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Guangshen’s 2001 annual results and an announcement of resolutions passed at an extraordinary
general meeting of shareholders held on April 23, 2002, which both appeared in Hong Kong
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The Board of Directors ¢f Guangshen Railway Company Limited (the “Compeny”) i3 pisased (o
announce i3 sudited consolideted resulls of the Company and ite subsidiaries for the year ended
31st December, 2001, prepsred in eccordence with Intesnational Financial Reparting Standards ("IFRS”)
1ogether with comparative figures tor the correspending petiod in 2000 as follows:~

AUDITED CONSOLIDATED INCOME STATEMENT
For the year anded 21¢t Decamber, 2001
{Expressed in thousands of Renminbi ('AMB'), except for per share and par Americsn Depositary
Share (*ADS"} dstsl

2001 2000
Total Revenyes 2,183,592 1,980,394
Profit from operations 554,11 519,405
Protit befors 1ax 631,283 580,687
Texation (99.287) 188.380)
Mingrity inlerests 1,489 762
Net profit for the year 533,495 492,088
Earnings per share RMB0.12 RMB0.11
Earnings per ADS RMBS.15 RMB5.68
Dividand par share RMB0.10 RMBO0.12
Dividend par ADS RMBE.00 RMB6.00

Final Dividend

The Board of Directors of the Compeny [the "Beard”) has racommended a final dindend of RMB433.6
mullion for the tfinancial year anded 31s1 December, 2001, which ie equal tc RMBQ.10 per shars
subject 10 approval of the sharsholdars a1 the annual genaral meating of the Compaay {"AGM"). The
natico of the AGM will ba published ang desparchad to the shareholders of the Company in due
course. The finel dividend will be paid to the Company’s sharehaldere after epproval.

Dividends payabie 10 holders of H shares will be calculatad in AMB and paid in Hong Kong doliars at
the average of the closing exchange rates quoted by the Pacple’s Bank of China for tha calendar
week pracealng the date on which the dividends 4re 10 bs distributed.

Results Of Oporations

Total Revenues

In 2001, the Company's 101l fevenues were RMB2,152.8 million, rapresenting 8n increase of
appreximalely 8.7% (rom RMB1,380.4 milljon in 2000. Revenues lrom passenger and freight
trangportation acceuntad for appraximately 71.6% and 28.5%. respectivgly, of the total revanugs
penerstad from the railway business, and rapressnting approximetely 66.2% and 26.3% of tha total
revenyss goneratad by the Company respectivaly.

Passengsr Transportation

Revenues from passengar transportation business were AMB1,426.0 million in 2001, representing
an increass of 15.3% from AMB1,237.3 millien in 2000, The table below illustrates the ravenues
[rom passenger trapspornalion and the volume of passangars for the year ended 3151 Dacomber,
2001 a3 comparad with thet of the same pariod last yesr.

Incraasse {as
Year anded Yesr eanded [ comparsd
315t Decembar, | 315t Decamber, with
2001 2000 | ysar 2000)

Revenuas from passenges transportation
(RMB thousands) 1,426,010 1,237,269 16.3%

Totsl number of pagsengers

{theusand persons) 3g 842 34,847 1M.1%
Revenue per paasanger (RMB) 6.1 3540 7%
Totl passangar-kilometres (millions} 3,257.9 2.0517 §.8%
Aevenus per pessenger-kilometre IRMB) 0.44 0.41 7.3%

Fassanger transportation is the fargest business segment of the Company and it experignced rapid
growth in 2001, The increase in \he revenues {rom passanger transportation was mainly dus to the
fact thst the totsl number of pessengers increased 10 38,842 miilion in 2001 from that of 34,947
mithon in 2000, and 1o the fact that ravenus par passenger 8lso grew from AMB35.40 in 2000 to
RMB386.71 in 2001. The inctease in the number of pascengers and revenue per passengar was
primarily atrritutabis 1o tha continued econamic Qrowth in the Peari River Dalta and the implementation
of the “as-frequent-as-buses” express irain service project. Starting from 21st Octobar. 2001, the
interscity express trains operating between Guangzhou and Shenzhen runs st &n interval of 15
minutas, which used 1o be 30 minutes, The 012! number of inter<ily exprass trains running betwesn
Guangzhou and Shenzhen sigc increased from 31 pairs 1o §2«08ire dally, A1 the same lime. the totsl
aumbar of regular-speed passenger traing was reduced from 16 pairs in 2000 to ¢lx pairs in 2001,
Ouring 2001, six additional pairs of iong-distance passenger trains ware added 1o the Guangzhous
Shenzhen routs. These measures have contributad 1o the growth of passenger transportation busingas
of the Company.




Fraight Transportation

Aevenuss from fraight transportetion businass in 2001 wera RMBS67.3 million, repregenting an
Increase of approximataly 3.2% from RMBS49,7 million in 2000, Sat out below are the revenuss
from the fralght trantportation and the fraight valume for the year ended 31st December, 2001 at
compared wilh that of the yeer anged 318t Dacembsr, 2000.

Yosr snded Yeer ended Incroase
913t December, | 315t Dacember. | (38 compared
2001 |- 2000 with year
2000}

Revanuss from freight transportation
(RMB thousands) 567,276 549,854 3%
Total 1onnags fhousand tonnas) 28,012 28,733 1.0%
Revanue pef tonne (RMB) 19.58 10.13 2.2%
Total 1onne-kilomazree (millions) 2,0825 201 | 05%
Revenus par tonne-kilomatre (RME} 0.27. 0.27 -

Frgight transportation buslness recorded a steady and continued growth in 2001, Revenues from
freight tranepartation incressed by 3.2% Irom BMBS48.7 million in 2000 10 AMB567.3 mililon in
2001, The total tonnage of freight increased from 28.733 million tonnes in 2000 to 23,012 mililon
tonnes In 2001, and revenus per tonne also incraased from AMB19.13 in 2000 to AMB19.55 in 2001,
This growth in {reight transponation business is mainly dua 10 1he continued domestic economic
growth in the People's Republic of China {*PRC"). As 3 result of tha Company's adaption of price
concession maasuras and enhancament of marketing stratagles, revenuse from fraight transportation
and fralght capacity have achieved growth amid increasingly keen compatition among al! kirids of
transportation facliities.

Other Businesses
Tha table balow gets farth @ braskdown of the revenues from other businesses of the Company:

2001 2000
Catogory of Activity (ln RMB thousands) {in RMB thousands)
On-board and stgtion sales 51,627 58,030
Station sarvices 41,287 . 65934
Touriam, advertising and others . 67,392 69,451
Total L 160,308 193,415

Revenues trom the Company’s other businesses decreasad by 17.1% from AMB193.4 million in
2000 to RMB160.3 million in 2001. Revanuss from other businesses asccounted for epproximately
7.5% of the total revenuss of ths Company in 2001. The decrease of revanues from the Company’s
other businesses was mainly due 10 the increass In fraquency end spaed of passenger relns, which
respectively fed to a reduction in waiting {ime and travelling time, which in turn resuited in 3
corrasponding redugtion in consumption of food and beverages and other gosds heth in statians and
on board.

Rallway Operating axpsanses

The Company's lota} railway oparating expsnses incregsed by 12.6% frem RMB1,287.6 million in
2000 15 AMB1,460.6 million In 2001, Tha total railway oparating expansas as a percentage of total
failway opereting revenue slightly increasad from 72.8% in 2000 to 73.3% in 2001, The increass was
primarlly due to the incresse of labour and welfsre expsnses, matarials and supplias expanses,
depraciation and ganeral and administrative expenses, Datails are as fellows:

Deapraclation .

