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Vernalis

Press Release

28 March 2002

Vernalis welcomes appointment of US co-promotion partner for Frova™

Vemalis Group plc {LSE: VER) announced today that it welcomes the appointment by Elan
Corporation pic (Elan) of UCB Pharma, Inc. (UCB) as Elan’s eo-promotion partrer for Frova™
in the US.

Robert Mansfisld, Chisf Executiva Officer, commented, “We are pleased to see confirmation of
UCB as Elan's US co-promotion pariner for frovatriptan. UCB will bring an experienced and
highly committed sales force targeting primary care physicians (PCPs) and neurclogists in the
US, which will complement Elan’s sales force. We believe that together they will be able to
achieve good coverage in the key US market.”

Following the appointment of UCB, Vemalis has restructured its loan agreement with Elan.
Under the revised commercial terms, Vemalis will no longer have to repay the principle and
interest on-the loan. Elan will also bring forward a milestone payment due o Vernalis under the
licence agreement. In retum, Vemalis will receive royalties at a reduced rate on US sales up to
& pre-determined level during the launch phase and early years of marketing of Frova. At the
end of an initial three-year period, Elan will have an option to extend the reduced royalty period

by making an additiongl lump sum payment to Vernalis. Thereafter, the royalty rate due %o
Vernalis will revert to the previous levels.

Mr Mansfigld addsd, "The new arrangements that we have announced today ailow Elan and
UCB to maximise their investment of sales and marketing resource during the launch phase of
Frova and the early years of sales, whilst providing highar royalties for Vernalis in ths later
years once the product is established in the market place. We believe this will enable our
marketing partners to gain increased market share, which would have a significant long-term
benefit for Yemalis. The loan waiver from Elan will also improve our cashflow and financial
results for 2002."
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This press release contains forward-feoking statements, including stalements regarding
Vernalis’ stratogy and prospects. Stetements that are not historicaf facts are based on Vernalis’
current axpectations, beliefs, estimates and assumptions. Such statements are not guaranfees
of fulure performance and invoive tisks, uncertainties and other important factors that msy
cause Vernalis’ actual resuls, performance or achievements to be materially ditferent from
thase anticipated by such forward-ooking statements. Important factors which may affect
Vernalis' future operating resuits include the foflowing: Vernalis may not receive milestone or .
royafty payments when expectad or at all, Varnalis' product candidates may not receive
regulatory or marketing approval or gain market acceplance in key markefs when anticipated or
at all, Vernalis may be unable to conduct its clinical trials as quickly as it has predicted, Yernalis’
product candidates may not demonstrate therapeulic efficacy, Vernalis may be unable to oblain
sufficient capital when needed to develop its product candidates, and other important factors
described in the section entifled “Risk Factors” in Vemalis’ Regisiration Statement on Form 20-F
filed with the [S Securities and Exchange Commission.

Enquiries:

Vernalis Group plc

Robert Mansfisld Chief Executive Officer 0118 677 3133
Peter Worrall Finance Director 01189778133

HCC DeFacto Group ple
David Dible / Mark Swallow 020 7486 3300

For & copy of this press release or 1o learn more about Vemalis, please visit our website at
www.vernalis.com. '



