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PTTEP, in conducting exploration and

production of petroleum and other activities in
accordance with its mission, strives at all times
to achieve a manner of conduct which ensures
that incidents affecting the health and safety of
its employees, contractors and members of the
public, the ecological environment and the integrity
of its assets shall not occur.

Therefore, in keeping with the Company’s
mission, PTTEP shall

e

Ensure that corporate management attaches
the highest priority to maintaining sound HSE

practices.

s« Ensure that HSE standards meet and, where

possible, exceed all regulatory reguirements.

s Ensure that all hazards are identified and the
necessary controls are implemented through

the integration of HSE management system.

o Ensure that each employee and contractor has

adequate HSE awareness and training.

o Provide safe working conditions and encourage
safe working practices and participation of
all employees in the prevention of accidents,
incidents, unsafe acts and/or conditions and,

particularly, in the reporting of same.
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Prevent all occupational diseases and

promote the health of all concerned.

Continually improve HSE performance, by
pro-actively, looking for areas of weakness,
investigating accidents and incidents,
identifying the root causes, and implementing

solutions.

Ensure that PTTEP activities, by minimizing
wastes and resource usage, are ecologically

sustainable.

Select its industrial and commercial partners
on the basis of their adoption of compatible ruies
for the protection of health, safety and the

environment.

Publicly report information about HSE goals

and HSE performances.

{Chitrapongse Kwangsukstith)
President

January 4, 2000
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2842 2543 2544
1999 2000 2001

Aunindsau(d1uunn) 52.876 63,981 77.712
Total assets {million baht)

wﬁauﬁf(%wu{ﬁ)ﬁ ) 35092 41,686 46,594
Total liabilities (million baht)

a'suuﬂ\mnaﬁu(awmn) 717:»68471' 22,285 31,118
Total shareholders’ equity (million baht)

mﬂnmima(a;ﬁmm 13,050 21.55*” 27.518
Sales revenue (million baht)

ﬂiﬂmm(awm‘n) 14745 22,418 7 29.310
Total revenues (million baht)

ilsgn(duuan) o 2,046 5200 10,895
Net income (million paht)

dnadnlsgnisesaldsin(s) B 7 ass 23.90 37.17
Net Profit on revenues (%)

am'\mas\auLmumaéauuawmaﬁ_u(/)“‘U*_h“’ el 26.02 4078
Return to shareholders (%)

aﬂswamauu?ﬁ%ﬁumwmw(/) a2 se0  is5.38
Return to total assets (%)

Alsgnidaru(uin) 6.28 7.98 16.71
Net income (loss) per share (baht)

Lﬂuﬂuwalauamamam(mﬂ) T s s.00 6.00
Proposed Dividend per share (baht)

gammwﬂfyumam(um) ) 54.25 34.20 47.73
Book valug per share (baht)

ﬂuawqmaamta mivuai(amﬁu) 326 a é‘é?—in—wb—ué;:;“

Share issued and fu!ly paid - up (miilion shares)

AR

o flafufl 30 Bemnaw 2548 Asryu iy gaedunes Uan.an. TEdufay AlE van.an, wisuuasyaefuiasnly (Par value) a7n
#uaz 10 un Oufuas 5 U wsa;mnuﬁiumuwnuawmﬁumwﬁausﬁnmauﬁmn 327.2 &y (Du e54.4 Eudu
¢ 1l 2544 Uam.aw, THWRsuulasuTawensiyiheadunistufindaiduaemuluuidn Taninthayl Pipeline Company LLC s

Auuddgnifuaiiasiy  Teewdeueniinamuivisduliabdaluunstiuanisienisuarl

yaa

UAGTINAH

dadlunmsiduanstunisiusu

wandznanisimlsduiuisruaadadndunsinauasunsfusindmiuuidn Moatiama Gas Transportation Company

NOTE :

* On August 30, 2000, PTTEP's Extraordinary Shareholder's Meeting approved the adjustment of the par value of the
Company's shares from Baht 10 to Baht 5, and the amendment of registered ordinary shares in the Company's memorandum of
association from 327.2 million shares to 654.4 million shares.

® |n 2001 PTTEP has changed its accounting policy for its investment in Taninthayi Pipeline Company LLC, a related
company, from the cost method to the equity method in the financial statements of the Company and apply the proportionate
consolidation method for the consolidated financial statements. The Company also changed from the equity method to the
proportionate consolidation method in the consolidated financiai statements for Moattama Gas Transportation Company.
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The E&P projects which generated revenues for PTTEP

and its subsidiaries comprised eight projects: Bongkot, Pailin,
S1, E5, Unocal !ll, PTTEP1, Yadana and Yetagun. In addition,
PTTEP and its Subsidiaries proportionately recorded revenues
from gas pipeline transpartation which MGTC and TPC rendered
to Myanmar Oil and Gas Enterprise (MOGE).

A342/BEO 234%/2080 | ABAL/ADY

;] ; 3 :
% . ) 1 nsfiadu N . . ‘
! CEERE Fuiinntilag sasu3En ERE14] % eI % 37016 %
Products Operated by % of PTTEP  (A7%u1n) {fruuan) {fwun)
Share Revenue Revenue Revenue
{ {million baht) (million baht} {million baht)
t s | ) ' ﬁ | : ‘
WINUAY | slon.au./PTTEP -1 1,204.8 \ 8.8 221951 9.9 18983 6.5
‘ !
Crude ol | Uan.dn.a/PTTEP! ‘ 99.99 | ot 07| 841! 08 184.4 | 0.6
i ssai | an.an./PTTEP - 8.5006 & 577 13,0029 | 584 16.442.7 | 52.7|
i | . ¥
Natural gas | vgn.ae.a/PTTEP! 99.99 7.0 ol 1,680.9 1 71! 52867 18.0,
| #ifiT w1iniue/PTB Partner' 100.00 3000 | 28] - - S
Ranaafia/LPG pn.au./PTTER - 831 | 12 293 13! 2827 107
MRMLCLL) AR S N L T LA |
AENUANLAN Aln.qu./PTTEP - 1930.1 { 3.1 400! 185 4.258.6\ 145,
Condensate uan.au.a./PTTEP 99.99 | - - -l 1642 0.6,
P, i i ; i .
#fd wrinwad/PTB Partner' | 100.00 | 66.4 \ 0.5 - | - - j
nsUsAsnaLuaing MGTC® 25.50 1.3 ‘ 0.0] 156.8 ' 0.7/ 580.7| 20,
Gas Pipeline transportation| TPC t 14.1687 | - - LR X 8211 0.3
TTTTTTTT O T e Tm T T L T T _ 1 . e N T e e s e : dores e
dderinlsniugeny | uan.ana/PTTEP] 99.99 | - - 825' 03]
ToefAdlge [ \ ‘ 1 | | {
Share of profit from | \ o - \ |
s . ' !
investiment under equity “ i’ ‘ ' : ! \
method ‘ | ‘ ! !
Telpiy " Alan.aw./PTTEP - 83.0 | 0.6 38081 15 3473 12
Other revenues “ Usn.au.a/PTTEP! 99.99 \ 2375 | 18] 3906 17 622.8\ 2.1
| PTTEPO 75.00 | - - - - g4 o0l
| . i | ; : ;
PTTEP KV 100.00 S - 02! 00!
! ' ‘ |
| PTTEP SV* 100.00 S - - ol 00
| ! | . i i
i MGTC* 25.50 | - - - 641, 0.2
| i i : ' ! I i
| TPC ‘ 14.1667 - 08. 00, 38, 0.0
o WAl widniuad/PTB Partner’ 100.00 6708 , 45 06 00 - -
ywladueeetfionudn . WRD winwad/PTB Partner’ 100.00 | 12692 | 86 N ST
fausaufanns | \ ‘ L : \
i ' |
Pre-acquisitions Revenues' B L ‘ o L |
§9% / Total i 14,744.9  100.0° 22,4177 100.0° 29,310.2 100.0°

" WA 0 Aomren 2543 AT woimued TReansifipudnuiensunsinssonidud wasegssmirnnnedyl
On Auvgust 1, 2000, PTB Partner registered its dissolution with the Ministry of Commerce. PTB is on liquidation process.

¥ fofulay PTTEPO / Holds by PTTEPO

asu

dndudl 2544 Uan.au. wasuiendesdsnnlFsiutedu
20310 &wun @aifieuful 2543 MM 22,418 A1uum
Watudavar ar asaneliennnistiadingy 5,098 dmun
windaua 28 i dunainnnUinantseizsssnd
fiiuuratlasen1seaiun Tasenisueny warlasansemIny
Ysgnavfusaundnineiedufigeiulull 2saa

Gonelusion

For 2001, PTTEP and its subsidiaries’ total revenues
were Baht 29,310 million, an increase of 31% when compared
with Baht 22,418 million in 2000. The increases resulted from
higher sales volume from Yadana, Bongkot and Yetagun projects
and higher average petroleum prices in 2001, both of which
amounted 1o Banht 5,999 million or an increase of 28%.
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For 16 years since our foundation in 1985,
PTTEP has been actively involved in the acquisition,
exploration and production of petroleum in Thailand
and overseas to bring energy to the Thai people. in
2001 the murky economic picture in Thailand was
further clouded by the shock of September 11, which
caused global oil prices to take an extended dive.
However, PTTEP was not immediately affected by
these circumstances, since most of our reserves are
natural gas, prices for which are subseguently adjusted
to the cil prices after a considerable delay period,
Moreover, Thailand’s petroleum production today is
still lower than domestic demand; therefore there is
room for PTTEP to increase its volume of petroleum
sales.

In 2001, when the country’s economy was
gradually recovering, PTTEP focussed its sales
strategy on the benefit of buyers, sellers, and the

nation as a whole. Accordingly, PTTEP agreed with

LORATION AND PRODUCTION PUBLIC COMPANY LIMITED

2001
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our Bongkot project joint venture partners to
compensate PTT, our major consumers, for waiving
the right to exercise the outstanding carry forward gas.
This was to help maintain the normal gas sales
volume of the Bongkot project. PTTEP also provided
a price incentive for a fixed volume of incremental
natural gas taken above centract minimum of Bongkot
and Unocal 3 projects. Moreover, PTTEP encouraged
higher gas consumption from the Yadana and Yetagun
projects.

With our continuing strategy to expand our’
investments in the Asia-Pacific region and the Middle
East, PTTEP managed to broaden our business base
in Indonesia by investing in New Links Energy

Resources Limited, a holding company of PT Medco

Energi Internasional Tbk.(Medco), a petroleum

exploration and production company registered in
the Stock Exchange of Indonesia.

PTTEP met with great success in all of our
projects, both in the Company’s operating projects
and joint venture projects. Of particular note is our
discovery at Arthit project, where there are promising
signs of high potential for development and
production in the near future.

Despite the size of our investments in 2001,
PTTEP’s financial strength was such that we were able
to repay a USD 64.80 million loan ahead of schedule
to The Industrial Bank of Japan, Limited, thus reducing
our long-term debt-to-equity ratio.

In terms of management, PTTEP recrganized
both internal structures and the regulations governing
them to be prepared for our future expansion and
transformed into a Learning Organization. We also
issued the Governance Principles of PTTEP Business
Booklet to serve as a guide reference for our business
operations in ensuring accountability, fairness,
transparency, and the long-term interests of the
Company, our shareholders, and society as a whole.

PTTEP is acutely aware that our business

derives from natural resources underground; we

therefore consciously pursue our responsibility to




ana wavlull 2544 Uan.aw. 1ASun1sdusanssuu
mmymmi%’mn’n%mméauﬁma ISO 14001 a91n
US¥n AJA Registrars Ltd. filasen1sueny was
guderindnigeludeninacan dadunislifunnsgu
nsdansdanadanluinuiuniasgiuainaiinand
dan.ge. [A5un135usasudrludunisdisiauazuin
Masidanlull 2540 wazdrun1suinisuasnIsuinig
1i1395nwa1sIull 2543

uan.an.  (Aifnsaduayusaniswundans
atnasiniiaatsluiunisfnuiuazniswanamn W
#3mpastssruilamawislutianiud Uan.ge. Wald
SANTANMT TuBINTATUAYUAINTINAIE1IUNAA
FuaziBausslanilffudoay wazussnamisie

fanagnitasnisuimslusiueie g doeald
nan1sanduewlul 2544 agluinaurifiionala Tay
UAn.an. wazuSuntaafinnlsson 10,895 &UuIN
Aovdiurinlsdaiu 1671 um Waifisududl 2543 Aels
finnsviudgedg e lfiduluauunsgiudadlng
ﬁaanTmﬂauwmuﬁnﬁmﬁua:éaauﬁmﬁ%’umgzumLm'\j
Usinelng Taedinnlsqng 5,201 &wun wiannlssiau
7.08 U wazfiduniwddindudy 77712 dwmuan
Taegenindl 2543 Sowaz 21 AfAunIwefady 63,981
Famun uazannuausznaunsludl 2544 & Usan.an.

TaRasminanAlsiauasnuiutiupalinn

faRulu

gfafua

U q

ee

ans1 & umsadu Taunnsaneiuiiunaun
nsvrifufidaldfuaysidaniussnlnafadingfadiu
Usedl 2545

fednimnunegdlesngtnn Uan.aw. atod
Tull 2544 Aomsfinszuinauifanssidnag®als

o
»

wizsnuie “Mufitlesduanafiund Foulufiud
udnilnsidentadlasinisusnauatlinsenisanfindlu
a1lne uarileqgifupsaumguitufiussunn 780 m1s
Alawms Taedufudnfidnunmmiedingdoagennn
Lazestenefiufiaanlunluowran wanmilaaniindn
Uan.ae. felaFunswaniuennaniiusng g feluuay
arvussina Tawlull 2544 dan.aw. 185ustela BG
Chairman’s HSE Award 2001 #uflusnedasau
Uinsaanulaandunazdouandonfion  uasdeldsy
n13dsANAAELlHLIAY§IATLASATIENRNN
#AApans Finance Asia Tagl@sunisandanliiiu one
of the “Best Managed Companies” luilszinalne
andan

society and environment. The international standards
of our environmental management were confirmed in
2001 with ISO 14001 certification of our Bongkot
project and our Songkhla Logistics Base by AJA
Registrars Ltd.. This recognition marks an additional
accreditation which we earlier received for petroleum
exploration and production in 1997 and for building
management and maintenance services in 2000.

PTTEP contribution towards social development
can e seen in our continuing support for education, our
efforts to improve quality of life for communities in the
vicinity of PTTEP operations and sponsorship of other
charity programs that benefit both society and the
nation.

Based on these strategies and principles, our
operational results were very satisfying. PTTEP and its
subsidiaries recorded a total profit of Bant 10,895 million,
or Baht 16,71 per share. These figures can be compared
to 2000, which after accounting adjustments to conform
to the new standards as regulated by the Institute of
Certified Accountants and Auditors of Thailand, the net
profit was Baht 5,201 million, or Baht 7.98 per share.
Total corporate assets amounted to Baht 77,712 milion,
up 21% from 2000's figure of Baht 63,281 milion. Owing to
these results, PTTEP has proposed the dividend payment
of Baht 6 per share which will be paid upon shareholders’
approval at the 2002 General Meeting of Shareholders.

The greatest pride felt by all personnel at PTTEP
in 2001 was His Majesty the King’s bestowal of the name
“Navamindra Petroleumn Area” to the production area of
the Bongkot and Arthit projects in the Gulf of Thailand.
The present production area encompasses 780 square
kilometres and will increase gradually because of the high
potential of production petroleum in the Bongkot and
Arthit projects.

PTTEP was widely recognized by varicus
institutes in the course of the past year. We were awarded
the BG Chairman’s HSE Award 2001 for the Safety and
Environmental Management, and were mentioned as
“one of the best-managed companies” in Thailand by

Finance Asia, a well-known publication in the financial

business.
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2001 marked the first step for the Board of
Directors to complete the Board Performance
Evaluation Form, similar to what the Audit Committee
has been continuously doing for three years. Results
reveal that the Board of Directors concurred that it
has performed its tasks correctly and completely, and
has made many suggestions for improvements in
corporate operations. In 2002 the Board of Directors
expects management of the Company to enhance
efficiency; create higher share value in 2002;
demonstrate continued concern for the environmental
and social impact of the Company’s projects;
conduct risk management studies related to the

Company’s management and investments, particularly

foreign investments; and strengthen the internal audit

system and the Audit Committee in ways that will
support management. Moreover, during the year, each
Director has sacrificed much time and effort for
self-development by taking courses organized by the
Thai Institute of Directors.

The Board of Directors would like to express
their appreciation and sincere thanks to our
shareholders, our joint venture partners, our clients,
our financial institutions, and all our employees for
contributing to the strength, stability, and growth in
the operations of our Company. We at PTTEP are
dedicated to maintaining the confidence and interests

of all cur stakeholders, both now and in the future.

Manu Leopairote

(Chairman of the Board)
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Upon completion of the present Audit
Committee’s term on June 18, 2001, the Company’s
Beard of Directors passed a resolution on June
26, 2001 to appoint the same previous members
of Audit Committee for a further term of three years,
with Mr. Vudhibhandhu Vichairatana still serving as
Chairman of the Audit Committee.

During 2001 the Audit Committee held six
meetings and considered the following issues:

« Reviewing the financial statements for 2001
with the participation of the external auditor. The
Audit Committee agreed that the financial
statements disclosed to investors were accurate,
adequate, and timely-reported information.

« Considering and advising on the performance
of the Internal Audit Department; and also
reviewing and approving of the annual internal
auditing plans.

« Considering the guarterly audit reports of the
Internal Audit Department, as well as monitoring
and reiterating 1o management the significance of
various issues. In 2001, no issues were deemed to
have a significant impact on the Company.

» Considering the improvement of the Audit
Committee Charter of Year 19289 which the Audit
Committee considers to still be appropriate and
thus there is no need for any amendments.

= Considering and supporting the issuance of
the Governance Principles of the PTTEP Business
Booklet to serve as a guideline for all levels of
PTTEP personnel from Directors and Management
to employees, secondees and contractors. The

Company's Board of Directors then approved these

principles which became effective on May 31, 2001.
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o Considering and reviewing the internal control
system of PTTEP and its subsidiaries. The Audit
Committee agreed that the system, as stated in the
Report on PTTEP'’s Internal Controls, are adequate

and appropriate.

The Audit Committee completed the Audit
Committee Assessment Form of 2001 performance.
This was done for the third consecutive year.
Results showed that the Audit Commitiee as a
whole had performed its duties in compliance with
the Company policy, the best practices of the
Audit Committee and the principles of good
corporate governance as stipulated by the Stock
Exchange of Thailand; and to the rules and
regulations of PTTEP and all relevant laws.
Moreover, PTTEP requested the external auditor,
the Internal Auditing Department, and the Accounting
Department to give their opinions on the performance
of the Audit Committee. All parties concurred in
concluding that the Audit Committee had been
useful and co-operative. For 2002, the Audit
Committee requests that all relevant parties
provide more support in the preparation of
financial statements, in the management of
internal control systems, and risk management.

During 2001 members of the Audit Committes,
took courses at the Thai Institute of Directors such
as the Chalrman 2000 program and other training
topic areas related to the work of the Audit
Committee. Moreover, in early 2002, the members
of the Audit Committee visited the Logistics Base in
Songkhla and the PTTEP Branch Office in Myanmar.

The Audit Committee has reqguested that the
Board of Directors seeks shareholders’ meeting
approval in 2002 to appoint the State Audit Office
as the Company’s auditor of 2002 as well as

specifying the remuneration,

%@ma&. [/@(a&dﬂm .

(Mr. Vudhibhandhu Vichairatana)

Chairman of the Audit Committee
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2001 World Qil Market Summary

In 2001, the average price of crude oil (OPEC
Basket) moved in the same direction as the global
economy trend. The average crude oil price in 2001
was 23.12 USD/BBL, declining 4.48 USD/BBL or
16.3% from 2000. This fall in crude oil price was
attributed to a weaker than anticipated world oil
demand because of the slowdown in the global
and U.S. economy, the shrinking consumer and
business confidence resulting from the terrorist
plane crash attacks on World Trade Center
Building and Pentagon Building on September 11
in the United States as well as this year’s higher
oil inventory figures compared to last year,
particularly in the U.S., while the oil exporting
countries, known as OPEC, cut their production
three times by 3.50 MMBPD, excluding the last cut
of 1.5 MMBPD, which became effective on January
1, 2002.

In light of the decrease in the crude oil price
as mentioned above, there was a sharp drop in
crude oil price in the fourth quarter of 2001 to its
lowest level of 17.563 USD/BBL in December,
diminishing 6.60 USD/BBL or 27.00% over the
same period in the preceding year after the tragic
events of September 11, which led to a collapse of
consumer and business confidence and an
anticipation that the slowdown in the global and
U.S. economy would be worse and longer than

expected. In addition, the controversial cooperation

©,
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between QPEC and Non-OPEC countries to cut
their production in order to bolster the crude oil
price in the last quarter of 2001 was also another
cause of this significant fall in crude ail price.
However, both oil exporting groups finally reached
an agreement to cut their production by 462,500
BPD from Non-OPEC countries and by 1.5 MMBPD
from OPEC countries, which will be in effect for six

months, starting January 1, 2002.

In conclusion, the 2001 world oil demand
was 76.0 MMBPD, increasing 100,000 BPD or
0.1% from 2000. Furthermore, the world oil supply
was 76.8 MMBPD, increasing 100,000 BPD or
0.1% from the world oil supply in 2000.

2002 World Qil Market Outlcok

The global economy will still be a key factor
in determining the trends of world oil market in
2002. On the demand side, the slowdown in the
global economy will continue to impact negatively
the growth of world ol demand. In 2002, petroleum
analysts anticipate that world cil demand will be
dependent upon the global economy, especially the
U.S. economy, which is expected to recover in the
second half of 2002, by growing slightly from 76.0
MMBPD in 2001 to 76.6 MMBPD during 2002,
increasing 600,000 BPD or 0.8%.

In terms of the world oil supply, the cooperation
between OPEC and Non-OPEC countries to cut their
supplies by 1,962,500 BPD at the end of last year will
be another positive factor on the crude oil price if both

suppliers are able to strictly implement their agreement.
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Moreover, other factors which might affect the crude
oil price and should be considered include the weather
condition in the winter at the end of 2002 and the

level of world oil inventory.

Petroleum analysts envisage the world oil
supply in 2002 to be approximately 76.4 MMBPD,
declining approximately 450,000 BPD or 0.6 % from
2001. They also expect that the average price of
Brent crude oil in 2002 will be in the range of
18-23 USD/BBL.

