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NEWS RELEASE

For Immediate Release

As a part of its efforts to divest activities of its Components
Sector, Fiat reached an agreement with MEKFIN, the finance
company cof the Fulchir family, for the sale of the activities of
Magneti Marelli Sistemi Elettronici S.p.A. 1in the field of
electronic automotive systems (dashboard modules, on-board
computers, and online systems). Electronic modules for engine
control are not included in the transaction and the relevant
activity will be transferred, as planned, to Magneti Marelli
Powertrain S.p.A. '

MEKFIN, after receiving clearance from antitrust authorities,
will take full control of Magneti Marelli Sistemi Elettronici
S.p.A. through a newly established company in which Fiat is
expected to invest 30 million euros and subsequently acquire a
33% interest. Fiat will have a put option (exercisable after
2006) on said investment, the value of which will also be linked
to the performance recorded during the period.

The new company will continue to operate 1in the electronic
components market for automotive application under the Magneti
Marelli brand.

The value of the company has been estimated at about 200 million
euros, 70 million of which at the closing and about 100 million
linked to medium-term results.

The activities sold by Magneti Marelli produced in 2001 revenues
of 570 million euros worldwide (122 of which for the ECU alone)
with production plants and commercial and research centers in
Italy, France, Spain, Germany, Brazil, Mexico and China, where
about 3,400 people are employed.
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