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whichever is higher. This price will be worked out based upo
“relevant date” with reference to this General Meeting: =
Coupon Rate : Zero.
" Exercise’ penod< The: 106D toldsr “shialf have“an option to
“convert'the OCD into: Equity*Shares at the Conversion Price
on:the’ Exen:lse Date The Exerclse Date tc»be finalised by the

s Lock‘m The-0CD$0F Equity-Shar “which aré issued upon
‘¢onversion of the- OCDs ‘$hall bé' sisbjecttooek-in period as
‘may bé-finalised by. thei'Board in"atcordance with the
" Guidslines prescribéd bysSEBL ! ¢ el
e} Ranking of the new Equxty Shares : Thi \'N\Equity Shares
> afising on conversion ofthe:0CD§ shallwankvpan passu with
ixihe existing Equity-Sharés of the:Company.-: 10
f)  Fractional Entitleménts No fractionatcerlificate shall be issued
i1, Dy, the Company, insrespect of the, fractional-enti

Cor

holders i xn propomon to thelr fractlonal et
.- Non-gxercise of option,::The, 0GDS.in respt
option f er oEqw hares.is

“Part-B Non-Convemble\nebentures-vuf Rsi: <gach (NCD)
ay" Interest Rate riinterestshall be'paid'on the NCDs at the rate of
13%p.a.:subjéctstordeduction ofincome: tax as:may be
“applicablé from timesto time: Intefest’shall b paid-quarterly
~I'at'the énd of each quarter ending oni 31st:March; 30th June,
© 30th: Septemiber:and 315t December and:$hall:be paid to the
person whosenames'stand:on the egister of debentiireholders
anthe dates to'be fixed for the:puriose :However, interest for
thie first guarter: ending:after.the date of allotmient; it it s not a
: completed périgd: of-3- fanths; shallbe: paldvpropomonatew
Stmnarly intérest upto the ‘daté’ ofiradémption:shail: also be

r1:(one): ‘Equny\Sha[e :0f:Rs. 10/
in the Equny Capltal of the Company for every, arrant held
by such holder.onthes Exemlse Date ; ;

! -ishigh 5ThIS pnce WI|| be worked out based upon
= “rajevant date with reference-to'this General Meeting.-
:d)»» --Down.Payment:: An amount equivalent to at:least 10% of the
- wExercise, Price:shalkbe:payable op the date of allotment of the
: Debentures. -Such.down-payment. may..bemade incash or
may be set off.against the existing credits subject to applicable
.~ SEBI-guidelines and such.advance payment shall be adjusted
.+ against:thg,conversion price on thejdate of conversion of the
<1 Warrants_into Equity-Shares. - o
1+ Exercise .0f Optaon The opnon for. conversmn of a Warrant
shall be exercisable onithe Exercise Date:to be finalised by the

il Report 2000-2001

Boarg which shall be a date not {ater than 18 months after the
date of allotment of the Debentures. If such an option is not
exercised on such date, the Warrants will expire and the down
<i'payment against sisch: Warrants snall stand forferted as’per
"thel current SEBI guidelings: ‘.
s Lockéin: The Warrants:or Equity. Shares Wthh al’B:lSSUEd upon
conversion of the Warrants shall-be:Subject:to:locksin period
as may be finalised by the Board m,accordance wrth the
" Guidelines prescribed by SEBY:.: - v
..... «1/Ranking of-the:new Equity Shares: The new Equlty Shares issued
on conversion of the Warrants shall:tark pan’ assu wnth the
o o e ogisting: Equity:Shates of the Company: . :
‘(3)~ The Debenturés shall'be:seciired by firstpari: passu charge on Textile
Plants of the Company sub ect to:the* approv f: existing: charge

e
BT

Authorised

Agresments with th
remuneration.

: MEMBER: ENI’ITI.ED T0: ATTENbfAN OTE AT 'THE MEETlNG IS ENTITLED
TO-APPOINT: A: PBOXY TO: ATTEND- AND VDTE INSTEAD OF HIMSEI:F -AND A

Ac{,‘ 1956 is; annexed hereto and the papers/documents referred to.therein
re-open:for inspection at:the. Registered Office:of the- Company.between
1.00: a0 i i
3.

t: The Arvind
80 025 The

" Members are requestéd to bnng their copiés ofth ,Ann Report to the
eenng ‘The'Members/Proxias ‘should:brifg the Attendance Slip sent
:herewith ‘daty filled in for atténding: “the meeting: }

*Sharehélders intending to<réquire-information about Accounts to be

~gxplaingd in'tfie:Meeting are’requested to"informthe: Company at least 7
days in advance of the Annual General Meeting.. - :




EXPLANATORY STATEMENT PURSUANT YO SECTION 173 OF THE COMPANIES: »

ACT, 1956
ftem Nos. 5 & 6
As part of the Debt Restructunng Proposal of the Company, |t is proposed to

Issue Warrants to lendefs'and-to’ fsitie ‘Seciired’ Opttonalty Panly Convertible:: - 'd:

Debentures with Warrants attachied. As required by the provisions of S. 81(1A)
these Issues had been duly approved by the Shareholders of the Company by
passing special resolutions at the Extraordinary General Meeting of the Company
held.on12th June, 2001. However, as per the provisions of the SEB! (Disclosure
and Investor Protection) Gutdelmes these resolutions have lapsed since a period
of thrée months has expired after their passing. Hence it is proposed to abtain
fresh consent of the shareholders-of the Company for these Issues with the
miodfication that 13 lacs Secured’ ‘Optionally Partly Convertible Debentures are
proposed to be issued in place,of
Debentures proposed to be iss|
The Resolutlon at item No. 5. relates to proposed issue and allotment of upto
44 08 00,000 Warrants as per:th derms of the Restructuring Proposal. Each
Warrant will entitle the Warrant folder to subscribe for 1 (one) Equity Share of
Rs., 10/~ in the Company at an, Exerctse Price of Rs.15/- per Equity Share or at the
prtce worked out in accordan 1 SEB! Guidelines for Preferential Issues,

whtchever is higher. The Warrants will be issued as under:
®"" Warrants will be issued,to Lenders who agree to restructure their debt by
rescheduling the repayment schedule upto the year 2010. Warrants in
number equivalent to 2. of the principal amount of debt held by such
- “Lenders as on 1st April; 2000 divided by the Exercise Price will be issued.
W Asstated earlier, the Company is also proposing to raise minimum of Rs.
100 crores and maximum of Rs. 175 crores of new debt. Financial
**/ Institutions/Banks/Mutual Funds and/or persons including bodies
+* corporate, companies (private or public) and other entities, who provide
new debt will be issued and aflotted detachable Warrants as may be finalised

with them by the Board. -
The Resolution at ftem No. 5is for ‘approval to issue and allot the above Warrants
which are convertible into Equtty Shares and issue and atlotment of an equal
number of Equity Shares on convérsion of such Warrants. Relevant terms and
conditions'of thé Warrants and théif toaversion into Equrty Shares are mentioned
inthe Resolution. .

back scheme and also agree
by them on Companys buyi

Y:
of Part-A of the Debentures mto Equrty Shares wrll be Rs 15/- perEqurty Shares
or the price worked out in accordance with SEBI Guidelines for Preferential Issues,
whichever is higher.

lacs Secured Optionally Partly Convertrble-_;

:_The Company is obtaining a Certificate from the Statutory Audttors ofthe Company
"that the above-issués are being made in accordance with the requirements.

contarned in the atoresard gutdehnes A copy of the Audrtors certmcate shali be
n 18

before the meetrng
With respect to issue of ‘Warrants and:Partly Convertible' Debentures: the
disclosures required under Regulation 3(1)(c) of the SEB| (Substantial Acquisition
of Shares and Takeovers) Regutattons 1997 and the: preferentral issue guidelines
of SEBI are as under:

] The |dent|ty of the class ot the proposed atlottees is. the exrstrng secured/

¥ Company. Onfindiisifion of the Restructoring Proposalt the Warran Piftly
Convertible Debentures which are not required to be is§tied 10’ nders wrll
automatically lapse. The promoters/ drrectors/key manage hs

do not intend to subscribe to the same.

