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ADMINISTRATION .

Kinnevik's Board proposes ta the Anmual General
Meeting to be held on May 17 that a cash dividend
of SEK 2 per share be paid.

Sirce 1376 Kinnevik’s shares have generabed an
average effective yield of 23% per year as a result of
rising prices and dividends, induding the value of
- warrant offers and subscription offers. During the
past Bve years, Kinnevik's shares have generated
an average effactive yiald of 23% per year.

The value of the Group’s holdings of listed secu-
rifies amourted to MSEK 10,134 at March 31, 2002,

On April 24, 2002 the value was MSEK 7,245, which

means that book value exereds market value of the
Group's listed portfolic by MSEK 4,748 on that date.

RESULT FOR THE FIRST QUAKTER OF 2002
Net tummover for the first three months of 2002
amounted to MSEK 1,544 (1,599). The Korsnas
Holding group’s net tumover amounted to MSEK
1,470 (1,532). Tha net turnover of Other subsidiari-
es amounted-to MSEK 74 (68)-

Opermating income amourted to MSEK 193 (188).
This figure includes income &om corparate deve-
lopment amounting to MSEK 1 (0) and income from
sales of semurities amoumnting to MSEX 35 (0). The
net effect of partfolio adjustments has incressed
cash balances by MSEK 127.

Kinnevik's interest in the eamings of affiliated
companies amoonted to a net lass of MSEK 160 (loss
75), of which Millicaom International Cellular 5.A.
(MIC) accounted for a loss of MSEK 89 (loss 68) and
Metro International 5.A. for a loss of MSEK 54 {-).

" Finaricial revermie and expernse amoanted o a net
expense of MSEK B6 (expense 75), of which

- exchange tate differences represented a loss of
MSEK 15 (gain 4. -

- MELLERSTA SVERIGES LANTBRUKS AB
A favourable winter allowed the sutumn sown
ops o develop well. This, together with the easly
spring cultivation, bodes well for 2 good autumn
harvest.
The smount of land on which ecological crops are
.gTowT in Sweden has tisen o 52% this year.
The operations in Rolnyvik, our affiliated compa-
ny in Poland, expanded duting the first quarter

through the acquisition of the Garbno estate. The
estetes in Poland now cover a total of 5,587 hectares
with 700 dairy cattle and 700 young animals-

Net turnover for the fixst three months of the year
amounted to MSEK 4 (7) and the operating result
was a loss of MSEK 1 (D). The net turnover of the
affikiated campary, Rolnyvik, duzring the first tee
months of the year amounted to MSEK 3 and its
operating tesult was a loss of MSEK 2.

KORSNAS HOLDING AB

Korends Holding AB is the parent company of
Korsnas AB, which, together with its subsidiary
compandes, makes up the Korsnis group. The
Korsnas group’s net tumaver for the Jafwery-
March peried amounted to MSEK 1,470 (1.532) and
its operating icome was MSEK 170 (225). The ope-
rating margn was 12% (15). Income after financial
net amoumted to MSEK 189 (269).

Xorsmis Forestry
The storm felling that occurred in some of
Korsnis'’s forests during the eutuimn of 2001 had an
adverse effect on the result for the first quarter. The
greater part of the increase in costs for harvesting
the starm-demaged foresls was charged against
first-quarter income, but the final total effect will
probably not be seen until the second half of the
year. As a result of the storm felling, the prices of
saw timber and pulpwoad have bean low, but they
are ed 1o recover during the year. In addition,
the result will be unfavourably affected duzing the
year by last year’s greminella damage, albeit not to
the same extent a5 from the effects of the storm-felling.
Dhring the first quarter 2 disproportionate share
of the year's felling rights were utilised, which had
3 nogative affect on the rasult for the' quarter. This
will, however, be compensated for during the rest
of the year. During the arrent year the total volu-
me of felling rights will decrease in relation {0 2001.
The total harvesting capacity during the first quaz-
ter was also lower than planned as-a resul? of the
capacity reductions ceused by harvesting storm ’
damaged wood in reldtion to standing fcrufs
wruchhasalsohadaneganveaﬁectcnmemmm
for the period. (

As one means of making more effeckive use of
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-capital employed, measures to redtice stocks of soft-
wood pulp and chips produced results in the forrn
of a sharp reduction in stocks since the beginning of
the year. This will not have any effact an the reliabi-
lity of supplies for Korsnas's pulp production.

