at 31 December 2001 and 2000 to
reflect the extent of this obligation.

On an annual basis the Company assesses the probability that it will incur an outflow of resources in respect
of its guarantee of liabilities in respect of these certain bank borrowings and records the necessary provision.
For the years ended 31 December 2001 and 2000, CSC had negative shareholders’ equity and negative cash
outflow from operations, accordingly the Company has recognized a provision under the loan guarantees to
be extent of the net deficit in CSC. )
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Provision for liabilities (Cont’d)

The movements of provision for liabilities in respect of CSC during the year are as follows:

Company

2001

Baht'000

Opening net book value (646,867)
Net increase in share capital 470,400
Share of loss during the year . (152,596)
Provision for share of net losses in subsidiary in excess of investment (37,705)
Closing net book value (366,768)

For the period ended 31 December 2001, IPSTAR has negative shareholders’ equity and the Company has
recognized a provision for liabilities and the movements of provision for liabilities on its investment in
iIPSTAR during the year is as follows:

Company

2001

Baht'000

Opening balance (10,680)

Share of gain during the year 564

Exchange differences {1,076)

Ending balance (11,192)
Long-term investments

Consolidated Company

- 2001 2000 2001 2000

Baht'000 Baht'000 Baht'000 Baht'000

Opening net book amount 18,900 18,900 18,900 18,900

Acquisition - - - -

Closing net book amount 18,900 18,900 18,900+ 18,500

On 30 April 1999, the Company entered into a Membership Purchase Agreement with Codespace, Inc, to
acquire a 70% shareholding in a company, Spacecode LLC, for the total price of USS$ 3 million over a period
of 3 years. The payment for 70% shareholding in Spacecode LLC shall be made in terms of a cash payment
of USS 500,000 and the remaining USS 2.5 million, will be paid by 2.5 million shares in iPSTAR at the
value of USS2.5 mullion.

An initial payment of US$ 300,000 was paid to Codespace and 12% of shares in Spacecode LLC have
transferred to the Company, which represent the long-term investment amounting to Baht 18.9 million.
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Property and equipment

Property and equipment comprise:

Consolidated
Leasehold Equipment Motor vehicles Assets
3 land & & office under
> buildings equipment construction Total
Bakt'000 Baht'000 Baht'000 Baht'000  Baht'000
At 31 December 2000
Cost 43,385 1,633,651 127,452 1,713,484 3,518,012
Less Accumulated depreciation (14,537) (724,076) (72,323) - (810,936)
Net book amount 28,848 909,615 55,129 1,713,484 2,707,076
Year ended 31 December 2001
Opening net book amount 28,848 909,615 55,129 1,713,484 2,707,076
Additions 8.801 144,806 33,860 3,025,302 3,212,769
Reclassifications, net 1,077 - 760 (287) 1,530
Disposals, net - (84) (2,961) . (3,045)
Exchange differences 32 12,724 229 (2,896) 10,089
Depreciation charges (5,140) (240,023) (18,832) - (263,999)
Closing net book amount 33,618 827,038 68,185 4,735,603 5,664,444
At 31 December 2001
Cost 52,984 1,797,501 151,339 4,735,603 6,737,427
Less Accumulated depreciation (19,366) (970,463) (33,154) - (1.072.983)
Net book amount 33,618 . 827,038 68,135 4,735,603 5,664,444

-

As at 31 December 2001, property and equipment included project in progress relating to the iPSTAR
project of Baht 3,971 miilion. The iPSTAR project will be fully operational with the launch of iPSTAR -1 at
the end of 2003. According to the concession agreement made with Ministry of Transport and
Communications, the Company has to transfer its ownership in iPSTAR to the Ministry on the date of

complerion of conswuction and installation.

Borrowing costs of Baht 13.3 million (2000: Nil), arising on financing specifically entered into for assets
under construction, were capitalised during the vear and are included in ‘Additions’.

Property and equipment include property and equipment under concession agreemenis of a subsidiary,
Cambodia Shinawama, of approximately Baht 1,049.27 million. According to the concession agreement,
Cambodia Shinawarra has to ansfer its ownership of these property and equipment to the government of
Cambodia on the expiration date of the concession agrezment, on 4 March 2028.