® . The price at which the Warrants or Partly Convertible' Debentures will:be
converted into Equity Shares is Rs. 15/- per.Equity Share:0f Rs: 10/each
orthé price worked outin accordance wrth SEBI Guidelifies tor Prefe ntral
Issues, whichever is higher.>

is for implementatiéin’ ot the Restructurmg Proposal ofthe Company
Before the above issues, the sharehold g_of P S

Rt

- the-lenders ‘will have an option to- decide wheth
convert their Warrants/Debenturés -into’ Eqiity’ Shares-at aulatef ‘date.
Accordingly, the number of Equity Shares. to,be, nversion

. will be determined at a future date. Only on such d determined
which, if any of the lenders, will be allotted shares equal to or more than

% of the Equnty Capital of the Company and what would be the attered

of th

1 S/P: v
pleted withini & period’ of 3 ‘mbnths’ trom
‘Megting. -

9 gvetthe Compény noris it expected ‘to affeet its Board ofDirectors.
Under Section 81.of the Companies Act, 1956, shareholders’ approval B4 $pecial
resolution is required-for issue of shares to persons other thafshareholders gt
the: Company-Since the issue of Warrants. under; Resolution;at-{tem Noz 5 and
issue of. Partly. Convertible: Debenture with:Warrants attachedrunder Resolution
at tem:No:/6'ifvolves issue:of Equity Shares:onvexercise of conversion-option
on Warrants:and-on Part:, Acof the Debentures, :Special:Resolutionsunder item
Nos. 5:and’6: initerms: of Section: 81(1A) are-proposed for. your-approval:

The: above Issues:mentioned.in Resolutions: at-ltem: Nos; 5-and.6" are being
undertaken:as.| R ring-Proposal-of the, Compan »f
reason, the Company is;unable:to go ahead with:the- Restructurin roposal, it
may calf off the-issues; which. are not required. ;- ;

The issue-of Warrants and-Partly Gonivertible Debentures forms a.vital part of the
several Restructuring Schemes being offered to lenders. The entire Restructuring
Proposal is subject to-and, .sonditional.upon the Company, interali

Registered Office:

Naroda Roadsisc v o0, ™ o i s ARVIND Ni LALBHAI
Ahmedabad-380025: .-, [ T Chalrman & Managrng Director
Date : 11th February, 2002 :




Shnnual Reprort 2000-2001

'DIRECTORS” REpORT

To.the Members, .,
Your Dlrectors prese tthe, Annua,Repon alon wnh the Audited
1 FINANClAL RESULTS ’

L ‘Rsy." Eri-croree

1999:2000°
1244:77.
- 113.83:
-264.33,

" 2000-2001
187705,

Turnover & “Other income
Proﬂt fi (Loss) before Deprematlo

Ad, Extraor nary;tems
Proftt / (Loss) before Tax

T
i.e. upto SOt Séptember,: 2001, Accordmgly, 2000
comprises ofa penod(of 18:months from,1st Apni 2000 10,301 S:

ended SOth September 2001 Volumes for Demm Qrew by7 9%
Shimngs by 10.4% on annu;;luzed basns for the penod e ed”30th

2

Salesand Opemtmg Iricome’ forme1 8 fiionths period ended30th September
12001 werg:Rév1;856:3-crores/as:compared to/ Rsiit;246:crores-for the 12
manthsrending-on 31 'stiMarch;2000; Operaﬂng Profit: (EBlDTArfdr penod
‘endet:30th Septémber; 200Tis Rs:481.4 trdres against Rs?: 85:0°crores for
the: ysane ended 31st March 2000 wnn an annuahzed growthv v 2%: i

'crores as: compar

<Mafch;2000¢ friterestia’

Depreci 'on was Rs 221 gt ‘crores for: the: penod ended' 30th: September
ish I6ss ot iRs: 27761 {erores- dunng

1 31stMarch,
a2l year low resultlng in favou rable impact on operating pre
import duty on cotton has been ralsed from 5% to 20%{ ult finincrease
n ‘cost which' may reduce the gams ar|smg out of oy domestic! cotton

,forthe yedr ended 315t March; 000 representingan: Ay q
20%. The improvement in the 6perating profit during” thie'périod-dnder 7 priges Average naphtha prices were at Rs 14! 13 perkg duiing the period
review is mainly on account of improved and sustained Denimprices on - gnded 30th September, 2001 against Rs 11.93 per-Kg diiring- the year
- revival"of demand for Denim. The Company expects the trend 1o be "+ endéd 315t March; 2000 Naphtha prices have fallén internatiorially by
<sustained Tor-the next few quarters and expects further resptte from Iower  almost 20% post September 2001 in‘ling’ with fall' ir ¢hide* prices. ol
and softer Cotton and naphtha prices. #-Companies in Inidia which' foflows. product pricingion |ntemat|onal prlce
3 Textiles s the core business of the Company and it contnbutes 92% of the e '-panty basns have a‘so realngned and reducgd pnces Conpaeridie
" idtal-fevenués: The total revenues of textiles consistiof: ‘Benim;: Shirting, R :




. STATUS OF DEBT-RESTRUCTURING. . O T

-As the members: of the: Company.are: aware the Company <is-passing
through a difficult financial phase. As part of its revival efforts; it has initiated
-<.acomprehensive process for restructuring of its existing.debts. The lenders
+.0f the Company whose debts are being restrictured have formed a Steering
~-Committee from amadngst themselves: to evolve:a definitive restructuring
h proposal Atits meetings field from time to time, the Stéering Committes
" defiberated upon the-various options availatile for restructunng the debts
. of the Company and finalised.a Debt Restructunng Proposal inthe form of
A Restructurrng Term Sheet (RTS): A Iarge ma)onty of the lenders have
"‘approved the' RTS.: :
I order to obtain'the sanctron'ot th
to the Restructuring Proposal; th‘

n ble Hrgh Couft of Gurarat
an has hled a Scherne of

,Companies Act, 1956 Once the Scheme |s approved by the High
’ "'Coun ttwrll be brndrng o all 3|

Certarn lenders of the Company who have not grven therr consent to
-the: Restructurmg Proposal:hadifiled.their objections challenging the
provisions tofithe :RTS:The: Company. has-made appropriate legai
" submissions‘in: support of:the! Scheme:from:time.to time before the
Hon'ble High Court of Gujarat. These lenders tiaveialso filed'a suit
“under English:Law against'the Company:inithe High Courtiof Justice,
hancery Division, London for recovery -of their:dues’and for'certain

L stayed-at present’til) the Schigme of Arrangement is consrdered by

) the High Court of Gurarat These lenders havé also fited a 6r

‘ ‘plarnt agamst the: Company and-its: offrcers drsputmg certain

rnanoral transactrons The Company has obtamed a'stay agalnst this

* criminal complarnt and has lso filed appropriate legal replres inthis

regard

o The Company has been ‘déclared asd Relref Undertakrng under the

L provrsrons of the Bombay Relief’ 'ndertakrngs (Specral Provrsrons)

o Act 1958 whereby all nghts priviteges, oblrgatrons and.liabilities

" occlrred or incurred, before it was declared s a Relief, Undertakmg

and any remedy for the enforcement thereof are suspended and all

-, proceedings relating thereto pending before any Court, Trrbunal

ﬂOffro g r‘Authorrty are stayed durmg the perrod of th ;
Thrs eclaratron is in force upt 2th June 2002

As part ot the: Restructunng Proposal ofthe Gompany, the Company had

b0 imade a. Rights dssue of. 7,54;12,459-Equity-Shares.inthe: ratiovof 3:4 at

par, which-have been allottéd-ari:22nd Decémber, 2001: The Cdmpany

’ also proposes to make preterentlal issues ot Wa,'

does not, lnvnerany trxed depo S. Ou of the outstandrng
<he Company has: repard deposrts amountrng to Rs. 18.22
crores durmg the period under review. Fixed. Deposits, amountrng to
Rs: 0.24 crore which: were due-for repayment were: lytng unclarmed by
228: deoosrtors as-on: 30th September 2001

al_ongwrth
the statement pursuant to Sectron 212 of the Companres Aot, 1956

Mr Shallen Desar and Mr. J. P Shah retrre by rotatron trom the Board in
;terms of. Article, 129 of the Articles-of Association of the Company, but
-;being eligible;ipffer themselves for. reappointment,
~+Mr. Niranjan N.: Latbhai‘and -Mr.:Samveg' A. Lalbhai. resrgned from the
At office of Managing-Directorship as well as Directorship of the Company

3o

DIRECTORS REPORT (GontpL)

~“déclarations’ agamst “the Company These: proceedmgs ‘iave been:

THE ARVINDMILLS LIMITED

with effect from 12th December 2001. The Board deeply appreciates. the
N

TheCompany has:in place a system of Corporate Govemance
report on: Cofporate :Governance’ and &' Management Dise
»Analysrs Report trom part ot the Annual: Repor’rot the ompany

ln the; preparatron of the:annuakaccounts; the-applicable: aocountrng
standards'havé been followed: Theré are no mitefial departures trom
the appllcable aocountrng "stangs

adequate accounhng records m ‘accordance. rwrththe provrsrons of
fthe Companies Act; 1956 for: safeguardrng theassets ofthe Company
a and tor preventrng and detectmg fraud ‘and ‘other |rregularmes and

10, INFORMATION REGARDING CDNS

EMPLOYEES

‘mployees)
Rules 1975, as amended trom trme tortrme :torm it:of Ahis: report
However -as per the provrsrons of Section: 219 )(b) (rv

oreign exchange eammg and: outgo and, e’ statement of\partroulars of
mployees Any shareholder lnterested« ini h-particislai ’




The total production capacity fof Den
domestic market is 50-55 MMPA, The“Cofnpany ‘owns$-half of i

dpcus:on exportimarkets.

domestic:mark tihas :‘myjuced

‘producers to
A ty;h B
9 {

America and Europe have not witnessed any Sign

+.:However, demandincreased:by.only:8% annually during the:same period;. -,

- 2.1 and-subsequently. slipped further:to:4% p:a:This {ed-to-over-supply and
consequently sharp fail inrealisations: in the past,three key trends emerged

ift: mer pref lighter.weight
from fabric to

s ati
_back in fashion. Démand increased in domesti / )

o taatket: The fesiigence of Denir isioivaccountof fesponse b the industry
by introducing:differentiated products that repositioned:denim fabric and
expanided.its;usage. Denim:isino lorigertidentifiedswith: fabric only for “a
.. -pair,of five'pocket malejeans?’ but isibeing extensively.used:for ladies and
. .- kids, wear. alsg. | ational market, demand,shifted,more towards
" Europe,” mark d i

