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TVB anpouaced details of the Distribution Agreement made between ERA sod LYP in the Previous Aonouncement. The partizs bave agrecd ‘n; amend the Distribution
Agreement where the commission payable by LYP (¢ ERA is amended (o NT3$4,166,667 (HK$981.666) (sales tax inclusive} per monch for the period from | January 2000 to
28 February 2003. On 13 March 2002, ERA nad LYP entered into a Supplemental Agreement to the Distribution Agrecment,

of TVB under the Lijting Rules.

1 Agreement 2

ERA {sa ted persop of TVE. A dingly, the entry by LYP lato the

for each of the

wnsouncements in respect of the

Ag the 1ransactions under the Supplemental Agrzement are to take place on a0 ongoing batis for the period from ) Januery 2002 to 28 Febguq 2003 ta l:‘cardln:e with the
provision thereof, TV has applied to the Stock Eachange for a conditions] waiver from strict compliance with the requirements of the Listing Rules fo issue f\mh‘ﬂ press
b finaacial years subject 10 a cap amount af NT$50 million (HK$11,780,000) (s2les tax inclusive) and

other conditions &s set out {n the section headed “Cantinuing Conaccted Traasactions: Waiver Conditions™ in thiy annovscement.

Details of the Supplemental Agreement will be included in the next published anoua) report and accounts of TVB.

BACKGROUND

O 16 November 2000, LYP and ERA entered into the Distribution Agreement under
which LYP appoiated ERA a3 the sole distributor of LYP's cable television chaonels in
Tsiwag and LYP would pay certain commissions to' ERA based oo 9 fixed percentage of
the distribution income received by LYP from Indepsadent cable operators for ERA's
distribution services up to 8 maximum ameunt of NT$3S5 mUlias per every perdod of 12
months. TVB had been granted a conditional waiver from strict compliance with the
requitements of the Listing Rules 10 issue » press ansouncement for (he remainder of
the teem of the Distribution Agreement (i.e. up to 28 February 2003) so long 85 the
comaiisslon payable to ERA does not exceed HKS10 milllon per year s0d such cop
amount bas oot beeo enceeded up to the date of this ashouncement. Derails of the
Distribution Agreemest nad the coaditivsal waiver were included in the Previous
Anpougcement,

DETAILS OF THE SUPPLEMENTAL AGREEMENT

Qo 13 March 2002, LYP and ERA entered into the Supplemental Agreement pursuant to
which the parties agreed that the amount of comumissions belng payable by LYP to ERA
is amepded to NT$4,166.667 (HKS981,666) (sales tax ioclusive) per month for the
period from | Jasuary 2002 to 28 February 2003. Commission paid by LYP in 200§
was NT$35,000,000 (HK$8,246,000) (sales tax inclusive) while the commission payable
by LYP from 1 January 2002 to 28 February 2002 was NT$8,333,334 (HK$1,963,333)
{s2les 1ax igclusive).

The Supplemental Agreement was extered into. in the ordinary and usual course of
busicess of the Group and the terms of the Supplementaj Agreement resuited from
ann's lesgth negotistions between LYP and ERA.

The above Hogg Kaog dollars equivalent ase caleulated based on the exchange rate of
NT$1=HK$0.2356. . LTI T e

REASONS FOR THE SUPPLEMENTAL AGREEMENT .
At 2 tesult of proven Lrack record of LYP’s ¢able television chaonels which iy evidenced
by steady ratings, LYP's cable television chagnels 22c able 10 generate groater distributi

(iv) the Cap Amount has been exceeded;

and where, for whatever reasan, the auditors decline (o accept the eagagement or
are unsble to provide the Letter, the directors of TVB shall contact the Listing
Division of the Stock Exchange immediately,

(e} details of the vades the ] Agr: t in esch financls) yeas
shall be diselosed as required under Rule 14.25(3) (A) 10 (D) of the Listing Rules
In (he annual report of TV for thal financial year together with a statameal of the
opinion of the isdepeadeat nog-executive directars sad the auditors of TYB sefered
to 15 pasagraphs (c) aad (d) above; and

() The Group shall provide to the Stock Exchange an undertaking that, for 30 loag a3
TVB's shares are listed on the Stock Exchange, it will provide TYB's suditors with
full access to jts relavant records for the purpose of tbe anditors’ review of the
transaciions referred o paragraph (4) sbove,

If the Cap Amoupt (3 exceeded, or if the terms of the Supplemental Agrecment &5
mentioned sbove are altesed, of if the Group edters into new arrapgement or agreemieat
with ERA in the future, TYB will comply with the provisions of Cbapter 14 of the
Listing Rules governing conaected transactions uniess il applies for and obtains o sepasate
wajver from the Stock Exchange.

1n the eveat of any future amendments to the Listing Rules imposing more stringent
raquircments theg ax at the date of his jetter on transsctions of the kind (o which the
tr lons under the o Agreemest belopg {sciuding, dut nec limited (o, &
that such be made itd o8 appraval by the idependent
shareholders of TVB, TVE must take immediate steps to easure complinace with such™

‘requirements withip & reasonable time. i
“RELATIONSHIF WITH ERA AND IMPLICATIONS UNDER THE LISTING

RULES .
ERA is  substantla] shareholder of LYP, & non-wholly owned subsidiary of TVB. ERA
it dingly & person as defived is the Lining Rules aad the Supplemeata)

income, 1o view of the success of LYP's cable television channels in Taiwan, LYP has
re-segotisted with ERA t1he distribution arrangement whereby the commission rate is
cffectively fowered. .