-
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Preperty and equipment {(Cont’d)

5\

At 31 December 2000
Cost
Less Accumulated depreciation

Net book amount

Year ended 31 December 2001
Opening net book amount
Additions

Reclassifications, net

Disposals. net

Depreciation charges

Closing net book amount

At 31 December 2001

Cost

Less Accumulated depreciation
Net book amount

Company

Lessehold Motor vehicles Assets

land & & office under
buildings Equipment equipment construction Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
34,360 665,005 81,515 1,523,550 2,304,430
(8,334) (248,220) (41,966) - {298,520)
26,026 416,785 36,549 1,523,550 2,005,910
26,026 416,785 39,548 1,523,530 2,005,910
6,430 103,315 17,346 2,452,423 2,579,534
1,837 - - (287) 1,550
- (85} (2,886) - (2,971)
(4,138) (114,329) (12,812) - (131,297)
30,157 405,686 41,197 3,975,636 4,452,726
43,210 768,150 86,828 5,975,686 4,873,874
(13,053) (362,464) (45,631) - (421,148)
30,157 405,686 41,197 3,975,686 4,452,726

Cost of the satellite projects under the concession agreement, Deferred charges and Intangible assets

Consolidated

~ Satellite project Deferred Intangible
under concession charges assets
Baht'000 Baht'000 Baht'000
At 31 December 2060
Cost 10,593,516 231.267 203,259
Less Accumulated amortization (3,812,867) (90,014) (32.102)
Net book 6,779,648 141,283 171,137
Year ended 31 December 2001
+ Opening net book amount 6,779,649 141,283 171,157
Addidons - 4,854 6,210
Reclassificatons, net (1,837) 287 @2n
Exchange differences - 17 -
Amortization charges (711.920) (46,053 (27,153)
Closing net book amount 6.063,892 100,386 130.291
At 31 December 2001
Cost 10,391,117 236,831 209,342
Less Accumulated amortization (4.325.225) (126.4435) (59.252)
Net book amount 6,063,892 100.286 150.291
‘ ) P L[( :/
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For the years ended 31 December 2001 and 2000

13 Cost of the satellite projects under the concession agreement, Deferred charges and Intangible assets
(Cont’d) *
Company
Sateilite project Deferred
: under concession charges
5 Baht'0060 Baht'000
At 31 December, 2000
Cost . 10,593,516 208,075
Less Accumulated amortization (3,813,867) (70,596)
Net book amount 6,779,649 137,079
Year ended 31 December 2001
Opening net book amount 6,779,649 137,079
Additions - 4,027
Reclassifications, net (1,837) 287
Amortization charges (711,920) (45,053)
Closing net book amount 6,063,892 96,340
At 31 December 2001
Cost 10,591,117 212,289
Less Accumulated amortization (4,525,225) (116,049)
Net book amount 6,065,892 96.340
14 Other assets, net
Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Deposits 31,539 28,787 15,326 15,326
Accounts receivable other - 534 531 530 520
Less Allowance for impairment (14,756) (14,756) (14,756) (14,756)
17,337 14,562 1,100 1.100
15 Borrowings
The movements in the borrowings can be analyzed as follows:
Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Opening net book amount 5,439,328 5,622,352 4,590,845 5,104,127
Proceeds from short-terin loans 3,386,492 1,398,802 2,959,643 1,188,691
Proceesds from long-term loans 1,344,825 483,724 698,344 297,106
Increase in interest in joint venture - 325.287 - -
Repayment of borrowings (2,338.779)  (1,977,714)  (1,639,482)  (1,663.256)
Repayment of long-term bonds (1,5300,000) (369,450)  (1,500,000) (369,420)
Discount bills of exchange (42.534) - (44,012) -
Realised loss on exchange (239) 111,058 (229 111,058
Unrealized loss on exchange 5316 ; Z,k-l/f69 3317 24,569
Exchange difference ‘ 3755 L | 20,690 - -
Closing net book amount - 6,279,144 ;{‘/,5,439,328 5.050.416 4,390,845
23




For the years ended 31 December 2001 'and 2000

15

Borrowings j‘SCont’d)

v

Ty
Short-term borrowings
Bank borrowingss
Total short-term borrowings

Current portion of long-term borrowings
Bank borrowings
Bonds
Total current portion of long-term
- borrowings

Long-term borrowings
Bank borrowings
Bonds

Other

Total Jong-term borrowings

Total borrowings

AN

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
2,509,966 1,157,586 2,509,966 1,007,475
2,509,966 1,157,586 2,509,966  1,007475
581,970 601,432 422,765 186,264
1,500,000 1,500,000 1,500,000 1,500,000
2,081,970 2,101,432 1,922,765 1,686,264
1,683,294 680,310 613,771 397,106
- 1,500,000 - 1,500,000
3914 - 3,914 -
1,687,208 2,180,310 617,685 1,897,106
6,279,144 5,439,328 5,050,416 4,590,845

. As at 31 December 2001, the company has provided guarantees relating to borrowings of a subsidiary
\agnourm'ng to Baht 789 million (2000 : Baht 606 million).