USA i§one-of:Atig largest markets for'sh 3
sottonshirteinto USA are'onthe increase nd thetrerid shiows an‘ingreased
outsourcing:of-completed (gdrments instead fabricz The:supply:of cotton
shirtso USAis.dominated by, Ear East, Southeast; South-Asia;and Central
America;with:Indid: and: Bangladeshsas;major. suppliers: Mexico:and the
~; Caribbean Basin countries:have witnessed-{nvestments. r
mills and garment parks. Most of these are currently for |
and knits productsBome of them can move into shirts an
definite adyantage of no quota and duty over i (

i

fyvith the cap i

#ikplayer. Indid hdd alarge’ quota’ of ‘Shirt for & into-thie U

European Union. The current domestic midrketisize of HVES'is :35:million

‘meters;-out,of-which 5 million meters iis for idomestic:consumption and

hegbalance;is:—foraexpomthroughur.eaQymade_‘gar,mem.-:Domestic

onsumption is growing-rapidly;at about 25%:per annun: India;is fikely to
the.disbanding of the quota.regime.in-2005. ;

Knitting sector is fashion oriented and as a resultis a fickle product and
...~ Brands.prefer to have garment producers in close proximity to.its fabric
piod_lhlgtibn and market. Hence, knit garment dominates the trade.
ot‘tb'n"_‘vknt abric production was at, 5124 million square meters in
india irl 1998:99" Thé domestic consumiption patternt of cottoii kit fabric
is mainly by domestic garment units - 69%, (by volume in 1998-99),
followed by fabric exports - 2% and for exports in the form of finished
garments - 29%. Cotton knit fabric exports were 1o the tune of Rs. 302

;production capacity;while the rest is fragmeated among:13.other producers
- having :an-average, capacity of.10. MMPA eachsThis; fragmentation: of the ..

MANAGEMENT DISCUSSION J;AND\'ANALYSIS

crore or 108 million square metéfs and is'on thesdecling since‘the last:3
- -:years; duerto-preference for sourcing of garments:by:importers abroad.
US ‘port-92000 tons.of knit garments: that is growing-at:45% annually.
ndia, however, is-nota significant supplier-of knit fabrics to theiUS. As far
as knitwear is.concerned, domestic production:in the US has been declining
arid is-being replaced by: full packageimport:of knitwear. There is.a strong
. .regionat consolidation in favor.of NAFTA (North. American, Free, Trade
. Agresment) countries, whose import have been growing at 40% compared
59 for Asian suppliers. ... . o
import about 32000 tons (1999) of knit garments r
suppliers to UK are the Far East and South Asian cou , Jrefand,.
and Portugal. However, due to cost advantage, there is an increasing

fgrehc_g‘fdr Asian stppliers ™" ' G
PECTS OF THE INDUSTRY )

). Denim vl jes will grow but the
and"Valie ‘ddded™ or “ditferentiated” fabric ins
The denim fabric market is polarizing between two'disf T
+“iivprice sensitive/mass market'segment and'the tigher:priced: high fashion
segment ofinnovative products fike core-spur Stretch; use of fancyiyarns,
use-ofcother natural-fibres-and.man-iade fibres/filaments snovel multi
coloured -Denim;use of: metallised yarn, surface; coatings;. application of
novel fibres.ike Tencel stc:. .- STl i Wi
As faras denim.garments are concerned; chings, ¢argo. pants.and carpenter
-pants:are finding. increasing favoramong: high-end consum Thedenim
fabric market in India is expected to grow at 15-20%but-rem
! i itic dia and li

IS G

f 1he top brands, buyi
India to source theif

ic, get it

nts-to the

kit fatiics.are fashiof
here'is atrend for vertical integ

Knitted fabric /- garment is on
agiients of textile: It is'a new.but promising busines
£ Verticat integration in’knitwear By foving -dp inithe val

hiiabAAlly PR : Lo

In the domestic. market, the Company.encounters.co
of fragmented small players in Denim, who prog
‘mitrs, of Denim annually. Their low volumes, limitation:
‘inadequate strength i ‘developing différentidted prodi
! gompeta st thelower-end ssgmentof the‘market. Globa
5 /largely:fromChina"(including Hong' Kong);: Indonesia; Turkey, Brazil,
‘aly etc. though'size-wise comparable players, are. primarily fromiU.S.A.
(excepting one in Brazil). The Compaiy’s recent thrust-on:value: added
have strengthened the Company;to counter

The Company mainly faces competition from new’
~_ Shirting fabric manufacturers in india. in the lowe
e decentralized/Powérfodin sector is the major competitor. However, choice

Jhe:field of

* ugFtéchneldgy, flexible and contemporary ma‘hhfactuying‘:fa‘cilitiés, raw
material flexibility; track tecord with-global bisyers have resulted in
- differentiatediproducts with-a distinct-edge over.others:<The Company
-,.+..:cloes notface any competition for. their range ‘of Indigo, Shi ting;in-tndia.
i the International market, China (including Hong Kong), Taiwan, Turkey,
Austria, Portugal and ltaly are extremely active and-dre main competitors.
The Company is in the process of forming alliances with a few of the




“aiKnits
'~campanm
" scale sector. There has'

““Assuch'there is i material develop

 relations,of §

- OPERATIONAL PERFORMANCE-AND0UTLOOK- :
- The current accounting yedr is for an extended perlod of 18 months

2001 is Rs. 4995 miflion as compared to net loss of As,

"The 1mpr0vement m thie' operatmg profrt dunng the' ‘enod i
mainly on account of improved and sustaingd Defim prrces on revival of -

competing firms as its strategic pariner to.enhance export. The Company,s

unigue proposition of offering Garmerit packages Aronr thig” ‘part-of thie. %

world is an added advantage succeeding in attracting large buyers and big
brands tc source their merchandise from the Company

knitted fabric i mamly‘from‘ the_ unorgan ed

houses to cater fo growing expc
to other textile prodicts; i5*global. Every counfry engaged:
manufacturing has in the recent years entered significantly in knit fabrics/
garment manufacturing.

The Company's state- of the-art-plant -adopting- latest technology. the -

Jacquard attachments:and the. facility to mercerize:superfines2-ply:cotton
yamdifferentiates: its“productst: strongly {fromrits:Competitors: ' Quality of

fing / superfine yarn produced by the: Company with® cosr advantage gives

it an edge over-international competrtors i
INTERNAL'CONTROL: SYSTEMS ! .
The* companys ntetniat Control systems are adequate considering size
and ‘nature . of operauon of the Company, to meet regulatory/statutory
Tequirements, asstire recording of ali ‘transactions and report reliable and

trmely firancial mformatlon Addmonally, italso provrdes protection agarnst '

misuse or loss ol ‘any of the company assets.

The Company is usmg SAP R3 as an Enterprise Resource Planning (ERP)
package, which enhances the internal control mechanlsm The company
has its own indépendent internal audit team, compnsmg, professronally

" qualified ‘technical and financial persorinel; cartying ot the ‘required -

functions for internal momlormg and control, conduct perrodrc audlts to
check-efficacy ot intgriial: control: systems and compliange..-#

FRONT

The Company continuously monitors its manpower req
that it has adequate human skills commensurate with |ts e
any,contmue to e, cordia

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPE‘ :

commencing 1st April, 2000 to 30th September 2001. As the accounts
under review are of a period of 18 months, the figures of current accounting
period are not comparable wrth previous year figures.

Sales and Operating Income for the 18 months period ended 30th
September 2001 were Rs: 18563 million as compared to Rs. 12160
miltion for the 12 manths endlng on 31st March 2000.

The Export Sales, were hrgher at 55 % of total sales for period ended
30th September 2001as compared to 47 % for the year ended 31st March
2000 with an annualized growth 0f 20%. Operating Profd (EBIDTA) for period
ended 30th September 2037 "is Rs. 1814 miltion against Rs. 850 million
for the year ended 31st Mar*‘h 2000 with an annualized growth of 42%.
The Company's net loss at'the end of the period ended 30th September

ptem er 2001 The Company has*incurred a'cash loss o R§2776

" million during this period.

The loss mentioned above is before providing the effec’( of. Debt
Restructuring. Post Financial Restructuring, tne interest: i of the

company stands reduced by approx. Rs. 1936 'Rs 2862 fillion from * RS

Rs. 4798 miltion for the 18 months period. Had the Company, provrded the

rnterest post-restructuring, the company would have’ mcurred a cash"
" loss of Rs. 840 'million instead of Rs."2776 million-as incurred for the

18 months.

demand for Denim. The Company expects trend to be sustained for the
next few quarters and expects further respite from fower and softer Cotton
and Naphtha prices.

As explained, Textile is the core business, which contributes 92% of
the total Company revenues. The total revenues of textiles consist of
Denim, Shirting, Yarn, Knitwear and Garment Packages. The annualized
growth in Revenues is 22.6% for Denim, 13.4% for Shirting and 3.1% for
Knits for period ended 30th September 2001,

THE ARVIND MiLLS LIMITED

; rn the year: ended’ 3lst March 2000 <growrng by 10 4% on an annualrzed .