2001 Petroleum Situation in Thailand

In 2001, Thailand’s petroleum demand
averaged 931,800 BPD (excluding petrochemical),
arise of 3.7% over 2000. The country's oil consumption
averaged 588,100 BPD, decreasing 2.3% from
2000, and gas consumption averaged 343,600
BPD, increasing 15.9% over 2000. The decline of
oil consumption was partly because of the
economic recession together with high oil prices in
the first half of year 2001 and fuel oil replacement
by natural gas in power generation. Although
Thailand faced this economic slowdown, natural
gas demand still increased because 91% of natural
gas consumption is utilized for power generation,
which enjoyed an increased growth rate of 8% when

compared to 2000.

Petroleum procurement for domestic
consumption in 2001 averaged 1,238,400 BPD,
a rise of 6.9% over 2000. Imports of crude oil,
natural gas and petroleum products were recorded
at a portion of 65% of the total petroleum
consumption in Thailand, increasing 11.2% from
the previous year. The remaining 35% came from
the domestic supply. At the present, the government
supports a policy of developing Thailand owned
energy resources. Efforts will be made to reduce
dependency on energy sources from foreign

countries and encourage the development of

domestic petroleum sources.
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Regarding energy demands in 2002, oil
consumption and natural gas consumption are
expected to increase 5.7% and 5.6%, respectively.
The growth in demand for natural gas is partly
because of the expansion of power generation
plants, expected to increase 6-7%, and the use of
natural gas as substitute fuel oil in the industrial

sector.

Petroleum Exploration & Producticn in Thailand

Despite the continued decrease of world oil
prices in the second half cf year 2001, the petroleum
exploration and production industry in Thailand was
not much affected. Since 2000 until early 2001,
crude oil prices remained relatively high; therefore,
most oil companies stuck with their initial investment
plans, set at the beginning of the year; for example,
acceleration of oil field development. This is
evident by facilities preparation and field development
to produce oil from the Yala and Jamjuree fields,
starting-up of commercial production from Maliwan,
Plamuk and Nangnuan fields and the increase of
production from Tantawan, Benchamas and Srithep
fields. Development of all these fields is consistent
with the government policy on reducing energy

import dependency.

Moreover, new international oil companies
have become interested in the E & P business in
Thailand through joint venture investment and
bidding in the concession at the 18" Licensing
Round. These companies include Pacific Energy

2000 Pty Ltd., Anzoit and CNPC ( Hong Kong) Co.

It should be noted, however, that the petroleum
exploration and production trends next year will
continue to be affected by the global economic
slowdown, a further decreases in the world crude
oil prices as well as other direct factors, such as
the domestic economy, political stability, petroleum

demand and new technology.
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Projects with RPTTEP as Onerator

1.

Bengkot Project

®

On July 31, 2001, the Bongkot consortium
led by PTTEP signed the Head of Agreement
for the cooperation of gas sales from Bongkot
field with PTT for sale of additional gas
volumes over the contractual level during
August 5, 2001 to June 1, 2002

Produced natural gas and condensate at
average rates of 567 MMSCFD and 16,206
BPD, respectively, with a maximum level
of 8561 MMSCFD for natural gas and 20,397
BPD for condensate

Drilled 25 development wells and installed
2 wellhead platforms under Phase 3B
Development Plan

Constructed new Floating Storage and
Offloading (FSO) vessel

Studied and prepared Phase 3C Development
Plan

Injected produced water back to underground
formations

Awarded ISO 14001 International Environment
Management System

Arthit Project

-2

Completed successful exploration and
delineation drilling of various petroleum
fields and undertook feasibility study for
development of discovered fields

Drilled 5 exploration wells and 7 delineation
wells

Performed all operations in compliance with
the Petroleum Act and strictly followed the

Health, Safety, and Environment policy of
the Company
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PTTEPT Project

« Produced crude oil at a rate of 580 BFD

« Drilled 1 exploration well to assess petroleum
potential in the reserved area

o Injected all produced water back into
underground formation

o Operated with Zero Lost Time Accidents

« Successfully retained I1ISC 14001 and ISRS
Level 6 standards

Projects with PUYTEP as Non-Operator

Pailin Project

o Completed construction of Central Processing
Platform for Phase Il production, expected to
be ready for offshore installation at the
beginning of 2002

o Drilled 7 delineation and 19 development wells

o |nstalled 4 additional wellhead platforms for
Phase !l production

Yadana Project

» Received the 2000 Take or Pay Obligation
payment from PTT on June 2001

o Minimized production costs by sharing
facilities and services of gas pipeline with
the Yetagun project

« Completed reinstatement and revegetation
of the pipeline route

St Project

» Signed Natural Gas Sale Agreement
between Thai Shell and PTTEPR, the joint
sellers, ahd EGAT, the buyer, on October
5, 2001

« Processed 3D seismic data to acquire more
petroleum potential

« Drilled 2 exploration wells, 2 delineation wells,
and 28 development wells

« Used waterflood technotogy in Sirikit (E-Block)
and Thap Raet fields

e Drilled water-producing well for the waterflood

program “Expandable Sand Screen” method

in completing well

R
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ANNUAL REPORT 2001




N
hY

2544

A1l

ERE R RERTE

An (uE1du)

UTlmsidouan

Jan.d\1nazHAR

a v

uayn

. linafanisndalagliuseinda (Waterflood)
Tuunasdiha (E-Block) uasunasriuuse

o yangundainialilulasenns  Waterflood
Tawvinns Completion wanA w38 Expandable

Sand Screen

Tasun13d 5
NAFAUAINANIDIRANHEAR UWALHAIWIDINAN
fionun RaResanUiulgsanaw Wawnse
HAR(ALANANAY

TAsEnTseAn

o 1A5uiu Take or Pay U 2543 10 Uan.
Tuisaudiguian 2544

o AfiNn1s sharing gunsel ua facilities
uwwamafilasenistnauiaanfununsuéa

o USudqainfiudnaumanefings Wnduganmis

Tasansyluuas 3

o Bunsnaninduiunialasenis Big Oil

o YARITHANUITEINKEA 1 AN UATHANWRINN 39 AN

. AadouriundminduAunany uafnmouriuaan
Wnin 2 unudmsulasenis Big Oi

TA39n1519618

o Anwnanuiuldlsuasniswaniudasd-17 uay
Anwrpausianisldningg udssinalnauay
Uszimasaie WadendnduniswamiTasenig

o W3NNIRzRANAN I AT auInYaeT 2545

Tasannsaufing 7/38

o Aufiunslussezdisnef 2 Tandnsdneaw
MasduusuiiineSumnuauan

o MuuunnAuiiagasdulmanfiouuuy 2 G
S2HENNE 4,000 AlaluAg

Tassnsudasd way 48/95

o TuRERRINUREIAIZY a0y wazsanBnundu
Petrovietnam 1un19310129  21nTAS8n1987
s laminenalfzansanaiaauny

o yalznaudIIARNEN 1 nau

E5 Project
Tested pressure and all other conditions of

production wells, focusing on quality
improvement opportunities designed to
maximize production capacity

Yetagun Project

o Received 2000 Take or Pay Obligation
payment from PTT on June 2001

« Minimized production costs by sharing
facilities and services of gas pipeline with
the Yadana project

» Completed the reinstatement and revegetation
of the pipeline route

Unccal Il Project

» Started producing crude oil from the Big
Qil program

e Driled 1 delineation well and 39 development wells

o |nstalled Oil Central Processing Platform and
2 additional wellhead platforms for the Big
Oil program

JDA Project

« Assessed the feasibility of B-17 field
development plan and natural gas demand,
both in Thailand and in Malaysia, to stimulate
the project development

o Prepared to drill exploration wells during the
first quarter of 2002

W7/38 Project

o Assesed petroleum potential in west side of
the field of Phase Il exploration program

« Planned for 2D seismic survey, covering
4,000 kilometers

Block B and 48/95 Project

« Carried out preliminary gas field development
plan and joined Petrovietnam in assessing
possibility of utilizing gas from the project in
the southern region of Vietnam

o Drilled 1 additionai exploration well
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shares Purchase Agreement Signing Ceremony
TT Exploration and Production Public Company Limited
Credit Suisse First Boston
Medco Energi Internasional, TBK
or 2001

10. Block 52/97 Project
e Carried out preliminary gas field development
plan and joined Petrovietnam in assessing

the possibility of utilizing gas from the project
in the southern region of Vietnam
« Drilled 3 additional exploration wells

. Medco Energi Project

e On December 12, 2001, PTTEPQO acquired
40% stake in New Links Energy Resources,
who is the owner of 85.44% of PT Medco
Energi internasional Tok. (Medco). The other
shareholders of New Links are Encore Int’l
Ltd. and Cumin (holding company of CSFB)
with the participating interest of 40.1% and
19.9% respectively. As a result, PTTEP
indirectly owned 34.18% of Medco.

» Medco is a listed company on the Jakarta
Stock Exchange, operates 9 Petroleum
Exploration and Production contracts, owns
13 drilling rigs and operate a Methanol plant.

= The Shareholder Agreemént of New Links
has the same principle as general Joint
Operating Agreement in the E&P business,
providing for control and involvement of
PTTEP in the operations of Medco. At the
management level, representatives from
PTTEP will sit in Medco's Board of
Commissioners and Board of Directors. In
addition, PTTEP will also second its
personnel into Medco and its operating
subsidiaries.

EXPLORATION ANB PRODUCTION PUBLIC COMPANY LIMITED

PTT
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Risks in the petroleum exploratiocn and
production business, besides those associated with
geological and technical issues and oil price
fluctuation, comprise the following significant

factors:

1. Exchange Rates Fluctuations

As PTTEP earnings from petroleum sales are
linked to the USD, the Company also borrowed,
mainly in USD, to reduce, to a certain extent, risks
from exchange rate fluctuations. However, with
liabilities in USD, the recording of liabilities in the
books still fluctuates with the exchange rates,
resulting in the Company’s unrealized gain (loss)
with regard to the foreign exchange rates.

As of 31 December 2001, PTTEP and its
subsidiaries have USD 453.86 million outstanding

Bonds and Loan.

2. Dependency on Natural Gas as the Main

Jnn. a1

= Product

a = 2. arudasennnisfinngsssummdundniurndn As our pipeline is currently the only means
= d; =] [ a @ a W o o e . . .
P WiaganAngsssumiiiundniamantasuseny of transporting our natural gas domestically, unlike

dosianlfszuunalunisuuds  FednsRenimananilng the oil market, our natural gas market is naturally

unatdn rinl¥mananngs Aaudinedrdmfiafisudy restricted to development of nearby production

Fi1y11vUs

aa1munin el Uan.an. Fasfowimannniz areas. The Company is well aware of this restricting

ar

neludssmmdundn adnlsnduiemg Tanenevan limitation and is, therefore, seeking out other

AMNLAEIAINGTY Tasnisaenuiisinlulasenisnd business opportunities to increase the oil field

wnae andndinnanindusafing Tfgelu

assets in its investment portfolio.
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3. Domestic Economic Gonditions

Petroleum demand in Thailand is largely
dependent on the domestic economic situation,
particularly, the demand for natural gas, mostly
used in the power generation sector. Consequently,
if the economic recession causes any slight
increases in energy demand, our corporate
investment plan might need to be adjusted in the

future.

4. Marketing and Distribution Risks

At present, most of PTTEP’s natural gas is
sold to PTT Pic., through 20-30 year long-term
contracts, with specified minimum volumes
purchased and a Take-or-Pay obligation. As a
result, corporate revenue is secured to a certain
extent. However, corporate dependency on a single
customer and its customer’s possible inability to
take an entire specified volume in a Take-or-Pay

obligation contain some degree of risk as well.

5. Return on Overseas Investment

In 2001, PTTEP purchased shares of New Links
Energy Resources Limited (New Links), which is a
major sharehoider of PT Medco Energi Internasional
Thk. (Medco), Indonesia. This Is a big investment for
overseas expansion; however, funding for this
purchasing came from PTTEP’s current assets
without any borrowing. PTTEP has carefully taken into
account the relevant risk factors and regulations and
believes that there will a satisfying return on this
investment. PTTEP will send representatives to join a
Board of Commissioners that will plan and implement
company direction and new investment plans. PTTEP
also has the right to send representatives to work at
both executive levels and operating levels in Medco.
This investment is consistent with PTTEP’s policy to
expand its overseas investment in order to increase
its amount of oil reserves and to diversify its market
risk, which, at the present, depends primarily on the

domestic market.
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Connected rransaciions

1. Land

PTTEP has been using the land of 2 rais
and 286 square wahs which is a part of the lease
land under the lease agreement between PTT
and the State Railway of Thailand. PTTEP has

not paid for any compensation.

2. The Lease of Office Area

PTTEP has agreed to extend the office
lease and service agreement to PTT covering the
area of 2800 sg.m. and to Thai Oleifins Co., Ltd.
(TOC) with the area of 766.80 sg.m. The lease
term is 2 years from August 15, 2001 to August
14, 2003 and August 1, 2001 to July 31, 2003

respectively. The transaction can be tabulated

below:
20AN5/UTEN 58013 | At {un)
Organization/Company Name item : Rental and Service Fee(Baht)
uidn Uan.d0m (uwnu) wAunLarusnag | 17,066,000
PTT Ple. Office Space Rental and Service |
vivn Inalaiafiud 91m WnuiLasysnIg ! 4,666,512

Thai Olefins Co., Ltd. (TOC)

Office Space Rental and Service

warng © nrsTiiufatmIsd e van.an. nTRYsnsluAun
Ftrdiiusrensiiielveiumuvssnanarandnningaammaningt
55015 wazmisilasesenisiidenlustusasuisneanadouio 1(2)
uasia 8(s)

3. nsffandusendne Uanan. uazuidnden

o U 31 fuAN 2544 URn.an. Sgnniidu

e

Afaduuiendasduan 1 578 Aa Uean.an.e. Tawd

vamfudin 9mau 172204 Emun Adnseanids
6.50% S 17.42 Aumduganig Adnsimanids
7.86% UardmIM 32.86 Auminryaniy Adnamanide
LIBOR + 0.75%

M Yufl 3t Swnen 2544 Spamiudsenin
vidngandnaiy fel

v '
it

1. PTTEPO fmapwilliudnifiinain Uan.au.a.

I 2,775.27 AMUN Nansmantiy 7.6257 WAL

FIUIU 223.39 A1UIRIHYARTY Nd

-

AIIRANLLY 7.625%

2. PTTEP SV fiuaantiiudfifiuen PTTEPO

]
v

FIUIN 170.55 A1UUIN NERsImanidy 7.625%

Note : Leasing of PTTEP's office space, and the service-
provided agreement included, is a connected transaction
according to Section 1(2} and section 8(5) of the Stock
Exchange of Thalland’s regulations on connected transactions
of listed companies.
3. Loans between PTTEP and Its Subsidiaries

As of December 31, 2001, PTTEP has
provided the loans to one subsidiary, PTTEPI,
with the following details: Baht 1,722.14 million
with an interest rate of 6.50% per annum, USD
17.42 million with an interest rate of 7.86% per
annum and USD 32.86 million at an interest rate
of 0.75% over LIBOR. The following are details
of loans outstanding among PTTEP’s subsidiaries
as of December 31, 2001;

1) PTTEPO borrows from PTTEPI Baht
2,775.27 million at an interest rate of 7.625%
per annum and USD 223.39 million at an

interest rate of 7.6825% per annum.
2) PTTEP SV borrows from PTTEPO Baht

170.55 million at an interest rate of 7.625% per annum.

.
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3. PTTEP KV fluasniiiusftinain PTTEPO

LAY
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U 307.31 A UUN Nansieanidy 7.6257

4. nsfatnundafuatlssiduy

asdavreilasidunzag Usn. Ay Uen.daw.

& o ad

auifpausuifirinisndels Hed dulusnudeuls
Tudyadaveflgnils Tnumsauaaudeliunmnis
donauilasifuadousiiuauionunaiylasenis
drnsulull 2544 Usn.an. lduneilasbusndindels
fawar 987 Wifu usn. daduffodusnelng
Trasanfidarefidusanfoafudigsanlasenisi
pelkfy Usn. sl
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3) PTTEP KV borrows from PTTEPO Baht

307.31 million at an interest rate of 7.625 % per annum.

4. Petroleum Product Sales

Petroleum product sales between PTT and
PTTEP takes place instantly at the production
facilities, according to the sales agreements,
which cover the delivery of petroleum for the
entire life of the project. In 2001, approximately
98.7% of PTTEP petroleum products were sold
to PTT with the same price as its partners.
Details are shown below :

Unit of Value: million baht

dudu (ruundisa)

Crude QGil (million barrels)
Anzassugnfl (AuanuiAfve)
Natural Gas (million cubic feet)
Azuaafs (wesns)

LPG {metric tons)

ABRLALLEN (BNu1519a)
Condensate (million barrels)

2544/2001
UpHat) HELR!
Volume Value
2.2 2,080 :
169,357 20,516
27,399 7 283 o
43 . an87 -

5. a1 Carry Forward Gas
g3runulasinisueng Feusznaudiog UAn.ael.

¢ a

uiEn Tnmiafuaean 8 waud W Inwuaud waz

uSHnusAY uhd wifauldie ARE AlAn lamnadlu
#ann1sRezumreandzas Uan. lun1sintianasude
fnasssutfdmfisnainfdmusl3anudyen (Carry
Forward Gas) annenniSanafiesudaniudeyen
Twauren Walflasinisuntaiunsadnensssunis
peSlFaudyqn Hefndsssugndiidnd Uan. 3ude
Winluafin SuinmAnnda 19,540 AUgnUAYE UAs
Uan.  snasfezuiafndsssumfdrufniniule
sewinefufl 5 Romnew 2544 Sefuf 1 figuien 2545
TudSsnaufisumia meoo duanuirdns Taaludud
3t fuwnay 2544 Usan.dw. JelauamsEuls dan.
AudRdrunsIunuLasduiiAusenaridusiuau
240 AMUUMN UAY 144 FIUUMANEIGY

5900155 0u50n15R Uan.an. TaRa1sansmiy
t52Tasams Teadaulunsomuedududaulogen

Augsunulnantndrseandadiunissiunuy llfing

deandSaunsalabauszninedunntiu

5. Carry Forward Gas

The Bongkot partners which is PTTEP,
TotalFinaElf E&P Thailand and British Gas Asia Pacific
have reached an agreement in principle to compensate
PTT for waiving the right to exercise the volume of
gas purchased in excess of the contractual volume
{carry forward gas) to reduce the future gas offtake
from the daily contractual volume in order for Bongkot
Project to maintain its normal gas sales volume. The
outstanding carry forward gas which PTT purchased
in excess in the past remains at 19,540 MMSCF. in
addition, PTT has agreed to take the carry forward
gas during August 5, 2001 to June 1, 2002 in an amount
equivalent to 11,600 MMSCF. Thus, on August 31,
2001, PTTEP will compensate PTT according to its
interest portion of the carry forward gas for the amount
of Baht 240 million and Baht 144 million, respectively.

PTTEP jointly considered this agreement with
Bongkot partners and adopted the same terms and
conditions, with the advanced payment to be spiit
proportionately among the partners.




6. n1sds@lunistantefinassanniffiaifinenn
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Uan.an. Tavindyandu Yan. Wsuafizdiuen
Tasennseluuna 2/3 Taudsaunulassnisasdnaiu

doudneld Usn. aromidn auaniaufunisiinnas
dafinzy tiuenlasanisdn 1 WudtugnurAfvm
aeluszaziaan 1+ 1 dousfufl 1 natAy 2544 Fotud
30 flueney 2545 1M31ANEINI1IIANTRNRUN
Fonnlyaunsosudafndssssmfiiia wiadalaluf
1t HUAUGNUNAAYE Usm. avFiniuAuEuaNaRIIdY
(Uan.an. Jdpdunnssiunuianas s)
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6. Unccal 2/3 Project Incremental Gas Sale

PTTEP and PTT have signed an agreement
for incremental gas sale from the Unocal 2/3
project with the condition that the joint venture
partners will make an advanced payment at a
reduced price for an incremental volume of
11,000 MMSCF. The sale will be in effect for one
2001 to September 30,
2002. However, PTT has to pay a reimbursement
in the proportion (PTTEP share is 5%) to PTTEP

in the case that PTT cannot take the contracted

year, from QOctober 1,

incremental gas delivery or obtain, in whole, less
than 11,000 MMSCF.

PTTEP jointly considered this agreement
with all Unocal 2/3 joint venture partners and
adopted the same terms and conditions, with the
advanced payment to be split proportionately
among the partners.

7. PTTEP's Guaranty for Subsidiary’s Oil Price
Hedging Contracts

PTTEPQO, a PTTEP subsidiary, has
executed oil price hedging contracts to guarantee
the selling price for its petroleum products from
various PTTEP projects in the amount of 0.20
million barrels in order to mitigate risks from oil
PTTEP, as the parent

company, is the guarantor for the contracts. This

price fluctuations.

is to be considered as ordinary business within
the PTTEP group.

8. Deferred Income

Deferred income arises from the
Company’s receipt of advance payments from
PTT for natural gas that PTT was not yet able to
take receipt of in 1998, 1999, 2000 and 2001,
in accordance with the volumes stipulated in the
gas sales contract of the Yadana and Yetagun
Projects. The deferred income will be recognized
when PTT takes receipt of the gas in later years.

Details are shown as disclosed in Note 15 to

financial statements.
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Opinions of Audil Committee

The above items have been certified by PTTEP’s
Audit Committee with the following comments:

= The office building lease to PTT and TOC has
been done under a contract that clearly indicated the
benefits, compensation, and lease extension period.
The relinquishment of the lease has been done on a
fair market price basis.

« The interest rates charged for the loan made
between PTTEP and its subsidiaries were at the cost
of fund which were appropriate based on the sources
of fund.

o The sales of petroleum products between
PTTEP and PTT have been executed under long-term
sale agreements at the same price proposed by other
joint venture partners.

o The Carry Forward Gas arrangement is a fair
agreement between Bongkot Project’s joint venture
partners and adopted the same terms and conditions,
with the advanced payment to be split proportionately
among the partners.

o The Unocal 2/3 Project Incremental Gas Sale
is a fair contract made between the joint venture
partners and adopted the same terms and conditions,
with the advanced payment to be split proportionately
among the partners.

o As for the PTTEP’s guarantee of its subsidiaries’
hedging contracts, it is an ordinary business item within
the PTTEP group.