Korsnés Forestry’s net turnoves for the first three
months of the year amounted to MSEK 371 (435)
and operating income was MSEK 41 (64).

Korsnis Industrial )
Deliveries of paper, pulp and paperbaard products
during the first three months of tha year were bro~
adly the same as last year However, the price of
fluff pulp has declined markedly since the first
quarter of 2001, There has also been some pressure
on the price of sack and kraft paper and some grz-
des of paperboard, which has tended to nawow
marging, The trend in the prices of paper and
paperboard is currently rather uncettain. Some
signs of a recovery can be noted on several markets.
The lower prices during the first quarter, combined
. with a stronger krona, mean that total invaiced
. sales of paper, pulp and paperboard products were
appraximately 1% lower than for the cotresponding
peziod last yearn

The PM 3 paper machine was withdrawrn from
production-during the quarter, and profitable voha-
wies have been transferred to PM 2. The effects of
the lower costs this will bring about did not show
through in the first quarter result, but will show
through later in the year. The total capadity for mar-

ket pulp at Jndustrial has not been.affected At

Korsnisverken, production during the first quatter
of 2002 amounted to 166,000 tormes, an increase of
1% in relation ta the same period last year.

Measures to lower the cost base are bemng zmple- '

mented. The effects of manning reviews cazried out
in previous years are-now showing through in the
farm of lower overhead costs. In ralation to the first
‘quarter of 2001, overhead costs were-reduced by
16% in the first quarter of 2002. The onjy real nege-
tive deviation is that of insurance costs, which have
risen significantly in the wake of the events in New
York in Séptember 2001,

At Korsnds Timber the . production problems
experienced in 2001 have been sucesssively overco-
e, and this is mirrored in higher production. The

market for red.wood products is stll sl-xow:ng

encouraging signs. Deliveries were higher than in

the frst quarter of 2001, albeit at a slightly lowc‘r

average price. Production volumes were above the
level for the first quarter of 2001,

Korsns industrial’s net tumover for the H‘irs't

three wonths of the year amounted to MSEK ,067

(1,067) and operating fncome was MSEK 137 (180).
i
Korsnis Pa:kagmg 4 : :
At Korsnis Packaging, which manufactures sad's
and bags, the market sitaation was characterised by
continued slack demand in the firet three months of
the year. Despits a“lower turnover, pmﬁtabmty
improved in relation to the first quarter of hastyca:

‘Bxcluding the losses inqurred by the business i in the

USA that was started in 2001, other operations rea-
ched breakeven in the period. The improved prof-
tability is & result of the extensive restructuring pro-
gram that was carried out in 2001 with the object of
reducing costs and focusing the business on the
most profitable customers. The restructuring pro-
cess will continue in 2002 with further personnel
cutbacks. The factory in Croatia was closed- down
during the first quarter end producton capadty
transferred to other existing units.

The acquisiion of German Nidermayr's sack
business was completed during the first quarter
Further, a supply agreement was signed with
HeidelbergCement Group in Germany. The agroe-
ment runs for three years and the order value is
approximately MUSD 50. )

Korsnas Packaging’s net tumover for the frst
three momths of the year amounted to MSEK 365
(408) and the operating result was a loss of MSEK 8 -
(loss 19).