N\ . . . .
Aftertaking account of interest rate swaps, the interest rate exposure of the borrowings of the Group and

the Company are as follows:

Total borrowings:
- at fixed rates
- at floating rates

Weighted average effective interest rates:
- bank borrowings

- bonds

- bills of exchange

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
3,231,668 4,554,692 3,231,668 4,404,581
3,047,476 884,636 1,818,748 186,264
6,279,144 5,439,328 5,050,416  4,550.845
4.83% 531% 3.41% 5.31%
7.65% 8.80% 7.63% 8.80%
4.84% 4.39% 4.84% 4.39%

At 31 December 2001, the carrying amounts and fair value of long-term bank borrowings and bonds are as

follow:

Long-term bank borrowings
Long-term bonds

The value of non-current borrowings is esnmnted usmo dxscount

Consolidated

Company
Carrying Carrying
amount Fair value amount Fair value
Baht’000 Baht’000 Baht’000  Baht'000
1,687,208 1,715,814 617,685 622.3
1,500,000 1,535,888 1,500,000 1,335, 888

incremental borrowing rates for similar types of borrowings.:

(Z)éa«\/

VA

a Ows based on the Company’s




For the years ended 31 December 2001 and 2000

15 Borrowings (Cont’d)
The fair va]iixe‘ of long-term bonds is calculated by reference to the last trading in the market (Baht 1,023.93
per unit from Thai Bond Dealer as at 20 December 2001).

Maturity of long-term borrowings
(3

X Consolidated Company
. 2001 2000 2001 2000
Baht'000 Baht'000 Baht'000 Baht'000
Later than 1 year and not later than 2 years 448,755 2,128,495 176,802 1,897,106
Later than 2 years and not later than 5 years 1,238,453 51,815 440,883 -

1,687,208 2,180,310 617,685 1,897,106

Credit facilities

The available credit facilities for loans from local and overseas banks as at 31 December 2001 are Baht 764
million and USS 48 miilion. '

Long-term bonds

Long-term bonds represents unsecured long-term bonds amounting to Baht 3,000 million issued on 10
November 1999. The bonds are repayable within 3 years and bear interest of 8% per annum.

The bonds restrict dividend payments to 60% of net income and is contingent on the Company not defaulting
under the terms of bonds.

16 OGther current liabilities
Consolidated Company

- 2001 2000 2001 2000
Baht'000 Baht'000  Baht'000 Baht'000
Deposits from customers 67,101 72,374 25,021 37,887
Other taxes 32,121 55,736 16,795 38,200
Accrued expense and other payables 55,790 25,056 8,070 14,211
155,012 153,166 49,886 60,298

17 Share capital and premium on share capital

Number of Ordinary Share

shares shares premium Total

Thousand shares Baht'000 Baht'000 Baht'000

At 3] December 1999 437,500 4,375,000 2,190,000 6,565,000
Issue of shares - . - -
A1 31 December 2000 437,500 4,375,000 2,190,000 6.565.000
Issue of shares - - - -
At 31 December 2001 437,500 4,375,000 2.190,000 6.565.000

The total anthorized number of shares is 350,000,000 shares (2000: 530,000,000 shares) with a par value of
Baht 10 per share (2000: Baht 10 per share). All issued shares arefullyCid.V'\
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18 Legal reserve

Under the Public Company Limited Act B.E.2335, the Company is required to set aside a statutory reserve
of at least 5 percent of its net profit after the accumulated deficit brought forward (if any) until the reserve is
not less than 10 percent of the registered capiral. The reserve is non-distribuable.

19 Other operating income
Consolidated Company
2001 2000 2001 2000 N
Baht'000 Baht'000 Baht'000 Baht'000
Management fees - 2,541 25,497 28,038
Interest income 17,820 26,274 40,247 52,496
Others 1,256 6,983 1,973 4,010
19,076 35,798 67,717 34,544
20 Interest expense
Consclidated ‘ Company
2001 2000 2001 2000

Baht'000 Baht'000 Baht'000 Baht'000

* Interest expense

- Related parties 9,630 10,766 12 -
- Bank borrowings 134,164 170,887 62,425 98,963
- Bonds (Note 15) 214,695 309,543 214,695 309,543
- Leasing 67 - 67 -

358,536 491,196 277,199 408,506

21 Operating profit

The following expenditures, classified by nature, have Been credited/(charged) to arrive at operating profit:

Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000  Baht'000
Depreciation on property and equipment (263,995) (208,184) (131,297)  (100,088)

