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Securities and Exchange Commission 02028073
Mail Stop 3-9
450 Fifth Street, N.W.
Washington, D.C. 20549
U.S.A. .
PROCL O
Re: Legend Holdings Limited APR 1O 2002
Information Furnished Pursuant to Rule 12g3-2(b) ON
under the Securities Exchange Act }&OMS AL

Ladies and Gentlemen:

On behalf of Legend Holdings Limited (the "Company"), SEC File No. 82-3950, the

il

enclosed documents are submitted to you in order to maintain the Company's exemption from
Section 12(g) of the Securities Exchange Act of 1934 (the "Act") pursuant to Rule 12g3-2(b)

under the Act:

(D) The Company’s announcement in relation to the proposals for change of
company name, adoption of the new share option scheme and termination of
the existing share option scheme, dated February 27, 2002, published (in
English language) in the South China Morning Post and published (in Chinese
language) in the Hong Kong Economic Journal, both on February 28, 2002;
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(2) The Company’s announcement in relation to the 2001/02 third quarter results,
dated February 4, 2002, published (in English language) in the South China
Morning Post and published (in Chinese language) in the Hong Kong
Economic Journal and Wen Wei Po, all on February 5, 2002; and

3) The Company’s announcement in relation to the connected transaction, dated
January 16, 2002, published (in English language) in the South China
Morning Post and published (in Chinese language) in the Hong Kong
Economic Journal, both on January 17, 2002.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. A self-addressed, stamped envelope is enclosed for
your convenience.

Very truly yours,

,%"’\ /\ﬂzjk

Simon Luk

Enclosures

cc: Legend Holdings Limited
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THURSDAY, FEBRUARY. 28, 2002

SOUTH.CHINA MORNING POST

cd

. The Stock Exchange of Hong Kong Limited (the "Stock Exchange™) takes no re:pon.nbrlu) Jor the s of this ement, makz.r no ,gpm“maﬂall a: to its accuracy or -
 completeness and expres:ly duclamu any lrablhly whatsoever for any lo:.r haw:oever an.rmg from or in reliance upon the uhole or r.my pan the this S

Nl i Hssanﬁelﬁpa
o 3 LEGEND LEGEND HOLDINGS LlMI_TED

‘s {lncolporared in Hang Korrg wuh Imu!ed lwbthry)

' PROPOSALS F OR CHANGE OF COMPANY NAME, e
ADOPTION OF THE NEW SHARE OPTION SCHEME AND KN
- TERMINATION OF THE EXISTING SHARE OPTION SCHEME

The directors (xhe “Drrectors”) of Legend Holdings Lmuled (the “Company”) mzend to put forward to its shareholders the followmg proposals at an extraordmary general
meeting (“EGM™) to be convened:

(a) . thatthe English name of the Company be changed from Legend Holdings Limited to Legend Group Lumted
()] that a new share option scheme (the *“New Share Option Scheme”) be adopted; and

(c) .~ thatthe exrsung share option scheme of the Company (the “Existing Share Option Scheme™) be lermmaled

A circular containing further information on the proposed change of name, the adoption of the New Share Option Scheme and termination of the E.xxsung Share Optmn Scheme
together with a notice convemng the EGM will be despatched to the shareholders of the Company as soon as practicable. -

ok ‘CHANGEOFNAME . ) : : : ' Lo Sy ’ N

T s proposed that the Compan: s Enghsh name be changed from begend Holdmgs Limited to Legend Group Lu'mted whereas the Clunese name of lhe Compa.ny shall remam
-unchanged as “ R M HRAH ™ .

1. - Reasons =~ L o T

As an attempt to avoid any possnble confusxon that mlghl have been caused to the pubhc between the Enghsh name of the Cornpany and lhe Chmese name of its

controlling shareholder, R IB R HR L 8 (Legend Group Holdings Lid.*), the Directors consider that it is an opportune urne to change the F_nghsh name of the
) ‘ Company as “Legend Group Limited™ which is a direct transliteration of its Chinesé pame Eﬁﬂﬁﬁﬁm"’] "
- 2. Conditions , '

The proposed change of’ Englxsh company name shall be subject to the passmg ofa specna! resolution by the sha.reholders of the Company at l.he EGM and lhe approval
by the Registrar of Companies in Hong Kong.