Dapraciglion expansss Increasad by 12.2% from RMB305.3 mitiion in 2000 to RMB342.5 million in
2001, which was dus malnly 1o the furthar upgrading end expansion of the Company's railway
networks as well as 1o the increase of correspending capital expenditure.

Labout and benefits

Due 10 the increase n the frequency of train schaduls and the launch of nawly operated railway
routes in 2001, there was an incraass in workioad snd the numbsr of employees, which rasulted
an increasa of labour and ralated benefit costs by 23.0% from RMB260.7 miltion in 2000 1o AMB320.6
millien in 2001, The Company committad to ensure that the remuneration packeges offersd to its
amployaes is compelitive and impiamentad a pay policy of linking performance to resuits under tha
sxisling pay and remuneration system,

Materials and supplies

Maiterials and supplie? expenses ccn51°1ed mainly of fual, watar anc eloctricity. Matarials and supplies
axpenses increased by 19.3% from RME121.2 milkon in 2000 10 AMB144.7 millicn in 2001. The
increase was due primsrily 10 an increass in fusl end slectricity consumptior resulting from the new
operetion of two long-distsnce irgins in 2001 and the increase in [requency of the electric high-
speed passenger Vain service.

Gensral and administrative expanses
General and administretiva expensas increased by 13.9% from AME131.9 million in 2000 10 AME150 2
million in 2001, Provision for bad debis increased from AMB17.03 million in 2000 to RME25.62
miltion in 2001 dug primarilv 12 provisian for the rent and ytility expaases evardue frem tenants and
certain ovardua receivables from {raight lranspariation customers. .

—




Profit from operations

"Tha profit from operstions increased by 6.7% from RMB518.4 million in 2000 ta AMBE54.1 miltion
‘2001, Tha operating profil from railway Lusineases increassd from RMB4ED.S million in 2000 10
RMBS32.7 million jn 2001. Hewsver, the increass In profit from operations was partially offset by
“the decrease of the operating profit of other businasses from AMB29 89 million in 2000 10 RAMB21.4§
millien in 2001,

Taxatlon

As the Company was regisiered and esishlished in tha Shenzhen Special Ecanomic Zone, il is
eubject to incoms tax 3t a fate of 15%. Taxatien was RMBBY.20 miilion in 201 and AMB39.36
miltion in 2000, raflecting an actusl tax fata of 15.8% and 16.8%, raspactvely. The dacroass of the
income 1ax was mainly resuvited irom adgitional deferrad tax assels recognized in 2001,

Net profit for the year
Net profnt of the Company increesed from AMEES2.1 million in 2000 1o RMBS5A33.5 million 1n 2001,
representing an increase of 6,4%.

Future Prospects

The Company wlll continue 10 max;mise its oparaling results by further enhancing its market share
snd 1aking 3dvantage of its advanced technology and government industnial policies. 1t will adopt
strategies 1o further upgrade its transportation facilities end vehiclas, 1o anhance matksting efferts,
10 expand its capital bass, to introduce modern and advanced managament mechanisem, and to train
snd improve its staff. Qur gast is 1o develop the Guangshen Raliway inte 8 highly profitable railway
squipped with high 1echnolegy and offering high-speed and fraguent transporiation gervices. We
8lso plan 10 make the Guangshen Rajlway o safe, comfortabls, fast and convenient passenger passage,
linking up the three major ¢itles of Guangzhou, Shenzhen end Hong Kong. The Company intends 10
acceipraie the growth of its passenger and {raight \ransportation businegsses and bacome @
tranaportation enterprise with outstanding overall cperating resufts, Yo achieve this goal, the Company
plans to impiement the fellowing development projects In 2002:

1. To prepars for e futurs growth in passenger and Ireight transportation, ta copé with the market
competition, and 10 accelerate the growth in the care businesses of the passenger and freight
vangportatian, tha Company has decidad 10 commence the conswuction of No.4 subutb passenger
reilway track between Guangzhoy and Xinlang, the constructian of tachnical support and
malntanance depot 161 passenger vahicles and ity ancillary construction works in northern
Shenzhen, and purchase of slactric train-sats. Once hese projects ere completed, they will: (1)
offoctivaly capture the passenger snd cargo sources in Guangthau, Shenzhen end the Pearl River
Dslta and further promote the "33 frequent as buses™ express train servics project, which will
increase the Company's revenus; (2) enable the Company to operais more long-distance passsnger
trains and frgight treins 1o creats New scurcas of incoma for the Compeny; and (3 increass the
Company's trenaport capacity and volumes. The total costs of 1hess projects are astimated to be
approximstely RMB2,800 million. The aharttall of fund will be pravided by using the Company's
internel resources ar borrowings from banks.

2. inrelation 1o ite passengsr transportation businass, tho Company plans {1} 1q further improve its
*g3-frequent-as-byses” exprese train s8rvice project on the Guangzhou-Shenzhen route by
increasing the frequency ol 1ts ipter-city 6xpress trains and making trans stop at propes
intermadiary &talions $0 83 10 Meet the transportation nseds of passsngers and maximize financial
rasults: {2} 10 {urther improve the operation of domestic-made express passanper rains to of{er
sale, punclual, 1ast and comfortable axpress passenger service on the Guangzhou-Shenthen
routs: (3] ro maks more rations| arrangement of the Company’s fong-distance passenger sarnce
50 a3 to make the bast yee of the GuangzhoyShenzhen rallway route. It plans 10 add more long-
distance passenger rain services as and If approgriste, based on what the Company has learnsd
{rom the operation of the sxisuing (wo paire of long-distance passenger trains: (4} 10 take full
3dvantags of the opportvnities generated by the existing Line 1 of the Guangzhou Subway
system and the apparwnities that may afise from the operation of Line 2 in Novembar 2002, and
1o strengthen ite merketing efforts. Tha Company pians to establish ¢loger (link of its railway
systam with the urban public tanspantetion systems sa as 6 expand its passenger bass; (5}
9s1ablish end 1mprova i1s ticketing system of the Hong Kong-Guangzhou through trains, 10 cotry
out studias on ticketing practices that best fit market needs for the Guangzhou-Shenzhen inter-
city express train sefvice, 10 implament online licketing reservatian and pyrchase; 10 incraase
the efficiancy of its tickating service and to offer tore convenient tickating servics; and (6) 10
further imorova the quslifications of its employaes ang put into use of new equipment. It alse
plans 10 891ablish @ customer service canlra as part of its passanger sarvice effons ta further
improve its p3ssanger Servige.

3. Inrefatlon 10 itz lraight wapsportation business, the Company will: {1} ¢continug to make sfforts
in organizing and maintalning the source of cargo in large quantitiss: {2) develop container freighy
tranaporiation and further deveiop the logistics industry by capitalizing on the opportunity of ths
PRC's accession ta the World Trade Organization (“WTO"), fully maxing use af the Company's
fevouable geographical location in tha viemily of the harbour and ralying on the strength of Lhe

« harbaur; (3) devalop the lagistics in Shezhen and Dongguan; (41 canduct freight transport marketing
rosearch, make elforts on the {réight transport marketng, and devalop new products tor the
freight 1ranspostation 16 satisty the market needs; (5) enhance coopsration with ports, mines and
factories, 10 capture new source of cargo; (6) 1o prepare for the new development of cargo
Lransporiation by strengthening the sale team, establishing & sound system for sales analysis as
winining the confidance of shippers with a new maode end higher standard of services as well as

_ising new facilitias in providing services.

.