Amortization of cost of the satellite projects
under the concession agreement,

deferred charges, and intangible assets (785,129) (771,397) (756,973)  (750,393)
Staff costs (309,812) (243,134) 209,168  (180,823)

3
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Basic and diluted earnings per share

Basic and diluted earnings per share is calculated by dividing the net profit atiributable to shareholders by
the weighted average number of ordinary shares issued during the year (ZOOI‘:\437,500,000 shares and 2000:

437,500,000 shares). :
A

Consoiidated o Company
2001 2000 ¢ . 2001 2000
Net profit atributable to shareholders o
(Baht’000) 1,563,148 710,538 - 1,563,148 710,538
Weighted average number of ordinary shares B
in issue (Thousand shares) 437500 | 437500 437500  437.500
Basic and diluted earnings per share ... . ﬁ / S
{Baht per share) ‘ ' 3.57 1.62 3.57 1.62
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Cash flows from operating activities

Reconciliation of net profit for the year to cash flows from operating activities:

Net profit for the year
Adjustments for:
Depreciation and amortization
of property and equipment
Allowance for doubtful accounts
Amortization of costs of satellite
projects
Amortization of deferred
charges
Amortization of intangible
assets
Discount bill of exchange
Loss (profit) on sale of tangible
assets
Unrealised loss on
exchange rate
Realised loss (gain) on exchange
rate
Minority interest
Net result from subsidiaries,
associates and joint venture
Changes in operating assets and
liabilities
- trade accounts receivable
and accrued income
- accounts receivable from
related parties
- inventories
- other current assets
- other assets
- accounts payable and
accrued expenses
- accounts payable
to related parties
- advance from customers
- other current liabilities
- other liabilities
Cash flows from operating activities

Non cash transactions

Consalidated Company
2001 2000 2001 2000
Baht Baht Baht Baht
1,563,148,076 710,537,789  1.563,148,076 710,537,789
263,995,489 208,183,412 131,297,402 100,088,374
23,736,686 59,772,717 5,382,276 -
711,919,780 711,886,433 711,919,780 711,886,433
46,054,714 39,382,377 45,052,833 38,510,767
27,154,580 20,127,634 - -
59,046,411 - 57.149.870 -
150,804 (714,125) 284,757 (658,739)
65,384,109 407,811,727 50,443,882 433,873,122
(32,392,185) 73,494,163 (32,392,185) 73,494,163
(4,946,496) (2,678,896) - -
(324,848,064) (181,603,638) (225,044,337) (96,754,788)
(46,355,041)  (193,084,604) 27,759,545 (132,239,669)
26,959,599 (16,527,547) 34,197,103 (32,308,288)
(13,246,332) (5,665,581) (8,420,222) (12,996,176)
(95,842,231) (41,204,650) (86,505,094) (37,904,387)
(2,774,699) (4,793,695) - (344,771)
168,632,709 50,544,71(7 61,459,511 20,988,815
(9,292,157) 3,366,077 (1,562,667) 22,262,730
(167,135,504) 325,897,056  (173,334,312) 321,457,244
(35,553,500) 30,313,923 (40,412,368) 7,993,365
(18,818,471) (55,686,040) (16,659,912) 55,187,220

2,204,978,277

2,251,331,289

2,103,803,938

2,183,072,704

During the year 2001, the Group and the Company did not enter into any non-cash transactions.
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Financial instruments

The principal financial nisks faced by the Group arise from movement in interest and exchange rates. The
Group borrows at both fixed and fleating rates of interest to finance its operations.

The objectives in using financial instruments are to reduce the uncertainty over future cash flows arising from
movements in interest and exchange rates, and to manage the lLiquidity of the cash resowrces. The Group
entered Into cross cwrency and interest rate swaps and foreign exchange forward contracts to manage the
currency and interest rate risks. Decisions on the level of risk undertaken are confined by Shin Corporation
Group, who review and analyze currency exposures to evaluation foreign exchange management strategies
against the Group’s financial risks.

Trading for speculative purposes is prohibited. All derivative transactions are subject to approval by
management before execution.