3. ) Effect on Shareholders of the Company

The proposed change of English company name will not affect any of the rights of lhe shareholders of the Company ‘Al existing cemﬁcates in issue bearing the
present English name of the Company will continue ta be evidence of title to the shares of the Company and will be valid for trading, settlement and delivery for the
same number of shares of the Company in the new English name of the Company. Accordingly, there will not be any arrang for free e ge of existing share
certificates for new share centificates under the new Enplish name. Once the proposed change of English company name becomes effective, any new share certificates
of the Company will be issued in the new English name of the Company. Further announcement regarding, inter alia, the effective date on which trading in \he
securities of the Company under the new English name on the Stock Exchange will be made as and when the new English name lakes eﬂ'ecL

~ IL SHARE OPTION SCHEME

L Adoption of the New Share Option Scheme ~

v

»

The Existing Share Option Scheme was adopted by the Company on 18th .Ianuary 1994 and will expire on l7th January 2004. As a resul! ol' lhe Stock Exchange
amending Chapter 17 of the Rules Governing the Llsung of Securities on the Stock Exchange, which became operative on Ist Sep!ember 2001 the Directors propose
that a2 new share option scheme should be adopted in replacement and suhsmuuou of the Existing Share Option Schcme

2 Conditions

The adoption of the New Share Option Scheme is subject to the followmg cond:uons

n the approval of the shareholders of the Company for the adoption of the New Share Opuon Scheme; and R
(i) the Listing Committee of the Stock Exchange granting approval for the listing of and permission to deal in '.he shares of !he Company which may fall to be
issued pursuant to the exercise of options that may be granted under the New Share Option Scheme ) )

Applications will be made to the Stock E.xchn.nge for ob!a.\mng the approvals mentioned in condition (ii) above. ’ :

3. Existing Share Option Scheme

1t is contemplated that the Existing Share Option Scheme shall terminate upon the New Share Option Scheme taking effectin accordance with its terms and the
necessary associated procedures being completed. Despite the fact that no further options will be gmmed under the Existing Share Option Scheme subsequent toits

termination, all the options previously gmnled under the Exlsung Share Option Scheme would remain to be covered by and governed under the provisions of the
Existing Sh;?e Option Scheme. .

* For adminidtration sake, the Board proposed that certain provisions contained in the Existing Share Option Scheme relating to the exercise of opuons shall be amended
such that the relevant respective provxsxons under the Existing Share Option Scheme and the New Share Option Scheme would be substantially consistent in terms of
operations. The following table summarizes the principal amendments which the Board proposed to be made to the Existing Share Option Scheme:

Subject Matter ‘Existing Share Option Scheme ) Proposed Amendments
"“The option period being ‘sccelerated by oplions become exercisable within one | * - theone-monlhpenod tobeextendedtothreemontls
reason of the grantee ceasing to be an month from the date of cessation .

employee of the Group other than by
reason of death or on grounds of
mlsconduct or bankruptcy

- . lhe concept of the grantee ceasmg to be an employee
‘of the Group to be restructured such that if such

- grantee is subsequently re- -employed by, or
transferred to, or otherwise becomes an employec of -
an Associated Company or subsequently becomes a
consultant, professxonal or other adviser to any
member of the Group, it would not acceleraxe the .
option period in question .

1 .
in the event of an employee ceases to serve the

* relevant Associated Conipany by reason other than

death, the period during which such employee shall

* exercise his/her options would be accelerated toa
period of 3 months from the date of such cessation

Retirement of grantee ‘options become exercisable within one the one-month period to be extended to twelve monlh.s .
. month from the date of cessation .

Utilization of proceeds received pursuant = | not specifically provided for

to the exercise of options -

I N L S S I

such proceeds may be utilized at the absolute discretion of
the Company for the purpose of repurchase or redempuon s
- of Shares by the Company

As at the date of this announcement, the Board does not intend to grant further options for subscnptxon for shares of the Company under the Existing Share Option
Scheme. .