4, Ragarding the ues of capital, the Company has the following plans: (1) a plan 10 issus not mars
: than 700 million A shares of the Company: The Company plans 10 is3us up 19 8 maximum of 700
million A shares by way of & public offering ("A Share Issue”) to raise AMB1,560 million 10
finance 1he construction of No.4 syburb pessenger raitway track betwsen Guangzhou and Xintang
Guangzhewu-Xintang saction of the 4th Line betwesn Guangzhou and Shanzhan), the construction
of the technicel suppan and maintenanca dopot {or passsnger vehicles and its ancillary construction
works in northern Shenzhen, and the purchase of alactrnc ran-sets, The A Shete lzsue hes been
approved by the. shareholders of the Company at the extreordinary gensral sharehaldars' meeting
held on 231d April, 2002. The implementation of the A Share Issue requites approval of the Ching
Sacurities Regulatory Commission. (2) Investment in ths 1slecommunicatian busingsa: to take
advamage of the PRC's accassion to tha WTO, 10 explore new investment channel and maximize
the return on its communicstion esset, the Company plans to make use of its existing
communication 39set to inveat in the Reilway Communication and Information Company Limited
of the Ministry of Railway by way of subscription. Howaevar, such arrangsment is subject to
further discussions, (31 Capltal participstion in Sino Rail Express Company Limited {"Sind Rail"):
16 axplore new investment channa! and maximize ne financial performance, the Company plans
10 invest in Sino Rail and to subscribs for 7.560 million sharas of Sino Rall, with g totsl invastment
cost of RMB13.61 miflion. vWe anticipate that this wlil generets good finencial returng from Sino
Rail as Sino Rail is engaged in an emajging industry and is 8 company of poad reputatien and
profit, However, such plen ic subject to further diseussions. (4} The company plans to continue,
1o implemant ita strategies of expanding its base by ways of acquisitions and merger. (n order 1o
expand new financial growth channels, the Company plans 1o becoms one of the prompiers of
Zhuzhou Eiectric Locomatives Manufacturer (*Zhuzhou®) end to subscribe for its sharas. Zhuzhou
malinly sngages in the ressarch ang manufaciure of locomotives which plays a leading roie in the
locomative manulgciuring industry in China. It is 10 have its share capltal structure, It plans ta
have it share listed in the PAC. The Company's investment Zhuzhou can halp to raise the
aperational skifls of the Campany’s locomotives and thus, incresse the company’s incoms. In
8ddition, the Company plans (o invest in or acquire stats-ownagd railway passangsr wsnsporalian
compsanies, whan and if appropriata 1o expand ils passenger transporiation markel,

The Company is costating its passanger and {relght vrepspontation businesses in e favourable ecenomic
anvironment. With the PRC's entry into the WTO, tha continual implementation of an active financial
and steady monetary policies by the PRC government, the furihar adjustmsnts of the sconomic
structure by the PRC gaverament, the gradual opening up of domestic markets and relsxatian of
control in loreign investment. the afforts 10 davelop the vast westarn region of the PAC and expansion
of the ecenomic cooparation bstween Gusngdang Prevince and Heng Kong al a faster pace, the
scanamy of tho service territory of the Company enjoys & continuous, steady and rapid growth, The
Company apticipstes that there will be en averall growth in the Company's passenger and fraight
businesses in 2002.




Liquidity and Capits| Resources

The Company’s principal sourses of caplia) have been cash fiow from operations. lts principal usas
of capital are 12 fund capital expandituree and investmeny, end payment of taxss and dividends.

The Company generated approximately RNESES.B milfion in nel cash flow from operating activivies
in 2001. Substentially all of the Company's r3ilway business tevenuses are recgived in cash, with
accounts receiveble arising primenly from long distancs pgssenger and pase-through Fremght
lransactians ofiginating frony other failways whosa lines connect to the Company’s fine. Similarly,
some gccounts payabls ancs from payments for railway transporiation services that the Company
collects on behalf of ather railways, Accounts receivable and pavable are generally tenled either
quartarly or morhly betwaan the Company and other PRC rajlroads. Most of the Company’s revenuss
of other dusinesses 870 recsived in cash. Thass businesses, however, 3)30 have payables associsted
with purchases of maierisls and suppliss.

In 2001, the Company's primary capilal requirements wefe for the upgrade and expansion of ite
facilities. Other uses of lunds in 2001 inclydad meeting working capital needs and payment of taxes
and dividends, Funds not neaded in the short term are kapt in short and medium-tarm Inveatments
and bank depasite.

The Company is of the opinion that it has sufficient working copitel to satisty its prasent requirements.

Shere Cupital Structure
As of 2131 Oacember, 2001, the Company’s share capital consisted of:

Type of ahare capltal Numbar of shares Porcontage of share

{‘000) (%)
Stale-owned Domastic $hares 2,504,250 66.93
H Shares 1,631,300 33.01
Total 4,335,550 100.00

Thers was no change in the Company’e shars capitel duting the year.

Subgantial Sharsholders
Ag of 315t Decamber, 2001, holdars of 10% or more of the Company's Shares ware as follows:

Nama of ghareholder Number of sharea Percontage of share

(“000} (%)
Guangzhou Raitway {Group! Company 2,904,250 £6.99
HKSCC Nominass \imited 1,379,462 31.82

As of 313t Oscember, 2007, hoiders of H shares of 10% or mors af (he Company’s issued shars
capite! as recorded in the Cantral Claaring System of HKSCC Nominees Limited were as follows:

Nsme of shareholder Number of sharas | Paercentage of H share
' {*000) (%)

Hong Kong and Shanghai Banking
Corporation (Nominees) Limited 103,513 49.28

Other then the information s1alad above, the Company i3 noY aware of 8ny interests required 1o be
recorded by 1the Company pursuam 1o Section 18i1) of the Sacurities (Disclosure of Interests)
Orgingnce (Cap 308 of ths Laws of Hong Xong! ["30) Ordinanse™ as of 3151 December, 2001,
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of the Company's shares.

‘Use of Procesds

The tota] el proceads from the Company’e initigl public oftering in May 1996 wete equivalent 10
AMB4,214 million, and have been lfully utilized by the Company as of 3121 Decomber, 1538, The net
praceads ware mainly used In the Guangzhou-Shenzhen high-speed program end its ancillary projects
lincluding the electrificetion project), for the purchase of high-speed rollipg stock, for repayment of
debt to its parent campany end as warking capitel, which ware @ssentlally in acecrdance with the
*uss of protsads” as stated in the Company's prospactus issued in 1996.

Pro-emptive Rights
Under the Articles of Association and the laws cf tha PRC, no pre-amptive fights exist that require
the Company 1o offer new sharas to axisting shareholdsrs in proportion 10 their sharsholdings.

Contirmation by independent Non-exscutive Directors of Connectad Transactions

The indspandent non-gxacutive direclors of the Company confirmed that the connectad lrangactions
(as defined in the Rules Governing the Listing of Securitias on The Stock Exchange cf Hong Kong
Limited {*Listing Rules™)} that were enterad intg by the Company during 2001 were antered into in
the ordinary and usual course of its business, were entered in1o either on normai commercial 18rms
or on terms that were fair and reasonable so far es the sharghoiders ware concerned, of In accordance
with the tarms of an agreement govarning such 1ransactions or. where thare was no such sgreement,
on lerms no leas isvourabla than thess offersa to independent third parties.