Ian.g1s1nazMantinstdon 3 dn (Ni1an)
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authorities or regulations as required with regard to

ERERRRIRVE

DENIANER connected transactions concerning future interested

person/parties for the maximum benefit of all major

and minor shareholders.
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of Health, Safet

PTTEP places high priority on Health,
Safety and Environment (HSE) management to
ensure that its petroleum exploration and preduction
are not conducted at the expense of the welfare
of its employees, contractors, the public, the
ecological environment, or the integrity of its
assets. In order to achieve this objective, PTTEPS
activities are conducted in accordance with its
comprehension HSE policy, and in complete

compliance with government laws and regulations.

To build awareness of cperational hazards,
and to prevent occurrence of incidents, PTTEP
conducts regular HSE training courses to educate
its employees about accident prevention and
safe working practices, inciuding emergency
response procedures and loss prevention. PTTEP
also regularly arranges seminars with its
contractors to explain the Company's HSE
procedures, and the role of PTTEP and contractors

in spearheading initiatives to prevent accidents.

In 2001, PTTEP's Lost Time Accident
Frequency Rate (LTAF) decreased to 1.43 from
1.56 in 2000. To build on this encouraging
performance improvement, PTTEP will continuously
strive to upgrade its safety operations to prevent

accidents and reduce its lost time ratio.




Uan.ae. 1Juusendrsrauacsndnilansiday
wrsusnluailiangivaanidaeldnlasulususasssuy

A159ANNSATIIAARY 1SO 14001 AIUATNIANTIAUAY
uaedlasduadilasen1sRAndd uasduifnuidnun
Tulszinelne AldsunsSusanszuumsdanisfunday
ISO 14001 @un1suinIsuasnIsuIasingein

21A15a17 NI

dm3ull 2544 Uan.an. Tadszaunadiialunis
UNTTULNIATEINAITIANNTRLIAAENA NG %30 ISO
14001 W lfludrnufdfinnseeeuding nanAalu
Tasansusny Huduundendnfinasssumafilegifige
Tudnlng uazgudedindningeludmingaan Soduin
Wugaudeanduinge  dmwdufianisdrsianaznde
Masidenwousnlugdanaedon: Tuaaniducls A155
nMaFusaIRaNIASgIHENASanaT Tioi Aasdilinaungy
A15AS128aUNUSEN AJA Registrars Ltd. Taiflu
grinninsialsziinaaninsguuatiatiunisiusas
JEUULIAIgIUNITIANTIRuIAdanaIng 1ISO 14001

Aanan7luduf 19 fudnAu 2544

Aussiuatnesiaiiias sosguinnsuazwiney
aguI¥nT uazfiumannnan Aazauiueuatiolaansie
wazdasiunansznudadonindon wilk Uan.an.
165091998 “2001 BG Chairman’s Awards” #1%
ANsusMIANLaaRfaLAzAIIAGaNALAY 91nuSEn
ViR Ana whsusanaAdengy Wuiuf 2 Squiew 2544
sfafenanniusefalszddfi vi¥n U3k Ana
Aarsenueulfungsiany  Aduanisendunuiisiy
Tusunnsudnisdanissnugunmwaugde autasniy

wazdawiIndan

ards 2@}

7 "~ BG Group
| _Chairman's,HSE A

Another PTTEP achievement in HSE was

the implemantation of the ISO 14001 standard for
Environmental Management Systemvs (EMS). PTTEP
was not only the first petroleum exploration and
production company in Southeast Asia to achieve
the ISO 14001 Certification for the petroleum
exploration and production of the PTTEP1 Project,
but alse the first company in Thailand to achieve the
same certification for building management and

maintenance services of the PTTEP office building.

On December 19, 2001, PTTEP achieved
ISO 14001 Certification for both the Bongkot field,
which is the largest natural gas production field
in the Gulf of Thailand, and the Songkhla Logistics
Base, which is the first stand-alone onshore
logistics operation for petroleum exploration and
production in Southeast Asia to receive ISO
14001 Certification. The Bongkot field and
Songkhla Logistics Base were certified to the
ISO 14001 standard by AJA Registrars Ltd, who

are accredited EMS auditors.

In recognition of the strong commitment
of corporate management, employees, and all
contractors to conduct our operations in a safe
and environmentally responsible manner, on June
2, 2001 PTTEP was awarded with two “2001 BG
Chairman’s Awards” for Safety and Environmental
Management. British Gas of the United Kingdom
gives the BG Chairman's Awards annually to BG
partners for outstanding achievements in

health, safety and environmental management.
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Scholarships Program

For the past ten years PTTEP has awarded
scholarships to disadvantaged students with good
academic performance. In 2001 PTTEP awarded
73 student scholarships at various educational levels
as follows:

o 54 scholarships to primary and secondary
school students in Suphanburi province

o 7 vocational scholarships to students in
Songkhla province

» 12 college scholarships for students at
educational institutions in Bangkok, Chiang Mai,
and Khon Kaen provinces

Societal, Standard of Living,
and EUDWEF@»DDUUU(EUDM]U Programs

In 2001, PTTEP conducted many projects
aimed at benefiting various communities as follows:

Long-Term Programs

o Established closer tied with communities
surrounding PTTEP Head Office, through creating a
picnic area for the general public, as part of its
“Fai Sai, Mai Sauy, Duey Rang Jai PTTEP” project

o Supported the Population & Community
Development Association (PDA) by buiding a factory
which employed rural labour and by helping develop
sustainable farming practices at the Lampraimas
Mixed Farming Development Centre in Lampraimas
District, Burirum province
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o Supported sports activities at schools in
the vicinity of its PTTEP1 operations in Meuang
district, Suphanburi province to promote student
physical health programs, discourage drug
addiction, and foster solidarity in the community

e Rebuilt and repaired a nursery center for
pre-school children at Ban Ta Peuk Mosque, Jana
district, Songkhla province

o Supported the continuing programs of its
Scngkhla Supply Base in Singhanakorn district,
Songkhla province by informing local residents of
the development at this site, to expand possibilities
of improved livelihood, and to protect them from any
possible environmental impact

Short-Term Programs

o Joined the Royal Forest Department,
Ministry of Agriculture and Cooperatives, in
producing printed materials promoting conservation
of important national forest preservation in Thailand

o Supported general community activities
carried out by the local government authorities
and various educational institutions in areas of its
operations

» Supported the “Media Campaign for the
Year of Conservation and Environmental
Development of Rivers and Canals, 2001-2004"
of the Ministry of Science, Technology and
Environment to promote public awareness of the
needed clean environment and care for rivers and
canals

» Supported the production of year 2002
Islamic calendars and distributed to prayers halls
and religious schools throughout the country,
especially in the Southern border provinces

Special Programs

o Donated essential materials to nursery
schools affected by natural calamities in Songkhla
province

» Organized school study tours to PTTEP
operations at PTTEP1 and Bongkot projects
at PTTEP Head Office

N
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Although crude oil prices on the world’s
markets declined during the second half of the vear,
following the global economy downward trend, this
change did not yet affect prices of natural gas, which
is PTTEP’s main product. One reason was that most
of the gas prices are adjusted once every six or twelve
months. Another positive factor was a continuing rise
in demand for natural gas. Even though the Thai
economy experienced a slow-down, consumption of
electricity continued to increase, and this trend was
hoosted more by government policy on promoting
natural gas as a substitute fuel for fuel oil in power
plants. PTTEP was well positioned to exploit this
opportunity to increase its petroleum sales and thus
its revenue as well. The Company encouraged the use
of natural gas from the Yadana and Yetagun projects,
and was able to sell amounts exceeding its Daily
Centract Quantity (DCQ) from the Bongkot project
as well.

In the project where PTTEP was the Operator,
namely the Bongkot field, the Company was able to
maintain the maximum field capacity of natural gas
production for delivery to PTT Plc. At the same time,
PTTEP realized the importance of environmental
management at all operational sites and as a result,
PTTEP was awarded the ISO 14001 certificates, for
Exploration and Production of natural gas and
condensate in the Bongkot field and Songkhla
Logistics Base.

It is expected that long term demand for
natural gas will continue to expand. For this reason,
PTTEP drilled 13 exploration and appraisal wells in
the Arthit field, resulting in successful petroleum
discovery in 12 of these wells. These operations

support PTTEP capability development to be an
excellent operator with international best practices
and cost competitiveness.
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On December 12, 2001 PTTEP signed an
investment contract to buy ordinary shares of New
Links Energy Resources Limited, which owns 85.44%
of the shares in Medco Energi Internasional Tbk.
Medco is engaged in upstream oil and gas exploration
and production in Indonesia. The amount of this
investment is approximately USD 223 million or Baht
9,764 million and gives PTTEP a 40% share of New
Links and therefore an indirect 34.18% stake in Medco.
This investment represents another big step of PTTEP
overseas expansion other than its Myanmar
investments, and fits in well with the Company’s
strategy to expand investment in the Asia-Pacific and
the Middle East regions.

PTTEP was able to pre-pay a USD 64.80
million loan on April 30, 2001. The sum had been
borrowed from The Industrial Bank of Japan, Limited
Group in 1991 for a thirteen-year period. Early
repayment helped reduce the Company’s fong-term
debt tc equity ratio.

On May 23, 2001 PTTEP paid a dividend to its
shareholders of Baht 3 per share, in compliance with
the resolution of the Annual General Shareholders’
Meeting on April 27, 2001.

The internal management of PTTEP focused
mainly on developing its human resource management
system as a way of preparing for future growth. The
Company introduced, moreover, a number of new
initiatives toward organization efficiency, such as
becoming a learning organization and adhering to
principles of good corporate governance.

In conclusion, PTTEP was successful in
implementing its strategic plans for 2001 and was
therefore able to achieve excellent operational results.

In 2001 PTTEP and its subsidiaries recorded a
net profit of Baht 10,895 million, or Baht 18.71 per
share. This represented a 109% increase over 2000's
net profit of Baht 5,201 million, or Baht 7.98 per share.

In 2001 PTTEP and its subsidiaries changed
their accounting policy for their investment in Taninthayi
Pipeline Company LLC, a related company, from the
cost method to the equity method in the financial
statements of the Company and also applied the

proportiocnate consolidation method for the
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consolidated financial statements. The Company also
changed from the equity method to the proporticnate
consolidation method in the consolidated financial
statements for Moattama Gas Transportation
Company because the Company has joint control over
both companies, in the form of joint ventures. in changing
this accounting policy, PTTEP and its subsidiaries had
to restate the 2000 financial statements for comparative
purposes. The cumuiative effect from the past up to
the start of 2001, amounting to Baht 423 milion, was
adjusted by reduction against the 2001 balance of
brought forward retained earnings.

In 2001 the total revenue of PTTEP and its
subsidiaries amounted to Baht 29,310 million, 31%
higher than 2000’s figure of Baht 22,418 million. This
increase in sales was Baht 5,999 million or 28% higher,
owing to the increased sales volumes of natural gas
from the Yadana, Bongkot, and Yetagun projects. The
average petroleum price was also higher in 2001.
PTTEP and its subsidiaries also realized their share of
profits from associated companies at a total amount
of Baht 82 million.

PTTEP and its subsidiaries proportionately
recorded revenue from gas pipeline transportation
which MGTC and TPC rendered to Myanmar Oil and
Gas Enterprise (MOGE). The amount was Baht 663
miflion in 2001 compared to Baht 176 million in 2000.
Such increase is in relevance to the increase in gas
sale volume of MOGE. '

In 2001 PTTEP and its subsidiaries received
interest income of Baht 744 million, compared to Baht
508 million in 2000. This increase was due to the
Company’s higher average balance in short-term
investment which was possible because of cash flow
from operations activities. Other income in 2001
amounted to Baht 302 million. Much of this comprised
payments received from Petrovietnam Exploration and
Production for the transfer of concession rights that
PTTEPI had in Block 46. As for other income in
2000, amounting to Baht 214 million, it primarily
consisted of payment received from Harrods Energy
(Thailand) Co., Ltd. for the transfer of concession
rights that PTTEPI had in the B5/27 project.
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In 2001 PTTEP and its subsidiaries incurred
expenses amounting to Baht 10,844 million, compared
to Baht 11,060 million the year before, or Baht 216
million less than in 2000. Much of this difference was
due to lower currency exchange losses, the result of a
less weakening of the Baht in 2001. Expenses that
increased stemmed mainly from depreciation and
royalties in relevance to an increase in petroleum sales
volumes.

In 2001 PTTEP and its subsidiaries had a ratio
of return on shareholders’ equity at 40.79% as a
result of its higher net profits in 2001. PTTEP proposed
an eppropriate 36% of its net profit for the year as
dividends to shareholders at Baht 6 per share for 652
million shares, amounting to Baht 3,912 million. This
amount will be paid out when it is approved by the
Annual General Meeting of Shareholders in 2002.

As of December 31, 2001, PTTEP and its
subsidiaries had total assets that amounted to Baht
77,712 million, Baht 13,731 million higher than in 2000.
This increase was mainly due to the investment in New
Links, mentioned above, and additional capitalized
investment of assets in the exploration and production
activities in the Pailin and Bongkot projects.

Most of the current assets of PTTEP and its
subsidiaries as of December 31, 2001 were cash and
cash equivalents, and accounts receivable. A large
proportion of fixed assets were assets used in
joint-venture exploration and production, presented
under the caption of property, plant, and equipment,
and investments in associated companies, New Links
and Thai Cil Power Co., Ltd., presented under the
caption of investment accounted for under the equity
method.

As of December 31, 2001 PTTEP and its
subsidiaries had total liabilities of Baht 46,594 million,
Baht 4,908 million higher than in 2000 as a result of
an increase in advance payments received from
customers in accordance which Yadana and Yetagun
gas sales agreement which was presented under a
deferred income account. Another portion came from
an increase in deferred income tax, and results from a

temporary difference in the calculation of net assets

between accounting and tax, resulting from a
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different method of calculating depreciation. In
addition, during 2001, Baht 4,000 million of unsecured,
and unsubordinated bonds due to mature on February
1, 2002 were presented under the caption of current
portion of long term loan.

In 2001 PTTEPR and its subsidiaries had cash
flow from operations that amounted to Baht 20,588
million. Most of this was in the form of cash derived
from operations and advance payments received from
customers in accordance which Yadana and Yetagun
gas sales agreement, as mentioned above. Cash flow
used in the investment activities of PTTEP and its
subsidiaries amounted to Baht 16,954 million. Most
of this was investment in New Links and additional
capitalized assets used in exploration and production
activities in the Pailin and Bongkot projects. Cash flow
used in the financing activities of PTTEP and its
subsidiaries amounted to Baht 4,770 million. Most of
this was derived from prepayment of a USD 64.80
million loan and the payment of dividends to
shareholders. As of December 31, 2001, PTTEP and
its subsidiaries had cash and cash equivalents of Baht
15,208 million, a decrease of Baht 1,318 million from
the end of 2000.

Regarding protection against potential risks,
PTTEP purchased insurance coverage by essentially
considering the kind of perils of each project was likely
to face, with appropriate sums insured. In 2001
premiums on these policies were considerably higher,
reflecting the fallout from terrorist attacks in the U.S.A.
on September 11, 2001.

As of December 31, 2001, PTTEP’s credit
rating was graded Baa3 by Moody’s Investors
Service, BBB- for its long-term foreign currency and
issue rating and BBB+ for its long-term local currency

rating by Standard and Poor’s Ratings Group, BBB-
by Japan Credit Rating Agency Ltd., and AA+ by Thai
Rating and Information Service Co., Ltd.
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Chairman of the Board of Director (Since 29 May 2001)

Starting Date of Directorship : 27 April 2000

Education : M.Sc. (Economics), University of Kentucky, U.S.A.
Other Current Position : Permanent Secretary. Ministry of Industry
eChairman, PTT Public Co., Ltd. #Chairman, Thai Oil Co., Ltd. eChairman,
National Petrochemical Public Co., Ltd.

Past Experience | Secretary-General, Office of the Cane and Sugar
Board, Ministry of Industry

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
Training : Chairman 2000 Class 3/2001 (14 June 2001)

2. Mr. Prasit Kovilaikool

Director

Education : LL.M., Columbia University, U.S.A.

Other Current Position : President, Huachiew Chalermprakiet University
Past Experience : Associate Professor, Faculty of Law, Chulaiongkorn
University

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

3. Mr. Viset Choopiban

Director

Chairman of the Board of Director (Untit 29 May 2001)

Education : M.S. (Electrical Engineering), Chulalongkorn University
Other Current Position : President, PTT Public Co., Ltd.

Past Experience : Governor, Petroleum Authority of Thailand (PTT)
Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
Training : Chairman 2000 Class 3/2001 (14 June 2001)

4, Wir. Vudhibhandhu Vichairatana

Director and Chairman of the Audit Committee

Education : M.A. (Economics), University of Arkansas, U.S.A.

Other Current Position : Deputy Budget Director, the Bureau of the
Budget

Past Experience : Assistant Budget Director, the Bureau of the Budget
Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
Training : Chairman 2000 Class 3/2001 (14 June 2001)

5. Mr. Prasert Bunsumpun

Director

Education : MBA, Utah State University, U.S.A.

Other Current Position : Senior Executive Vice President, PTT Gas,
PTT Public Co., Ltd.

Past Experience : President, PTT Gas, PTT

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

6. Mr. Rathakit Manathat

Director

Starting Date of Directorship : 1 February 2001

Education : M.A, (International Relations), Thammasart University
Other Current Position : Director-General, Department of Information
o Spokesman, Ministry of Foreign Affairs

Past Experience : Ambassador attached to the Ministry, Ministry of
Foreign Affairs e Chief of Staff to the Minister of Foreign Affairs

Direct or indirect proceeds in any of PTTEP's contracts in 2001 : None

7. Mr. Pala Sookawesh
Director
Education :

M.S. (Industrial Engineering - Operation Research),
Oregon State University, U.S.A.

Other Current Position : Chairman, The Aromatics (Thaitand) Public
Co., Ltd.

Past Experience ; Governor, PTT

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
Training : Chairman 2000 Class 2/2001 (13 January 2001)
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n3INA1S
TUSHFNIDIAIUNNINTTNNS 26 FUEY 2544
AsAnw1 © M.S. (Geology), Manchester University, United Kingdom

Fundodululleqiy : adufnsunineansssd
dszaunisaimaniugdn : sesudnnsEnsngmannIsy
dlsAuTumsondolandonludanla 4 A venas, vafuluszvined : i

9. WiwaNy A¥UIMnaina

ne9uns waznsumetidudasy

n3AN®Y : MBA (Finance), University of Houston, U.S.A.
sunsindnludlogdu : nssantagdams vism uaUlida THAs $rime nssuns
§3an1s viEn AT ulsauwnua 1m0 nssunisgdnnis uidn Tuds
durisnamipiaad 9afim

Ussaumsaindnluafn : nsun1sgdanis swnEiiuuasauinns wisn
81808 91 () © nssun3giants uSEnEunundnnInd wuERaliuund
AR (una)

dwlAidulaunsonTalnedanludoynyqln g i Uan.an. virdulusendned : i
N15RNaUTY : Assessing Board Performance (2 fAIAN 2544}

10. walmdadml Sauadn

NSNS BATNTINATIATINARY

AnsAnN®T : MSSM, University of Southern California, U.S.A.
sumisulutagiie : frirmaundnisnmisundieing
Uszaunisoindninadia : damramsinendalosfiusigernidng
daulsiEeTaumsandalandonludgala 4 A danae. viddulussrined : Tad
nsBinausy : Finance for Non-Finance Directors (13 fuenpu 2544)
1. Wiehify gonads

nIINATT

FuEuFuaeAIUNNINTINANT ¢ 27 W 2544

n19RNEY : MBA (Finance), Indiana University of Pennsylvania, U.S.A.
Frumitaulutlaqin : saenssunsfdnnislng nisduuasindasding
U3HN Uan. 910 (unna)

Uszaumsaindnluadin ; Giannsngy en. Wi Uan, e Swinsgdnnstaeg
U, Buimadiuiuuua tam. e Snwnissasginnsnisiunasiaiiosdng Uan.
dlsiaelannsmialandanludnnla q A Uanas. vindulusenined : Taid

12. WEaded dunFed
ASTHNT UALNITUNTIATIRABY
ansfawt ;- WSamninnisnganiewiowfiey wwainendudaduend
dszmeanigawinn

sumisdnluiloqdy : afufifennsihasihedszing dnlnewdunisgeda
dssaunsaimanlueda : sosedufiunsthameussing dltemdanisgeas

dlsidalnonsenialandanludgarla 4 Uanas. idulusewdned : T

13, wiwdnine Aaunes

N3OS

UENANIAIATWIUINTINANT ¢ 27 WY 2544

n3An : uimsgInatindie (uds.) SannTaunaaine uazdmnssuAnansiadin
(1) wninurduinemsAnans

AumieBulutlegiu : dmnsanlanasivsnen v duwad @udideds
WUUNNUE 0

dszaunnsaimaniusin : Smnslasinis Tasenisminaivnia aaulafidian
85 fiu

dwladulaunsimialandanlndyanln # Uan.ae. viulusenined : Td
14. wrwdnswew ninguadad
NTINATT UALIALIYATS

mM3Anen : Ph.D. {industrial Engineering), Larmar University, Texas,
U.S.A.

Frumisduluilagiiu : nssuntsgdanisina

Uszaunisamdnlneda : 50§30 susmuazianIatdng Uan.
anilaAeTaunsam3alasdonludyyala 7 i Uanan, rdulusmmined : Tif

Director

Starting Date of Directorship : 26 September 2001

Education : M.S. (Geology), Manchester University, United Kingdom
Other Current Position : Director-General, Department of Mineral
Resources (DMR)

Past Experience : Deputy Permanent Secretary, Ministry of Industry

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

9. Mr. Anucha Sihanatkathakui

Director and Independent Director

Education : MBA (Finance), University of Houston, U.S.A.

Other Current Position : Managing Director, Capital Focus Co., Ltd.
e Managing Director, Focus Environmental Co., Ltd. e Managing
Director, Focus Infrastructure Co., Ltd.

Past Experience : President (Finance & Accounting), EMC Plc.
e President, Pacific Finance & Securities Plc.

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
Training : Assessing Board Performance (2 October 2001)

10. Lieutenant General Lertrat Ratanavanich

Director and Director to the Audit Committee

Education : MSSM, University of Southern California. U.S.A.

