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The Management Board of Management Board announces that on 17 April
2002 the Company and the municipal authorities (gminas) of Polkowice and
Grebocice signed an agreement relating to co-operation with respect to
enabling the Company to expand the tailings pond ,Zelazny Most” and with
respect to development of the technical, economic and social infrastructure of
these municipalities.

Current report 26/2002

The agreements which were signed, together with the agreement signed in
December 2000 with the municipal authorities (gmina) of Rudna, enable the
Company to obtain the requisite administrative decisions for the expansion of
the tailings pond ,Zelazny Most" up to a capacity of 700 min m?®, which means
an extension of its operational life by at least 20 years.

As a result of the signing of these agreements, principles were established for
the recovery by the Company of an overpayment in taxation on underground
mining works, paid to the municipal authorities of Polkowice. As part of its co-
operation with these municipalities, the Company will make a one-off payment

to the municipality of Grebocice of PLN 4 min, followed over the next 15 years

by an amount equivalent to 375 thousand EURO. With respect to the
municipality of Polkowice, the Company has written-off the interest accruing

to the overpayment in taxation on underground mining works up to the date
the agreement was signed, while the overpayment of appx. PLN 50 min will be
treated as a prepayment on current and future tax liabilities towards the  »
municipality. é ,L /
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With respect to the regulatlon of overpayments, it has been agreed that such
overpayments will bear an interest rate %" that of the prevailing rate for tax
interest, payable by the municipality of Polkowice to the end of each year.

Legal basis:
(§81, section 1, point 2 of the Securities Act of 21 August 1997 - Dz.U. Nr 118,
poz.754 with later changes)
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