' textile * " f6rthe yearended 315t March 2000; and in case 't Shif

‘DEVELOPMENTS' ON' HUMAN'RESOURCE /' INDUSTRIAL HELATIONS“'

on’ the uman Resource lront" e

" Volumes for Denim grew, 10 135:8 million compared to 83.9 million meters *
* i the Year‘ended 315tiMarch 2000 representing a growth of 7.9% on an

annualized basis. The volumies for Shirting business grew to 34.6 million
meters for the periodiénded’30th September 2007 trom:20:9 million méters

p
meter-for the perrod endid’ 30th September 2001 from
ncreased by
2.6% to Rs. 1066 per meéterfor the: ‘period ended 30th’ September 2001
from Rs 103 9 per.! meter. for the year ¢ ended 31st March 2000 )
As a strategrc deClSlOﬂ to increase revenue through value enhancement
the Company has adopted:a twin:track:approach of differentiating:produicts
and onentatron towards emergmg opportunmes in the Garment packages
business.”
~Tri:Dénim; enriched product-fix with-60% of the drfferenhated products rn
the total sales*has fed'to substantialimprovementsiri price ealization "
improved market mix; buoyant denim markets & depreciatingidian’ Rupee
have jointly contributed to the'improved; perforrnance The Company S quiick
response to upsurgeindemand for.Denini‘in EU has insulatédithe’ Company
against the downturninS market:tnfact!'theCompany-forésees exgansion
of the market :and-increased: demand-:fof Denim in yearsitg“follow. The
Company is well:poised: to. reap thesbenfits of this growth-due:to’ ready
‘availability-of world class:manufacturingiand: sales infrastructure, scale
‘operations: making-it-a:front:runner in: the industry. !
““The Company; as’planned; is gradually moving vertical in'the" value cham
as far as Shrmng and Knrmng busnnesses are concerned andf

e
is catenng to leadrng mternatxonal brands viz, GAP,
Marks & Spencer Next, ‘Dockers etc. by-exporting -shirts to them; The
Company has also targeted large: domestic retait chajnsiviz. Pantaloons
Wills sports and Shoppers Stop for supply of Garments. The: Company:is
focussing on major Brands in Europe in view of uncenarnty' f Quota
‘dvailability in US. i
{n Garment Packages Business, the Company offers A dss
of one stop shop for any big retailer by offering portfolio
Shirts, knitwear and Jeans. The trend is pragressively changin
of garment packages, which will benefit the Company:
The average cost of cotton for Denlm was Rs. 50.41 per
perrod ended 30th September 2001 against Rs. 44. 84 pe‘
year ended 315t March 2000. Domestrc cotton prices/at pr
at 20 year tow, resulting in favourable impact on-the Op
Recently, import duty on cotton has been raised fro
resulung in increase in cost, which may reduce the gainis® arising-ou
"coftan "prices. However, Indian Cotton prices dre _bei
lowet lavets unaffected by-the duty hike. Herice the Com
thie-stratégly to’ ffanagde the cotton prlces by a proper mrx'
Imported cotton. -
The Company has Captive Power Plants, which use Naphtha -85-a.fuel.
Average Naphtha pnces were at R 14 13 per kge dun

‘in lndra ‘which follows' product pricing'on ‘Infernationdl | price pi
have also alrgned and reduced prlces

" unidertakés no mﬁl/gat/an to pz/b//c/y updale or revise any fdfward /aa/r/ng

stalements, whether as.a resull .of .new.information; fufure. events,. or
atherwise, Actual results, performances or ac/l/evemeﬂ(s caz//d d/ffer
materially from those expressed or /mp//ed in Such, for
Statements. Readers are cautioned not to place’ indué /e//a
forward-looking tatemerits, that speak anly as of their date.: 7'/7y 0aVe
discussion and analysis. Should be read in' conjunciion with the Companys
financial statements included herein and the notes thereto.




Arvind, has been practlcmg the: pnncrples 0of good corporate governance over the years. Corporate govemance at Arvrnd does not only mean ensunng the oomphance )
wrth regulatory reqmrements but also means being responsrve to asplratlons of customers and expectatlons of thosocnety At Arvind, a customer hasnever been

if-+No.-ot other Directorships . . | No. of ather Board Committees

iName-of Directars
4 0o +| in'Public Limited Companies: ;.| :of which: Member:/Chairman:

- Mr.Arvind.N: Lalbhai
::Mr: Sanjay 8. Lalbhai.-
. Mr.Naishadh:|.-Parik

7Non-execttive ndependent::
+Nonzexecutive, Independent -
Non:executive;dndependent -
“Non:executive,”Independent ;
1Non-executive;:Independent = Nomlnee of 108t
: Non-executive, independerit = Nomiinee.of SBS

- Mr.B: S. Bedi...
Mr. G. U. Vora

The Company p|aces before: the: Board: all. the, relevant. and: necessary-information at their meetings:such-as production;.sales;- exports; review. of:product-wise

business, any legal proceedings:by: or-against thelt Company, share 1ransfers, demat compliance, quarterly financial-results;: minutes;of audit:commitiee; Sharehold::

ers:Grievance Committag and such other;rnformatgon S enanenl A i
i t

Nem‘e of Directors
I

-Mr.Arvind N. Lalbhai -+
' Mr.NiranjarneN. Lalbhai? . +

.M iSanjay S: talbhai:
Mr. Samveg A. Lalbhai*

. Mr.Naishadh ll: Parikh:

| Dr: WL Mote.:,

Dr Prabodh M Desai-.-
Mr C‘Shah -

. Charrman
Member
Member

L




TraE ARvIND M1LLs LIMITED

Meelings and attendance during the year : )
The Audit Committee has held two meetings since its formation.

Name of Members Audit Committee Meetings
Held

Mr. Naishadh 1. Parikh 2
Mr. V. L. Mote 2
Mr. B. S. Bedi 2

Remunerahun Committee

p
each of them laying down their respective tenures, remuneration, duties and obligations.
Reamuneraticn ni Dmactors

Nama of mreclors

"

}Mr, Arvind N, Lalohal (CMD)--
“Mr. Niranjan-N. Lalbhai- (MD) * -
M. Sanjay S. Lalbhal (MD) *
"Mr. Samveg A. Laibhai (MD) *
" Mr. Naishadh !, Parikhr
| Or. V. L. Mote

‘M. J. P Shah

Dr. Prabodh Desai

Mr. J. C. Shah

Mr. Shailen Desai
Me.P-0- Vaidya’..
Mr. G. U. Vora™

sMr; B:-S. Bedi- -~
Ms Kalpana Morpana

*

Service: Gontract s for five years, notice period.thrag manths,.compensation-for.loss, of :office-to: be determined. in accordance WI’[h Sectro
Companies Act, 1956. :
Mr. G.;U.-Vora. was appointed.as Nomineg Director by.State Bank.of Saurashtra with effect.fram.7th May,
Ms: Kalpana-Morparia has ceased to be a Non Di Gicl 12th.Feb 2007
Investors;, Grievance Committee: .
1.7 "Pursuant to Clause 49 of thé Li
Transfer Committee of the Compary; Vi
2. The Investors’ Grievance Committee’ shail have'the following role, fumictions and‘powers ' o '
1. Tolook into and supervise the redressal of shareholders/investors complaints like transfer of shares/debentures, non:receiptiof:balance: sheet non recemt‘
of declared dividends, non-receipt of interest on debentures, etc. .
2. To consider and approve transfer of shares and debentures transmission of snares and debentures dematerrahsatlon of shares atid‘debénturesi: transpo-‘
it !

*

*

tures, etc. W
3. To delegate any of its responsibilities mentioned at 2 above ‘t&-any. officer: of the:Compdny .or-to'the:Registrars:and: Transfer Agents ‘and to supervrse the
proper exercise of delegated powers, PR
3 The Commmee cpnsrsts of the 1ollowmg Directors
; CMEV.CMete T
2. Mr. Arvind N. Lalbhai
3. Mr. Samveg A. Lalbhai”, o Member ...
4. Mr. Naishadh 1. Parikh “Member “ T
% . Mr, Samveg. A; Laibhai, has. resngned as:Managin

Committee.

4~ -Name and' Desrgnatlon of Ccmphance Offlcer -
- Ms.-Sonali-N:-Narasimhan Mr-Gautam V. Shah !

Assistant Company Secretary = General- Manager Lot ; )

The Arvind Mills Limited i~ -Piniacle Shares: Regsstry ad. Lt Regi'stra‘rs‘&"Tr'Ansfer Agents
5. Details of Complaints received and redressed during the period from 1st  April, 2000 to 30th September, 2001 s . .
" Sr.No. | Particulars R ; Redressed Pending as.on 30 9. 2001

1 Non-receipt af-Shars Certficates: '99-} i 1 99 N

2 Non-receipt of Dividend/lnterast Warrants ) - 1189 Nit e
.3 Non-receipt. of - Duplrcate ShareCemfrcates SRR [ SN O R 07 Nil

Totat T ees T T T 265 il

*None of the complaints is pending for a period exceeding.one month. o s oy i




7 .

%2000_2001

Share Transfer Details : : . . -
i} Number-of Transfers (Physical) © 7696

ii) Average Number of Transfers Per Month (Physical) 1428 L .
iii) Number of Shares Transferred (Physical) Lot . 815384 -
iv). Average Number of Shares Transferred Per Month (Physical) Lo 435007 &

v) Number of Transfers (Demat) 1 /)

vi) . Average Number of Transfers Per Month (Demat) : © 1318

vii). Number of Shares Transferred (Demat) o 16710949
vili)  Average Number of Shares Transferred Per Month (Demat) T 928386

r‘x) Number of perrdmg Share Transfers : Wil

lnvestors rrevancesr. . : - ;
The Registrars and Transfer Agerits, under supervrsron of the Secretanal Department of the Company looks aﬂer lnvestors Gnevance M utam Shah
.General Manager of Pinnac Pri mpany hds begn
appornted s, the Com an f,includrng thelr
gnevances and redressal are reported.” .