Objectives and significant terms and conditions

In order to manage the risks arising from fluctuations in currency exchange rates and interest rates, the
Company and the Group make use of the foilowing derivative financial instruments:

Foreign currency risk

As at 31 December the Company and its subsidiaries had outstanding foreign currency assets and liabilities
after cross currency interest rate swaps and forward foreign exchange contracts as follows :

Consolidated
2001 2000
Currency’ ~ Baht Currency’ Baht’
Million Million Million Million
Assets
US Dollars "15.59 688.87 15.81 682.95
Australian Dollars 0.71 477 0.08 1.90
Pound Sterling 0.21 13.73 - -
707.37 ) 684.85
Liabilities
US Dollars 57.67 2,558.01 85.64 . 3,720.14
Australian Dollars 0.13 2.94 - -
Hongkong Dollars 0.41 2.33 - -
2,563.28 3,720.14

Foreign currency assets represent US dollar deposits with foreign and local banks for the future payments of
foreign currency liabilities, wade accounts receivable and accrued income. Foreign currency liabilities
represent trade accounts payable and swap contract payable.
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For the years ended 31 December 2001 and 2000

24

Financial instruments (Cont’d)
Cross currency and interest rate swaps
The Group enters into cross currency interest rate swaps ranging from approximately 2 to 3 years. As of 31

December 2001 the fixed exchange rates is 44.36 Baht per US$ (2000 : 25.99 to 43.44 Baht per USS) and
fixed interest rates is 7.65 % p.a. (2000 : 7.65% to 9.37% p.a.).

The remaining terms and foreign currency amount receivable of the outstanding cross currency interest rate

swap contracts at 31 December 2001 and 2000 were:

2001 2000
Baht’000 Baht’000

USS 35.85 million in 2001
(USS 75.99 muilion in 2000) 1,400,000 2,585,000

Forward foreign exchange contracts

Forward foreign exchange contracts are entered into manage exposure to fluctuations in foreign currency
exchange rates mainly related to short-term borrowings in US Dollar currency.

At 31 December 2001 the settlement dates on open forward contracts ranged between 1-6 months. The local
currency amounts to be received and contractual exchange rates of the outstanding contracts were :

Consolidated/Company
2001 2000
USS’ 000 Baht’000 USs’ 000 Baht*000
Current (at rates Baht
44,07 - 44,89 =1 USS3) 44,000 1,943,902 - -

Net fair values
The net fair values of the Company’s derivation financial instruments at the balance sheet date were:

Consolidated Company
2001 2000 2001 2000
Baht’000  Baht’000  Baht’000  Baht’000

Favorable cross currency and interest rate

swap contract - 71,447 - 71,447

Unfavorable cross cuwrrency and interest rate swap _
contracts (196,077)  (231,207)  (196,077)  (231,207)

Unfavorable forward foreign exchange contracts .
(3,347) - (3,347) -

(199,424)  (231.207)  (199,424)  (231.207)

The net fair values of cross currency and interest rate swaps and foreign currency forward contracts have
calculated based on rates quoted by the Group’s bankers to terminate the contracts.at the balance sheet date.

Fair value &

The carrying amount of cash and cash equivalents, receivables, accounts, payajlesand short-term borrowings
approximates the fair value due to the short maturities of these insfrumgnts.
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Contingencies
Bank guarantees

At 31 December, the Group had contingencies with banks whereby the banks issued letters of guarantee in
respect of business contracts and others for the following amounts:

Consolidated Company

Currency 2001 2000 2001 2000
'000 '000 '000 '000

Minimum concession fee to Ministry of
Transport and Communications ' Baht 70,000 59,000 70,000 59,000
Satellite space segment leasing of customers Baht 3,360 3,360 3,360 3,360
US$§ 8,250 12,795 8,250 12,795
AUD 1,028 1,027 1,028 1,027
Satellite space segment leasing with suppliers USss - 331 - 331
Euro a2 107 a2 107
1CO Gateway Baht 10,000 10,000 - -
Others Baht 15,014 13,565 4,494 4,494
USS - 6 - 6

Contigencies in respect of lease payment of Lao Telecommunications

The Group’s share of results of Lao Telecommunications Co.,Ltd. (“LTC”) for the year ended 31 December
2001 has been adjusted to account for an estimated operating lease payment required to be paid by LTC to
the Government of the Lao PDR. However, it does not include a disagreed amount of US$ 0.6 million per
annum. The cumulative disagreed amount for the period from 1996 to 31 December 2001 is USS 2.5 million
(net of income tax of 20%). This amount has been clzimed by the Government of the Lao PDR from LTC
for lease expenses and is presently under negotiation between the parties concerned. A provision has not
been made in these financial statements, as management believes that the results of the negotiation will be
favorable to the Company.

Tax fine for the importation of the telecommunicatfons equipment

C.S. Communications Co., Ltd. a subsidiary company, is in the process of investigation in respect of the
accuracy and completeness of the declaration of customs taxes paid on the imporation of
telecommunications equipment in 1997. Management is of the opinion that there will no penalties charged to
the Company and no accruals for fines or penalties arising as a result of these investigations, have, therefore,
been made in these accounts.