Ovardus Tims Deposits .

s of 315t Dacambar, 2001 the Company deposited approximately AMB1,742.1 milllon with finsncisl
institutions, eamong which RMB31.37 million were overdue and was not paid back 10 the Company
upon maturity. The Company hag obtsined judgement In Its faveur regarding the unpaid time deposits.
However, as the debilor was under restructuring, the Court ordersd a stay of exescution of the
judgement obrained by the Company. As the result of the altons of the Company, the Company
obtsined the support from the relevant government autharitias. Tha mstler concerning repayment of
such deposits were being discussed and hangled. The s8ld pverdde tims daeposit accounts for
approximately 0.3% of the Company's net aasets end 1,.8% of the Company’s cash and deposits.
raspactively, and has no matarial Impast on the capital usage and operations of the Campany.

Excapt this ovardue lime depogii, the Company has no other overdua time deposits, The Company
has not encounterad any difficulty in withdrawal of the depasits that have baen placed with commarcial
banke in the PRC and the MOR's Rallroad Daeposit-taking Centra. .

Entrusted Daposits
As of 31st Dscembar, 2001, the Company did not have sny entrusiad depocits placed with any
financial institutions in tha PRC.

Beank Borrowlings
As of 315t Decamber, 2001, the Company had no bank loans or barrowings.

Contingent Labllity
The Company did not have any contingant liability a8 of 313\ Decamber, 2001,

Charge on Assets and Gusrantea
As of 318t Decambar, 2001, the Company had not ¢harged any of its ass8ts and had not provided
any guarenies,

Impact of the Recent Economlc Developments

The Company bsllaves that thers are no material factors that will have 3 negative affect on tha
Company’s buginessas and financial positon in 2001,

—

Pricing Formula
in 2001, the Company has made tha following adjustments to its passaenger end freight transpanation
prieing formula:

1. With the approve! of Guangzhou Railway (Group) Company or tha MOR, the Company continuad
10 affer a 10% 1o 30% price reduction on freight In lerge quaniitiss solicited trom compalitors.

2. During the Chinese New Year holidsye, the Company made slight upward adjustmante 1o lang-
distance passengor fares based on different clesces of fares of domastic trains.

3. During the Chiness Naw Year holidaya, Labour Day holidays and the Nationzl Day holidays, the
Company Incresssd the fare of the exprags pecsenger train betwean Guangzhou and Shenzhen
by RMBE per eingle wp.

4. According w the new ragulations on the scope of cargo charges of the MOR promulgsted on 1st
Apnil, 2007, a basic inbound and outbound fee wes sdded te the autbound freight tranpsorting
through the BaijingsJiujiang railway line.

Exchange Risk - '

The Company has certain amounts of deposits denominated in Hong Keng dollars and US dollars and
the income derivad 1rom the provision of its Hong Kang through train transportation services is also
caceivad in Hong Kong dollars. If there are substantial fluctuations in ths exchange retes of Hong
Keng doller or US daller to RMB, the oparation of the Company will be affected negativaly.

Materlal Litigation
The Company and its subsidiaries ware not invelved in any material litigation or disputas in 2001,

Passenger Traln Settlsment Method

From 1et January, 2001, the MOR stanad 10 3eparaia the settlament of passengar tarvices, fraight
services and natwark facililias and implemented a new settiement mBihod for passengar traing, This
néw setilement method alipulates thel all passanger transport revenues generated from relgvant
passanger vain services lincluding revenues generatad from luggage and parcal waing) are considered
paseenger traaspon revenuas and belonged to the railway administration {or company] which gpereted
that train. This railway administration jor company) in lurn pays relavant railway adminisiations ior
companies) feas for the use of (heir rallway 1rack, hauling tees, in-station passengar service fees.
water supply {ees. power aupply faec, consumption of elactricity for slsctric locomotives and cantact
wirg service 1848, and so on.




The implementation of Lhe new salllement method doss nol make any change 10 the existing
settismenl mathod on transportalion revenusa ganereisd by the passanper 1rains between Guangzhou
and Shenzhen, the Beiling-Hong Kong lang-distance passenger train, the Shanghai-Hong Kong long:
distance passenger train, the 2haoqing-Hong Kong through train, through treins from Guangzhou
East to Hong Kong, o freight traneportation revenues. Howaever, it chenges the sattlement method
of revenues gensrated from long-distance passengsr trains departing {rom, arriving at or passing
through the Company‘s rail line. Balore the implamentation of this new settiement method, the
Company recaived lransporiation revenuss from Lhose rgilway edminisirations (¢ compenias) that
oparatad long-distancs train services in sccordance with relevant standard of apecial pricing formula
implamanted by the Company. With the implamentetion of tha new gettlament method, those
rgilway administrations {of companies] opersting thase long-distance train servicas on ths Company’s
line shall pay to the Company the 1ollawing feas: {1} the part of revenues gansratad (fom ticket
pricas which are highar than natione! reilway stendards due (o the epecial pricing formuls of the
Company: and (2} fess including tsilway ling usege fees, in-sistion passanger service 1aes, haulage
service faeg, power sugply fass consumad by electric locomatives, usage 1862 of contact wires, and
watar supply fees, The implementation of this naw settiemant method hes caused no negative
Impact on the revenues ganeraiad by the Company.

Employess, Employess Payment Policy and Tralning Plans
Ag of 313¢ Decamber, 2001, the Company had in tota| 8,132 employess.

The Company’s employees are paid on the basls of their positions and performance. Tha employeas’
sglaries ere determined in accordance with the operating income, workioad, cosls, safety and quality.
The Compeny paid AMB320.6 million in tote] & lab?« and banefits of reilwey business operation
expanass for the year. '

Pursuant 10 the relgvant State policiss ang roqu!ation§, the Company’s emploveas enjoy the following
welfere benafits; (1) retirement pansion — the Campany is regquired to sel asida 8 sum aquivalent to
18% of itz total Iabaur costs for the year and §% of its totel labour costs for he previous year 8
employeas’ ratifament pension snd supplemental retirement pension, raspectivaly: (21 wsilers fung
— the Company is required to set aside 14% of its total labour costs as smployees' wellere fund
cortridutions 8nd medical service tees: and (3 housing fund — bath the Company and its employees
gre requirad to deposil 7% (for Guangzhou residents), or 13% (for Shanzhen tasidents) of the
smployea’s monthly salary into the employea’s persone! housing fund account.

The Campany cerfied oul Uraining progremmes for epproximately 2,005 empicyses during 2001, 644
of them ware trained for the implementation of ISO 9000 stendsrds or management of the tesm
18aders, whereas the others were trained for offlcs eutomation, humen rasources manegament,
operation end mansgemant of high-spead alectric trains, mensgement of equipments and matarials,
modern financial end secounting menagement, and etiquette. The tralning courses were mainly
organized by 1he Company's Employes Training Centra, The Company siso empioyed certain outside
expans for these purpeses. The tetal direct cost 1ot the tralning programme in 2001 was epproximately
AMB1.564 million,

Accounting Treatment Regarding the Differences betweon the $elllng Prices and Conts of
Emplayees’ Houslng

In 2000, the Company constructed and purchased new residentisl prooertias for itc emplovess 1o
improve the living conditions ol s employees. Under a housing benefil schame, the Company sold
these rasdential properties to 1ls employees at a price approved by [he gavarnment. The loases
8fising from the sale of (hese stalf quarlars represents 1ha diflarence batwasn (he net book value of
the stall querters soid and the proceeds collscted lrom the employses. As of 31s| December, 2001,
the esumated loss rasulied from the alling of rasidential properties was not more than RMB226.4
million 1n 1018l. Pursuant to the preveiling policies issued by the Ministry of Finance, the aloressid
losses should be credhec to retaingd earnings in Lha stalutory sccounts as af 131 Jenuary, 2001, of
in case of a dedit balance, 10 offsat against stalutory public wellare fund, statutory surplus feserva,
discretionary surplus reserve and capital surplus resarve upon the approval by the Bosro, Such
veatment confarms with the sccounting rutes and regulations applicable 1o the Compsny and ng
subsidiaries in the PAC,

In the linancial slalements as of 315 December, 2001 of the Company prepared in accordance with
'FRS, the Company accountad tor Lhe haysing losses as lollows; Josses of approximately AMB226.4
mullion lrom the sale of completed stall quariers 1¢ employees, or lrom premises under consiruction
ol which the losses coutd be reasanably eslimated and (of The futurs services Iwhich were amonized
on & sugight ling basis over the es1imated remaining average service fives of 16 years). During 1he
year ended 2121 December. 2001, the housing lossas charged 10 the consolidated incoms statement
was AMB15.72 million (2009: AMB14.48 mlilion).