Information on General Body Meetings
The last'3 Anitial Genétal’ Meetirigs ‘of the' Cort

|

Dale e i g e ]

30th Degemiber, 2000 L Drnesh Hall Ashram Road Navrangpura. Ahmedabar.l = ~ 380.009.
" 98Hh-Ge tember,- 1999—~ - 4~8.30: A e - Thakorebhar Desai Hall, Near-Law Garden, Ellisbridge,-Ahmedabad - 380-006
22nd September 1998 9.30am. Thakoreohar Desai Hall NearLawGarden Ellrsbridge Ahmedabad 380 006

Dunng the;period under report the Company had also heid an Extraordmary General Meetrng as under B

Date i ; Time 7 Venue

A X

Drsclosures

-
if)

Means of Communication -~ - -

iy

i)
iii)

W .

GENERAL SHAREHOLDER!INFORMATION
LAnnuaI General Meeting,. <. 5 2

* 18 months from 1st April, 2000 to 30th September, 2001 -for whick:the Gompany has obtained req

fit)
iv)

e

' Whether specral resolutrons were put through postal ballot last year, details of votrng pattem

ot investors. Moreover the Companfs_

Date:
Time 11.00 AM.
A1 Venue, s

Listing an Stock Exchanges T
r:Shires 6F4hie: Corripanyare listed on the:following Stock: Exchanges Diifing the' year the Company has allotted Rrghts Shares for which: lrstrng appl cati

Thakorebhai Desai Hall, Near Law Garden, Ellrsbndge Ahmedabad - 380 006

The Company has so far not passed \a Resolutron by Postal Baliot.

 Disclosures on materially signifi icant related party transactrons i.e. transactions of the Company of material nature, with rts promoters drrectors of the manage
-“ent; their subsidiaries or relatives’etc.that may have potential conflicts with the interest of the Company at large : Nil :
“Details of non-comptiance by the Company, penaltres stnctures imposed on the Company by Stock Exchange or SEBI or other authorrty on any matter related ]
“capital markets, during last three years er - : :

Half-Yedly Réport-is not being Sent'to’ each household ot shareholders as" shareholders are rnhmated through the press dnd’ th Co panys web: srte at

www.arvindmilis.com. . ’

"The'Quarterty and Half- Yeany Restitis are publrshed in'the’ Flnancral Express—AlI lndla Editions and are also’ posted on |ts web srte

The Company’s Results and Official news releases are drsplayed on ‘the’ Company’s web siteat W arvindmitfs.cor. :

Intormatron released to the press.at theti of decla i esu!ts is 2 also sentto all Stock Exchanges where the
. ey . i

- 27th Marc 2002

.rThakorebha‘rDesai-»lrlall,-Near:l:aw;Garden, Ellisbridge; Ahmedabad = 380 006:.: . st o o ot i

Financial Calendar .
Normally the Financial Year of the Company is for a period of 12 momhs from 1st April to 3ist March

Book Glosure : 14th March, 2002 te 16th March, 2002:(bath days inclusive). .
Dividend payment Date : Not Applicable as the Board has not recommended -any drvrdend in vlew of l S5

the Stock Exchanges where the existing shares are listed, were mads. The Company has reoelved listing permrssron in this regard

Sr. No.| Name of the Stock Exchange C Address ) .
1. The Stock Exchange ~ Ahmedabad Kamdhenu Complex, Opp. Saharanand College Pamarapole Ahmedabad 380 015
2. The Stock Exchange - Mumbai e 'Phlroze Jee;eebhoy Tower, Dalal Streot Mumbai-400 001 - i
Code: 101 ! ) .
3. The Calcutta Stock Exchange Association Ltd 7, Lyons Hange, Calcutta 700 001 :
4, The Delhi Stock EXchange Assoolatton Ltd. o) OSE House, 3/t Asaf Al Road, New Delhi ~ 110 002 . ‘
5. Bangalore Stack Exchange Ltd. © 7| Stotk Exchiangs Towers 51, 1st Cross, 40 Road Bangalore 560 027 i
6. National Stock Exchange of India Ltd ) e '
Code: ARVIND i " Trade World, Senapatr Bapat Marg; Lower Parel Mumbar 400 013 :
7. The Luxembourg Stock Exchange =~ * -~ =1 11, Avenue de ia Porte-Neuve, L-2227 Luxemoourg ‘ ‘
(Listing of GDS) ‘ f -

The Company has paid Annual Listing Fees for the year 2001-2002 to the above Stock Exchanges:




TaE ARVIND MILLS LIMITED

vi) Market Price Data: High, Low during each month in last financial year and Performance in companson to broad-based indices such as’ BSE Sensex

Month

Share price of The. Arvmd Mills Ld,

Apr-2000
May-2000
Jun-2000
Jul-2000
Aug-2000
Sep-2000
0ct-2000
Nov-2000
Dec-2000
Jan-2001
Feb-2001

Apr-2001
May-2001
Jun-2001
Jul-2001

o ATa602

5542, 81"

4919.63

37_59 96+
365132 -

475789
5432126
405261

3513 79
Aug-2001- 07 Lo
Sep-2001

vil)

"“"Naroda Road™ "~

viii)

ix)

X)

Registrars and Transfer Agents
Pinnacle Shares Registry Private Limited- -
AAA Hospital Premises

Ahmedabad ~ 380 025. :
Contact Persons: Mr. Gautam V. Shah / Mr. Girish Patel

Phone Numbers; 079- 2120582:/ 2166436:.° - ..i.0v st ine s
E-mail: gautam.shah@psrpl.com ‘
Delegation of Share Transfer Formalities
Since the Company’s shares are compulsonly traded in the demat segment on stock exchanges bulk of the transfers: take placs i in:the:electronic-form:

For expediting physml transfers, the Board has delegated share transfer formalities to the Share Transfer Committee (now lnvestors Gnevances Commmee)
ithi d

.. which meets at least 3, times in a.month. Physical transters.are, eff
Company Secretary as the Compllance Officer.

- 8). Shareholding Pattern as on 30th September,,zom

. Sr. No: |- Category -
s Ao i Promoters:ins s
2120 oeehs o Matual Fundsand UTl i
|3 ... Banks,Financial lnstitutions, n urance
\.‘;Compames (CentraVState Govt lnstltutlons . 8t
Foreign Institutional Investors ‘ ;
_ Private Comorate Bodies . . i 9045075
“"Indian Public™* e ' 7 1 482326
NRIs/OCBs 03T
5 GDR% 3236232 322%
" Grand Total 100549945 100.00%
Distribution of shareholding as on 30th September, 2001 L . :
PHYSICAL MODE ELECTROMIC MODE. - TOTAL .| %o TOTAL
No. of shares No. of No. of Nocof | =" Ne.of -] : No.of G T}
: holders shares holders - shares holders Shares
110 500 111355 | 10740884 68795 | 12374301 . 180150 91.34 ' 23115785 22.99
50110 1000 . 1856 1315543 | 7947 | 6579885 | 9803 497 7885428 7.85
1001 to 2000 570 793318 - 3550 | 5494528 P41260 |0 209 6287846 6.25
2001 to 3000 136 340916 - 1067 2734242 | 1203 - 0.61 3075158 3.06
3001 to 4000 51 . 179887, .. 480 1719342 531 0.27 1899229 1.89
4001 to 5000 33 150585.. . . 424 2026129 457 023 2176714 216
5001 to 10000 35 228895 533 3872642 568 0.29 4101537 4,08
10001 and above 24 2019740 (. - . 380 | 49978508 404 020 | 51998248 §1.71
Totai 114060 15769168 - 83176 | 84780177 197236: | . 100 00 | 100549345 | 100.00

Dematerialisation of shares and liquidity :

The Company's shares are available for dematerialisation on both the Depositories: viz. National Securities Deposrtory Limited (NSDL) and Central Securities
Depository Limited (CDSL). Recently, the Company’s listed Debentures have been admitted on NSDL for demat and have gone live from.6th July, 2000.

Shares of the Company are compulsorily to be defivered in the demat form on Stack Exchanges by all investors. 84780177 shares amounting to 84.32% of the
capital have been dematerialised by investors and bulk of transfers take place in the demat form.




The above Report has been placed before the Board at its meeting held on 11th February, 2002 and the sahe:was apprt;ved._ :

Slrenaal Repont 2000-2001

Demat ISIN. Numbers:

. Equity Shares fully paid. -

~ Equity Shares:partiy pald
17.5% Regutar Income; Debentures "

xn) Plant Locatmns
‘W “Naroda Road

eglstrars apd Transfer Agem
; i AAA Hospital Premises

- Ahmedabad 380 025< Naroda Road, Ahmedabad-38Q 025.