Commitments
i) Concession contract

The Company is permitted by the Ministry of Transport and Communications, under an agreement dated 11
September 1991 and an amendment thereto dated 22 March 1992, to operate and administer the Satellite
projects and to render transponder services for domestic and international communications as well as the
right to collect, for a thirty year period, service charges from users of the trans"ponders

The Company had the monopoly right 10 operate and admunister satellite pro;eets and 1o render mansponder
services for domestic and intermational communications from the Miniswty of Transport and
Communications. The said rights had a period of 8 years and expired on 11 September 2000.

Under the aforesaid agreement, the Company has to pay an annual fee to the Mmlsuy of Transport and
Communications based on a certain percentage of certain service incomes or at the minimum level specified
in the agreement, whichever is higher. In addition, the Company, according to the aforesaid agreement, has
to transfer its ownership of all satellites, telemetry, tracking; comumand and monitoring stations and other
operating equipment to the Ministry on the dates of cormlenon of consuymon and installation.
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Commitments (Cont’d)
if) Assets transfer commitments

Cambodia Shinawatra Co., Ltd., a subsidiary in Cambodia, has obtained a concession from the directorate of
Posts and Telecommunications of Cambodia to operate 2 domestic telephone network under an agresment
dated 4 March 1993 and an amendment thereto dated 4 March 1997, for a period of 35 years. Under the
agreement Cambodia Shinawatra Co., Ltd. will transfer its ownership of all fixed assets to the Government
of Cambodia on the expiration date of the agreement, in 2028. '

iif) Capital commitments

Capital expenditure contracted for at the balance sheet date, but not recognized in the financial statements is
as follows:

Consolidated Company
2001 2000 2001 2000
Currency '000 '060 '000 '000
Relating to iPSTAR Project UsD 122,719 159,595 122,719 159,595
NOK 267 - 267 -
Relating to GSM 1800 Network usD 4,351 5,278 - -
Other uUsD 46 1,578 - -
THB 4,100 - - -
Total USD 127,116 166,451 122,719 159,595
NOK 267 - 267 -
THB 4,100 - - -

iv) Shareholder agreement

Lao Telecommunications Co., Ltd. is an associated company, which was established under the terms of the
Master Agreement dated 8 October 1996 signed by the Government of the Lao People’s Democratic
Republic and Shinawatra Computer and Communications Public Company Limited, the former name of
Shin Corporations Public Company Limited. According to the Master Agreement, the joint venture company
has the right to provide telecommunications services - fixed phone, mobile phone, international facilities,
Internet and paging - within the Lao PDR for 25 years and has 5 years exclusive rights. At the end of the
25" year, Shinawatra Computer and Communications Public Company Limited will transfer all of its shares
in Lao Telecommunications Co., Ltd. to the Government of the Lao PDR, without any charges. The master
agreement is being amended to permit Shenington Investment Pte. assume on the right and obligation of
Shinawatra Computer and Communications Public Company Limited.

v) Commitments with related parties

As at 31 December 2001, the Company has provided guarantees relating to borrowings of a subsidiary
amounting to Baht 789 million. (2000: Baht 606 million). In addition, the Company has issued Letter of
Comfort to banks to provide financial support to Cambodia Shinawatra Co., Ltd. Under the term of Letter of
Comfort, the Company must hold its interests in the subsidiary not less than 80% of the share capital until
the loans are fully paid. ;

\

vi) Rendering transponder service commitments \

R

As at 31 December 2001, the future revenues from rendering transponder sey ices under non-cancellable
service contracts in respect of satellite business are as follows: /

- { < Baht*000
Not later than 1 year o o R 2,556.079
Later than 1 year and not later than 5 years 7~ 5,490,647
Later than 5 years (WA 1.307,863

9,334,589

t—————————
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27 Segment information