Other Current Position : Assistant Chief of Staff for Intelligence, Royal
Thai Army

Past Experience : Superintendent, the Nation Defence College
Direct or indirect proceeds in any of PTTEP's contracts in 2001 : None
Training : Finance for Non-Finance Directors (13 September 2001)

11. Mr. Pichai Chunhavaijira

Director

Starting Date of Directorship : 27 April 2000

Education : MBA (Finance}, Indiana University of Pennsylvania, U.S.A.
Other Current Position : Senior Executive Vice President, Corporate
Finance and Accounting, PTT Public Co., Ltd.

Past Experience : President, PTT Oil, PTT e Acting President, PTT
International, PTT e Acting Deputy Governor, Finance, PTT

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

12. Mr. Chulasingh Vasantasingh

Director and Director to the Audit Committee

Education : MCL., University of lllinois, U.S.A.

Other Current Position : Director-General, International Affairs
Bepartment Cffice of the Attorney-General

Past Experience : Deputy Director-General, International Affairs
Department, Office of the Attorney-General

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

13. Mr. Chakrawut Salyabong

Director

Starting Date of Directorship : 27 April 2001

. B.A., Sukhothai Thammatirat University.B.Eng. (Civil),
Kasetsat University

Other Current Position : Senior Engineer and Advisor, Inter Engineering

Education

Management Co., Ltd.
Past Experience : Project Engineer, Tower Park Condominium
Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

14. Mr. Chitrapongse Kwangsukstith
Director and Secretary to the Board of Directors
Ph.D. (Industrial Engineering}, Lamar University, Texas,

Education !
U.S.A,
Other Current Position : President, PTTEP

Past Experience : Deputy Governar, Corporate Plan & Development, PTT .
Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : Nore
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nsAnmY © M.S. (Industrial Engineering and Management), Oklahoma
State University, U.S.A.

sumsisBslufloniy : AuSnwAndugnd 38y TMesedukennd 99
(umun) e n35un1s  aondullesidsuuralssinalng e As3uA1s U3EN
Yuiuding §18n

Uszaunsaindnluadia : Udansensasgaainssy o Uses1unssunns uan,
dnli3uTnomsovalandonludgynla - A vanaa. ridnlusenined : Tif

2. wedawes 333nd

1. Mr. Pricha Attavipach

Director and Independent Director

Ending Date of Directorship : 27 April 2001

Education : M.S. (Industrial Engineering and Management), Oklahoma
State University, U.S.A,

Other Current Position : Honorary Advisor, National Petrochemical
Public Co., Ltd. o Director of the Board, Petroleum Institute of
Thailand e Director of the Board, The Siam Cement Public Co., Ltd.
Past Experience | Permanent Secretary, Ministry of Industry e Chairman
of the Board, PTT

Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None

46 P 2. Mr. Cherdpong Siriwit
- Fufugevaesiumis : 26 fuewy 2544 Director
= n3fawt : MA, (Economics), Georgetown University, U.S.A. Ending Date of Directorship : 26 September 2001
= sumisduludlagtiu : wendnsdtneuanasgundninrigamn gy Education : M.A. {Economics), Georgetown University, U.S.A.
- Ussaun1seimaniuada : adudnsuninennsssd Other Current Position : Director - General, Department of Mineral
’f dwldidulanasmialandanludyanla g # Yan.an. rindwlusznined : g Resources
‘e Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
=
[iad P
= 3. WS WRRASH
= O 3. Mr. Prinya Nakchudtree
g Fufugeoandiumin : o RaiAw 2544 Director
= n1sAnm © M.A, {Economics), Columbia University, U.S.A. Ending Date of Directorship : 9 October 2001
: Frunsdoiulndentiu ; AnensaunnsntsSande Education : M.A. (Economics), Columbia University, U.S.A.
c . . y i i i i
-~ . Y a s a v = P Past Experience : Director - General, Departrnent of Local Administration
£ Uszaunrsaimaniuafie : afufnsunisdadlas e afudnsunisunasas . P o e
- dwlhduTauasmialanfonludyanln 4 A van.au. iiuluszwined : T e Director - General, Department of Local Administration
= i Direct or indirect proceeds in any of PTTEP’s contracts in 2001 : None
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. wiedasned niquadad

assumsfdanising

A13Ank : Ph.D. (Industrial Engineering), Lamar University, Texas, U.S.A.
Uszauntsaindnluada : saufiinsunumasimmiandng tan,

2. YIBNIIA UOAYR

sarfdnnsingarilaaraemjiinng
Fnwansgdansthenisianslinsifen

n13RNRY © M.S. (Petroleum Engineering), University of Texas at Austin, U.S.A.
Usraunsaindnlusis : saufdannslnganilaaresuueny dan.an.
o fdwdinnmslnaawmulasenisueng Yan.au.

3. weniuns 1Anfy
saefdanntingeniaaraeuianigifia
v msidanisidieimugsio o
Snsntsdantsdnalasensiuladify

nNsANEA M.S. (Petroleum Engineering), University of Houston,
Texas, U.S.A

Uszaunisaindnluedn : sosddanislnafarsnwntunuuaziamigsfa
UAn.au.

4. wieging Tnsug

spoffdanislngaenulasinisiauny

n1sAnwa © M.Sc. (Criminology), Eastern Kentucky University, U.S.A.
Ussaumasnindnlueda : savfdanislngaraeuinisashe Yan.an.
o spufdansinganeundnainuanauaznnsuinig Uan.au.

5. WHIHNHAY 1TYRI
saefdrntsingifatadiunnssuntsginnising

n5AnEY @ M.S. (Petroleum Engineering), University of Southern
California, U.S.A.

Ussauniseinanluede : sasfdanttlnajuimanueunagniuazimmn
Ananw e sa983an s Inajlasenisuany Uan.ae.

6. windAmfnsh Junduma

serfdmntsinganennunaiia

n1sAnwn : M.S. (Geophysics), Stanford University, U.S.A.
Uszauntsandnlueda @ dhvaddrnisingaweunailn dan.dn.
e gdnmsetaunanifiasfen awewueny Uan.aw.

7. wndegins aulld

saeddantsineglasenisusny

n15ANYET M.S.E. ChE. {Chemical Engineering), University of
Michigan, U.S.A.

Uszaunseindnluade : fihofdanislng aweunagniuasiandnonm
Unn.ae. e fiannsanyladeindrinnssunisgdnnising

8. wwiiina BenAs
saedansinidasnunisdunasind
Fnwonsfdmnistinanisdu

n15AAYT
and Political Science, University of London, United Kingdom
Ussauniseinaniuafie : gdantsariladianisdu Uan.an.

M.Sc. (Operation Research), London School of Economics

9. WEANWST Jandwsiy
FnwnissesddanislnaianeunagnfasiBuifnunm

AsAnET : Ph.D. (Petroleum Engineering) University of Tulsa, U.S.A.
Uszaunsoindnlnaie
gannisinniaenuiamigsie

gihwsasgdanisinaidnawauigsia 1 e fiusas

10. wndlig 8A579037 & awaeN
Fnwnnssesfdanisingasniniiasie

nsAnwa . B.S. (Petroleum Engineering) kaz B.S. (Chemical
Engineering), Texas A&M University, U.3.A.

Uszaunrsaindnluedia : §Iansatadoununaynd o §an1sanyladeia

dninnssuniafdanising wasinminisfiantsanyladeununaynd

1. Mr. Chitrapongse Kwangsukstith

President

Education : Ph.D. {Industrial Engineering), Lamar University, Texas, U.S.A.
Past Experience : Deputy Governor, Corporate Plan & Development, PTT

2. Mr. Maroot Mrigadat

Senior Vice President, Operations Division

Acting Manager, Drilling

Education : M.S. (Petroleum Engineering), University of Texas at Austin, U.S A,
Past Experience . Senior Vice President, Bongkot Unit, PTTEP
8 \Vice President, Bongkot Project, PTTEP

3. Mr. Tevin Vongvanich

Senior Vice President, New Projects Division

Acting Manager, New Ventures 1

Acting Manager, indonesia Projects

Education : M.5. (Petroleum Engineering), University of Houston,
Texas, U.S.A.

Past Experience : Vice President, Corporate Planning and New
Ventures, PTTEP

4. Mr. Suwit Pitrchart

Vice President, Exploration and Production investment Division
Education : M.Sc. (Criminology}, Eastern Kentucky University, U.S.A.
Past Experience : Vice President, Business Services Division, PTTERP
@ Vice President, Human Resources and Administration, PTTEP

5. Mr. Poawpadet Vorabutr

Vice Presiden, Office of the President

Education : M.S. {Petroleum Engineering), University of Southern
California, U.S.A.

Past Experience : Vice President under Strategy and Capability
Development  Vice President, Bongkot Asset, PTTEP

6. Mr. Somkiet Janmaha

Vice President, Technical Services Division

Education : M.S. (Geophysics), Stanford University, U.S.A.

Past Experience : Assistant Vice President, Technical Services Division,
PTTEP @ Petroleum Development Manager, Bongkot Unit, PTTEP

7. Mr. Asdakorn Limpiti

Vice President, Bongkot Asset

Education : M.S.E. ChE. {Chemical Engineering), University of
Michigan, U.S.A.

Past Experience : Assistant Vice President, Strategy and Capability
Development, PTTEP e Senior Manager, Office of the President

8. Mr. Chatchawal Eimsiri

Vice President, Finance and Accounting Division

Acting Manager, Finance

Education : M.Sc. (Operation Research), London Schoo! of Economics
and Political Science, University of London, United Kingdom

Past Experience : Senior Manager, Finance, PTTEP

9. Mr. Somporn Vongvuthipornchai

Acting Vice President, Strategy and Capability Developrnent Division
Education : Ph.D. (Petroleum Engineering) University of Tulsa, U.S.A.
Past Experience : Assistant Vice President, New Ventures 1

& Assistant Vice President, New Projects Division

10. Mr. Nipit isarankura

Acting Vice President, Business Services Division

Education : B.S. (Petroleum Engineering) and B.3. (Chemical
Engineering), Texas A&M University, U.S A,

Past Experience : Senior Manager, Strategic Planninge Senior

Manager, Office of the President and Acting Senior Manager, Strategic
Plarning
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1.Rature of Businegss

With determination to secure energy
resources for economic development of the
country, the Royal Thai Government gave
approval to the Petroleum Authority of Thailand or
PTT" to establish PTTEP in 1985, PTTEP was set up
as a private company with a mission to explore,
develop and produce petroleum resources for the
maximum benefit of Thailand. The Corporate
management style has been and will always be
independent with world-class competitive strength
and international best practices.

Subseguently, with an attempt to support
the expansion of its exploration and production
business in Thailand and overseas, and to reduce
the government’s investment burden, in 1992 PTTEP
successfully raised fund from the public by floating
shares in the stock market and registering as a
public company.

Since its inception, PTTEP has accumulated
valuable resources and experience in petroleum
exploration and production (E&P) business,
including performing as the Operator of three
projects: Bongkot, Arthit, and PTTEP1. PTTEP has
also participated with other oil companies in both
domestic and international ventures aiming to
secure energy resources for the future of the
country. In addition, PTTEP has instituted a policy
to enhance its core business by further investment
into strategic downstream activities such as
gas-fired power generation.

= The Petroleum Authority of Thafland was transformed in
2001 to become PTT Plc.




uidn dan.drrouasudnlilasiden 91ia (un1du) wia UAn.dw.
PTT Exploration and Production Public Company Limited or PTTEP

W

viEn Usn.an.fwmediufuus 188 wie Usn.aw.a. sy
PTTEP International Limited or PTTEP!I Yo

~,  PTTEP Kim Long Vietnam Company Limited or PTTEP KV ’

e 2 PTTEP Southwest Vietnam Company Limited or PTTEP 8V ‘

=% New Links Energy Resources Limited or New Links

Moattama Gas Transportation Company or MGTC

Tamnthayl ?’Irrbnelvine Ccmpahy L-LC‘ or TPC

Ly Carigali-PTTEP! Operating Company Sendirian Berhad or CPOC

59N Ineaavdinnied d1dm
Thaicil Power Company Limited or TOP

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED
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viEn  Usan.drsruasndnllasidun  91n
(unntu) #ia UaAn.&w.
fime 555 a1AsdnsTnew Uan.ak. aunInASIAR
AN 10900

Tnséwn 66 (0) 2537-4000

Tnsane 66 (0) 2537-4444

Web site www.pttep.com

Uszinngsie drauasnantlingifun wavaemu
Tugshiasioifian

wwansifiauuign uua. 53
duauiufiaansimite Huandiy 654,400,000 #W
YARHUAT 5 UM

nuaansiiau 3,272,000,000 YN
nuaanzifisufidnszuds 3,260,000,000 1N

1.2 fayaudtnd Uan.awn. Gansassisuaiauas o Buly

1 U38n Usnanduwmadiuivuna $1fa wsa
Uan.gn.a.
Amsdrdnewlug 555 a1A13d1Tineu
Uan. a6l 0UUIN1IATIER NFINNY 10900
TnsAwn 66 (0) 2537-4000
313 66 {0) 2537-4444
d1inaueinn 2 Sei-Myaung Yeiktha Lane,

1 PTTER Information

PTT Exploration and Production Public
Company Limited or PTTEP

Head Office 555 PTTEP Office Building,
Vibhavadi-Rangsit Rd., Bangkok 10800
Thailand

Tel. 66 (0) 2537-4000

Fax 66 (0) 2537-4444

Web site www.pttep.com

Type of Business Petroleum Exploration and
Production, and investment in related business
Register Number Bor Mor Jor. 53

Number of issued Shares 654,400,000 shares,
Bath 5 per share

Registered Capital 3,272,000,000 baht
Paid up Capital 3,260,000,000 baht

1.2 Juristic Persons of which the Company’s

Sharehoiding exceeded 10%

1. PTTEP International Limited or PTTEPI
Location 555 PTTEP Office Building,
Vibhavadi-Rangsit Rd., Bangkok 10900 Thailand
Tel. 66 (0) 2537-4000
Fax 66 (0) 2537-4444
Branch Office 2 Sei-Myaung Yeiktha Lane,
8 1/2 Mile, Mayangon Township, Yangon,

4 8 1/2 Mile, Mayangon Township, Yangon, Union of Myanmar
= Union of Myanmar Type of Business Pstroleum Exploration
e Ussiangsfie drauasnieillasifen way and Production, investment in petroleum
E amulugsslusineussing business
% 5ma'wmsﬁaﬁu Jdan.awn. 6a 1007 Percent of interest PTTEP holds 100%
= Sruuiufiaansaming Fuansity 2,000,000,000 Number of issued Shares 2,000,000,000
§ ; ﬁu sgaﬁhﬁuaz 10 1N ordinary shares, Baht 10 per share
: ; SrunuAuATe Uan.de. §a 2.000,000,000 # Number of Share Owned PTTEP holds

2,000,000,000 ordinary shares

V2544
usun

Fr91nUs5:311

2. PTTEP Offshore Investment Company
Limited #3a PTTEPO
‘ﬁ;ﬁgﬂ The Office of the Bank of Nova Scotia

2. PTTEP Offshore Investment Company
Limited or PTTEPC

Location The Office of the Bank of Nova
Trust Company (Cayman) Limited, P.O.Box

501, Second Floor, The Bank of Nova Scotia

Scotia Trust Company (Cayman} Limited,
P.O.Box 501, Second Floor, The Bank of Nova

Building, Georgetown, Grand Cayman
anufifinge 555 anAsdTneny UAn.ac.
AUNINATIER NFUNWA 10900

Tnsdnn 66 (0) 2537-4000

Tnsa1s 66 (0) 2537-4444

Scotia Building, Georgstown, Grand Cayman
Mailing Address 555 PTTEP Office Building,
Vibhavadi-Rangsit Rd., Bangkok 10900
Thailand

Tel. 66 (0) 2537-4000

Fax 66 (0) 2537-4444




vsziangshe snflugsenisasmuiiily
dndaunnstiadu Usn.an. fa 757
Fmwiufeandimity fuaadey 6.667 Hu
yafiuaL 1 insuganig

sauauiuide Usn.ae. fia 5,000 Ay

. Carigali-PTTEPI Operating Company
Sdn.Bhd. #3a CPOC

fiﬁv'\i 16" Floor, (East Wing), Rohas Perkasa,
No.8, Jalan Perak, 50450 Kuala Lumpur,
Malaysia

Tnsdwn (603) 263-4566

Tnsd19 (603) 263-4660, (603) 263-4622
dssiangshe sdiulasenisiasia
dmdauntshiavu Usn.awn.a. fia 507
Suduisandamite §uanda 100,000 %
yarfiuas 1 Jeinuiaidy

dwanuiina Uan.dne. §a 50,000 Hu

. Moattama Gas Transportation Company
n3a MGTC

fife Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

Aa1ufifinsa No.5 Sacred Tooth Relic
Lake Avenue Punnpin Gone Quarter No.5,
Mayangone Township, Yangon, Union of
Myanmar

Tnsfnn (951) 650977, (951) 660466
Tnsans (951) 650478, (951) 650479
Ysziangifis Ysznaugsfananudenings
Tuanawdauung

dadiun1stiadiu PTTEPO fia 25.50%
dmuuRufiaansmite fiuande 1,000,000 iy
1aAMuAT 0.03 MHEYANTTY
Jmauduiia PTTEPO fia 255,000

5, Taninthayi Pipeline Company LLC #3a TPC
ﬁﬁv'ﬂ The Offices Maples and Calder,
Attorney-at-Law, Ugland House, P.O.Box,
Grand Cayman

amuﬁﬁﬁﬁia Premier Petroleum Myanmar
Limited, # 16 Shwetaung Kyar, Bahan 11201,

Yangon, Union of Myanmar

Type of Business Investment

Percent of Interest PTTEP holds 75%
Number of Issued Shares 6,667 ordinary
shares, USD 1 per share

Number of Share Owned PTTEP holds 5,000
ordinary shares

. Carigali-PTTEPI Operating Company

Sdn.Bhd. or CPOC

Location 16" Floor, (East Wing), Rohas
Perkasa, No.8, Jalan Perak, 50450 Kuala
Lumpur, Malaysia

Tel. (603) 263-4566

Fax (603) 263-4660, (603) 263-4622
Type of Business Operation in JDA Project
Percent of Interest PTTEP! holds 50%
Number of Issued Shares 100,000 ordinary
shares, MR (Malaysia Ringitt) 1 per share
Number of Shares Owned PTTEP! holds
50,000 crdinary shares

. Moattama Gas Transportation Company or

MGTC

Location Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

Mailing Address No.5 Sacred Tooth Relic
Lake Avenue Punnpin Gone Quarter No.5,
Mayangone Township, Yangon, Union of
Myanmar

Tel. (951) 6560977, (951) 660466

Fax (951) 850478, (951) 650479

Type of Business Gas pipeline Transportation
in Union of Myanmar

Percent of Interest PTTEPO holds 25.50%
Number of Issued Shares 1,000,000 ordinary
shares, USD 0.03 per share

Number of Share Owned PTTEPO holds
255,000 ordinary shares

5. Taninthayi Pipeline Company LLC or TPC

Location The Offices Maples and Calder,
Attorney-at-Law, Ugland House, P.O.Box,
Grand Cayman

Mailing Address Premier Petroleum Myanmar
Limited, # 16 Shwetaung Kyar, Bahan 11201,
Yangon, Union of Myanmar
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Tnsfwn (951) 5264n, (951) 525704
Tnyans (os1) 525698, (951) 525684
Ussiangsfia Usznaugshevavudenng
Twanamifieusng

dndauntsfia¥iu PTTEPO fia 14.17%
Smunufiaand ming $uaniley 100,000 Hu
YAATRUAT 1 (MSHQANITY

$mImRufife PTTEPO fa 14,1667 #u

. PTTEP Kim Long Vietnam Company Limited
#3a PTTEP KV

ﬁﬁg\‘i The Office of the Bank of Nova Scotia Trust
Company (Cayman) Limited, P.0O.Box 501,
Third Floor, The Bank of Nova Scotia Building,
Georgetown, Grand Cayman

dauffiasa 555 a1AsdTneY Uan.am.
auuIn1A3IAR NTeNKT 10900

TnsAwn 66 (0) 2537-4000

Tnsans 66 (0) 2537-4444

Ussiangsie drnauacndnllnnfunuazsuily
g3fannsasnuiall

dmdaunnsfiediu PTTEPO @i 1007
saufufiaansming Huadly 50,000 Hu
yamuaL 1 miuanig

sauufifa PTTEPO fia 50,000 #u

Tel. (951) 526411, (951) 525704

Fax (951) 525698, (951) 525684

Type of Business Gas Pipeline Transportation
in Union of Myanmar

Percent of Interest PTTEPQ holds 14.17%
Number of Issued Shares 100,000 ordinary
shares, USD 1 per share

Number of Share Owned PTTEPO holds
14,166.7 ordinary shares

6. PTTEP Kim Long Vietnam Company Limited

or PTTEP KV

Location The Office of the Bank of Nova
Scotia Trust Company (Cayman) Limited,
P.O.Box 501, Third Floor, The Bank of Nova
Scotia Building, Georgetown, Grand Cayman
Mailing Address 555 PTTEP Office Building,
Vibhavadi-Rangsit Rd., Bangkok 10900
Thailand

Tel. 66 (0) 2537-4000

Fax 66 (0) 2537-4444

Type of Business Petroleum Exploration
and Production and investment

Percent of Interest PTTEPO holds 100%
Number of Issued Shares 50,000 ordinary
shares, USD 1 per share

Number of Share Owned PTTEPO holds
50,000 ordinary shares

donandn (uk1du)

7. PTTEP Southwest Vietnam Company

(R

Limited #3a PTTEP SV 7. PTTEP Southwest Vietnam Company
& &
n#Ad The Office of the Bank of Nova Scotia Limited or PTTEP SV

Location The Office of the Bank of Nova

Hand

Trust Company {Cayman) Limited, P.O.Box

JRn.d751U8

uiuna

501, Third Floor, The Bank of Nova Scotia
Building, Georgetown, Grand Cayman
daufifnda 555 a1Asd1TneN Usn.ae.
auuinA3edn ngann 10900

Tnsdwn 66 (0) 2537-4000

Scotia Trust Company (Cayman) Limited,
P.O.Box 501, Third Floor, The Bank of Nova
Scotia Building, Georgetown, Grand Cayman
Mailing Address 555 PTTEP Office Building,
Vibhavadi-Rangsit Rd., Bangkok 10900