WORLDWIDE LOYALTY B.V. -

The business of Werldwide Loyalty B.V. is to provi-
de loyalty programs and targeted market activities
for its customers through the “Collect” bonus club.
The company commenced operations in Sweden in
1998 and laumched a bonus program iunder the
“Collect” nawme on behalif of its customers: Comviq,
Kabelvision, Tele? ard Viasat Between 1999 and
2001 Sydkraft, an electricity and power suppliar,
Flygvaruhuset, a chain of travel agents, Moderna
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Fonder, s fund management company, Hert: car
hire and the First Hotels hotel chain became affilia-
ted. The business is conducted mainly in Sweden

and Denmark through whally owned subsidiaries,

as well as in Norway through the affiliated compa-
ny Trumf Holding AS (Collect Trumd), in which

Worldwide Loyalty B.V. has 2 33% interest. Collect ,

Trumf's largest clients are Norska Shéll, the
Norgesgruppen convenience goods company, Tele2
and Viasat
“Collez?” in Scandinavia has some 2,440,000
meambers, of wharn 880,000 aze in Sweden, 60,000 in
Denmark and 1,500,000 in Norway.
Net turnover for the Srst three months of the year
amounted to MSEK 6 (15). The decline in tumnoaver
_is due to a reduction on last year in the number of
countries being canvassed on the Continent. The
operating result was a loss of MSEK 1 (loss 17).
Collect Tramf had a nurnover of MSEK 21 (25) for
the period.

QS CREDIT INTERNATIONAL SERVICES AB
CIS was founded in 1995. The company offers all
the scrvices that are provided by a company’s
financlal departmant, such as receivable and
accounts payable ledgers, accountng and cedit
infornatiem, CIS also offers a completa range of ser-
vices within payroll and debt collecior. CIS's debt-
collection business is ana of Seandinavia’s largest.
As well a5 access to effechive and flexdble business
systems with modem web interfaces, CIS’s custo
mers have eccess to specialists who handle the
administration efficiently. This enables customers
to offer higher quality at 2 lower cost and

the oppartunity to sharpmfhefoms on their core
business,

Together with. the work that has been done to
streamline production, the investments made in the
debt-collection segment within IT and on the sppli-
cations front have help to raise utilisation of IT sys-
tems and improved profitability for CIS.

"CIS's- customers include MTG, the Swedxsh
Judiciary Administration, Tele2, SCA, Carlsberg,
Busalink end Nordea. During the period new cus-
tomers were acquired within mail order and the
retail trade, Co-operation with new and sxisting

.customers hes increased, especially in the debt<ol-

lection segment, which has helped to rajse the
volume of debt cellectiorn.
At March 31, 2002, CIS had 260 (236) employees,
an increase of 10%. :
Net anover for the first three months of the year
emountad to MSEK 50 (31), an incease of 61%.
Opesating income amountad to MSEK 8 (oss 3).

OTHER SUBSIDIARIES

Other subsidiaties include AirTime (AT) AB (55%
interest), N.P. PBirraria Hugoe’s I Kosavo,
F&rvaltnings AB Eris & Co. and Bison Air AB,

AirTime’s business mainly consists of selling
advertising time on TV and radis. It has taken long-
er than expected for the advertising matket o reco-
ver after last fall’s terrocist attack on New York.
Continued poor ales have been countered by fur-
ther cost reductions during the perind.

In 2007, N.P. Birraria Hugo's started production
of the only domestically produced lager beer in
Kosovo, The launch of thé company’s products
wentt as planned during the quarter.

The met tumover of Other subsidiaries for the
first three months of the year amounted to MSEK 14
{15) and the operating resuit was a loss of MSEK 7
(loss of 12).

AFFILIATED COMPANIES AND OTHER

INVESTMENTS

At March 31, 2002, Kinnevik'’s long-term holdings

comprised the following listed securifies:

— Millicom Intermational Cellular S.A. (“MIC™),
16,383,244 ghares, correspanding to 33% of the
votes and capital.

— Tele2 AB (“Tele2*), 22,966,558 shares correspon-
ding to 19% of the votes and 16% of the capital.

- Modern Times Group MTG AB ("MTG"),
5,084,218 shares corresponding to 17% of the
votes and 8% of the capital.