Financial information by business segment

Year ended Transponder Internet Telephone Group
31 December 2001 Services Services Network
Baht'000 Baht'000 Baht'000 Baht'000
Revenues ) 3,913,543 436,362 467,570 4,817,475
Allocation costs and expenses (2,284,262) (435,071) (319,768) (3,039,101)
Segment result 1,629,281 1,291 147,802 1,778,374
QOther income , 19,076
Unallocated costs and expenses (90,430)
Earnings before interest and tax 1,707,020
Interest expenses (358,556)
Foreign exchange loss (103,305)
Share of profit from associate 324,848
Operating profit 1,570,007
Income tax (11,803)
Minority interest 4,946
Net profit for the year 1,563,148
Segment assets 12,085,143 256,126 1,438,487 13,779,756
Associate 477,237
Unallocated assets 119,575
Consolidated total assets 14,376,568
Year ended Transponder Internet Telephone Group
31 December 2000 Services Services Network
Baht'000 Baht'000 Baht'000 Baht'000
Revenues 3,398,575 332,582 285,342 4,016,499
Allocation costs and expenses (2,012,302)  (252,934) (246,888) (2,512,124)
Segment result 1,386,273 79,648 38,454 1,504,375
Other income 35,798
Unallocated costs and expenses (101,645)
Earnings before interest and tax [ 1,438,528
Interest expenses (491,196)
Foreign exchange loss (418.,272)
Share of profit from associate 181,604
Operating profit 710,664
Income Tax (2,205)
Minority interest 2,079
Net profit for the year 710,538
" Segment assets 10,526,283 363,525 632,547 11,522,355
Associate \ 237,981
Unallocated assets t 71,288
Consolidated total assets A 11.831,624
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Segment information (Cont’d)

Thailand is the home counwy of the parent corpany, which is also the main operating company. There are no
other individual countries, which conwributed more than 10% of the turmnover in the year.

The Group is organised into the following business segments:

e Services relfating to the satellite business, the transponder services' segment
o Sales and services relating to the Internet business
e Sales and services relating to the telephone network business in Cambodia

Share of profit from associate is the Company’s share of profit from Lao Telecommunications Co., Ltd.
which operates and provides services relating to fixed phone, mobile phone, international facilities, Internet
and paging services.

There are no sales and services or other transactions between the business segments.

Unaliocated costs and expenses represent corporaie expenses. Segment assets consist primarily of property
and equipment, intangible asserts, inventories, receivabies and operating cash, and exclude investments.

KelateG party ronsaciions

The Company is controlled by Shin Corporation Public Company Limited (incorporated in Thailand) which
owns 51.53% of the Company’s shares.

Sales and services to related parties were carried out on the normal commercial terms and conditions, which
are.same as other customers. Transactions between the Company and Codespace Inc. were carried out based
on hourly rates plus reimbursement of actual expenses.

The following material transactions were carried out with related parties:

i) Revenues _
Consolidated Company
2001 2660 2001 2000
Baht'000 Baht'000 Baht'000 Baht'600
Sales and services income:
The parent company 693 925 - -
Joint venrure companies - - 43,502 49,816
Subsidiary and associated companies 533 485 69,558 12,379
Related companies 125,832 130,059 115,594 105,996
Qther operating income:
Joint venture companies - - Y 25153 46.171
Subsidiary and associated companies - - 025398 8.125
’ 127,058 131,469 ;. 279.2035 222487
Co / 7
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3 28 Related party transactions (Cont'd)

£y

§ » ii) Expenses

g

£ Consolidated Company

i 2001 2000 2001 2000
5 Baht'000 Baht'000 Baht'000 Baht'000
” Purchase of services and goods:

% Subsidiary companies - ; 34,013 .
5;, Joint venture companies ‘ - - 58,816 103,283
15; Related companies 111,701 26,128 7,818 -
% Other expenses:

gg The parent company 32,537 21,292 32,537 30,504
b

;-: _ Subsidiary companies - - 620 -
i Joint venture companies - - 614 877
& _

s‘g Related companies 21,299 53,712 6,662 16,556
i Purchase of fixed assets:

h!“’:

§ The parent company - 631 - 631
3 |

o Related companies 768 5,529 566 5,477
Interest expense

- The parent company " 9,630 10,766 - -
M Subsidiary companies - - 12 -
‘* Pavment for work in progress

i

i)

féjtz Related companies 223,187 115,472 223,187 115,472
b 399,122 243,530 364,843 273,202
e
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Related party transactions (Cont’d)

iif) Outstanding balances arising from sales/purchases of goods/services/and expense
Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'600 Baht'000  Baht'000
Receivables from related parties:
The parent company 61 198 - -
Joint venture companies - - - 23,459
Subsidiary and associated companies 301 8 13,497 11,403
Other related companies 1,210 28,326 53 12,886
1,572 28,532 13,550 47,748
Interest receivable-related parties
Subsidiary and associated companies - - 1,163 2,402
Consolidated Company
2001 2000 2001 2000
Baht'000 Baht'000 Baht'000  Baht'000
Accrued income - related parties:
Joint venture companies _ - - - 6,726
Subsidiary companies - - 807 -
Other related companies 13,420 5,583 13,420 5,583
13,420 5,583 14,227 12,309
Pavables to related parties :
The parent company 3,565 3,005 3,374 663
Joint venture companies - - - 38,078
Subsidiary companies - - 34,341 -
Other related companies 11,519 21,281 883 1,420
15.084 24,376 38,598 40,161
N
Accrued expenses - related parties:
The parent company 3,660 254 1,410 234
Subsidiary and associated companies ' - . 163 6,223 14,908
Other related companies 3;44K'/ 10689 = 458 2.019
’ 1.126 11.106 8,091 17,181