Thailand

Tel. 66 (0) 2537-4000

Fax 66 (0) 2537-4444

Type of Business Petroleum Exploration

Tnsans ee (0) 2537-4444

Usziangsfie drauazadniilasfenuacs iy
g3fannsasnuialy

dndamunnsfiaiu PTTEPO fia 1007

18410052200 25 4 4

and Production and investment
Percent of Interest PTTEPO holds 100%
Number of Issued Shares 50,000 ordinary

IuuANAaandInine Audsley 50,000 AU
yarAuaL 1 sy anig
Fmwfunda PTTEPO fa 50.000 #u

shares, USD 1 per share
Number of Share Owned PTTEPC holds
50,000 ordinary shares




8. U3¥n Inuoaadiniini 91in #3a TOP
fin 123 4 12 aesFun1aes 9 ouwinn
$98m NN 10900

TnsAwn 66 (0) 2617-8300

Tnsd19 66 (0) 2617-8209

Usziangsna wlauazdnniialnid
dndaun1stiadu Uan.aw.a. fa 26
smuRufiaansming fuanay 281,000,000
#¥W YaRMUAT 10 U

swdufife Uan.ae.a. 2 73,060,000 Hu

. New Links Energy Resources Limited #3a
New Links

ffa Graha Niaga 16" Floor JI. Jend.
Sudirman 58, Jakarta 12190 - Indonesia
Tsfwn (62.21) 250.5459

Tnsans  (62.21) 250.5536

Ussiangsfe  suflugshanisasnunialy
Tamawrzaullnsduinuruuivntas
dndauni3tiediu PTTEPO fia 40
dmrusuniaandmine iuanaley 3,332.451,450

W yaRiuas 100 jluduladids

° o

TuuRunfia PTTEPO §in 113,000,000 #Y

%

8. Thaioil Power Company Limited or TOP

Location 123 Suntowers Building B, 12™ Floor,
Vibhavadi-Rangsit Rd., Bangkok 10900
Thailand

Tel. 66 (0) 2617-8300

Fax 66 (0) 2617-8289

Type of Business Power Generation and Sale
Percent of Interest PTTEPI| holds 26%
Number of Issued Shares 281,000,000
ordinary shares, 10 baht per share
Number of Share Owned PTTEPI holds
73,060,000 ordinary shares

. New Links Energy Resources Limited or

New Links

Location Graha Niaga 16" Floor, JI. Jend.
Sudirman 58, Jakarta 12190 - Indonesia
Tel. (62.21) 250.5459

Fax (62.21) 250.5536

Type of Business Investment especially in
petroleum business via its subsidiaries
Percent of Interest PTTEPO holds 40%
Number of Issued Shares 3,332,451,450
ordinary shares, 100 Rupiah per share
Number of Shares Owned PTTEPO holds
1,139,000,000 ordinary shares
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1.3 yamadede
HIENSLULURY 1.3 References

fia 1SunANdSuRnmanniwe (UssinAlng) §1m Share Registrar

fide 62 orAsAARRANN IRl TINATNY
i1 4, 6-7 owwduAnfien LLIMAADNLAR
AF8NWA 10110

Tnséwd 0-2359-1200-1

Name Thailand Securities Depository
Company Limited

Location 62 SET Bldg. 4, 6-7 floor, 62
Ratchadapisek Rd. Klongtoey, Bangkok

Tnsd1s  0-2359-1259 10110, Thailand
Tel. 0-2359-1200-1 S
@ v v - - N
HIWNLIUBURUY Fax 0-2359-1259 .
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fifle 48/8 a1Asfialanines a.aasnila Debenture Registrar

Name TISCO Securities Company Limited
Location TISCO Tower 48/8 North Sathorn Rd.,
Bangkok 10500, Thailand

Tel. 0-2633-63899

Fax 0-2633-6900

AF0NWA 10500
Tnsdwn 0-2633-6999
Tnsa1s 0-2633-6900
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1. 9947UIB% 200,000,000 M3HEYARIFY
fia The Bank of New York
ﬁﬁv'\i Corporate Trust Administration, 21 Floor,
101 Barclay Street, New York, N.Y. 10288,
U.S.A.
Tnsdwa (1 212) 815-2790
Insans (1 212) 815-5915 / 5917

2. 9147IUIEY 23,000,000,000 L&Y
fia Sumitomo Mitsui Banking Corporation,
Capital Markets and Treasury Operations
Department
‘ﬁfﬁv'u 3-2, Marunouchi 1-Chcme, Chiyoda-Ku,
Tokyo 100-0005, Japan
Tnsdwn (81 3) 3282-5730

Trustee
1. Amount USD 200,000,000

Name The Bank of New York

Location Corporate Trust Administration,
21st Fioor, 101 Barclay Street New York, N.Y.
10286, U.S.A.

Tel. (1212)815-2720

Fax (1212)815-5915/5817

. Amount Yen 23,000,000,000

Name Sumitomo Mitsui Banking Corporation,
Capital Markets and Treasury Operations
Department

Location 3-2, Marunouchi 1-Chome,
Chiyoda-Ku, Tokyo 100-0005, Japan

Tel. (81 3) 3282-5730

Fax (81 3) 3282-5907

Tnsdns (8t 3) 3282-5907
Auditor
Aaauiinyd Name The State Auditor of Thailand
Location Rama VI Rd., Phayathai, Bangkok
10400, Thailand
Tel. 0-2618-5803

fa d19NITNN9ATITUNEUAY

g A0 AUUWITIINT 6 AN N NFINAY 10400

i
Py
s

Tnsdwn 0-2618-5803

Location 28" Floor, Lake Rachda Office
Complex, 193/118 Ratchadapisek Road,
Klong Toey, Bangkok 10110 Thailand

Tel. 0-2661-9200

Fax 0-2661-9300

z Fax 0-2618-5807

- Tnsa1s  0-2618-5807

= 408 Legal Consultant

= NUSAEINHNNIY

< - h? . e e a2 . 1. Name Baker & Mckenzie

= . B UIWN LUIABS UBUA USALAYE A0 Location 257 Floor. Abdulrahim Place, 990
w A W 7 @

= A9 990 WILIW 4 UH 25 OUUWIYIM 4 Rama IV Road, Bangrak, Bangkok 10500,
= 183N NN 10500 Thailand

p=i Tnséwil 0-2636-2000, 0-2636-2222 Tel. 0-2636-2000, 0-2636-2222

2 Tnsans  0-2636-2ilt Fax 0-2636-2111

!

< ]

:‘; 2. ia Matzger Macgregor Limited 2. Name Matzger Macgregor Limited

ARa 193/118 1aA SuA1 aanils malwand
4 28 0.50ANAHN AFBLAY NFINWT 10110

usun

Fr991uU5:3U0 254 4

Tnsdnn 0-2661-9200
Tnsd15 0-2661-9300

fiusnunau 4 ,

o P o Other Advisor

18 WWaANIFANE NganaY
) Name Ms. Sukon Kanchanalal

Address 188 Soi 16 South Tesba-nimit Rd.,

. Prachanivej I, Bangkok 10900, Thailand
Tnsdwn 0-2589-5566 Tel. 0-2589-5566

Tnsans 0-2537-4444

fine] 188 e 16 auMmALNARTIns 1S Usstnilved 1
\WAIRINT AFUNH 10900

Fax 0-2537-4444




2. WioAU 10 S18ISN
Top 10 WMalor Shareholders

o T 10 ey 2544
As of April 10, 2001

guduy wteffedy
Rank List of Shareholders
1. uEn dan. 91da (unnnu)

PTT Public Co., Ltd. (PTT)

HSBC (Singapore) Nominees PTE Lid
Bankers Trust Company

State Street Bank and Trust Company
The Bank of New York Nominees Ltd

; Littledown Nominees Limited 5

: Boston Safe Deposit and Trust Company
HSBC Bank Plc
nammuUiinunginstng

: Government Pension Fund

© ® N o ok N

_A
o

State Street Bank and Trust Company, for London

$wandy % ssedwaniudomn
Numiper of Shares | % off Totel Sheres

R e

897494000 | 60.97
24,653,697 3.78
17,890,060 | 2.74
15,021,627 i 2.33
13,083,600 2.00
9,849,100 1,51
6,951,339 1.07
6,836,400 1,05

. 6,239,500 a 0.96

. 5230,800 0.80

3. 171S9aN1S

3.1 1A398519n159AN3
3.1 AMENTINATT
Uan.an. fanenssunsnadn 2 ye THun
ARNZNITUNS UAN.AK. LWATAMENTINATTATIDEAY

I AMESINNIS Uan.awn. Sa1utantiafly
asfimuaulawy ununagns Jduviad unueu
sutlszanadlunissnfineudszdnd asusese/
nanpaudnadanistan Usn.aw. sautefiamns
Asafiueusne ) feil lunsdsaluiazsiacua
aydiRenfivssyugfasiu

(n) n1sznewnsalaufenisuad Uan.ae.
fenuansaunnduiddnliudyanady

(1) n1sfarsasulaufanisuasuivniunia
visnantunniuas Uan.ae.

(A) narin wily wialdnduafnafunng
HinAenstas Uan.an. Tenus wia
edufiddny m‘suawmﬂ'lﬁuﬂﬂaﬁu
Widnn1953i900 UaAn.&6. n3an019593
AansiuynmadulpedingussasAazud
A lsueNuAY

3. Wanayemaent

3.1 Management Structure
3.1.1 Committee
PTTEP has two Executive Management
Committees: the PTTEP Board of Directors
and the Audit Committee.

1. PTTEP Board of Directors has the
authority and the responsibility for setting and
giving directions on the Company’s policy,
strategic plan, vision, and annual budget for
operation plan; for appointing/ replacing PTTEP
Management and for monitoring and following
up on Company performance, except for the
following cases, which are to be approved by
the Shareholders’ Meeting:

(8) The sale or transfer of the whole or
important parts of PTTEP’s business
to other entities.

The purchase or acquisition of the

business of other companies or private

companies by PTTEP.

(c) The making, amending or terminating
of contracts with respect to the
granting of a lease of the whole or
important parts of the business of
PTTEP, the assignment to any other
persons to manage the Company or
the merging of the Company with
other entity to share profit and loss.

G)
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1.1 PTTEP Board of Directors comprises
14 members; details concerning present
and resigned directors in 2001 are on
Page 42-46 .

1.2 Number of PTTEP shares held by
PTTEP Board of Directors; details

. 11 AMENTINATT Uan.an. dd1uauiedy
14 pu laedseaziBusracnssunistiegiy
Laznssuntsfiduansuntesznined

7 Aetiayalunin 42-46

- r2duauiu Uen.an. ARuiu/anasay

Amenssunig dan.awn. 1wl 2544 ﬁﬁ\ﬁj concerning shareholding during 2001 are
as follow:
FIUIUAY B 31 FUINAN , . .
srefanssunng Number of Shares ma.mwm?'\?nuvgu
Name List as of 31 December Differentiation of
Number of shares
2544 [/ 2001 2543 / 2000
. LY denlnlsan | - - |
Mr. Manu Leopairote i
2. wnwlszdng Tailana ‘ - - |
Mr. Prasit Kovilaikool | ‘
3. WAy PIITRE - -
Mr. Viset Choopiban
4. W AVuG Affu3mn - -
Mr. Vudhibhandhu Vichairatana
5. Wselasy Y duwns - -
Mr. Prasert Bunsumpun
58 6. wwigna NULTIA - - |
— Mr. Rathakit Manathat | ‘
z 7. WILNAL quian | - | -
% " Mr. Pala Sockawesh :
- 8. WIUNAR NN INg - -
:E Mr. Noppadon Mantajit 3
= Q. ‘H’]?Jﬂiéﬁ’] ﬁ‘ﬁu?ﬂﬂﬂ?f}ﬂ - : - |
= Mr. Anucha Sihanatkathakul ;
= 10. walnidedan Rl - - |
= Lt.Gen. Lertrat Ratanavanich :
= . wiehih goumals - -
c Mr. Pichal Chunhavalira |
- 2. WIHYAAIH PG EIT - -
_ :_ Mr. Chulasingh Vasantasingh ‘
<z 13. W83NG Aaawis - - :
,':. ,: Mr. Chakrawut Salyabong i
= z P . s, !
= e 14, UIBARTWIE QP RIGIERIZH 3,000 3,000
E} - Mr. Chitrapongse Kwangsukstith |
z yamadasnsssunitluAMzasINATUTENY el 2544
E Board of Directors during 2001
- IRIECHEL 255037l - ] - |
Mr. Pricha Attavipach [ }
2. wieniangd a5%ud - - |
Mr. Cherdpong Siriwit ; !
3. wedSnan WAIRSE | - ‘ -
Mr. Prinya Nakchudtree ‘




2. ABMENISUNNSASIAFAL  HRUINLAZAN
Jufintay et

(n)

—
»

gaunnwld Usn.aw. 83578919000
nsiinatnegnsatuatiieone lawd
daaudniiinsmussyniiannlnsuig
gaund A Uen.an. Ujiiniungnann
Tmrandnninduaznainnanning
fiafimusasRAAMANNINE AN RUY
fifeniinsfugsianas Yan.aw.
wasnnlaeiayatas Usn. e
sffAnTEniealeeiu niasens
fianvazdanuinudonienaysslamils
HANNNARE WATATUAIN

dauniwld Uan.awn. dszuunisaiuau
A8y warszuunnTAsIedaunInlu
finunzan uasfiussdndua souned
WNfiaauUNIMIILIURANIIAIIAFAY
UHANNINIIATIAFY  wardsziduna
N1IASIABUNITAUTNIIUATUAG )
vae Uan.ae. A1N35NNS waziInsgIu
faausulaetaly wasyszanwnnuiy
Haaudeyl

f915040 AauBan wasiauauses s
faaudafvas Uan.aw. saufians
NAIUINAUAAIRAUUNY
FesanANBReRd faas Uan.aw.
wasanau I aniuiaanaudzeiu
¥ aAugaunsusiass Tandne uas
ATTHIMNAINUARINNLAY H3aAT
atlnuimiimheruimiunneaay
THAMUANEAULERINASATIAFA LR
AL UAEIAUNIIATIEALY
FNININAUNIATIVLTEN Y UATERT
Andaammuaneuigafun1snsaasau
Aa1sandssifinuanisAiniuguaianis
UEIAMENIINNITATIVAAY uazTariniu
sraeullaee i lusraewdszdnd
188 Usn.de.
152514NTTUNITATIVNDY HIANTINAS
nsyedaufaninsInUssyufarunas
Uan.ae.  faduasluidasfifeafu

ABEATIHATTATIVEADY  HIBNTTUBIER
taaudaiisg

2. The Audit Committee has the following

responsibilities:

(a)

To review and audit the Company's
financial report so as to ensure that it
is correct and sufficient, with the
Company’s auditor to attend the
quarterly meeting.

To review and audit the Company’s
operations to ensure that they are in
compliance with the Securities and
Exchange Acts, Regulations of the Stock
Exchange of Thailand, and any other
relevant laws.

To consider PTTEP’s information
disclosure on matters related to
connected transactions or conflict-of-
interest transactions to ensure that
they are correct and sufficient.

To review the internal control and
internal audit systems to ensure that
they are appropriate and effective and
to ensure that the audit report, the
audit method and the audit report
evaluation are of the required standard
by coordinating with the external auditors.
To consider, select and propose the
appointment of PTTEP’'s external
auditors including their fees.

To assess PTTEP's major risks and provide
suggestions to minimize such risks.

To approve the appointment, rotation,
performance appraisal and reward/
punishment for the head of the
department responsible for auditing.
To consider the audit plan.

To consider the budget and manpower
of the audit unit.

To evaluate the Audit Committeg’s
performance on corporate governance
and disclose in the annual report.

The Chairman of the Audit Committee
or a Director to the Audit Committee
must attend the Shareholders’ meeting
1o clarify any matters pertaining to the
Audit Committee or the appointment of
the external auditors.
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2544

A

F199718 U5

FlAYN A0 (NKEYY

Ulm

AN. a5 UazHam

J

Usun

(0) Aarsnuniufiaufudysngdns
AnznIsNIsaTIedaudnlszdmnl
m) UiiAn1sdulamufinaiznssunis
NAUNKNY
AMENSTNNNIATI9FaUTTMINT AN 3 A Téiun
o WIEAINNG Fiuial ’
(uyszsnTsunInsI9daY
o walmdasasd sauaiy
iunssunisnsredey
o ww9adud 2dunFod
iunssuntsmsreday
Trufisteasidamtaingsnnis 4), 10) uaz 12)
fantin 42-48

312 gdantsanqladiaiariynisuien Ae
wndsdnd  fuedgain

3..3 suazidunradarssunneguinng
Tuilaqiiu fefioyalunia 4s-49

3.2 ASETIAINTIHNNTUASHUIAS
3.2.1 AIFATTAINGINAS

Upn.an. Difinnznisnnisassmn usida
FILALINTINATT UAT.EH. 21989AINI1TENTD
Lifians Uan. Tauamignssunis dan. dady
foavinlng) Ussnausiugnisnmylianuam 15 Ay
arriminAlasuSunefuaniznssunisassm
uazudefiaunnafsdnnantifmursanunls
Um.ar. Aadlafinisustusdiatuniannenasuns
Uan.au. Wariinisidanfenssunns Uen.ae.
nAuNLAIINAIRINReTuNaudunzaIn Uan.,
nianssunis Uan.an. Faidunssunis Umn,
niafuinis Uan. aufudianaioynnad
ANZNTINANT UAN. dssniudadenaindaf
Uszyuganiu wiafussguaaizngsunts Uan.aa.
wdwdnsdl WaRersdandolRansesune
nysunsdall Mol lunnsuszyngfodiu i@
Businonnuoeffefunnstefunussguuazd
andaonidusasazuwm BasmfedfoRusutandos
warlunsussgnAMeNssuN1s Uan.awn. 1Hus
awludrassmannssunisfifiomiony

) To review the Audit Committee Charter
for revision (if necessary) annually.
(m) To assume any other responsibilities
as assigned by the Board of Directors.
The audit committee comprises three
Directars. They are:
e Mr. Vudhibhandhu Vichairatana :
the Chairman of the Audit Committee
¢ Ljeutenant General Lertrat Ratanavanich :
Directors of the Audit Committee
s Mr. Chulasingh Vasantasingh :
Directors of the Audit Committee
Details are described above in ltems 4), 10)
and 12) page 42-46

3.1.2 Senior Manager, Corporate Secretary :
Mr. Theerasak Tancharoenlarp

3.1.3 Details of present management in 2001:
Page 48-49

3.2 Nomination of Board of Directors and the
Management
3.2.1 Board of Directors

PTTEP has no Nominating Committee.
Generally, when a position of Director
becomes vacant, PTT, the major shareholder
by its 15-Director-Board, will serve as the
Nominating Committee to propocse any
qualified person(s) as a director. In case of
the vacant is because of resignation of a
director or any reasons other than the term
of directorship, the proposal will be
submitted to PTTEP’s Board of Directors’
meeting. The votes by three fourth of the
directors are deemed as the approval of the
Board. If the vacant is due to the term of
directorship, it will be proposed by PTT’s
proxy in the Shareholders’ meeting for the
approval. The majority votes of the shareholders
who assemble in the meeting are deemed as
the approval of the meeting.




3.2.2 AIATIRIHUIANSG

n3sunsgdnnTing lfSunavdiuald
HlugRansanussquasuresfoyamaffinanug
ANNENNT0 wasdszaun1sallugsiaas Uan.ae.
TalaasdunisAnidanaiuszidauifioafu
UIMINSHEINTYARA UATTIHINIFAMINTINANT
Uan.an. 1510 Aelunssiussgainatuuan
azdagiIunIsdu e ilaEAMENIINATT

Junwaisae

Wusnisiiefuvonuieny

Wanagement holding shares In the GCompany

3.2.2 The Management

PTTEP's President is authorized to select
and appoint any person(s) with knowledge,
capabilities and experiences in PTTEP business
to management level. The selection process
is in compliance with PTTEP Personnel
Administration Regulations. In case that there
is a need to select a person(s) who is not in
PTTEP, the interview of the potential person(s)
must be conducted by the Interview Committee.
Thereatfter, the appointment must be reported
to the Board of Directors’ meeting.

su8anssuns
Name List
wndasnon ninequading
Mr. Chitrapongse  Kwangsukstith
WIBNIA NOANA
Mr. Maroot Mrigadat
wieniuni ANy
Mr. Tevin Vongvanich
wagingd Unsue
Mr. Suwit Pitrchart
wsaNfiesh Junium
Mr. Somkiet Janmaha
WedRgIns At
Mr. Asdakorn Limpiti
. WA 17UAS
Mr. Poawpadet Vorabutr
WninIa \BauAs
Mr. Chatchawal Eimsiri
WILFNNS Jaediwsie
Mr. Somporn Vongvuthipornchai
PRENY 8A3180T B4 BYERN
Mr. Nipit Isarankura
W08 AsBIn s
Mr. Yongyos Krongphanich

2544 /2001 2543 /2000

F1UUAY B 31 DUNAN

HARNGYAISIHIUAN
Number of Shares 8 18 Wi

as of 31 December Differentiation of

Number of shares J

1
3,000 . 3,000 -
2,000 2,000 -
2,000 - 2,000
4,000 4,000 -
8,000 6,000 2,000
i ]
6,300 6,000 300
400 400 -
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FAan. @M1 ua s Hanl
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3.3 A1mauunuguIng

3.31 Amauunuiidusibu

L. AIMAULNUIINLAENTINNTT UTENauA Y
deussuunazluianssunis Feduau
nssunnsluil 2544 ffanus 7 AY 59
Dudufdusiuin 4,896,256 UM

2. AAAUUNEIINTANEUIHIT UsTnausIY
Fuifanuaziiusteiayszenl desmou
fusnnslull 2544 fitemum 10 AY
sauflufunedusiuan 39,529,221 UM

3.3.2 AMAAULNUAY

Téud  inaununaiudisanineinuas
fuinis 10 an samfuuriedn awaw
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3.3 Remuneration of the Board of Directors
and the Management
3.3.1 Remuneration in cash
1. Total remuneration of Board of Directors
consists of meéting fees and bonus of
17 directors in 2001 is Baht 4,896,256
2. Total remuneration of the Management
consists of salary and special payment
of 10 management in 2001 is Baht
39,529,221
3.3.2 Other remuneration
PTTEP Provident Fund contribution of 10
management in 2001 is Baht 4,176,788

3.4 Good Corporate Governance

The Board of Directors oversees PTTER in
conformance with the Articles of Association, the
Securities Exchange Act, Rules and Regulations of
the Stock Exchange of Thailand and other related
business laws. In 2001, PTTEP updated its present
policies, ethics and best practices as well as
creating necessary new ones and compiled them
into a single volume entitled the “Governance
Principles of PTTEP Business” or GPPB. This
booklet serves as a guide for PTTEP personnel at
all levels, from the Directors of the Board,
management, and to employees, secondees and
contractors. It is firmly believed that these
principles will help determine both the actual
employee’s performance of duties and attitudes to
be inculcated for the future.