PRINCIPAL ACTIVITIES OF TVEB, LYP AND ERA

The Group is principally tngaged in television broadeasting, programme licensing and
preducti imation p ion, magazioe publishing and other ing related
activilies, incfuding the operaton of cable television channels {n Taiwan, ERA (x in tbe
business of film distribution, TV production 2nd chanoe! transmission. LYP it in the
business of TY programming, production 4nd TV chaonel transmitsion.

CONTINUING CONNECTED TRANSACTIONS: WAIVER CONDITIONS
As the terms of the Distribution Agreement are slteted by the Supplemental A greement,
TVB has eppiied (o the Stoek Excbapge for a conditional waiver from suicl complinnce

with the requirerments of the Listing Rules to issue {urther press anpouncements for,

under the Agreement from 1 January 2002 to 28 February
2003 for each of the (inancin] years in respect of the continuing connected wanssctions
thzreupder (because it 5 burdansoms to issus 2 prass announcement in relstion (v the
Supplementa] Agreement ia each of the fnnncial years for the remainder of the term). Uf
granted, the waiver will be coaditional o6 the basis thal the aggregate amount payable
10 ERA under the Suppiemental Agreement for each financial year of the Group shall
Dot exceed the cap amount of NT$50 million {HK$11,780,000) (“Cap Amount”) and
will also be subject 1o the following conditions:

(s} tbe transactions shali be;
(i) entered ioto in the ordinary and usual course of business of TV,
(ii) conducted either (A) on pormmal commercial terms (which expresion will be
applied by reference 10 transactions of a similar anwre and to be made by

similar eatities) or (B} (where there is bo eveilable comparisoa) oa terms that
are {air and 50 faz a5 the of TVB ace and

(iii) entered into in accordance with the terms of the Suppiemental Agreement;

(%) tbe aggregate amovnt of the uoder the Suppl J Ag: t for
each finascial year of the Group shall nol exceed the cap amount of NTS50 willion
{HKS$11,780,000);

{

the independent nan-exeeutive directors of TVB shall review \he transactiont under
the Supplementa) Agreement annuslly and confirm in TVB's nest anaual report
1hat these were condusted in the manner as stated in paragraphs (1) and (b} above;

(8) TVB's avditors shall review the transactions sooually and casfism i 4 letter (the
* “"Lener™) to the dircstars of TVB {s copy of which shall be provided 1o the Listing
Division of the Stock Exchange) stating whetber:

(i) the traosactions bave received the approval of TVE's board of directors;

(i) the vansactions are in aceordance with nny relevant pricing policies as suated
in TVB's financial siatements;

{lii) the transactions have been entered isto in accordance with the terms of the
Supplemental Agreement; and

Agreemest constituted cogoected ransaciions for TVE,

The value of the consideration to be paid to ERA under the Supplementa] Agreemes it
Tess than 3% of the pet tangible arsets of the cannolidated sccounts of Group on 2

lised basis, A iogly, the ions noder the it Agreement are
being disclosed [a neeordunce with Rule 14.25(1) of the Listing Rujes,

The dirsctors of TVB, iveludiog the indepeadent poa-exscutive directors, contlder that
the terms of the Supplementa) Agreement are fair and reasonable and in the Interests of
the independent shareboldert aod TVB wod that the Supplements] Agreement was entered
inta in tbe ordinary and urual course of butiness and oo sormal commescial terms.

Datalls of the Supplemental Agreement will be included {n the pext published annus}
report and accounts of TVB putsuant to Rule 14.25(1) of the Listing Kudes,

DERINITIONS .

“Distribution Agreement”  the distribution agreemeat dated 16 Novamber 2000 eatered
into betwoen LYP and ERA, the term of whick is from |
Mazeh 2001 to 28 Februrry 2003

“ERA™ Era Commugications Co., Ltd,, being a substantial
sharcholder of LYP and a conpected person of TVB

“Group" TVB aad its subsidiasies

“HKS" Hoxng Kang dollrs, e lawful currency of Hong Koog

“Listing Rules™ Rules Governing the Listing of Securitier on the Stoek
Exchioge

“LYP" Lison Yée Production Co., Lid,, 3 nop-wholly owned
subsidiary of TVE

“NTS" New Teiwan Doliars, the lawful curreacy of Taiwan

“Previous Annouscemeat”  TVB's previous anpouscement dated 16 November 2000,
which appeared ip the South Chink Morniog Pest and Hoag
Kung Bconomi¢ Times

“Stock Exchange” The Stock Exchange of Hong Kong fimited

“Supplemeotal Agreement” the supplernental agreement dated 13 March 2002 entersd
Into between LYP and ERA supplementary to the
Distribution Agreement

..-PROCESSEdzmmu Broadcasts Limited, a cormpany incorporated {n
ong Kong and the shares of which ase Jisted on the Stock
: Exchange
MAY 01 2002
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13 March 2002, Hoog Kosg

By Order of the Board
Television Broadcasts Limited
T.K. Bo
Company Secrerary
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