As of 3151 December, 2001, 1he unamoriized delerrad Josses, which were sccorded as deferrad
etaff ceqts in tha balance sheat of the Compeny and its subsidiaties, were RMB196.2 million, In the
opinoh of the direciors of tha Company, had the housing l0sses been written oft in 2007, the
concclidaled net assets ¢f the Company end its subsidiaries as of 313t Deceamber, 2001, would have
been raduced by approximataly AMB196.2 millian,

Othar than emplovess’ housing 8nd welfare mentioned above. tha Company hed not implamentad
3oy other plans in relation to the smployeas' housing in 2009,

Major Suppllats snd Custorners

Most of the locomotives, pessenger coaches and major rallway supplies and aquiomsant of the
Conjpanv are supplied diracily or indirectly by tha MOR. The Company elso purchases soma of these
equipments lrom foreign vandors and other demestic suppliers. In 2001, the Company purchased 98
long-distance express passenger cosches from Guengzhou China Railway Rolling Stack Sales ana
Service Company Limited. The Company's five larpest customers sccounted for less then 30% of
the Company’s winaver and the Company's five largest guppliers accouritad for less than 30% of
tha Compeny's purchases. .
Complisnce with tha Cods of Bust Practice Y
The Company and its directors harsdy stste that, 1o the best of their knowledge, the Company has,
throughout the fingncial year ended 315t December, 2001, complied with the Code of Bast Practice
which intorparates the items set oyl in Appandix 14 of the Listing Rulss.

)

By Order of the Board
Zhang Zhengqing
Chsirman
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Shenthen, the PRC, 23rd April, 2002

“  All information reauired by paragraphs 45(1) to 45(3) in Appendix 15 of tne Listing Rules will be

publishad in the Stock Exchange's websits, hitp:/iwww.hkex.com.hk shortly.

For the yesr ended Decernbar 31, 200!

CONSOLIDATED INCOME STATEMENT

(Exprassed in thousands of Renmindi, except for per share data)

2001 | 2000 (Note S)
Revenues from railroad businesses
Pasgengar 1,426,010 1,237,289
Freight €67,276 549,694
Sub-total 1,393,288 1,788,963
Revenues from other buzinesses 160,308 193,415
Tota! revenuss 2,153,692 1,980.338
Operating expenses
Rallroad dusinesses
Labour and bansfits (320,569) (260.671)
Equipment leases and services (262,320} {263,348)
Msterigls 8nd suppliss (144,651} 1121,337)
Repair coste, excluding materials and supplies (94,545) (83.471)
Dapreciation {942,584} (308,300)
Amortization of laasehold iand paymants {16,463} (16.394}
Fees lor soclsl servicss 157,157 {68,300}
Generel and administrative expenses 1150,162) {131,886)
Qthers {73,238) {47,768)
Sub-tota! 11,480,829) {1,237.464)
Qther businesses
Cost of sales (108,930) {121,835}
Ganersl and odministrativa expenses (28,822} (41,994)
Sub-totsl (139,052) (183,529)
Tota! opereting expanses (1,599,481} (1,460,883)
Profit {rom operstions 664,111 519,408
Othet inceme, nel 78,880 74,816
Financla] expansas (2,087) {3.887)
Share of profits of associates 609 253
Profit befase tax 831,293 530,687
Texatlon 39,297} (99,380)
Profit after tax 531,896 491,307
Minority interests 1,439 782
Net profi{ for the year 533,496 492,089
Earnings per chare
- Basic AMB80.12 AMBO.11
— Diluted NJA NfA

.



BALANCE SHEETS
As of Decernber 31, 2001
{Exprassed in thausends of Renminbi)

Consolldated Company
2001 2000 2401 2000
{Note §) {Nots 9/
Nan-current ssyets
Fixed assets 7,031,040 | 7074907 | 8,908,868 6,843,246
Construction-in-prograss 448,399 368.285 438,733 345,898
Laasehold land payments 673,248 695.231 662,523 696,231
Intarests in subsidiaries - —_ 172,368 153,892
Intaresss in assaciates 141,122 122,222 139.744 117,870
Long-term invesiments 32,000 30,000 32,000 30,000
Oeferrad tax ss3ets 5,193 - 5,193 -
Deferred staff costs 196,187 202,448 196,187 202,449
0,525,687 £.484,094 8,581,417 5,454,528
Current agsets
Matefials and supplies kTR 1) 30,033 12,818 8,06¢
ACCOUNtS receivable, net 67,440 87,444 45,088 60.865
Duye from Parent Company 29,499 BO,604 28,492 82,183
Due from affiliates, net 278,013 247832 275,940 246.728
Prepayments end othsr
recaiveblgs, net 322,218 186,073 273,822 166,958
Temporaty cash investrments 1376602 1.451.330 1,376,602 1,451,330
Cash and cash equivalents 365,608 330,054 204,467 249,327
2,471,529 2,423,470 2,297,030 2,267,458
Current lisbifities
ALCOUNTS paysble 69,048 61,147 55,121 58,002
Accounte payable tor '
construction of fixad sesets 199,780 345,471 181,460 300,188
Due to affiliates 58,650 63.734 58,823 63,662
Dividends pavable 13,580 - 13,598 -
Taxs3 payable 85,882 57,552 82,108 54,580
Accrued axpsnses and
other payables 454,218 351,889 411,118 302,081
880,978 879,793 782,228 779,503
Net current ssssts 1,610,863 1.543,677 1,614,804 1,487 852
Total sssnts less current lindilities | 10,138,240 | 10,037,771 | 10,076,221 9,982,528
Non-current lisbllitias
Belerred tax labilities - 2,333 -— 2,333
Minarity interests 15,817 14,755 - -
Net agsets 10,120,823 | 10,020,683 | 16,076,221 £,920,195
Representing:
Share caonal 4,335,550 4,335,550 4,335,550 4,335,550
Rasarvas 5.785.673 5,685,132 5.740.6NM 5.6424 645
10,120,623 | 10.020.683 | 10,076,221 §,980.195

2002.