Tl
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28 Related party transactions (Cont’d)
iv) Loans from related parties

Consolidated Company
2001 2000 2001 2600
Baht'000 Baht'000 Baht'000 Baht'000

Loan from parent company

Beginning balance 184,467 179,116 - -
Unrealized loss on exchange 10,213 - - -
Exchange differences (16.172) 3,351 - -
Ending balance 178,508 184,467 - -

Lean from subsidiary company

Beginning balance - - -
Loans during the year - - 10,000 -
Loan repayments during the year - - (10,000) -

Ending balance - - - -

The loan from Shin Corporation Plc. carries interest at a rate of 5%. The term of repayment is at call. The
loan was made directly to a subsidiary.

v) Short-term loans and advances to related parties

Consolidated Company
31 Dec 2001 31 Dec 2000 31 Dec 2001 31 Dec 2000
Baht'000 Baht'000 Baht'000 Baht'000

Beginning balance - 357,834 478,510 730,186
Increase in interest in joint venture - (357,834) - -
Loans during the year - - - 14,401 239,733
Advanced during the year - - - 672 11,552
Loan repayments received - - (452,588) (502,961

Exchange differences - - (318) -
Ending balance - - 40,677 478,510

The loans to the subsidiary bear interest at 4.9% per annum. The related interest income received this year
was Baht 25.05 million (2000: Baht 28.44 million). The term of repayment is at call.

As at 31 December 2001, the Company had outstanding balance of advance to related parties amounting to
Baht 11.9 million (2000: Baht 11.6 rmullion).

vi) Directors’ remuneration
In 2001, the remunerations of the directors was Baht 1.8 million (2000: Baht 1.5 million). Directors’
remuneration represents meetings fee and gratuities as approved by the shareholders of the Group and the

Company in their Annual General Meeting. N

vii) Guarantees L

As at 31 December 2001, the Company has outstanding guarantees relating. to long-term loans of its

subsidiary amounting to Baht 789 million.
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Prometion privileges

The Company was granted promotion privileges under the Investment Promotion Act (B.E. 2320) by the
Board of Investment (BOI) in respect of earnings derived from rendering teiecommunication services to
customers outside Thailand. Promction privileges include exemption of corporate income tax for a period of
§ years commencing from March 1997, when its revenue was first eamed from the promoted business. The
Company has to comply with certain terms and conditions required for the promoted industuries.

In 2001, total revenue derived from BOI-promoted activities amounting to Baht 1,273 mullion (2000: Baht
1,049 million) y .

Concession conversion

The Company gave formal notice to the Concession Conversion Subcommirtee (the “CCSC”) of its intention
to participate in the concession conversion process and submitted its proposal (the terms and conditons for
concession conversion) to CCSC. After negotiation over several months, no agreement was reached.

In January 2001, the CCSC issued an announcement directing the Company to enter into negotiation to convert
the concession directly with the Ministry of Transponaticn 2né Communicadions (e “Minisay™). Tae ermof
the CCSC expired in March 2001 and the process of concession conversion was ceased temporarily. At
present, the related authorities are in the process of reviewing the basis of concession conversion. No
determination can be made at the date of these financial statements of the likely outcome and the impact of
conversion on the consolidated and company financial and operating position.

Employee stock eptions

On 19 December 2001, an Exwaordinary General Meeting of shareholders approved the issuance and offer
of warrants to directors, employees and advisors of the Company under an Employees Shares Option
Program (“ESOP”). The total number of warrants to be issued and offered during the 5-year period is
approximately 21.87 million units, or about 21.87 million ordinary shares {at par value of Baht 10 each), or
approximately 5% of total paid-up capital (before dilution), are to be reserved for the exercise of rights
pursuant to the warrants. Each annual issuance andoffer is subject to approval by the Shareholders Meeting.

For the first year of the program, the Shareholders Meeting resolved to approve the issuance and offer of §
millicn units and also resolved to approve the allocation of 8 million ordinary shares, at par value Baht 10
each, or equivalent to 1.83% of the Company’s total paid up capital (before dilution), to be reserved for the
exercise of warrants. The date to issue, selling price and offer the warrants, pursuant to this first year of the
ESOQOP program, will be determined by the Company’s executive commirttee. As at 31 December 2001,
warrants have not been issued, therefore, no charge has been made in these financial statements for this

ESOP program.
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