It is the Board of Directors’ key role to
ensure good corporate governance of the
Company. At PTTEP, the Board of Directors
consists of 15 highly qualified members. On May
29, 2001 & new Chairman, Mr. Manu Leopairote,
was appointed. The Chairman also holds the
position of Chairman at PTT Plc., the major
shareholder. However, the authority framework of
the PTTEP Board of Directors and the President is
clearly separated. The President is the supreme
administrator of the Company; therefore, no
managerial problems will affect Company
decision-making. Every Director is independent and
is thus free to express his opinion concerning the
operation of the Company, and collectively these
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Directors oversee the effectiveness and the fairness
of management.

In 2001, PTTEP held twelve meetings of the
Board of Directors, six meetings of the Audit
Committee, and one General Shareholders’
Meeting. The main objective of these meetings was
to determine the strategy to be adopted in order
to accomplish set objectives through means that
have been approved by the shareholders, and
which comply with both the law of the land and
PTTEP’s own regulations.

The Board of Directors of PTT, the major
shareholder acts as the Nomination Committee of
PTTEP The forum considers the qualifications of
the Directors according to PTTEP's reguirement.
PTTEP aims for an adequate spread of knowledge
and experiences among the members of Board of
Directors so as to get the best decision for the
Company. PTTEP has not yet set up a Remuneration
Committee,

During 2001 PTTEP disclosed all significant
Company information to shareholders with full
consideration of being accurate, complete and on
a timely. The Company’s annual roadshows were
also organized to report on PTTEP’s progress to
investors both in Thailand and overseas.

The Board of Directors completed the Board
Assessment Form in 2001 for the first year, while
the Audit Committee has been completed it for its
third successive year. The results of these
assessments are mentioned in the Message of the
Chairman and the Report of the Audit Committee,
Moreover, each Director also gave considerable
attention to matters of self-improvement during the
year through participation in courses organized by
the Thai Institute of Directors.

3.5 Internal Information Audit

The Governance Principle of PTTEP
Business clearly stiputates policies on Confidential
information and on Securities Exchange. The
handling of all inside information must be restricted
to the scope of one’s responsibilities only, and
measures are in place to dissuade particular
individuals from making any transaction of PTTEP
shares during periods in which PTTEP is about to
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disclose information to the Stock Exchange of
Thailand, such as reports on the Company’s
quarterly and annual financial statements.
Directors and management, including secondees
of higher positions and staff involved in the
preparation of these reports and other inside
information, are instructed not to involve themselves
in any transaction of PTTEP shares, and personnel
at all levels are encouraged to become long-term
shareholders (at least three months from the latest
buying or selling of PTTEP shares).

3.6 Internal Control

During Meeting No. 2/2545/184 of the Board
of Directors on February 27, 2002, where ali three
members of the Audit Committee were presented,
the Board of Directors evaluated the Internal
Control System based on the evaluation report
produced by the management. The report consisted
of an evaluation by each control compenent, that
is, organization control and environment, risk
management, management control activities,
information and communication and monitoring
system. In this report the Audit Committee stated
that it is satisfied that the Company and its
Subsidiaries have maintained an adequate internal
control system appropriate to their business
regarding safeguarding the Company’s assets from
misconduct or use of any inappropriate management
authorization. This is the opinion of the Audit
Committee, all of whose members are independent
Directors. The State Auditor is the
independent and external auditor of the Company.
Also, over a period of time, the Company established

and external

a follow-up procedure to monitor and improve its

Internal Control system which included regular
reports to the Audit Committee and the Board of
Directors.
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utlszina @ | fngiszina lurlszina® snadszing
Company's share of reserves @
of consolidated companies
as of December 31, 2000 81 9 2,775 1,889
1) Revision of previous estimates 11 - 70 -
2) Improved recovery 3 - 1 -
3) Purchases/ sales of petroleum in place - - - -
4) Extensions and discoveries 1 - 0.29 -
5) Production (7) (0.19) (139) (56)
Total consolidated companies
(December 31, 2001) 89 9 2,707 1,933
$93 ﬁuﬁmtﬁﬂmﬁ'\ﬁﬂﬁuﬁu
diuRuue: | Aasssuand ..
- » (RAIUUNTLSR)
ABULAULEN HWURTY
(Fundiea) | gnunaddm) Tudszina®| shedlszna | s
Company's share of reserves @
of consolidated companies
as of December 31, 2000 90 4,764 514 265 779
1) Revision of previous estimates 11 70 21 - 21
2) Improved recovery 3 1 3 - 3
3) Purchases/ sales of petroleum in place - - - - -
4) Extensions and discoveries 1 0.29 1 - 1
5) Production (7) (195) (29) (7) (36)
Total consolidated companies
98 4,640 510 258 768
(December 31, 2001)
MEDCO 55 36 - 61 61
Total Worldwide
153 4,676 510 319 829
(December 31, 2001)
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89’ Gaffney, Clines & Associates (Consultants) Pte. Ltd.
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__________ of Board of Directors’ Resnonsibilities 8§~

The financial statements of PTT Exploration and Production Public Company Limited and its
subsidiaries being consolidated have been prepared in compliance with notification of Department of
Commercial Registration dated September 14, 2001 issued under the third paragraph of section 11 of
Accounting Act B.E. 2543, The financial statements have been conformed to accounting principles
E regulated by the Institute of Certified Accountants and Auditors of Thailand.

- The Company’s Board of Directors are raesponsible for the integrity and objectivity of the financial
E statements of PTT Exploration and Production Public Company Limited and its subsidiaries in providing
reasonable assurance that the financial statements present fairly financial position, results of operation,
cash flows, the books and records of the Company accurately reflect all transactions, the Company’s
assets are properly safeguarded, including the control systems designed to protect against fraud and
irregularity transaction. The financial statements have been prepared with the chosen accounting policy
deemed appropriate and applied on the consi_stency basis in accordance with generally aécepted
accounting principles, and significant information has been adequately disclosed in note to financial
statements, in which the independent auditor express an opinion on the financial statements of PTT

Exploration and Production Public Company Limited and its subsidiaries in the auditor’s report.

FIAYY ANAR (NKEIUR)

A Tms1d

W

- Manu Leopairote Chitrapongse Kwangsukstith
(Manu Leopairote) {Chitrapongse Kwangsukstith)
Chairman of the Board President

Inn.ams7ua

February 27, 2002
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TO : THE SHAREHOLDERS OF PTT EXPLORATION AND PRODUCTION PUBLIC COE;IIPANY LIMITED

The State Audit Office has audited the accompanying consolidated and the Company balance sheets of
PTT Exploration and Production Public Company Limited and its subsidiaries as at December 31, 2001 and
2000, the related consolidated and the Company statements of income, changes in shareholders’ equity and
cash flows for the years then ended. These financial statements are the responsibility of the Companies’
management as to their correctness and the completeness of the presentation. The responsibility of the State
Audit Office is to express an opinion on these financial statements based on its audits and other auditors’
reports. Other auditors have audited the financial statements of the joint venture projects which are jointly
invested between PTT Exploration and Production Public Company Limited and other companies, and between
the subsidiaries or associated companies and other companies. The State Audit Office received audit reports of
other auditors and used them as a basis in audifing and expressing an opinion on the consolidated and the
Company financial statements. Assets, liabilities and expenses of the joint venture projects included in the
consolidated financial statements for the year 2001 constitute 71.24%, 5.60% and 16.26%, respectively of the
consolidated totals, and £9.38%, 6.10% and 15.18%, respectively of the Company totals.

The State Audit Office conducted the audits in accordance with generally accepted auditing standards.
Those standards require that the State Audit Office plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes .
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. The State Audit Office believes that the audit provides a reasonable

H)]

basis for the opinion.

In the opinion of the State Audit Office, based on its audit and the reports of other auditors, the
consolidated and the Company financial statements referred to above present fairly, in all material respects, the
consolidated and the Company financial position of PTT Exploration and Production Public Company Limited
and its subsidiaries as at December 31, 2001 and 2000, the results of the consolidated and the Company
operations, changes in the consolidated and the Company shareholders’ equity and the consolidated and the
Company cash flows for the years then ended, in conformity with generally accepted accounting principles.

Without qualifying opinion on the financial statements, the State Audit Office draws attention to Note 3 in
the financial statements with regard to changing of its accounting policy for its investment in Taninthayi Pipeline
Company LLC from the cost method to the equity method in the financial statements of the Company and apply
the proportionate consolidation method for the consolidated financial statements. The Company also changed
from the equity method to the proportionate consolidation method in the consolidated financial statements for

EXPLORATION AND PROBUCTION PUBLIC COMPANY LIMITE

T 2001

Moattama Gas Transportation Company because the Company has joint control over both companies, in the

form of joint ventures. In changing this accounting policy, the Company had to restate the previous year's

PTT

ANNUAL RI

financial statements, presented herein for comparative purposes, as though the investments were originally in
compliance with this new accounting policy.

Jaruvan Maintaka
{Jaruvan Maintaka)
Auditor General

Prungsri Chobtham
(Prungsri Chobtham)
Auditor in charge




P11 EXpioration anca Froauction Fudiic L.ompany Limited ang Its subsidiaries (r
Translation

As at December 31, 2001 and 2000

Consolidated The Company

Netes Bent ! Beht | Baht Bent
Restated Restated
Assets
Current Assets
Cash and cash equivalents 4 15,208,723,683 16,526,578,699 7,850,262,318 9,354,694,793
Trade receivables 5 2,935,159,825 2,865,451,060 1,993,223,296 2,171,734,852
Trade receivable-parent company 516,836,803 - - -
Short-term loans and advances to related parties - - 240,369 7,173,219
Inventories 17,886,218 20,056,131 16,393,191 17,632,026
Meterials and supplies-net 6 940,386,367 566,928,651 803,306,101 454,851,602
Other current assets :
Working capital from co-venturers 26,502,678 33,147,473 4,499,477 -
Trade receivable - others 467,451,843 365,240,633 152,619,848 179,022,765
Accrued interest receivable 67,284,046 48,149,549 36,788,327 55,036,953
Other current assets 201,789,644 103,291,160 277,713,808 93,258,578
\:‘ Total Current Assets 20,382,021,107 20,529,843,356 11,135,046,735 12,333,404,788
Cliﬁ!{ Non-current assets
"-; Investments accounted for under equity method 7.1 11,348,085,123 1,376,074,372 16,735,970,387 10,386,363,740
; Long-term loan to related parties 7.3 - - 3,943,362,579 3,897,983,235
:_—: Property, Plant and Equipment-net 9 44,509,654,158 41,058,185,344 28,640,786,666 24,774,200,289
:‘:: Intangible assets 304,303,417 103,314,412 304,303,417 103,314,412
z Deferred Income Taxes 101 607,571,970 629,631,624 - -
u;:: Other non-current assets
‘::’E' Prepaid expenses 11 505,938,815 208,266,976 - -
c:; Deferred of bonds issuing expenses 49,567,547 66,244,922 22,297,616 32,958,622
Other non-current assets 4,597 554 9,258,679 4,549,674 9,222,398
Total non-current assets 57,329,718,584 43,450,976,329 49,651,270,339 39,204,042,697

|
?‘ Total Assets 77,711,739,691 63,980,819,685 60,786,317,074 51,637,447,485

JAn. g1 100s 0

The accompanying notes are an integral part of these statements.

AU 25 4 4
HERA T

Frg91uUs

{Signed)  Chitrapongse Kwangsukstith (Signed)  Yongyos Krongphanich

(Chitrapongse Kwangsukstith) (Yongyos Krongphanich)

President Senior Manager, Accounting




PTT Exploration and Production Public Company Limited and Its Subsidiaries
As at December 31, 2001 and 2000

Translation

Consoclidated The Company
2001 2000 2001 2000
Notes Baht Bant Beht Bat
Restated Restated
Liabilities and Shareholders' Equity
Current Liabilities
Accounts payables 987,788,081 720,661,545 732,279,020 566,667,060
Current portion of long-term loans 12 6,217,985,000 3,110,275,360 6,217,985,000 3,110,275,360
Working capital to co-venturers 40,222,971 45,176,421 37,845,388 41,175,427
Accrued expenses 2,463,340,699 1,406,831,210 2,192,215,188 1,280,741,485
Accrued interest payable 952,034,734 831,692,954 782,913,378 666,079,479
Income tax payable 3,927,060,308 3,622,199,730 3,894,295,480 3,571,263,298
Other current liabilities 121,486,895 163,019,481 94,494,282 137,643,761
Total Current Liabilities 14,709,918,688 9,899,856,701 13,952,027,736 9,373,845,870
Non-current liabilities
Long-term Loans 13 - 1,876,590,720 - 1,876,590,720
Bonds 14 17,440,396,495 21,077,433,192 8,573,723,529 12,395,889,075
Deferred tax liabilities 101 7,509,116,903 5,964,685,050 6,802,072,159 5,480,819,820
Other non-current liabilities
Deferred income 15 6.816,065,417 2,857,826,070 - -
Other non-current liabilities 118,325,134 8,935,063 118,325,134 8,935,064
Total non-current liabilities 31,883,903,949 31,785,470,095 15,494,120,822 19,762,234,679
Total liabilities 46,593,822,637 41,685,326,796 29,446,148,558 29,136,080,549
Shareholders' Equity
Share capital 16

Registered capital

654.4 million ordinary shares of Baht 5 each
Issued and fully paid-up capital

652 million ordinary shares of Baht 5 each

Share premium
Currency translation differences
Retained earnings
Appropriated
Legal reserve
Reserve for expansion
Proposed dividend
Unappropriated

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

20

The accompanying notes are an integral part of these statements.

3,272,000,000

3,272,000,000

3,272,000,000

3,272,000,000

3,260,000,000
11,559,080,000

(222,251,462)

327,200,000
6,204,000,000
3,912,000,000

6,077,888,516

3,260,000,000
11,559,080,000

(105,874,047)

327,200,000
3,728,000,000
1,956,000,000

1,571,086,836

3,260,000,000

11,559,080,000

327,200,000
6,204,000,000
3,912,000,000
6,077,888,516

3,260,000,000

11,559,080,000

327,200,000
3,728,000,000
1,956,000,000

1,5671,086.936

31,117,917,054

22,295,492,889

31,340,168,516

22,401,366,936

77,711,739,691

63,980,819,685

60,786,317,074

51,537,447,485
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PTT Exploration and Production Public Company Limited and Its Subsidiaries
For the years ended December 31, 2001 and 2000

Consolidated

The Company

Translation

Notes Baht Bant |} Bant Bant
Restated Restated
Revenues
Sales 27,518,264,494 21,518,713,827 21,882,897,923 19,753,686,959
Revenue from pipeline transportation 662,823,250 176,115,684 - -
Other revenues :
interest income 744,472,898 508,450,892 536,966,310 618,975,441
Other revenues 17 302,194,132 214,441,297 154,229,630 120,067,057
Share of profit from investments accounted for under equity method 82,455,601 - 3,749,6086,647 -
Total revenues 29,310,210,375 22,417,721,700 26,323,700,510 20,492,729,457

Expenses

Production expenses

Exploration expenses

General administrative expenses

Petroleum royalties

Cther expenses .
Loss on foreign exchange 18
Depreciation
Director's remuneration
Other expenses

Share of loss from investments accounted for under equity method

2479,325,694

232,963,011
1,089,192,184
3,199,077,595

145,304,051
3,331,674,619
4,896,256
362,018,346

2,536,293,679
201,792,477
847,227,847
2,606,748,825

972,232,663
3,176,471,684
3,949,930
640,778,438
73,985,928

1,877,268,451
102,859,443
877,976,721
2,734,105,024

198,466,227
2,834,188,625
4,896,256
351,984,620

1,971,625,774
58,040,341
672,727,570
2,469,210,870

984,138,227
2,810,054,760
3,949,930
521,348,463
438,076,037

Total expenses
Income before interest and income taxes
Interest expenses

Income taxs

10,844,451,756
18,465,758,619
1,837,188,925
5,733,768,114

11,0569,481,471
11,358,240,229
1,924,094,872
4,232,874,537

8,881,745,367
17,341,955,143
1,156,163,910
5,280,989,653

9,929,171,972
10,663,557,485
1,325,642 506

4,036,644,159

Net income

10,894,801,580

5,201,270,820

10,894,801,580

5,201,270,820

Earnings per share

Basic earnings per share

The accompanying notes are an integral part of these statements.

18.71

7.98

16.71

7.98
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PTT Exploration and Production Public Company Limited and Its Subsidiaries [
For the years ended December 31, 2001 and 2000 Translation

Consolidated The Company

2007 2009 2007 2000
Notes Baht Balut Balnt Balhi
Restated Restated

Cash flows from operating activities

Net Income 10,894,801,580 5,201,270,820 10,894,801,580 5,201,270,820

Adjustment to reconcile net income to net cash

provided by (used in) operating activities

Share of (profit) loss from investments accounted for under equity method

Depreciation

Amortization of deferred charges
Amortization of bonds issuing expenses
Bond discount

Amortization of exploration costs

(Gain) loss on disposal of assets

(Gain) loss on disposal of material
Deferred income taxes

Unrealized loss on foreign exchange

Changes in assets and liabilities

(Increase) Decrease in accounts receivable - trade
(Increase) in accounts receivables-parent company
(Increase) Decrease in advance to related parties
Decrease in inventories

(Increase) in materials and supplies - net

(Increase) Decrease in working capital from co-venturers
(Increase) Decrease in accounts receivable - others
(Increase) Decrease in accrued interest receivable
(Increase) in other current assets

Decrease in account reeivable-co-venturers
(Increase) in prepaid expenses

(Increase) Decrease in other assets

Increase in accounts payable

The accompanying notes are an integral part of these statements.

(82,455,601)
3,331,674,619
10,685,658
16,677,375
1,108,849
125,466,860
(3,203,138)
(415,785)
1,556,298,101

427,092,347

73,885,928
3,176,471,684
9,604,404
73,146,418
1,108,849
119,761,683
539,341,697
7,032,375
517,838,438

1,609,667,268

(3,749,606,647)
2,834,188,625
10,585,659
10,661,007
8,447,575
(3,339,860)
(415,785)
1,321,252,338

312,985,427

438,076,037
2,810,054,760
9,604,404

67,263,543

452,703
428,578,070
7,032,375
358,836,648

1,608,357,775

16,277,625,865

11,329,329,564

11,639,559,919

10,827,527,133

(68,437,113)
(516,836,803)
2,168,912
(372,356,933)
8,183,855
(95,464,062)
(18,819,617)
(98,890,188)
(297.,676,131)
4,661,126

262,069,025

(1,461,828,894)

7,376,630
(29,409,725)
(11,181,346)
(56,822,533)

31,313,133
(21,375,972)
69,199,169
(178,652,211}
(1,571,429)

261,313,655

178,511,556
6,932,850
1,238,835

(348,038,714)
(4,894,682)
26,402,918
18,293,886

(184,455,230)

4,672,725

165,611,860

(791,310,099)
(6,790,327}
9,228,673
(29,729,005)
59,531,600
20,947,354

(14,696,988)

(1,571,429)

268,014,484
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=L EXploration and rroGuction FUDIC Lompany Limited and Its osubsialaries

For the years ended December 31, 2001 and 2000 Translation
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The Company

a ; E
- ¥
2001 2000 2007 9@@@ l
Net Baht l Baht l Bahit | Baht |
}‘ Restated Restated
’ Changes in assets and liabilities (continued)
5 Increase (Decrease) in working capital to co-venturers (4,143,981) 3,687,596 (1,788,353) 9,073,649
Increase in accrued expenses 1,067,000,550 504,795,095 918,729,316 396,467,222
Increase in accrued interest payable 114,503,476 166,379,127 110,773,071 142,925,516
Increase in income tax payable 304,915,325 1,690,248,224 323,032,182 1,870,236,079
Increase (Decrease) in other current liabilities (42,642,155) (244,428,200) (43,586,669) 34,415,432
increase in deferred income 3,863,227,812 2,408,149,574 - -
Increase in other liabilities 108,390,070 4,437,492 108,390,070 4,437,499

Net cash provided by operating activities
Cash flows from investing activities

(Increase) in investments accounted for under equity method
Decrease in loan to related parties
(Decrease) in Promissory notes

(Increase) in property, plant and equipment - net

(Increase) in intangible assets

4,310,854,268

3,147,629,392

1,280,825,721

1,971,178,660

20,588,480,133

14,476,958,956

12,920,385,640

12,798,706,793

(9,889,555,150)

(6.852,820,718)

(211,574,664)

(1,450,080,288)

(3,241,094,323)

(49,385,657)

(2,600,000,000)
4,203,993

(6,705,882,717)

(211,574,664)

(3,160,436,336)
1,756,067,141
(2,096,491,519)
(2,582,185,688)

(49,385,657)

~
4

Net cash (used in) investing activities (16,953,950,532) (4,740,540,268) (9,513,253,388) (6,132,432,059)

I
.

-
—
e
~

.