The hinzncial s1a1ememts were approvad by (he Board of Cireclors of the Company on 231h April

For the year ended Décember 31, 2001
{Expressed .a thoussnds of Renminbi)

CONSOLIDATED CASH FLOW STATEMENT

2001 2000
NET CASH INFLOWS FROM OPERATING ACTIVITIES 986,796 782,200
Intarest paig 12,087) {3,887
Income \8x paid 198,893) {64,124}
Nel cash intiows from operating sctivitias 886,016 729,188
CASH FLOWS FROM INVESTING ACTWITIES:
Cepital expenditures, net of relgted payebles (551,508) (564,759)
Ineresse in interesls in associstes 117,572) 133,513
Dacrease 1n temporary cash invesiments 74728 61,450
Ineraase in long-term investments 12,000] -
inerest received 65.927 78,735
Nel cash used in invesung aclivities 1430,425) 1458,087)
CASH FLOWS FROM FINANCING ACTIVITIES:
Dividengds paid . " (419,957 {520,266
Distrdutian 1o minanty sharehaiders (180) (187
Net cash used in financing activities (420,137} (520,453}
Net Incrasse {decrease] in cash and cash sguivalents 35,454 (243,351
Cash and cash squivalents at haginning of yesr 330,05¢ 575.405
Cash and cash squivalents a1 end of yeer 366.508 330,084




Notas To Financial Statements
Dacember 31, 2001
fAmounts expressed in Ranminbi {“RMB "} uniess otherwise s1ated)

%
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BASIS OF PRESENTATION

The sccempanying inBncial statements 3re preparad under the higtorical cosY convennan, 3nd :n aceordance
with tnwernatienal Financral Reoortng Stancerds [°IFAS°) izsued by the International Accaunting S1enderas
Boars. Taus bass of accaunting diflers from 1hat used 1n the mansgsmenl accounts ef the Group which were
prapared 1n sccordance with ganerslly sczepled accounting prancipies and ralevent financis! regulations i the
PAC ["PRC GAAP-].

Tho preparation of financial sistemants in confermity with IFRS réquires management 10 Make eanmatss and
ISCUMPUSNG thal attac| 1he reported srmoyntd of sssets and lisbilines, incivding conlingant ssgete and liabiitles,
wt thy date of the hnancial stgtements, ans the reparied amounts of ravenyes snd expanses during the teporung
pariod.

Tha impact of IFRS wdjustmarts on nex profit 1of the yeer NG condoligaled ne asasts ae a1 farth in Nots 7.

Az suppismente) intormation fer Narith Ameriean shargholders, the diHerencss between IFRS and ganerelly
accopted accounting prinsiples in the United States of Amarice {"US GAAP”) are st forth in Nos 8,

REVENUE AECOGNITION

Provided i is probable (ot (ke economic banetits sssocratad with 8 transactien will flow to the Company and
the revenues and costs, if applicadle, can be medsurad raliably, rovenus is tecogrgsd on the fellowing bases:

(i) Rendering of pervices and sales of goods

. Raitwey revenves oro recognised when sarvices sra parformad. Rasenuss from oIhaf Businesaes include
salas 8bcard the 173inS BNG In tha st21ons of 160d, baverages and oiher merchandise and revenuves from
oparaling reatsuramis m major alaticns, Revanuas from operating restausnte are rezaguised when services
arg rendered.

Selaz aboard the trains aad in the sisiene ¢! faod, baverages snd marchandise are recopnised upon
galivary, whan (he cignlicant risks end rowards of ewnsrship of (hese g3sds Asve baen transfarred to the
buyer.

Ravenues 8/e Net of turnover tax,
i lnlerest incame

Intarest incoms from bank 68posits is recoQnises on s time proportion basiz that takes inte account the
atfactive yisld on the assote.

(i) Divioend income
Dividend income iy racegnissd whon 1he 'ght 1o racerve pavment is esteblished,
TAXATION

Enterprisss establishad in Shenzhen Spacisl Ecanomic 2one arw subjact to Income tez al » reduced rate ¢f 15%
a3 compared wilh the swunaderd rate for PAC campanios of 33%. The Shenzhen Municipal Tax Buresu confirmen
1n 1938 thet the Company is sudject 10 8 raduced incame ax fate of 156% sterting from the sama year, The
incame tax rate of the Compeny for the year endad Dacambar 31, 2001 18 16%.

ACCotaing 1o the felevent incoms 1ax Jaws, other buginessas ¢f the Group are subdject 1a incame (ax ratay ot
15% or 33%. depencing mainky on their places of incarporation. Furthermorg, centaln subsidiaries engsdsd n
oThar businesaes 119 Sino-loreign |oint ventures which ars entitied 8 full exemgtion from the PRC incems wax
lor twd years and a 50% reduction in the next thras years starting from tha first profit-making yeas, alter
oHsettng availsbia tax 165503 carred forward from orior years. Thare 1s no Material e116ct an the conaolgated
financis! stetementy o} the Company erising from thass wx holidova.

Save a5 descrided ebova, the directors of ing Company a8 not baing infermad of any change in the enterprise
incerne tax traatmant applicells 1o the Campany. [n addition, in tha opinion of the clrecters ¢f the Company, any
“Pay lirst, Aafund then” rex palicies s61 cut By eny local governmant are not applicabie 16 1he Compeny ar sny
of ite subsidiarins,

-
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Deusils ot Wxatian chargas 10 IM8 consolidaied income Tatamant dunng the year wers 33 (oliows;

2001 2000
AMDse0 RMS°000
Provizion for PRC meome tax \[ P -] %47
Deterred 18x {income} 1033 reautting frem prowmsion tor doubtiul actounia {8,178 561
Dafsired tax income redulting {ram ioga on the dispossls of fized assets [+ 3 L31] -—
P 94,380
Reconcilistion of ins staitory wx /a1v 10 eHaclve Lx rats is g8 fotiows:
001 2000
AMEo0e Porcontage AMB D00 Percentags
Accounting prelit Q125 100.9% 690,897 100.0%
incoma tax 1\ the asstylely .
ux rates of 18% [ 7 ] 15.0% 80,603 15.0%
Tou ottect of expenes that sre
nol deductible 1n darermning
texable profir.
~ Prowision for goubtiul accounts - - wme | 1.2%
- Amornization of
delerrad suff costy 78 4% 2,708 0.5%
Elect of differant Wx rates for
canain subtidures snd others 2248 0.4% 852 0.1%
Income tx expense .27 15.5% 69,380 18.0%

Burguant to varieus lax ruiss and raguiations, the Groud ate 3ubject 10 WINOVE! 1ARPS payabis 10 the RaLonal and
(ocal 1gx suthorives for the vaar Al the follewing rates;

Reilread businesass ' %
Sates of merchaadise o .
Sules of food and. beveragas "
Operating restaurams 5%

*  Vaigeadded tx ("VAT’) 04 3eles of merchanciae s ievied at the rate of 17% of the invdiced vaius of goods
and ia psysbis by the custermners, VAT paid on purcheses of marchandise can be used (o o¥set VAT on sales
10 dotarming the net VAT payadis. Revenues fram raliroad busineanes, ssles sl {oos. and bevarepes and
sperating tastaurants are nol submet to VAT dul instead are subdject Lo businesy tax which is slso o kind of
tumover .