:  Phone: Nos: 079-22030 ,,/ 2200206 i #Phone Nos.: 079—2200582/2200338

"~ Fax No. +079:2201608 - - ——- Lo e e -~ Fax No. -079-2202963 - e
web site address: Mumd_m_sm g-mail ; gautam.shah@psrpl.com

. Naroda Road |

AUDITOR’S CERTIFICATE O CORPURATE GOVERNANCE

Agreemem with Stock Exchanges. The said Corporate Governance Certificate Is as under
CERTIFICATE
To the Membérs: of The:Arvind Mills; Limited: =1 ieis 4
Ahmedabad : .. i+ ;
Wé'have ekaminied the compliance 6t conditions ‘of Corporate GoVeriance by
2001, as stipulated in clause 49 of the Listing Agreement of-the said Company with stock exchanges.

The compliance of conditions of Corporate Governance is.the_responsibility of the management. Our. exammanon,
implementation: thereof, adoptediby. the:Company for ensuring the compliance with the canditioris of the Corparate Governancer
expression of-opinion ‘on the financial. | statements.of of “the Company.

in:ouriopinion and to the best of:ourinformation and according to thev &pla}iétrons glven to us and the representanons made by e Di ectors and the management
we certify that the Compawy has: comphed with the condmons of Corporate Governance as stnpulated in Clause 439 of‘the abavemennoned llstmg Agreement

show lnvestors Grievances aga!nst e Company and have certified tha
dmg fora penod exceeding one month i

N:D ANKLESARIA
i Pa/mer




REPORT OF THE AUDIT
We have audited the attachad Balance Sheet of The Arvind Milfs Limited, as at
30th September, 2001 and also the annexed Prafit & Loss Account of the
Company for the period of 18:months ended on that date and report that:

A Asrequired bytne Manufacturing and Other Companies {Auditor’s Report)
Order, 1988, issued by the Camgpany Law Board in terms of Section 227
(48 of the Companies Act, 1956, we annex hereto a statement ‘on the
matters specified in paragraphs 4 and § of the said Order.

 Further to our comments inthe Annexure referredtoin paragraph ‘A’ above:
1. We have obtained all the informatior and explanations, which 1o
: the best of our knowledge and belief were necessary for the

purposes of our audit, - -

I our opinion;,nrqpe,rﬂooks of Account as required by law have

beenkepthy the Company, S0 far as appears from our examination
. of those Books.. .. .
3, The Balance Sheet and Profit & Loss Account dealt with by this
b report are in dpfeément with the Boaks of Account. :
A in our opinion; the Profit-and-Loss Account and Balance Sheet

comply with the Accounting Standards referred to in Sub-section

-{3C) of Section 21\1,49f‘the Companies Act, 1956 t0 the extent

- applicable. ¢

e

ANNEXURE TO THE

Anne_xureireferred to in paragraph ‘A’ of the Auditors’ Report to the members
of The Arvind Mills Limitéd fi'the accounts for the period ended
30th September, 2001, L
1... The Company has maintained proper records to show full particulars
-including quantitative‘jdetail‘s’and situation of its fixed assets.The fixed
- assets of the Company have;been physically verified by the Management
_during the period and 115 serious discrepancies between the book records
. and physical inventory have been noticed.
The Company has, based on 2 valuation made by approved valuers,
: revatued the Fixed Assets as at 1st April, 2000. :
Physical verification of finished goods, stores, spare parts and raw
materials has been conducted by the Management during the period. I
. our opinion, the frequency of the verification is reasonable.
* "I our opinion, the procedures of physical verification of stocks followed
by the management are reasonable and adequate in refation to the size of
‘the Company and the:patiré of its business.
. The discrepancies noticed on verification between the physical stocks
and the bock records. we ¢ not material.
- |fraur opinion, on the Basis'of our exarmination of the stock records, the
_ valuation of stocks is. fair.and proper in accordance with the narmally
‘accepted accounting principies and s of the same basis as in the
preceding periog. . .
The Company has not taken any foans, secured of unsecured; from the
. Companies, firms or other, parties listed in the tegister maintained under
., "Section 301 of the Companies Act, 1956 or from the companies under
" the same maniagement as defined under sub-section (1B) of Section 370
_of the Companies Act, 1956. . B
The Company has not: granted any foans, secured or unsecured to
& ‘companies, firms of Gtfier: parties listed in the register maintained under
_ Section 301 of the Companies Act, 1956 and/or 10 the companies under
“ ‘ttie same management as defined Linder sub-section (1B) of Section n
- of the Companies Act, 1956 during the period under review. in absence
- - ofany stipulations regarding repayment of principal amount in respect of
“interest free loans givenin the earfier years to companies listed in the
-Tegister maintained under; Section 301 of the Companies Act, 1956, no
amounts have been fecovered guring the period. The other terms and
. - conditions of such loans are prima facie not prejudicial to the interest of
- the Company. BN,
The Company gives foans 1o its emplayees who are repaying the principal
amount and interest as stipulated.
. {n absence of any stiputations regarding vepayment-of: principal-amount-
: in respect.of interest free: foans and advances giver’
and other companies, no amounts have been recovered during the period.
In respect of interest free loans given to employee welfare trusts, no
stipulations have been fixed for repayment of principal amount.
tn our opinion and according 10 the information and explanations given

to.us, there are adequate internal controt prochuresv,commensura&e;with:

 the size of the Company and the nature of its business for the purcha

of stores, raw materials, plantand machinery, equipments and other assets

and for the sale of finished goods. :

1. ‘Accord'mg tothe

RS TO- THE SHARE :HOLDERS

: s 205
thithe subsididries -

information and explanations given o us, the transactions ..

Ahmedabad, 11th February, 2002

12

13.

14.

15.
18.

7.

18.

19.

3

21.

Apmedabad, 11th February, 2002

5. (On the basis of written representations received from the Directars,

. qther than Mr. B, S. Bedi {1.D.B.\. Nominee) and Mr. G. U. Vora
{$BS Nominee) and taken on record by the Board of Directors, we
repart that none of the said Directors are disqualified as on
30th September, 2001 from being appointedas a Directorin terms
of Clause (g) of sub-section {1} of Section 274 of the ol aie
Act, 1956, P .
in our opinion and to the best of Giir informatioft
the explanations given o us, the Accounts Tead together with notes
hereon give the information-required.oy the Companies Act, 1956,
in the manner so required and give a true and fair view:-

(a) inthecase of the Balance: Sheet, of the state of the dffairs
of the Company as at 30th September, 2001 and, +
{b) inthecase of the Profit & Loss AC ) he 10ss for the

period-gnded on that date> >/ S
I iiEor. SORAB STENGINEER & CO.
Chartered Accountants

N.D. ANKLESARIA

of purchase of goods and materials and sale. of | fals and
services made in pursuance of contracts ar afrdngement ‘entered in the
register maintained under Section,301?;,0?‘_the;po?npanie,s Act,1956 and
aggregating during the period to Rs.50.000/- o more in respect of each
party, have been made at prices which are reasonable having regard to
prevailing market prices fqr;s,pgh;gopds;,mat)eria\s;_angggewices or the
prices at which transactions for simildr goods, aterials o services have
feen made with other parties or as availabie with the Company.
According to the information and explanations given o us, the Company.
has a procedure for determination of unserviceable-ot damaged stores,
raw materials aad finished goods. Adequate provision tas been made in
the accounts for the,loss:arising an the.iterns § etermined.q 2

in our opinion and accarding to the informati planations given
10 us, the Company has complied with the provistons t'Séction 58-A of
the Companies Act, 1956 and the Coripaniés (Acceptance of Depasits)
Rules 1975 with regard to the: deposits accepted from the public.

In our opinion, reasonable vecards;have been maintai y the Company
for the sale and disposal 0f by pﬁpdu’cxs.’aﬁQ‘sfcrap's. )
The Company has an internal alidit system -whic
commensurate with the size and nature of its business.

We have broadly reviewed the books of account maintained By the
Company pursuant to the Rules made by the Gentral Governirient for the
maintenance of cdst;ﬁrgcp‘r,ds_;u_nder’Sgction@ﬂg_(?)(Q)_{cf‘mez(}gmpanies
Act, 1956 and on the basis of the information received, of the opinion
that prima facig the prescribed accounts and records hiave been made
and maintained. We have not, however, made’a‘detdiled ‘éxamination of
these records with a view to determine whether they are accurate of
complete. L
According to the records of the Company, Provident Fund and Employees’
State insurance dues have been reguiarly deposited_by the Company
during the periodiwith: fne‘:api)r'opriafe‘amhorme o
According to the information-and explanations: given fo us, there:are no
undisputed amounts.payable in respect of income-tax, Wealth-tax, Sales-
tax, Gustoms Duty and Excise Duty which have remained outstanding as
at 30th September, 2001 for a period of more than six months from the
date they hecame payable.

