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NEWS RELEASE

STOCK EXCHANGE LISTINGS: NEW ZEALAND, AUSTRALIA, NEW YORK (FFS).

LEGAL CLAIMS SETTLED

AUCKLAND, 22 March 2001 - The legal proceedings sought by Fletcher Challenge
Limited (now Fletcher Challenge Forests Limited) against Mr Paul Hyslop and others
have been settled.

The proceedings arose out of an inadvertent release by Fletcher Challenge in April 1999
of a draft announcement of a proposed merger of Fletcher Challenge Paper and Fletcher
Challenge Canada.

The defendants denied liability for the claim, but agreed to settle the proceedings by
making an ex gratia payment to Fletcher Challenge of $75,000. Under this settlement
the defendants have accounted for all of the profits made on the transactions and made
a contribution towards Fletcher Challenge’s costs.

The High Court has made directions confirming the parties’ proposal that half of the
settlement amount will be held in trust for six months from 22 February 2002, the date of
the settlement agreement. These funds will be available for distribution to any former
Fletcher Challenge Paper shareholders who can satisfy the Court that they have a claim
in respect of the share transactions involved in the proceedings.

All parties are pleased that this matter has been resolved.
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Fletcher Challenge Forests owns or manages almost 300,000 hectares of fast growing environmentally certified
forest, and ten sawmilling and re-manufacturing facilities, all in the Central North Island of New Zealand.
Fletcher Challenge Forests markets solid wood products to all major markets in the Pacific Rim and North
America. Further information on Fletcher Challenge Forests can be found at the Fletcher Challenge Forests web

site, at http://www.fcf.co.nz