DIVIDENDS

in 2007, the directory hava ecommanded snd seciamsd b tinal dividend of AMBO,10 (20001 RMBD.12] par shats

in ratpact of the linsncisl year snded Decembar 31, 2000, towling AMBAZY, 855,000 (2000; AMBA20,286,0001,

EARNINGS PER SNARY

The caleulation of Dasic earnings par shate is Based on the nat profit for the periad attribuleble to ordinary

ahsrshoiders of RMBE3I, 495,000 (2000; AMB452,089,000), Giviged By the weightas swerage Aumber of ordinary

3herey outstandimg during the vear of 4.33%,660,008 sheras (2000; 4,.338,850,000 sheres). No diluted eatnings

per ghary wars pressnied al there ware no dilutiva potenial ordinary sharss as of yesr end,

RESERVER

Acoerging 10 the amicles sl asaccistion of the Compsrly, when diatributing net profit af sech vesr, the Company

3halt 3a1 gaise 10% of ita net profit shet x basad an the Company’s ‘oeal y fla for the tory

SUTDiuS Tekarve (except whars the reserve ey reached 50% of the Compan s registered shary capily!) ang 5%

to 10% for the shtutory public wetfare fund st & percsntage determined by the dirsctors, The' Campany may

make apprepristion frem ils nel Profil 10 the eikretionsry SUPlus resares provided kt i spproved by.a rasclution

of » sharsholders’ genera! ing, Thasa reserves cAnNOl Be Lied o DurPases Sther then thote far which

they are cresled snd are not dlatributabls s cosh Swidends without'prier approvatfrom § shareholders’ genars!

meeting under certain condilions,

. When the atatuton surpius reserve is notautficlent o make goad for eay lassas of the Company from aravious

© yeurs, current yeat nst prelit enall ba utea \o Make pood INe Iosast oetare Allacatisns ate set sdide for the

atylosy surplus reserve or the statutory pubdiic wellare fund,

Tha statutory public waitars fund la used 10 tuild o acquire capitsl i1ems, such ss gormitoriat and other
tacilition for the Company’a employses and cannat e used 10 pay lo7 waltars expanses. Tile of thesa capitsl
Hems will remain with vhe Cempany,

The statutery turplus tesarve, the discrationary aurplys tesarvs gnd tha ahare premium may ba coAveried inle
Mty capital provided (1 is uppreved by ¢ raaclulion a\ » sharshclders’ general meeting end the balance of the
statutory Surpius Peserve does not 'ail balow 25% of the registersd shars cepital, The Company may either
his\iibute new shates in proponion 10 tne numpber of yhare3 neld by sharsheiders, o incrsate tha Dar value of

each shats, "

Y
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Yeor snded Decomber, 31
2001 2000

Parcentage RMB'000 Parcontapge AMS-000

The Company R
Statutory auplus reserve 10% 65,084 10% 52,626
Stawiary public weltrre tund 10% 65,084 10% 52,628
Discretionaly sutplus raserve -— - 10% 54,860
) 20% 110128 0% 180,200

Subsidiaries

Stetutary surplus fessrve 1566 1.1
Stawstery putthc welfare fund T8 882
2304 2,158
TI12E22 162,359

in 1ccordanca with the sticles of aasocinuen of the Company, dividends sre dmterminad based on the least ¢f

* prafits dotermined in sccordance with (a) PAC GAAP, (B} IFRS angd (2} the accounting B1andards of the counviss
. ih which its sheres sre listed, As the s1atutory accounts have bean prapred in accordance with PRC GAAP, the

ratpned sarnings as raported in the siatulory &ccounts mey bo diftersnl from the smount raported \n the
aceompanying consoligated income X

Az of Dagomber 31, 2001, (ha rassrve of the Company availadle for distribulion detarmined in sccordancs with
PRC GAAP, IFRS and US GAAP wers RMBES2,662,000 [2000; RMB20S.815,000), AMBE21.,535,000 (2000;
RMBEJS,597,000), snd AMBBEL, 887,000 {2000: AMBO34,832,000), respectively.

IMPACT QF IFRE ADJUSTMENTE ON CONSOUIDATED NET PROFIT FOR THE YEAR AND CONGOLIDATED
NET ASSETS

Consalidated Net profit fer ¥he Consolidated net assata

yoar snded Decamber 21, a9 of Ducembar 31,
2004 2000 2001 2000
RMB 080 AMB'000 RMEDOO AMB'000
A3 19D0Med m STHLUIOTY AECountE
(sudiied by cartified pubhic
sceountams in the PRC) 850.49) 528,262 2,702.9858 $.763.204
Impact of IFRS sgjustments;
Adanionsl depracistion charges
on {ixad 233813 A 3,100 {180,851} 160,851}
Weite-down of raciimed reitt
to rashzadls velue - - LRy 1} (44,120
Agaivicns! provimen for
acuMhyl sccounts (18,080) 8,014) - 10.080
Amartisation ef defarrad stafl costs (18,721} (14,461 fe.1m) (14,461)
Wnis-sff of ansff cosss
Lo retained Ewrnipgs - - 195,248 -
Housling denefits for tetired
smpiovess - 13,802 13,802 13,602
Divioands in raspect of the veer but
dectared aRer the ond of the year -~ - 439,888 433,555
Detarrad 1ax ernarnd ireslisad) 7.52¢ [1X sk ) 5.1 2,337
Others 121 847 32 28,014
Au rentsted for me Grous 533486 497.089 10,920 423 10,020,853

DIFFERENCE BETWEEN IFRE AND Ui GAAP

The sccompanying financva) stasements conlerm Lo IFRS whieh ditfer in centsin reapects from US GAAP, A major
difterance which has » significant eflect on consolicered profil stiribuladis 1o shareholars and cansol et
18gel4 I8 ot out dalow:

Revaiustion of flusd ssasts )

The Group revalusd theif fisad assets a9 part of the Rastructuring ont Maren 8, 1996, The revaiuatien surdivs of
lized snynts amounting to approximataly RME1,492,105,000 was recarded by he Group on (hat date,

Under [FRS, revaluatien of fixed assats is permmied and depreziation ig basad on the reveiyed amount, Additians!
dapraciation ansing {rom the revslution aurpius was epoeoximately AMBAG, 422,000 for the year encsd Decambder
31, 2001 (2000: spproximaaly RMB48,422,000),

Under US GAAP, flxed assats sre required to be atatec ot aniginal cost. Hence, no eddihonal deprazetion trom
favaluation will be recognued under US GAAP. However, s daferrad tax assat re!sted (6 the revaluation sutplus
amounting 1o approximately AMB223,020,000 was creatad under US GAAP with 8 eotresponding increnss in
eQuily 3ince the revsiustion rasuited i » higher tax bane which will de taelised through sdditions! depscistion
ler PRC 1ax purposes,

EHecta on tha consalidaled net profit {or the yast and consoiidaled nel saasta of aignificant ditfarences detwesn
IFRS 1ng US GAAP a7a tummafived below:

Consolidated Net profit for the Consolldated net msats

yeoar sndad Decomber 11, 2 of December 17,
001 2000 00 2000
RMB 000 AME 000 nMB‘ooo AMB 000
Unader IFAS 533,486 432,089 10,1208 10,020,883

Impect of US GAAP adjustmems:
Raversel of the revaiustion
surpius on hixed aassts - - 1,482,1885| 11,402,186
Revarsal of aodivonel deprecisiion
charges sriaing fram the

tavalyshion surplua en finea sasets Q.42 48,422 20402 234,040
Daferred tac aszels created — - wmn 223828
EHact of US GAAP sdjustmants

on \sxation 17.289) {7.283 (42,370 Qs.1on

Under US GAAP 674,854 833,248 5,092,358 9,951,259

COMPARATIVE PIGUAES
Compsretive figures for leasdliold (and paymenis nave been reclassitied from finad sssats and separatety stated
13 eonfarem 1o the current yesr's preseniation,
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Guangshen Rallway Company Limlted

{0 Jodus siock limited company incorporated in the Riople's Republic of Zaina)
ANNOUNCEMENT OF RESOLUTIO}NS PASSED AT EXTRAORDINARY GENERAL MEETING

An cxtraordinury general meeting (the "EGM™) of Guangshea Railway Company Limited (\he “Company™) wag held on
Tuesduy, 13¢d April 2002 &1 the Conference Boom. 3/F, No. [052 Heping Road. Shenzhen. Guangdong Frovince, the Peaple’s
Repudlic uf China (the “PRCT). Sharcholders (or their autharized proxies) holding 3.176.497,040 chares carrying voting
rights, representing 73.27% of the sharex caurying voting right of the (ompany were preaent a the EGM. which camplies
with che requirements set ous in the Company Luw of the PRC und the vriiclas of mocmuon of the Company.

