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TELECOM ARGENTINA STET-FRANCE TELECOM S.A.
ANNOUNCES THE SUSPENSION OF PRINCIPAL PAYMENTS

Buenos Aires, April 2, 2002 — Telecom Argentina STET-France Telecom S.A. (BASE:
TECO2, NYSE: TEO) announced today that, as a consequence of the current
macroeconomic environment in Argentina, the devaluation and volatility of the peso, the
“pesification” of the Company’s tariffs at the rate of U$S1 = 1 Peso, and the timeframe
defined by the Argentine Government for the discussions related to the adjustment of the
regulated tariffs, the Board of Directors of the Company has resolved to suspend prmc1pal
payments on all its financial debt obligations, including those of its. subsidiaries in
Argentina.

Telecom Argentina will continue with the payment of interest on the financial debt
obligations of the Company and of its Argentine subsidiaries, subject to the receipt of the
necessary approvals from the Central Bank of the Republic of Argentina, in accordance
with foreign exchange regulation, and to the generation of sufficient cash flow, which may
be affected should the value of the Argentine Peso continue to deteriorate.

Additionally, the Company will continue meeting its obligations related to commercial
activity in the ordinary course of business.

As previously announced, the Company is currently working with its financial advisors to
perform a comprehensive review and analysis of the impact resulting from the recent
changes in the economic and regulatory environment in Argentina and the evolution of
these changes, and in developing a strategic plan to respond to such changes.

The Board of Directors has implemented and will continue to implement the
corresponding measures to preserve the value of the Company and to maximize its cash
‘flow. The Company intends to develop and propose to its creditors a comprehensive plan
to restructure all of the Company’s financial debt obligations on a timely basis.

The Company said that any questions that may arise with respect to the foregoing, these
may be addressed to the following persons.

Telecom Argentina (Buenos Aires) Morgan Stanley (New York)
Alberto Ricciardi - Elvira Lazzat Blinn Latta
Pedro Insussarry Phone: (1-212)-761-8396

Phone: (54-11)-4968-3606/3626/3627

Merchant Bankers Asociados (Buenos Aires)
Diego Steverlynck
Phone: (54-11)-4319-5906
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