According to the information and explanations given 10 us. fio-personal
expenses of employees of directors have been charged to reveriue account
ather than those payable under contractual gbligations or in accordance
with generally accepted business practice. i 7 IS TR LNE &

our opinion is

. The: Company. is-not-a sick industrial Company? within fthe'-meahihgr.«b‘f

Clause (0) of sub-section (1) of Section’3 ot the Sickindustrial Comiganies
{Special Provisions) Act,1985.; & eI T e Goain
In relation to trading tfie Company, damaged.

activities of any, 0
been determined and adequate provision for joss’ has ‘been
accounts.

made in'the
For SORAB S.:ENGINEER & CO.
Chartered Accountants

N.D. ANKLESARIA
, .- partner




W Repront 2000-2001

829.00
999.05

1183.28
804.90

1988.18
. 2987.23

' Deﬁlt Balanc in-Profit-and-L-ass:Aceount:
e iv Adjusted‘against the ‘Balance in
il Res

u16 L D e T \,

Notes Formmg Pan of the Accouts - o
ARVIND N. LALBHAT

As:per-our:report attachediine: .+ s
For SORAB §. ENGINEER & CO: |
Chartered. Accountants - :

NAISHADH I PARlKH Jirector

N:D. ANKLESARM

A stALi’NL"ﬁNﬁAsiM'HAN e agsistai Secretary




_ THE ARVIND MILLS

Proritr & LOSS‘:ACCOUNT ‘FOR: THE-PERIOD ;OF 18 MONTHS; ENDED ON '
301 SEPTEMBER, 2001

{Rs. in crores)
Schedule 2000-2001 1999-2000

INCOME

9 - 1856. 25

Sates and Operatlng tncome b
B 403 20 90

sl it

expensss

] Raw Matenats Consumed
“=* purchase of Finished goods

.. EmployeesEmoluments oo Mosr

U Others s 12
4 Interest & Finance Costs (Net)” 13
Deprecratton - ERFRET

Decrease/(lncrease) in Stocks v , 14

Rrofit/(Loss) before Extra-ordinary items

' Extra ordmary items (Net-Incoime) 15
Prcfrt/(t_oss) for the year

Interim Dividend.on Preference Shares Redeemed
Tax.on mtenm Dividend e '},
Balance camed to Balance Sheet

wa0se) 7 (fa0e3)

(630.89) (140.22)

St hn e

Nots Forming:Part of the Accounts . . - 16" o ‘
As per our reportattached " DRVIND N. LALBHAI Chairiman& Managing Director
For SORAB S, ENGINEER & CO. - L S S o O

Chartered Accountants

 NAISHADH 1. PARIKH

I R e St N : "'.‘."‘

N D ANKLESAR A

. “Diréctor

Partner . R T
Afitetdabad, 1i1f February, 2002 © SONALI N. NARASIMHAN “ Uassistant Secretary




SCHEDULE ‘1’ : SHARE CAPITAL

AUTHORISED
o 23,00 00,000 Equrty Shares

. 96 00 000.Preference Sﬁéres )
= {Previous Year 90,00 000) of -

100/~ each

(Previous Year 6,00,00,000) of
Rs. 10/- each

37 “ISSUED & SUBSCRIBED: :;
EIJUITY SHARES )
10 05,49,945 Equity Shares (Prevtous

Ygar 10,05,49,945) of Rs.10/;:8ach

) fully paid up. (of the above shares
+.139,44,950 Equity Shares’have been
- allotted as fully paid Bonus Shares
*(Pravious Year 39,44,950" ‘Equity*Shares)

2 iby way of capitalisation of Regerves

and 16,12,268 Equity Shares

. (Prev:ous Year 16,12,268 Equity.S

) ‘aNotted as fully paid in tefms of §
ot Amalgamation withotit payment beiig”

recewed in cash.) T

I?_REFERENCE SHARES
" 7'30,00.000 6.00% (Previous Year 14.25%)
Redeemable Cumulative Non-Convertible
+4% Praference Shares of Rs. 100/ each
. -(Redeemed during the year) -
" 38,50,000 13.5% Redeernab
-- Gumulative Non-Convertible
Preference Shares of Rs: 100/ each
~ 50,000 12% Redeemable-Climulative
Nan-Convertible Preference Shares
of Rs. 100/- each
" 750,000711.5% Redeemabl' "Cum
Non:Convertible Preferent
"o 'R§."100/-"gach !

s

jlative

£. {ijon-Convertile Preferente Shares
5., 0f Rs. 100/~ each
ote No.7 for terms of Hedemptson)

SCHEDULE 2" RESERVES AND SURPLUS ~*
REVALUATION RESERVE

Less : Adjusted:on account;
~of restatement of

Foreign Currency Loans (Note No. : 18 )

. _CAPITAL HESERVE
A per last Balance Sheet

_ SHARE PREMIUM ACCOUNT
_As per last Balance Sheet

30,00,000 6.00% Redeemable Cumulative

«.Created.during the. year.(Note.No. 1.2} ...

Slpnaal %qwf 2000-2001

ART OF’ THE ACCOUNTS

(Rs;in‘crores) (Rs. in crores)

Asat As at As at As at
30.0972001: 31.03.2000 30.09.2001 31.03.2000
DEBENTURE REDEMPTION RESERVE e
(Note No. : 3) i REUATIAEE
As per last Balance Sheet 48.20 61.84
: Less: Transferred to e ooy s
230.00 110.00 Profit & Loss Account(Net)
. | GENERAL RESERVE
90.00 90.00 ~ As per last Balance Sheet
Less : Adjusted against debit
balance in Profit and Loss
- 60.00 Account per contra
320.00 260.00 INVESTMENT ALLOWANCE RESERVE!:#111 | Hifiuliit vl
As per last Balance Sheet .. ..
- Less : Transferred to ” e
100'55 10055 Profit & Loss Account 5o f
BE INVESTMENT ALLOWANCE (UTIUSED) RESERVE
o As per last Balance Sheet . v 0 o
. Less : Transferred to i '
Profit & Loss Account
819.78 829.00
SCHEDULE ‘3" : SECURED LOANS
(Note No. : 8) ] ‘ L
DEBENTURES St hogriaa U019
Add : Interest accrued\and due ; oo 1689t —
. 103.93
— 30.00 FROM BANKS AR 1.
Cash Credit and other facilities . =~ 385 54
Add |nterest accrued and dug* * Y4738
. o Toaageg
38.50 38.50 FROM FINANCIAL msmunuus
AND OTHERS '635.55 ’
: 54 JAdd: Interest accrued:and due . .- 1190092 v
0.50 . 0.50 ’
786.47
; ’ 1323.32 1183.28
0.50 050 SCHEDULE‘4': UNSECURED LOANS ;
DEBENTURES >+ 1 i "y i gt - 530,000
30.60 —_ (Note No. : 9) St
_ : 3 Add : Interest accrued and due '6.61
69.50 69.50 vt T 2661
170.05 . 170.05 FIXED DEPOSIT FROM
Public 5.89 24.80
Others 3.66 4.07
37.47 —_

 Add ; Interest accrued and de "

147 - LOANS FROM
Banks
T - Financial Institutions & Others
Tggs Add : Interest accrued and due o451
966.11 75444
. 1603.50 804.90




THE ARVIND MILLS LiMIT

ScHEDULES FORMING /

SCHEDULE ‘5" FIXED ASSETS
: (Rs. in crores)

asses BROSS BLOCK ~ AT COST HET BLOCK
Deduc- . Deduc- .
Addi- tions/ Ason Ason | Forthe tons/ |. Uptot  Asen Ason
L tions | Transfers |30.00.01 | 01.0400 | Period | Transfers':|30.09:011 [:3d/00; X
Freehold Land 41| 18| mse -1 - -
Leasefold Land - — | 13048 - - —
Biidn 3576 | 6624 | 30013 —| 1634 04
2BAF -0 an| 12an60-  —| 19988 ¢ 0se
- —{ 81 —1 12 -
‘Mator Veticies o] 12a | Hise B ) Y
Ofﬁce Machmery 3.9 4.26 238 115 3.62 082
& Dead Stock
| 03 |82 | 15{ 29| 2:
Pravious year 4. 148023 | 11475 | 2445.80 16748 | 2332
Capﬁa! Work-in-Progtés '
M{ forCapltalr: ditt

Co-opérafive Housmg Sumety
Additidfis to Machinery inctudes Rs. Nit (Rs. 21.33 crures)
Gross Block includes Rs. 37.47 crores being the am

ange rate dlﬂerence.
Valiiatioh as at 1st April, 2000 and credited to Revaluation Reserve.

No. of
Shares/
i it i‘Deben-
tures/
Units
SCHEDULE ‘6’ ; INVESTMENTS Gujarat Cloth Dealers’
(AT COST) ** Co-operative
" GOVEHNMEKT Shops, gnd Warehouses
SECURITIES (QUOTED) Society Ltd. 10
5.5% 2000, Loan (Rs.1,000/-) (Previous Year

' (Face Value Rs.27,300/-)
(Rs. 27,300F) -

Rs.1,000/-)

Ant SilkCosoperative g
Ltd. (Rs.17,600/-) 176
(Previous Year -
Rs.17,600/-)

Rayon Mills Commercial )
Corporation Ltd. aren B0
(Rs. 5,000/-) (Previous

Authorities) ™" Year Rs. 5,000/- )
¢ (Previous Year Rs. 10,000/-) -
Indira Vikas Patra ?OTHER INVESTMENTS
“ +{(Rs.10,0002) ; "FULLY PAID'DEBENTURES/
B '(Prewous Yeat Rs.10,000/-) BONDS/UNITS (QUOTED)
. *Maha Krishna Valley

; HADE INVESTMENTS Developme
(UNQUUTED) i ' Corporation-ttd.. - 63
FULLY PAID; EUUITY ) FY (63 13.25% Secured Non-
" SHARES - ) ‘ .. convertible Redeemable
“Anmedabad Cotton " "Bonds of Rs.1,00,000- each)
Merchants' Co-operative : *UTI MEP - 1999 345000
Shops:and:Warehouses “UTI MME
10 (9178255.8563 Units
Purchased & 8989263.7384 o
units sold during the year) 188992




= 52 {Rs. 20/:)-{Previous

' +%(1847400 shares pledged
-with'Exim Barik‘agairist

{b)

T

o

.+ (29700004 Shares

¥ Asman Investments ttd.s-
20 4 Omnitalk: ereless ‘

.(49840. Shares acqunred

India (Unquoted)

5 1 At market price; a3
* Aggregate value of

. Listed but not quoted and

SCHEDULES :‘FORMING
) (Rs. in crores)

Asat -
~30:09:2001-

|

pledged with ICICI L)

Solmlons Ltd

Year Rs. 20/-)

* . -Avind Wordwide (W) fne., T T St
e MAUEHIUS, e

As at R
--31:03;2{000& - /SCHEDUL

[ER

(Shares of US$ 00.each

during the year against
receivables)
Arvind Woridwide Inc., R R RN
Delaware e
(Shares withdat par value)
Arvind Qverseas (M) Ltd.,

Mauritius 33.02

loan extended to the above
Company)

Big Mill Lauffenmuhle

GmbH, Germany 0.84

Fully Paid Debentures
(Unquoted)

Asman Investments Ltd.
(5166000 0% Optionally
Convertible Debentures of
Rs.100/- each.)