) {

Cash flows from financing activities

'

191888 AN ER (N1

0

h

T

(Increase) bond issuing expenses
(Decrease) in long-term Ioéns
Dividend paid
Net cash {(used in) financing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Effects of exchange rate changes

Cash and cash equivalents at end of the year

(2,814,886,080)

(1,955.562,810)

(250,300}
(1,877,348,040)

(487,957,875}

(2,814,886,080)

(1,955,562,810)

(1,877.948,040)

(487,957,875)

(4,770,448,890)

(2,366,156,215)

(4,770,448,890)

(2,365,905,915)

(1,135,919,289)

16,526,578,699

7,370,262,473

8,898,398,959

(1,363,316,638)

9,354,694,793

4,300,368,819

5,040,196,665

15,380.659,410
(181,935,727)

16,268,661,432
257,917,267

7,9861,378,155
(141,115,837)

9.340,565,484
14,129,309

15,208,723,683

16,526,578,699

7.850,262,318

9,354,694,793

TV ALQ MR

Supplementary cash flow information
- Net cash paid during the year for

:_ = Interest expenses 1,719,525,829 1,819,353,856 1,040,946,5739 1,207,912,731
N =

n= Income taxes 3,871,637,248 2,038,494,722 3,646,705,132 1,807,571,435
) =;

=

T o=

& The accompanying notes are an integral part of these statements.
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PTT Exploration and Production Public Company Limited and Its subsidiaries
For the years ended December 31, 2001 and 2000 Translation

Basis of Presentation of Financial Statements

The consolidated financial statements include the financial statements of PTT Exploration and Production

Public Company Limited (PTTEP) and its 5 subsidiaries, PTTEP International Limited (PTTEPI), PTTEP

Offshore Investment Company Limited (PTTEPQO), PTB Partner Company Limited (PTB), PTTEP Kim Long

Vietnam Company Limited (PTTEPKV) and PTTEP Southwest Vietnam Company Limited (PTTEPSV)

accounted for by the equity method, and 2 jointly controlled entities, Moattama Gas Transportation Company

(MGTC) and Taninthayl Pipeline Company LLC (TPC) accounted for by the equity method in financial

statement of the Company but proportionate consolidation in the consclidated financial statement.

Transactions between the Company and its subsidiaries have been eliminated from the consolidated financial

statements.

PTTEP and its subsidiary companies record accounting transactions of various joint venture projects,

irrespective of whether cperated by the Company or others, in proportion to the working interest held by the

Company, as discussed in Note 19.

Summary of Significant Accounting Policies

21

2.2

23

Income Recognition

Sales are recognized when products are handed over to the customer.

Interest income is recognized on the basis of percentage of period, taking into account the effective

yield on the asset.

Revenues other than the above mentioned are recognized on an accrual basis.

Inventories

Inventories are valued at the lower of weighted average cost or net realizable value.

Materials and Supplies

Materials and supplies are valued on the average cost basis. Allowances have been provided for

obsolete and unserviceable items.

T,

& N
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Translation

24  Investment in Subsidiary, Associated Companies, and Jointly Controlled Entities

Investments in subsidiary, associated and jointly controlled entities (in financial statement of the
Company) are accounted for under the equity method. Losses on investments in subsidiary,
associated and jointly controlled entities in excess of the cost of the investment are presented as a
separate item in liabilities when the Company has incurred obligations or guaranteed obligations in

respect of them.

The Company accounted for investment in associated companies by the acquisition cost and

amortized the difference between the cost of an acquisition and the fair value of net assets of

associated companies in proportion to the interest held by the Company over the estimated useful life

of assets in associated companies.

2.5 Oil and Gas Properties

The Company follows the successful efforts method in accounting for its oil and gas exploration and

production activities as follows:

® Acquisition costs of concession rights are capitalized.
,,:,,,,i © Exploratory costs, comprising geological and geophysical costs as well as area reservation fees
— during the exploration stage, are charged to expenses as incurred.
= ® Exploratory drilling costs (both tangible and intangible) are initially capitalized. If exploratory wells
= ! do not establish proved reserves or are determined to be economically unsuccessful, the related
W
o costs are charged as expenses.
g
= @ Development costs, irrespective of whether relating to development wells or unsuccessful
-
%{i development wells, are capitalized.
= 2.6  Borrowing Costs
-
E Interest incurred on loans attributable to the construction of an asset is capitalized as part of the cost of
< ; that asset until construction is substantially completed.
::' 2.7  Property, Plant and Equipment
R
&

" Property, plant and equipment are presented at cost, after deducting accumulated depreciation and

provision for impairment of assets.

F1U491uU3




2.8

29

210

Transiation

Deprecigtion, depletion and amortization relating to proved oil and gas properties are calculated under
the unit of production method, which is based on estimated proved recoverable reserves. Changes in

reserve estimates are recognized prospectively.

Depreciation of transportation pipeline of Yadana and Yetagun project is calculated on the straight-

line method with an estimated useful life of 30 years.

Depreciation of other properties is determined on the straight-line method at rates ranging from 5% to

20% per annum.

Intangible Assets

This account consists of licenses for computer software. It is presented at cost minus accumulated
amortization. The licenses are amortized on the straight-line method over the life of the contract, but not

more than 10 years.

Deferred Tax Assets

The Company records the deferred income tax arising from temporary differences between the net
book value of assets and their value for tax purposes. Deferred income tax is calculated in accordance
with International Accounting Standards No.12, “Income Taxes” (revised 1996), issued by the

International Accounting Standards Committee (IASC).

Foreign Currency Transactions

Foreign currency transactions are translated into Baht at the exchange rates ruling on the transaction dates.

Monetary assets and liabilities denominated in foreign currency remaining at the year-end date are translated
into Baht at the average buying and selling rates, respectively, as determined by the Bank of Thailand. Such

gains or losses are recognized as revenues or expenses in the period in which they occur.

The monetary assets and liabilities of subsidiary companies are translated into Baht using average
buying and selling rates determined by the Bank of Thailand at year-end, whereas the income
statement is translated using the exchange rates ruling on the transaction dates. Gains or losses from

such translation are recognized as revenues or expenses in the period in which they occur.

The assets and liabilities of overseas jointly controlled entities are translated into Baht using average
buying and selling rates determined by the Bank of Thailand at year-end, where as the income
statement is translated using average exchange rate during the period. Differences from such
translation have been shown under the caption of “Currency Translation Differences” in shareholders’

equity.
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Translation

2.11 Income Taxes

The Company’s expenditures and revenues for tax purposes comprise of :

@ Current period's tax which is calculated in accordance with the Petroleum Income Tax Act B.E.

2514 and Amendment B.E. 2532, the Revenue Code, and income tax in the Union of Myanmar

© Deferred income taxes, which are calculated as disclosed in Note 2.9.
2.12 Reserve for Expansion

The Company sets aside a reserve for expansion for the purpose of investing in new exploration-phase
projects, which -are generally susceptible to high risk, and for the purpose of finding additional
petroleum reserves. The reserve for expansion is set aside at the rate of 35% of the net income from

exploration and production activities.
213 Provident Fund

The Company established a provident fund under the name of "Employee of PTTEP Registered
Provident Fund". The Company contributes to the fund on a monthly basis at a rate of 15 % of its

employees'salaries.
2.14 Basic earnings per share

In 2001 diluted earnings per share is determined by dividing the net earnings for the year by the total
of weighted average number of ordinary shares in issue during the year, plus the weighted average
number of ordinary shares the Company may have to issue for conversion of all dilutive equivalents
(warrants) to ordinary shares. However, since the exercise price of warrants as at 31 December 2001

is higher than their fair value, there is no effect on the calculation of diluted earnings per share.
2.15 Cash and cash equivalents

Cash and cash equivalents as presented in the Cash Flows Statement are defined as cash and cash

at banks or financial institutions with maturities of 3 months or less.

Change in Accounting Policy

in 2001 the Company has changed its accounting policy for its investment in Taninthayi Pipeline Company
LLC, a related company, from the cost method to the equity method in the financial statements of ‘the
Company and apply the proportionate consoclidation method for the consolidated financial statements.
The Company also changed from the equity method to the proportionate consolidation method in the
consolidated financial statements for Moattama Gas Transportation Company because the Company has joint
control over both companies, in the form of joint ventures. In changing this accounting policy, the Company had to

restate the previous year's financial statements, presented herein for comparative purposes, as though the




]

Translation

investments in Taninthayi Pipeline Company LLC and the consolidation of the financial statements of Moattama Gas
Transportation Company and Taninthayi Pipeline Company LLC were originally in compliance with the new
accounting policy. As a result of the adjustment, the retained earnings of 2000 decreased Baht 190.89 million.
Net income and earnings per share for the year ended December 31, 2000 decreased Million 231.68 Baht and 0.35

Baht , respectively.

Cash and cash equivalents

Cash and cash equivalents comprised of :

{Unit : Million Baht)

Consclidated The Company
2001 2000 2001 2000
Cash on hand and at banks 2,683.10 427.41 1,892.75 248.88
Short-term investments 12,515.62 16.099.17 5.857.51 9.105.82
Total 15,208.72 16.526.58 7.850.26 9.354.70

Short-term investments comprised of :

Consolidated

/‘;\
2001 2000 Y

‘ AN
Million Bant Interest rate Million Baht Interest rate o
Fixed Deposits at Bank - - 10,317.41 2.50-6.27% E
Treasury Bills 12,515.62 2.00-3.42% 578176 562-6.16% ;/E
Total 12,515.62 16,099.17 g
The Company ::.
2001 2000 E
Million Baht Interest rate Million Banht Interest rate ;E:
Fixed Deposits at Bank - - 4,822.39 2.50 - 6.02% ;
Treasury Bills 5.857.51 2.00-3.42% 4,283.43 5.62-6.16% :%

Total 5,857 51 9,105.82 5

Py
g
=
-
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Translation

Accounts Receivables - Trade

(Unit : Million Baht)

’ Consolidated The Company
2001 2000 2001 2000
PTT Public Company Limited 2,877.03 2,793.62 1,942.80 2,099.90
Electricity Generating
1 Authority of Thailand 47.06 71.83 47.06 71.83
: Others 11.07 T 3.36 -
Total 293516 2.865.45 1.993.22 2.171.73

S
a Materials and Supplies — Net
(Unit : Million Baht)

Consolidated The Company
001 2000 2001 2000
| Materials and supplies-at cost 972.17 598.71 835.09 486.63
t
Provision for obsolescence 31.78 (31.78) 31.78 31.78
Materials and supplies-net 940.39 566.93 803.31 454,85
(12 =
= 0 Investments and Loans to Related Parties
bt
= 71 Investments accounted for under equity method
= (Unit : Million Baht)
L
& o Paid-in Percent of Investment Dividend
; Company Type of Relationship Capital Interest
ME Business 2001 2000 2001 2000 Cost Method Equity Method For the For the
E 2001 2000 2001 2000 year year
= 2001 2000
= |
G:.__: : Subsidiary
kx] ‘
< | mpani
:: | PTTEPI Petroleum Shareholding / 18,400 16,400 PTTEP PTTEP 19,000 16,400 15,293.19 | 10,135.03
-
g Management team 100 % 100 %
iz
= = from the
=
N o= parent company
=
“E [ind l PTB* Petroleurn Sharehalding / - - PTTEP PTTEP 1.51 1.51 0.09 1.5
< |
IH ¢ Management team 100% 100%
-
:_: / from the
=
2
- ; parent company
; t
M




JE—— |
Translation
(Unit : Million Baht)
Paid-in Percent of Investment Dividend
Company Type of Relationship Capital Interest
Business 2001 2000 2001 2000 Cost Methad Equity Method For the For the
2001 2000 2001 2000 year year
2001 2000
PTTEPO* Commerce Sharehalding / 0.17 0.17 PTTEP PTTEP 0.13 0.13 144269 24982 - . -
Management team 75 % 75 % ]
from the Tatal 16,735.97 | 10,386.36 - - ‘]
parent company PTTEPI PTTEPI .04 0.04 513.60 108.00 - - 5
i
25% 25% '
PTTEPKY” Petroleum Shareholding / 2.03 203 PTTEPO PTTEPO 2.03 2.03 (69.37) (12.79) - -
Management team 100% 100%
from the N
parent campany
PTTEPSV” Petroleum Sharenotding / 2.03 203 PTTEPO PTTEPO 2.03 2.03 (43.52) (8.80) - -
Management team 100% 100%
from the
parent company
Associated
Comparnies
TOP” Power Shareholding 2,810 2,810 PTTEPI PTTEPI 1.450.06 | 145008 | 145853 | 1.376.07 - -
praducer (Baht) 26 % 26 %
New Links* Petroleun Sharehoiding 44.27 - PTTEPO - 39,889.56 - 9,889.56 - - -
40 % Totat 11,348.09 | 1,376.07 -
-
Jointly =
=
Cantroll =
~
Entities =
(Bant) (Baht) (Baht) (Baht) {Bant) {Baht) -
CcPoC* Petroleum Shareholding 19.8 19.8 PTTEPI PTTEPI 9.80 9.90 9.90 9.90 - - ~
=4
50 % 50 % =
MGTC* Natural gas Shareholding 0.76 0.76 PTTEPO PTTEPO 0.19 0.19 143883 | (352.11) - - 3
S
pipelines 255 % 255 % o
- overseas ?—:
=4
TPC Natural gas Shareholding 262 2.62 PTTEPO PTTEPO 0.37 .37 (509.95) (452.77) - - =
=
[
pipelines 14.1667% | 14.1667% &%
Sw
- overseas [
g
*PTTEPI : PTTEP International Compary Limited CPOC . Carigali — FTTEP! Operating Company Sdn Bhd. :
=
PTTEPO : PTTEP Offshore Investment Company Limited MGTC :  Moattama Gas Transportation Company =
z
PTB : PTB Partner Co., Ltd. (On August 11, 2000, PTB registered its TOP :  Thai Oil Power Company Limited 'ﬁ
dissolution with the Ministry of Commerce. PTB is on liquidation process.) New Links : New Links Energy Resources Limited
PTTEPKV : PTTEP Kim Long Vietnam Company Limited TPC :  Taninthayi Pipeline Company LLC
PTTEPSV : PTTEP Southwest Vietnam Company Limited
New Links Energy Resources holds 85.44% shares in PT. Medco Energi Internasional Tbk which engaged in petroleum business in Indonesia.




Translation

On December 11, 2001 PTTEPO acquired investment in New Links with the excess of the cost of an
acquisition over the fair value of net assets in proportion to the interest held by the Company. Such
difference amounted to Baht 3,340.94 Million and will be amortized under the unit of production method
~ based on New Links' remaining reserves as at acquisition date. The amortized amount include in share of

profit (loss) from investment accounted for under equity method.

PTTEPI acquired investment in Thai Qil Power Co., Ltd (TOP) with the excess of the cost of an
acquisition over the fair value of net assets in proportion to the interest held by the Company. Such
difference amounted to Baht 448.55 Million and will be amortized based on the remaining period of 24
! years of the Electricity Sale Contract which TOP entered into with its customer. The amortized amounted
Baht 18.69 Million during year 2001 includes in share of profit (loss) from investment accounted for under

equity method.

7.2 Investments in jointly controlled entities

The Company’s investments in jointly controlled entities are recorded in the financial statements of the

Company only using the equity method. Changes in investments in jointly controlied entities are as

follows: -
TN,
:’—{ Balance at beginning of the year (804.88) (776.25)
:li Income from operations after income tax 1.733.76 {28.63)
s Balance at year-end 928,88 (804.88)

The Company presents its share of the assets, liabilities, income and expenses of jointly controlled entities,

fan.gas1nuasuidnlinstdsgy a0

together with similar items, under separate headings in the proportionate consolidated financial statements.

The jointly controlled entities are listed below.

‘ Company Type of Business and Country Percentage

[
< shareholdin
.= 2001 2000
N Ii
= © Carigali ~ PTTEPI| Operating Company Sdn. Bhd. Petroleum, Malaysia 50 50
& b
e (CPOC)
::; Moattama Gas Transportation Company (MGTC) Gas pipeline transportation 25.50 25.50
- Union of Myanmar

Taninthayi Pipeline Co., LLC (TPC) Gas pipeline transportation 141667  14.1667

Union of Myanmar




Translation

Transactions of jointly controlled entities are included in the Company’s financial statements, excepted
CPOC which has no business transactions due to the delay of JDA project, as follows: -
(Unit : Million Baht)
MGTC TPC
2001 2000 2001 2000
Balance Sheets:
Current assets 593.21 381.92 322.86 47.47
Fixed Assets 5,504.38 5,669.19 2,182.27 2,192.71
Current liabilities (102.79) (26.54) (689.04) (481.99)
Other liabilities (4,756.05) (6,476.85) (2,068.40) (1,947.47)
Asset (liabilities) net 1,238.75 {452.28) (252.31) (189.28)
Statements of Income:
Revenues 2417.06 682.11 34587 81.44
Expenses (307.74) (310.53) (339.97) (219.38) ‘
Income (loss) before income taxes 2,109.32 371.58 6.00 (137.94) &
Income taxs (318.38) (137.96) (62.83) (38.13)
Net income (loss) 1,790.94 233.62 {(56.83) (176.07) Eﬁ,jmﬁ
S
7.3 Loans to related parties i
The Company
2001 2000

Million Baht Interest rate Million Baht Interest rate

Subsidiary Company — PTTEPI 3,943.36 2.6975-7.86% 3,897.98 6.50-8.53%

During the period there are repayment of principal and interest amounted Baht 4.38 million and Baht

268.23 million, respectively.




Translation

Q Related Party Transactions
Significant transactions with related parties for the years ended December 31, 2001 and 2000 are as follows:

{Unit : Million Baht)

, Consolidated The Company
2001 2000 2001 2000
Parent Company (PTT Public Company Limited - PTT)
Revenue from petroleum sold (at price fixed
1 with reference to world market) 27,165.74  21,046.54 21,681.14 19,281.51
‘ Compensation for waiving the right of camy forward gas 308.97 - 308.97 -
i Prepaid compensation for waiving the right of
carry forward gas 74.58 - 74.58 -
Prepaid incentive gas sale 13.06 - 13.06 -
Interest Income from deferred income 35.73 - - -
Revenue from rental (market price) 18.37 5.68 18.37 5.68
Subsidiary Company
: Interest income - - 254.37 335.10
: Other revenues - - 89.74 75.83

Property, Plant and Equipment — Net

(Unit : Million Baht)

Consolidated
,TQ@ Oil and Gas Buildings Office Total

| Properties And Furniture and

2 Construction Equipment

'_% Historical cost

E : Balance as at December 31, 2000 50,934.82 912.95 1,648.58 53,496.35

" Increase during the year 6,641.63 77.29 147.93 6,866.85

5| Decrease during the year ' (192.25) (3.81) (86.44) (282.50)

i Currency translation difference 185.15 : - - 185.15

ZT:: Balance as at December 31, 2001 57,569.35 986.43 1,710.07 60,265.85

c% Accumulated depreciation

§ Balance as at December 31, 2000 (11.356.01) (232 26) (849.89)  (12,438.16)

E Decrease during the year - - 73.08 73.08
= : Depreciation for the year (3,194.83) (53.24) (83.80) (3,331.67)
’.i -:-: Currency translation difference (59.45) - - (59.45)
E ‘E Balance as at December 31,2001 (14,610.09) (285.50) (860.61)  (15,756.20)
{,Fi ‘ Net book value as at December 31, 2000 39,578.81 _680.69 798.69 41.058.19
g | Net book value as at December 31, 2001 42,959.26 _ 70093 849.46 44 .509.65
" Depreciation included in 2000 Income statement Baht 3,176.47 Miltion

31U+

Depreciation included in 2001 Income statement Baht 3,331.67 Million




Translation

(Unit : Million Baht)

The Company
Oit and Gas Buildings Office Total
Properties and Furniture and
Construction Eguipment
Historical cost
Balance as at December 31, 2000 34,347 .50 665.87 1,032.15 36,045.52
Increase during the year 6,571.29 16.03 142.28 6,729.60
Decrease during the year (21.22) 3.81 (76.39) (101.42)
Balance as at December 31, 2001 40.897.57 678.09 1.098.04 42,673.70
Accumulated depreciation
Balance as at December 31‘, 2000 (10,258.72) (210.80) (801.80) (11,271.32)
Decrease during the year - - 72.60 72.60
Depreciation for the year (2.717.63) (40.77) (75.79) (2.834.19)
Balance as at December 31, 2001 (12,976.35 (251.57) (804.99) (14.032.91)
Net book value as at December 31, 2000 24,088.78 455.07 23035 2477420
Net book value as at December 31, 2001 27.921.22 426.52 29305 28.640.79 |
Depreciation included in 2000 Income statement Baht 2,810.05 Million
Depreciation included in 2001 Income statement Baht 2,834.19 Million t@m;

Income Taxes

10.1 Deferred income taxes

(Unit : Million Baht)

Consolidated The Company §

2001 2000 2001 2000 s

Deferred tax assets ;‘:

Income tax under Revenue Code 607.57 629.63 - - ’-/:';

Total 607.57 620.63 - - 2

Deferred tax liabilities %

Petroleum income tax 6,806.45 5,501.21 6,802.07  5,480.82 z
Income tax under Revenue Code - _ - - E -
Income tax in the Union of Myanmar 702 .67 463.47 - - tg:- g

Total 7.509.12 5.964.68 6.802.07 5,480.82
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Translation

10.2 Income taxes

Income taxes for the years ended December 31, 2001 and 2000 are as follows:

(Unit : Million Baht)

Consolidated The Company
2001 2000 2001 2000
Petroleum income tax
Current tax expenses 3.894.30 3,541.29 3,894.30 3,490.35
\ Deferred tax expenses 1.305.24 360.51 1,321.25 358.84
r Total 5,199.54 3.901.80 5,215.55 3.849.19
j Income tax under Revenue Code
| Current tax expenses 75.44 187.45 75.44 187.45
} Deferred tax expenses 22.06 {32.48) - -
; Total 97.50 154.99 75.44 _187.45
Income tax in the Union of Myanmar
Current tax expenses 206.66 - - -
Deferred tax expenses 230.07 176.08 - -
Total 436.73 176.08 - o
o @1 Total income taxes 5733.77 ‘g 232,87 5290.99 4,036.64
Ay
::; Tax Rate
:5—3 i ~ Petroleum income tax on petroleum business in Thailand 50%
E i Pursuant to Petroleum Income Tax Act B.E. 2514
i Income tax under Revenue Code 30%
& Income tax in the Union of Myanmar 30%

RG]
L

Prepaid Expenses

151 uaznanting

PTTEPI made prepayment for royalty of Yadana and Yetagun project to the government of the Union of
Myanmar. These expenses will be amortized when the deferred income discussed in Note 15 is recognized.

Prepaid expenses comprised :

Jm.

{Unit : Million Baht)

Consclidated

TERTR

2001

N
(]
(]

Petroleum royaity to the government of the Union of Myanmar 505.94 208.26

srg41uUsza10 254 4
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Current portion of long - term loans

Current portion of long - term loans comprised of :

Long-term loans
Unsecured and Unsubordinated

Total

Long-term Loans

Foreign loans

Less Current portion of long-term loans

Consolidated and The Company

2001 2000
Million Million (Baht) Million
usD usD
50.00 2,217.98 71.60
_ 4.000.00 _
50.00 6,217.98 43.20
2001 2000
Million Million Million
usD (Baht) UsD
50.00 2,217.98 114.80
(50.00) (2.217.98) (71.60)
- - 43.20

Translation

4,986.87
(3.110.28)
187659

A USD 50 million, carries interest at LIBOR plus 0.75% per annum but not exceeding 9.5% per annum, with

interest calculated every six months and accumulated. Principal and accumulated interest are to be repaid

either the second time that a working interest in one of the Company's concession is sold or within 5 years,

whichever occurs first, but'in not less than 3 years.