Each of the following resolutivng numbered | «o 7 was passed o5 a vpeciul re;oluuon al the EQM:

1. The proposal for compliance of ihe subject new iésuc of A Shures with "Adminitteatlve Meusures on Izsusnce of New
Shares of Listed Companies®. Aceerding W the “Administrutive Mearures on laeuanee af New Shared of Lisied Compunies™
(China Securitiss Regulatory Commission Rule No, 1) and “Circulur Concerning Cuidelines on [ssuance of New Shares
of Lisied Campaaies” (Zheng Tian Fa (2001} No, 433, the EGM resolved that the Campany possessca the necessary
qualifications to isxus now A Shares. In campliance wilh the “Administcative Measeret oa ligutace of New Sharez of
Lisied Campaniss™, the Company proposed (o apply 10 the Chira Sccurilics Regulatory Commission by way of publle
issua of Aot more than 70D million Reaminbi ("RMB™) dsnomlnuied ordinary shares of ihe Company ("A Shares™).

The propossi for ihe applicution and Implementution by way of public issuc of RMB-deneminated andifory shurez up to
4 musimum of 700 milHan A Shuces (A Share lssve™). The particulars of the preposal are set out below:

(1) Class of securities to be itdued; Domestic lisied RMB-denominated ordinary shares (A Shares],

(2) Number of A Shares to b¢ Issued: Noi more thaa 700 million zhares of nominal value of RMB 1.00 euch,

(3)  Pruposed place of listing:the Shanghai Sto¢k Eachange.

[

(4]  Target subscribers and markets:

Turgel subseribers : Notwral persone and legdl pervans inveslord (except these prohibited by the PRC luws ot
regulations) within he PRC opening and muiniainiag A shere shareholder ¢ sccouncs 4¢ the
Shanghal Stock Exchange.

Target Markets 1 All securilies trading cnires in the PRC tnat sre within the dysiem Recwork of the Shunghsi
Stock Exthenge,

(5) l3suing mechamism: A “book-building™ process will be conducted Lo delcrminc the issue price and & combination
of oMine placing and online issue will ba sdopred.

(6)  Use of proceeds: The proceeds of the A Share Itsue ure intended o be uscd 1o finance (1) construction of 4 suburb
pascenger railwiy Leack between Guangzhou aad Xinung: (2) constructlon of a technical support and mainienance
depol for passenger vehicles and sacillury constuction wurks In the northesn purt of Shenzhen: and (3) purchace
of tlectric train-sels, The tatal costs of the three projecis ure estimated 10 be upprovimately RMB2.800 million, it
is estimated that the umount of capital rafsing by virtue of the A Share tssue wiil be spproximately RMB 1.350
miltion, all of which will be used (o finanee (he (hree abovementioned projscis. Tt balance of the fund tequired
{uc the prajects will be funded by internal resources of the Company or borrowlngs from financial inptitutions, The
decails of ihe three projects whll be fully disclused ia the upcoming prospecius.

The aforesaid proposals ure subject to upproval by the China Securities Regulatery Commission,

3, The lensibility of the lavestmem projects which are 10 be financed with (he nel praceeds (o be raizad by the A Share
Lssue. The proceeds fram the A Share l3sue ure proposed 12 be used for funding three projects. namely (1) sonsiruciion
of a subarh passenger rajlway track beiwsnn Guangzhau and Xintang: (2) construcidon of 3 techaical wpport ang
maintenance depol for paysenger vehicic and its aacillary copitruction works In the aorthem part of Shenzhen: and (3)
purchare of eleztnic train-acts, Upon completion of the three projects, the commulers and e freight from Guangzhou,
Shenzhen ang Zhujiang deda area will Be caprured und the inwscley express train Uenspor services betweeh Guangzhos
and Shenzben ean be funther upgraded uad the incomz of the Campany will be increaded necordingly. In additien, itie
especled ot the Campany's Lrunspurtation abllity snd capacity will alse be increased. Purthermere, the aumbcr of long
digiance passengers iraing 209 frelght srunsparation will be increased. beaee bringing axtea proflus o the Company. Due
10 (hese reasons, these three projects are pracujeal nnd desirable infresiructuee projects in lerms of their cxpesicd
favousable economic resuits and suabie rewums.

4. The siuiement relating 10 the use of procerde received (rom the praviout capiwl raising by the Company and the report
of Pan-China (Schinda) Carified Pudiic Ascountanis on the use ol procecds from such issue, From the sald statement
and report, iLis recarded thay RMB4,214 million relsed by virlue of the issuing of 1.431,3million H shares in 1996 had
been fully utilized by 31st December 1998: (1) approximately RMB1.605 mitlion were ured (6 invedt in the Guanzhou
Shenzhen High Speed Rallway Project, the construction of Guanzhou East Railway Stados, the electrification project
and other caplal expenditures: (2 approximaicly RMB1.240 mililon were uzed 10 repay the dobts 16 the pasrent company:
() approaimalely RMB368 million were used lo repay bunk louny and Gebis and as supplementary working capilal. The
informalion in relasion to the use of proceeds received from the previous capits) ralsing by ihe Company a3 recorded in
the said scatemeni and report basically wes consizient with (he propased usc of proceeds us ¢isclosed n the prospecius
relaing o the Company's previous eifering and in the snnval report,

3. The propesal that the existing aad new shaseholders af the Company will all be entitled 10 the undistribulad profils of
the Company upon Ihe compietlon of she A Shure Jssve.

& The proposal thar the Baucd of Directors (the "Board™) was sutharized w headle lar and oz behalf of e Company all
relevant matiers in ceancciion with the A Share 134ue, The Board was authorised 10 handle for and an behalf of the
Company the following maiters in cosnectlon with the A Share lasue:

(1] 10 decide the pricing mechanism, the range of issuc price and “book-butlding™ process, issue prlee‘ lgrue mechanism,
eategle Investors and the finad number of shares o be istucd in conneclion Wik the A Shure Issue;

12) 1o 6ign all relevant material contracts in canpcction with the A Shure l3guc: and -
(3) 10 handle other relevant macers in connaction with the A Share Lisue,

The mandals suthorising the Board in conneetion with the A Shure I5sue shall be vatidi~ (1) unti} the expiry of 12
monids from \hie date of passing the resolutions ac the EGM: or (ii) watil the date on which the aumherity set out in the
tesalutions is revaked or varied it an cxiraordinery gencral meeting L0 be convened and held In accordance with the
Compaay Law of the PRC and the articles of asaoclation of the Conipuny.

7. The Board was authorized Lo make such amendmenis (v artvles 20, 21 and 24 of the srticlex of associatien of the

Company in relation to share capital and its struclure a5 il »hal) deem pruper and il and Lo apply for approvaf lrom und/
ur altend filing with the relevaat authoritict In the PRC alier the A Shute Lisue,

By arder of the Bosrd
Zhasg Zhengqing
Chairman
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Pursuant to the requirements of Section 12 of the Securities Exchange Act of
1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized. _

GUANGSHEN RAILWAY COMPANY LIMITED

.l

Name: Yao Xiaécong
Titde: Company Secretary

Dated: April 24, 2002
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