Units of Unit Trust of

5166000 v 51:66

2400

(Rs. 34,224/-) (Previous Year
Rs. 34,224/-)

TOTAL

Aggregate value of quoted
{nvestments

At cost price

unquoted Investments
At cost price

cost price istaken as market '~
value.

Investments are held as
long term investments unless
otherwise stated.

el Reprort 2000-2001

As at
"30.09:2001

Asat
31.03.2000

Finisned Gaods
| Work-|n-P{ogrws

Less + ' Provision ="

.Others.(Considered.goad)

Cash on hand

. .Gheques;on hand.
«« Bank:Balances: "
With Scheduled Banks
In Current “Accounts

dividend accounts) (Previous Year-
Rs. 0.79 crores)

Cufrency Alc. ™
In Cash Credit Accounts
In Saving Accaunts (Rs. 32,055/-)
(Previous Year Rs. 32, 055/-)
In Fixed Deposit Accounts
(Rs. 0.23 crores lodged with banks
as secunty for guarantee facility

g s. 38,848/-).lodged with Court
for ESI case Previous Year Rs. 0.13 crores
and Rs. 35,000/~ crores respectively)

Other Current Asssts
Interest accrued
Other receivables

LOANS & ADVANCES:
(Unsecured, Considered Good
uniess stated otherwiss)
Loans-& Advances

Other lpans

Advances recoverable in cash or
kind or for value to be received

159.37
301.10

Considered doubtful
Less : Provision

Loans and Advances to
Subsidiary Companies
Advance fax paid .

103271 7 1031.68

Advances include due from officers —_ -
Maximum balance — —




SCHEDUI.ES FORMING PART OF:THE: Acco INTS

(Rs:in crores)

* Bad Debts/Advarices Writfe Off

As at
31.03.2000
9439
“Due'to $5I Umts " . 451
others.. ol . 23710
Uriclaimed dtwdends : ¢ 080
Interest accrued but riot due on loans -147.39
,' } 36419
Provisions-
108
13.68
363
18.39
402.58
119992000
PR - 118376
Processmgalncome 1.3
{income tax deducted Rs. 0.09 crores i
Previgus: Year Rs 002 crores;
Royatty : 0.16
Know-how fee o 3000
Gairs/(loss) on'forward exchanige " i o o edo
U L ees) e
1856:25° ' 121597

SCHEDULE 10" OTHER mcoms

Income from-investments (Gross)a B
From Other Investments. -/ q0: 0,12

(Income tax deducted Rs. Nil o

Prevmus Year Rs20.01 crores) '

QOther Incame Py e 1 ... . 968
Rent 5. n
{Income Tax dediictéd Rs. 0.25 crores -
Previous Year Rs, 0.28 crores) S
Prom on Sale of estments (Net) B 547
Excdss/(Short) Provision No Longer Required (Net) 11.82

-~ 28.80:

L)

i

SCHEDULE‘H’ : EMPLOYEES’ EMOLUMENTS

Salarles Wages, Bonus and Gratuity
Contribution to Provident Fund

and Other Fundsy:..--

Welfare Expenses -

s e

Managing D|rectors Remuneratlon
(Note No. 4) i

THE ARVIND MILLS LIMITED

(Rs. in crores)

2000-2001 1999-2000

SCHEDULE 12" : OTHERS N

Power & Fuel © 257118 136.01

Stores consumed 175.78 © 116.51.
Processing charges -

Repalrs

~‘Building repairs SEUREII 1t y

Machlnery repairs- 48.24 24 52

o 6.01, 439

55.48 3022

Printing, Stationery and
Communication -,
insurance premium
Rates & Taxes

Excise duty,
Rent
Commissmn Brokerage and DISCOUII
Advertisement Expenses:
frq ht, Insurance and Cleanng Charges
Pro G

Fixed Assets Written Off
Exchange Rate Difference -
(Profit)/Loss on sale of fixed assets (Net) j
Project. Expenses Written Off L

®st Audit Fee - '

0.01
Donations:. - 047
OmerExpenses 38.50
446.30
19559
70.29
Ry 265.88
Less : Interest Income )
Interest:from others (Gross):: - 42.99
{Incoms tax.deducted: Rs..0:16: crores
Previous:Year Rs. 0.15 crores);. -
Net Interest Expenses ;222 89
Lease Rent & Expenses . "26.30
Other Finante Cost™ '~ % 16.14
i264.33
SCHEDULE ‘14' : DECHEASE/(INCREASE) |
Closing Stocks: , 142.98
Opening Stocks. [ 151.90
Add : Transfer from CWIP on .
Commissioning of Projects ;- 31.65
(Including Finished Packed. Stock : . .
of Rs Nil Previous Year Rs14 14. crores) e
S e : i 142.98 183.55
40.57

Decrease((lncre:{se),in Stockf o “(a4)




"(Rs. in crores)
1999-2000

2000-2001

SCHEDULE ‘15’ : EXTRA-ORDINARY ITEMS
. (Net income)

tndemnity Charge!
Licence Fee Received

Profit on Sale of Undertakings
e h

SCHEDULE ‘16
NOTES FORMING PART OF THE ACCOUNTS
SIGNIFICANT ACCOUNTING POLICIES
r

dandoperating income’ Tcludes”sal
aste; income from services and-

Export sales have been accounted on shi

. have been:accounted for on accrual basis. -

(b) VALUATION OF INVENTORY::.; 14

() Thestock of Work-in-progress andifinisfied"goodsof:the-fabric
hiiginess has been valued at the lower of cost andiet re:

(ii) Al other inventories of stores, cons erials
(Electromcs Drvrston) are valued 4t cost.
valtied-at-market price. The other raw materials, finisl ed goods
and. stock at branches are valued at lower of cost and market
value, Cost is measured on actual average for the'wholé. year.

Excrse duty wherever applicable is provided on finishe Gds

tock Tying within the factory and bonded waretiotise 3t e ehd

; of the,year.

. ..,{c),( FIXED ASSEI’S & DEPRECIATION

The FixedAssets:of the: company. are-revalued as- on st ApFil,

2000. Consequently the block is stated at the revalued

Deprecratron on Revalued Fixed Assets is calculated

re5|duat {ife of the assets or as per ratés specrf ied'in fhe Sch

XiV 1 the Companies Act, 1356 whichever Is higher.

Addtions to fixed assets after 1st Apnl 2000 have been stated at

“ cost net of modvat/cenvat. ' w3

iv. Depreciation on additions to Fixed: Assets afterit st:April:: 000
has been provided on straight:linie ‘methddrat the:fates specified
in Schedu!e XIV to the Companres “Act; 1056, 25 existing at thie

'(e]A FOREIGN: CURHENCY TRANSACTIONS
“*1. Balance’ it orergn currency I

‘drﬁerence arising as a result has “been accoun

Accounting Standard 11 on “Accounting for the Effects 10¢

in:Foreign Exchange Rates” issued by The Institute.of Cnanered

Accountants of India.

it.  Allthe export proceeds not realrsed at the'year-end are restated
at the rate at which the forward cover hasibgen booked:oratithe

rate prevaalmg at the ear-énd' whictever is: applrcable The
exchange difference arising therefrom has been recognised as
mcome/expense in the current year's. profit and loss account, -

i, The balance, n the Foreign Currency Bank AGcounts at the year-

Stnnaal Report 2000-2001

“endis coniverted into Indian Rupees at the rate prevailing on that
date.. The exchange difference arising therefrom has been
r; ; gn ed, as rncome/expense in the current year's profit and
] I0s8 dccount.
iv. Investme '.nuthe sharespf forelgn sub dlary compantes .are
expressed ifl Tndian Rupees at’ the' rate of exchange prevarhng on
the date of investment. E
v Inrespect of forward contracts, the difference b
rate and the exchange rate on the date of transac
recognised as income of expense as the cas
lifg' of contract.

vi.

monthly average rate.
(f) 'RETIREMENT BENEFITS g8

---The accrued Jiability for gratuity payable to emptoyees has been
__provrded he basis of actuarial valuation-and the contribution is
being pald ta a Trust created for the purpose on due date. fifespéc “qf
"providefittFund and the Superannuation Fund, 