Bonds

Unsecured and Unsubordinated

Unsecured and Unsubordinated
Less Current portion of long-term loans

Total

Consolidated

2001 2000
Million Million
(Baht) ush
17,440.40 393.28
4,000.00 -
(4,000.00) -
17.440.40 393.28

Baht)

17,077.43

4,000.00

|
|
|
|
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Translation
The Company
2001 2000

Million Million Million Million

UsDh (Baht) UsD (Baht)
Unsecured and Unsubordinated 393.28 8573.72 193.28 8,395.89
Unsecured and Unsubordinated - 4,000.00 - 4,000.C0
Less Current portion of long-term loans - (4,000.00) - -
Total 393.28 8.573.72 193.28 12,395.89

The Company issued 230 unsecured unsubordinated bonds with a face value of Yen 100 million each,
totaling Yen 23 billion. The bonds bear interest at a rate of 3.35% per annum and have a redemption period
of 10 years (i.e. to be redeemed on September 13, 2007). On the date of the bond issuance, PTTEP entered
into a swap agreement with a foreign bank to swap Yen for USD 193.28 million. Under this agreement, interest is

charged at the rate of 7.86% per annum, payable every six months on March 19 and September 19 of each year.

The Company issued 4,000,000 unsecured unsubordinated debentures with a face value of Baht 1,000 each,

totaling Baht 4,000 million. The debentures bear interest at a rate of 6.5% per annum, payable every six

)
‘
o .

months on August 1 and February 1 of each year, and mature in 3 years, to be redeemed on February 1, 2002

which is already paid.

) | N

PTTEPI issued 200,000 unsubordinated bonds with a face value of USD 1,000 each, totaling USD 200 million,

guaranteed by the Company. The bonds bear interest at a rate of 7.625% per annum, payable every six

maonths on April 1 and October 1 of each year, and have a maturity period of 10 years, to be redeemed on

MIAUU AR (UHE

October 1, 2006.

17
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Deferred Income

Deferred income arises from PTTEPI received advance payments from PTT Public Company Limited (PTT), its

parent company, for natural gas and MGTC and TPC received advance payments from Myanmar Oil and Gas

Inn.dv19u8

Enterprise for pipeline transportation that PTT was not yet able to take receipt of in 1898, 1999, 2000 and

2001 in accordance with the volumes stipulated in the gas sales contract of the Yadana and Yetagun Project.

usunt

The deferred income will be recognized by PTTEPI, MGTC and TPC when PTT takes receipt of the gas in later

1Y 2544

years. Deferred income as at December 31, 2001 and 2000 comprised:
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Translation

(Unit: Million Baht)

Consolidated

2001 2000 | J

= B \
Deferred income for the year 1998 408.90 449.66 |
Deferred income for the year 1999 241244 2,408.17
Deferred income for the year 2000 3,418.48 -
Deferred income for the year 2001 576.25 -

Total £.816.07 2.857.83

Share Capital

- The Company’s registered capital consists of 654.4 million ordinary shares at Baht 5 each, or a total of Baht
3,272 million. Of this, 652 million ordinary shares at Baht 5 each, or a total of Baht 3,260 million, have been
paid up. The difference of 2.4 million shares represents those shares set aside for the exercise of warrants to
purchase ordinary shares by employees. One warrant provides the right to purchase twe ordinary shares. The
warrants are exercisable in 2001, 2002 and 2003, with employees limited to the exercise of 20%, 30% and

50% of the allocated warrants, respectively.

31 December 2001 31 December 2000 E@ ]
Number of warrants (units) 1,200,000 1,200,000 ~
Exercised price (Baht) 150 150

On 14 September and 14 December 2001, the exercise dates, no employees exercised the warrants to

purchase ordinary shares. Therefore, there is no change in the outstanding balances of warrants and ordinary

shares as at 31 December 2001.

Other Revenues

(Unit : Mitlion Bant)

RATION AND PROBUCTION PUBLIC COMPANY LIMITED

Consolidated The Company
2001 2000 2001 2000
Revenues from related party - - 89.74 75.83 E
Revenues from petroleurﬁ business services 5.96 10.90 - - D_-l
Rental income 26.30 26.24 26.30 26.24 ‘n: :;
Gain on disposal of assets 225.36 160.55 6.08 1.26 ) é
Others 44.57 16.75 32.11 16.74 %

Total 30219 - 21444 154,23 120.07




Translation

Gain (Loss) on Foreign Exchange
t (Unit : Million Baht)

‘ Consolidated The Company
2001 2000 2001 2000
Realized gain on foreign exchange 253.98 696.93 114.52 522.22
Unrealized (loss) on foreign exchange (399.28) (1.669.16) (312.99)  (1.506.36)
Total (145.30) 972.23) (198.47) (984.14)

()

Joint Ventures

PTTEP’s joint ventures

Company's interest

(B-17 and C-19) Sendirian Berhad

’[ Project Operator 2001 2000
’, Unocal 3 Unocal Thailand Ltd. 5 5
'. E5 ExxonMobil Exploration and Production Korat Inc. 20 20
‘ E 5 - North Amerada Hess (Thailand) Limited 20 -
{'g: :{‘ S1 Thai Shell Exploration and Production Co., Ltd. 25 25
i Bongkot PTT Exploration and Producticn PCL. 44,4445 44.4445
; ' Pailin (B12/27) Unocal Thailand Ltd. 45 45
E Arthit PTT Exploration and Production PCL. 80 80
5 PTTEPI's joint ventures
; Company's interest
E Project Operator 2001 2000
E Yetagun Premier Petroleum Myanmar Limited 14.1667 14.1667
- ; W 7/38 Kerr-McGee (Thailand) Limited 15 15
- E“ } Yadana TotalFinaElf E&P Myanmar 25.50 25.50
::, % | M8 TotalFinaElf E&P Myanmar - 30
; E‘ 46,50,51 FINA Exploration Minh Hai B.V. - 30
f:’ B B 13/38 PTTEP International Ltd. 44.4445 444445
?:‘- JDA Carigali - PTTEPI Operating Company 50 50




Translation

PTTEPKV's joint venture

Company's interest

Project Operator 2001 2000
B and 48/95 Unocal Vietnam Exploration, Ltd. 10 10

PTTEPSV's joint venture

Company's interest
Project Operator 2001 2000

52/97 Unocal Southwest Vietnam Exploration Company 10 10
& Production, Ltd.

The changes of joint venture interest during the year are ;

PTTEP signed an agreement for the participation interest in Petroleum Exploration Block E-5 North of

Petroleum Concession No. 2/2522/17 with Amerada Hess (Thailand) Limited with interest of 20% .

PTTEPI transferred all of its interests in Block 46 to Lundin Vietnam Limited, Petronas Carigali Overseas Sdn Bhd

and PetroVietnam Exploration and Production and also relinquished Blocks 50 and 51 to PetroVietnam.
PTTEPI relinquished Blocks M 8 to the government of the Union of Myanmar,

Proposed Dividend

On April 27, 2001, the Annual General Meeting of the shareholders approved payment of a dividend of 3.00

Baht per share to the Company’s shareholders for the year 2000.

The Company has estimated the dividend to its shareholders for the year 2001 at Baht 3,912 million,
representing a dividend of 6.00 Baht per share for a total of 852 million shares. This dividend will be paid

upon approval by the Annual General Meeting of shareholders.

Disclosure of Financial instruments

Foreign currency risk

The Company and its subsidiaries have loans and bonds in foreign currency incurred from raising funds in foreign
financial markets. They have a policy to manage the foreign currency risk consequently arising from changes in
currency exchange rates by utilizing financial instruments such as currency swap agreements and forward

exchange contracts, as discussed in Note 14.
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Translation

Interest rate risk

The Company and its subsidiaries are aware of the interest rate risk pertaining to financial assets and
liabilities which arises from the movements in market interest rates and will affect the operating results of the

Company and its subsidiaries both in the current and future periods. Therefore, in order to hedge this interest

rate risk, the Company and its subsidiaries have a policy of good management of assets and liabilities by
i which the structure and features of transactions in assets, liabilities and shareholders’ equity are aligned with

each other, and interest rate swap agreements are utilized, as discussed in Note 14.

Fair value of financial instruments

Since the majority of the financial assets are short-term and that the loans carry interest at rates close to
current market rates, the management believes that the fair value of the Company's financial assets does not

materially differ from their carrying value.

The Company calculated fair value of long-term liabilities with fixed rate of interest by using the discounted
cash flow based on discounted rate of borrowing with similar term while the cross currency interest and
principal swaps have been based on quoted market rate. A comparison of the carrying value and fair value of

these instruments is as follows :

124 (Unit : Million Baht)

As of December 31, 2001

§ Carrying amount Fair value
? E Unsecured and Unsubordinated Yen 23 billion 7,873.03 8,478.83
‘§ | Cross currency interest and principal swaps (870.13) (892.14)
lcé:: Unsecured and Unsubordinated USD 200 million 9,040.60 9,885.61

1 0demWan

Contingent Liability

The Company is the guarantor of 200,000 guaranteed unsubordinated bonds of USD 1,000 each, totaling

Ian.an

‘ USD 200 Million. The bonds, issued by PTTEPI, bear interest at a rate of 7.625% per annum and have a

maturity period of 10 years, to be redeemed on October 1, 2006.

971 2B 4 d
NERIS TR

As at December 31, 2001, the Company had contingent liabilities which are letters of guarantee amounting to
Baht 20.20 million in the financial statements of the Company and Baht 40.86 million in the consolidated

financial statements.
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Translation

Post balance sheet event

On January 29, 2002 The Company incorporated 2 subsidiary companies, PTTEP Hoan Vu Co., Ltd. (PTTEP
HV) and PTTEP Hoang Long Co., Ltd. (PTTEP HL) under Cayman lIslands law. Each company is registered
with 50,000 shares at 1 USD per share each, totaling USD 50,000. They are wholly owned by PTTEPO.

On February 13, 2002 PTTEP HV and PTTEP HL signed a Farmout Agreement with SOCO Vietnam Ltd. (an
affiliate of SOCO International Plc., an upstream oil and gas company listed in London Stock Exchange) to
participate in exploration projects Block 9-2 and 16-1, located offshore southeast of Vung Tau City, Vietnam
with 25% and 15% interest respectively. The agreement will become fully eﬁecti\}e upon receiving approvals

from Petrovietnam and the Vietnamese government.

Presentation of financial statements

The Company presents financial statements for the year ended December 31, 2000 in compliance with
notification of Department of Commercial Registration dated September 14, 2001 under the third paragraph of
section 11 of Accounting Act B.E. 2543 which do not effect reported net income or sharehclder’s equity

excepted those discussed in Note 3.

IMITED

-
B
=
[N
=
o
2]
=
a,
=4
o
-
=]
o
[
g
=
<
=
<
ar

'

T

#2001

ANNUAL




JUllElr Ue U rlitldilGial AEEULUIILEL oUdlibalrt IEE. By Uride Bl = Uduite i

PTTEP and its Subsidiaries’ Petroleum Reserves Report As of December 31, 2001

The total Proved Reserves of PTT Exploration and Production Public Company Limited
(PTTEP) and its Subsidiaries as of December 31, 2001 are shown in the attached table. The Proved
Reserves are reviewed annually by company's earth scientists and reservoir engineers to ensure
rigorous professional standards. The Proved Reserves are reported on a gross basis, which
j includes the company's net working interest and related host country’s interest.

No reserve quantities have been recorded for the company on Arthit Project in the Gulf of
Thailand and Blocks B, 48/95, 52/97 Projects in offshore Vietham due to no commercial
arrangement has been established for the discoveries.

The total Proved Reserves {Consolidated Companies) as of December 31, 2001 of PTTEP
and its Subsidiaries were 98 Million Stock Tank Barrels (MMSTB) for crude and condensate and
4,640 Billion Standard Cubic Feet (BSCF) for gas. The total Proved Reserve (Consolidated
Companies) in term of oil equivalent was 768 Million Barrels (MMBQE).

The total production in 2001 (Consolidated Companies) was 36 MMBOE or equivalent to the
production rate of approximately 99,000 Barrels of Qil Equivalent per Day (BOED), approximately
15,000 BOED or 18% increase from last year. The production increase was mainly attributed to the
increases of petroleum production from Yadana, Yetagun and Bongkot projects.

PTTEP indirectly holds 34.18% interest in PT Medco Energi Internasional Tbk. (Medco), an
Indonesia’s upstream oil and gas exploration and production company. PTTEP's share of Medco's
Proved Reserves as of December 31, 2001 were 55 MMSTB for crude and 38 BSCF for gas.
Medco's Proved Reserves were certified by Gaffney, Clines & Associates (Consultants) Pte., Ltd.
(GCA).

The total PTTEP's worldwide Proved Reserves as of December 31, 2001, including

investment in Medco were 153 MMSTB for crude and condensate, and 4,676 BSCF for gas, or

i
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approximately 829 MMBOE.
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Crude & Condensate Natural Gas
{Million Barrel) {Billion Cubic Feet) )
Domestic Foreign Domestic” | Foreign
Company's share of reserves o
of consolidated companies
As of December 31, 2000 81 g 2,775 1,989
1) Revision of previous estimates 11 - 70 -
2) Improved recovery 3 - 1 -
3) Purchases/sales of petroleum in place - - - -
4) Extensions and discoveries 1 - 0.29 -
5) Production 7) (0.19) (139) (56)
Total consolidated companies 89 9 2.707 1,933
(December 31, 2001)
Total Barrel of Oil Equivalent
Crude & Natural Gas
) {Million Barrel)
Condensate (Billion
(Million Barrel) | Cubic Feet) | Domestic® | Foreign Total
Company's share of reserves @ =
of consolidated companies L%
As of December 31, 2000 90 4,764 514 265 779 'if
1) Revision of previous estimates 11 70 21 - 21 'E‘
2) Improved recovery 3 1 3 - 3 g
3) Purchases/sales of petroleum in place - - - - - ;
4) Extensions and discoveries 1 0.29 1 - 1 i
5) Production %) (195) (29) @ (36) 2
Total consolidated companies 98 4,640 510 258 768 ;
(December 31, 2001) =
MEDCO © 55 36 - 61 61 e,
Total Worldwide 163 4,676 510 319 829 S &
(December 31, 2001) z

(1) The Proved Reserves are reported on a gross basis which includes the company's net working interest and the related host country
interest. i

(2) Includes JDA Project

(3) PTTEP indirectly holds 34.18% interest in Medco. . Medco's proved reserves as of January 1, 2002 were certified by Gaffney,
Clines & Associates (Consultants) Pte. Ltd. . .
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\
’i ‘ '; Capitatized costs relating to oil and gas producing activities
|
t
l

Capitalized costs represent cumulative expenditures for proved and unproved properties,
and support equipment and facilities used in oil and gas exploration and production operations
together with related accumulated depreciation, depletion and amortization. Proved properties
include wells, equipment, transportation pipeline and related producing facilities associated with
proved reserves project. Unproved properties represent amounts associated with non-proved
reserve project. Support equipment and facilities include warehouse, field offices, vehicles and
movable assets used in ¢il and gas producing activities. The net capitalized costs represent the

undepreciated value for these assets.

3 2001 2000
i (Million Baht) (Restated) "
: Proved properties 54,885 48,616
| Unproved properties 788 548
Support equipment and facilities 1,532 1.527
Gross capitalized costs 57,205 50,691
—{128} Accumulated depreciation, depletion, and amortization (15.250) (12.025)
= Net capitalized costs 41,955 38,666
= | (1) Proportionate consolidation for Moattama Gas Transportation Company and Taninthayi Pipeline Company LLC
= |
‘i::. | @ Costs Incurred in oil and gas property acquisition, exploration, and development activities
‘C—E; Costs incurred represent amounts both capitalized and charged to expense during the year.
C.E: Property acquisition costs include costs to purchase proved and unproved properties. Exploration
E costs include the costs of geological and geophysical work, carrying and retaining undeveloped
f:: : properties, and drilling and equipping exploratory wells. Development costs include costs
; | associated with drilling and equipping development wells, improved recovery systems, facilities for

extraction, treating, gathering and storage, producing facilities for existing developed reserves, and

ugdn v

costs associated with transpartation pipeline
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2 (Resztg?gd)<2’
(Million Baht) Domeshc Foreign Total { Domestic | Foreign Total
Acquisition of properties

- Proved - - - - - -

- Unproved - - - 9 160 151
Exploration costs " 505 57 562 | (386) 284 (102)
Development costs 6,238 10 6,248 2,440 157 2,597

Total 6.743 67 6.810 | 2045 601 2646

(1) Exploration costs include transferring of exploration well costs to development well costs for future production.
(2) Proportionate consolidation for Moattama Gas Transportation Company and Taninthayi Pipeline Company LLC

@%}j Results of operation for producing activities

Results of operations from oil and gas producing activities for the year 2001 and 2000 are
shown in the following table.

Production costs include lifting costs incurred to operate and maintain productive wells and

related equipment. Exploration expenses consist of geological and geophysical costs, and dry hole

=
)

@

|

costs. General administrative expenses are expenses directly related to oil and gas producing

LIMITED

activities. DD&A expense relates to capitalized costs incurred in acquisition, exploration and

development activities, including transportation pipeline. Cther income/expenses include pipeline

transportation income and foreign exchange gains and losses. Income tax expenses are based on
the tax effects arising from the operations. General corporate overhead and interest costs are |

excluded from the results of operations.

RATION AND PRODUSTION PUBLIC COMPANY
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2001 2000 (Restated)'”

(Million Baht) Domestic | Foreign Total Domestic | Foreign Total
Gross revenues :

Total Sales 22,067 5451 | 27,518 | 19,938 1,581 21,519
Expenses :

Production expenses 1,903 576 2,479 1,996 540 2,536

Exploration expenses 107" 126 233 107 95 202

General administrative 423 195 818 335 131 466

expenses .

Petroleum royalties 2,743 456 3,199 2,478 128 2,606

Depreciation, depletion, 2,843 418 3,261 2,812 310 3,122

and amortization

Other (income)/ expenses 291 [ (1,193) (902) 300 (317) (17)

Total expenses 8,310 578 8,888 8,028 887 8,915

Results before income taxes 13,757 4873 18,630 | 11,910 694 12,604
Income tax expenses 5,569 459 6,028 4,793 144 4,937
Net results of operations 8,188 4414 | 12,602 7,117 550 7,667

(1) Proportionate consolidation for Moattama Gas Transportation Company and Taninthayi Pipeline Company LLC

.
whs
—
'

@ Standardized Measure of Discounted Future Net Cash Flows Relating to Proved QOil and

Gas Reserves

The standardized measure of discounted future net cash flows, related to the above proved
oil and gas reserves, is computed by applying year-end prices of oil and gas (with consideration

of price changes only to the extent provided by contractual arrangements) to the estimated future

JTstaun a70m (Nu1yu)

1 production of year-end proved oil and gas reserves remaining less estimated future expenditures

19100 MAn

{based on year-end costs) to be incurred in developing and production the proved reserves,
discounted using a rate of 10% per year to reflect the estimated timing of the future cash flows.

Future income taxes are calculated by applying the appropriate year-end statutory tax rates to the

Jan.

future pre tax net cash flows and reduced by applicable tax deductions or tax credits.

vaun

Discounted future cash flow estimates like those shown below are not intended to represent

estimates of the fair value of oil and gas properties. Estimates of fair value should also consider

probable and possible which may become proved in the future, reserves, anticipated future oil

Frudrudasanll 295 4 4

and gas prices, interest rates, changes in development and production costs and risks
associated with future production. Because of these and other considerations, any of fair value is

necessarily subjective and imprecise.




(Million Baht) Domestic Foreign Totat
2001 | 2000 20(51 2006 2001 2000

Future cash inflows 307,741 310,799 | 162,666 | 166,965 470,407 477,764
Future production and development costs | (134,806) | (114,117) | (28,026) | (28,947) | (162,832) | (143,064)
Future income tax expenses (57,842) | (68,083) (48,757) | (46,705) | (106,589) | (114,788)
Future net cash flows 115,093 [ 128,599 85,883 91,313 200,976 219,912
10% discount for estimate timing of (58,958) | (65,070} | (51.410) | (50,630) | (110,368) | (115,700)

cash flows
Standardized measure of discounted

future net cash flows " 56,135 63,529 34,473 40,683 90,608 104,212
(1) exclude discounted future net cash flows of investment in Medco.
Changes in Standardized Measure of Discounted Future Net Cash Flows Relating to
Proved Oil and Gas Reserves
Million Baht 2001
Present value at beginning of year 104,212
Sales and transfers of oil and gas produced,

net of production costs (22,030)
Development costs incurred during the period 6,362
Net changes in prices and production costs 2,363
Net change in development costs {24,060)
Extensions, discoveries and improved recovery,

less related costs 1,676
Revisions of previous quantity estimates 8,565
Accretions of discount 9,826
Net change in income taxes 3,694
Present value at the year end o 90,608

(1) exclude discounted future net cash flows of investment in Medco.
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BBL barrel TRHEE
BOE barrels of oil equivalent wsafisuiinduiu
BOED barrels of oil equivalent per day wdsafsurninduiusaty
BPD barrels per day usisaratuy
BSCF* billion standard cubic feet WudmgnunAinm
LNG liquefied natural gas ANA83INEAINAY
LPG liquefied petroleum gas finzaRs
MMBOE million barrels of oil equivalent Frundisafisumningdusu
MMSCF* million standard cubic feet augnunAfvie
é MMSCFD~ million standard cubic feet per day dugnunAnwAsa Ty
; MMSTB* million stock-tank barrels RIRTREER
TE MMSTBD* million stock-tank barrels per day Amuunsisanaiu
"E STB* stock-tank barrel 113158
T;E STBD* stock-tank barrels per day usisasatu
? TPD tons per day fiumadIu

N4 4

Uysun

" £ 80 Qﬂﬁ’)W’)tiylﬂP){I UisamMIA

-

)

A1

Refer to gas and oil at standard conditions, 60 F and pressure 1 aimosphere (ATHA)
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