III. CIRCULAR

A circular containing further information on the proposed change of name, the adoption of the New Share Option Scheme and termination of the Bxsung Share OPU""
' Scheme together with a notice convening the EGM will be despatched to the shareholders of the Company as soon as practicable.
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The Stock Exchange of Hong Kong letred takes no responsibility for the contents ofthrs announcement, makes no represenmtwn as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever onsmg fram orin relram:e upon the whole or any part of the

contents of this announcement. ) .
ﬁmﬁﬁ-eﬁ;

Q BEAR was
LEGEND LEGEND HOLDINGS LlMITED

{Incorpomzed in Hong Kong wrth limited lrabrlrry)

CONNECTED TRANSACTION

On 16 January 2002 the Directors’announced that'a wholly owned subsrdrary of the Company and a wholly owned subsrdrary of the LGHL has
entered into a tenancy agreement. :

Under the Listing Rules, the tenancy agreement constitutes a connected transaction for the Company As the annual rental for the tenancy

represents less than 3% of the consolidated net tangible assets of the Company, it is not subject to lndependent Shareholders approval Detarls of
.which will be disclosed in subsequent annual reports.

TENANCY AGREEMENT

On 16 Ianuary 2002 the Directors announced that a wholly owned subsidiary of the Cornpany entered into a tenancy agreement (thc “Tenancy
Agreement™) with details as follows: '

Parties . : the Landlord o » .
the Tenant
Date . : 16 January 2002

Premises 1 certain portions, with a total gross floor areas of approximately 14,340 m?, situated on Basement Level, Levels 1, 4, 5, 6, 7 and 8 of
Legend Research and Development Building, Hi-Tech Industrial Park, Gao Xin Nan Yi Road, Shennan District, Shenzhen PRC (the
“Building™), and 50 car parking spares of the Building :

Rental : RMB1,309,300 per month (i.e. RMB15,711,600 per annum), exclusrve of management fees and other outgorngs payable to rndependent '
o third parties
. Term B 16 January 2002 to 15 November 2005

Reasons for the Transaction

The Group is principally engaged in Legend PC manufactunng and sale, the provrsron of information services as well as the manufacturing and sale of |
related IT products.

The Building, named “Legend Research and Development Burldmg , is situated at hrgh technology industrial region in Shenzhen The premises are
suitable for use by the Group as Southern headquarters in China and provide sufficient space for office, research and development, and operation '
center. .

Connected Person

The Landlord is an associate of LGHL (the controlling shareholder of the Company) and therefore, 2 connected persen of the Company
Connected Transaction . . .

The transaction contemplated under the Tenancy Agreement constitutes connected transaction under the Listing Rules.

The terms of the Tenancy Agreement have been negotiated on an arm’s length basis with reference to prevailing market rents. The rental are
determined based on Vigers Hong Kong Limited's, independent professional valuers, confirmation of their assessment of the current market rental of -
the Premises as at 15 January 2002. The Directors, including the independent non-executive Directors, consider that the Tenancy ‘Agreement, the

consideration and the terms thereof are on normal commercial terms, are “fair and reasonable so far the shareholders of the Company as a whole are
concerned.

. As the annual rental does not exceed 3% of the consolidated net tangible assets of the Company as disclosed in its latest publrshed audited consolidated
accounts, the transaction contemplated under this Tenancy Agreement are only required to be disclosed in this announcement in accordance with Rule
14.25(1) of the Listing Rules but no Independent Sharcholders’ approval is required. Details of thrs transactron will also be rncluded in the next

published annual report and accounts of the Company ) o
TERMS USED IN. THIS ANNOUNCEMENT ' -
Company | : Legend Holdings Limited, a company incorporated wrth limited ltabrlrty in Hong Kong, whose shares are Irsted on the
Stock Exchange.
Directors ) The directors 'of the Company. ' k '
Landlord BT HEHEEARLA (Shenzhen Legend Science Park Company errted). a wholly owned subsrdrary of
© LGHL, being the landlord under the Tenancy Agreement .
Tenant’ BHE () RFE R 8 (Legend (Shenzhen) Electronics Company errted), 2 wholly owned subsrdrary of the
Company, being the tenant under the Tenancy Agreement.:
Group The Company and its subsidiaries.
Independent Shareholders Shareholders of the Company other than the LGHL and Right Lane errted and their assocrates
Listing Rules . The Rules Governing the Listing of Sccurities on the Stock Exchange.
LGHL ) BRAE R B2 8 (Legend Group Holdmgs Ltd.), a company established in the PRC and the controllrng shareholder
of the Company.
PRC or China The People’s Republic of China.
RMB" Renminbi yuan, the lawful currency of the PRC.
Stock Exchange The Stock Exchange of Hong Kong Limited. .
: DN . S By order of the Board
. . ) Liu Chuanzhi
. : Chairman .
J : . : , : Legend Holdings Limited
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