- Metro International S.A. (“Metro”), 15,937, 709
shazes corresponding to 28% of the votes and
15% of the capita).

~ Viking Telecom AB (“Viking™), 4,557,000 shates
carresponding to 24% of the votes and capital.

— Cherryftretagen AB (*Cherxy™), 5,853,833 shares
corresponding to 26% of the votes and 29% of the
capital.
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- fmvik & Co. AB (“Invik™), 391.43C shares corres-
panding to 9% of the votes and 5% of the capital.

MILLICOM INTERNATIONAL CELLULAR SA.

The market vatue of Kinnevik’s holding in MIC was
MSEK 1,138 as of March 31, 2002 On April 24,2002,
the market value was MSEK 913. MIC is listed on
Nasdagq in New York and on the Luxembourg Stodc
Exchange.

MIC is eme of the world’s lead.lng providers of
mobile telecom services with operations in Asia,
Latin America, and Africa. MACH, the word’s lea-
ding GSM clearing company, is also 2 member of
the M'IC group-

MIC is currently a shareholder in 18 companies in
18 countries that together represent a market of 496
million people. The total mumber of subscibers in
these companies on March 31, 2002 was 3,581,910
(2,812,212), which represents an increase of 27%
over the past ]12:month period. On 2 pro rata basis
in relation to MIC's equity holdings, the number of

subscribers was 2,580,792 (2,033,020), an increase of |

27%. The subseriber base of Tele2, in which MIC has
a minornly mtzmst is not included in the above
Ggoree,

Net turnover for the Srst three months of the year
‘amownted to MUSD 148 (170). Operating income
amounted to MUSD 22 (20). The company’s result
after Anancial net was a Joss of MUSD 13 (loss 19).

FINANCIAL POSITION
The Group’s lquid Amds, including short-te

investments and undrawn credit facilities, Bmoum-

ted to MSEK 1,962 (2,094) at March 31, 2002
The Group’s tet interest-bearing debt amounted
to MSEK 7480 (7,218).

"The average ‘cost of interest for the first tree |

months of the year was 4.6% (4.9%) (calculated as
ihterest expense in relation o average interest-bea-
ring debt excluding pension liabilites).

The Group's fixed capital expenditure (exclnding
investments in financial fixed assets) during the
period amounted to MSEK 123 (82).

The equity ratio was 53% (54%) at March 31,
2002. After taking into account the premwiurh over

the book value (2002 deficiency) of listed securities,

the cquity ratio was 49%(54%).
The net effect of the Group’s in- and ou-tﬂcws in

fo'raigwcuﬂendsmts,ananamuaibasis.toa B
net.inflow of appraximately MSEK 1,500.

_PARENT COMPANY
. The parent company’s .net turnover fur the first

three months of the year amounted to MSEK 4 (3).
Income from corporate development and income
from sales of securiti=s amounted to MSEK 1 (0).

Financial reverue and expense smounted toa net .
expense of MSEK 24 (expense 35). .

The result after finandial net was a loss of MSEK
32 (Joss 43).

The parent company s fixed capital expenditare
amounted to MSEK1 (D), of which MSEK 0 (0)
zelated to investments in finandial fixed assets.

The parent company’s liquid funds, including
short-term mvestments and undrawn cxedit faciliti-
es, amounted to MSEK 276 (246) at March 31, 2002

Interest-bearing external debt amounted to
MSEK 3,945 (4,188).

NEXT FINANCIAL REPORT
The interim report far Janmary-June 2002 will be
published on August 6, 2002.

 Stockholm, April 25, 2002

President and Chief Executive Officer

This interim repart has not been subject to specific
Teview by the company’s auditors. .~

Qoos/e09
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CONSOLIDATED INCOME STATEMENT (MSEK)’ . :
2001 200 2002

Foll year Jan.3-March 31 Jan. 1-March 31
Net znover 6120 - . 1599 1,544
Costofsales - © =502 =128 . =228
Grouss result ‘ ) 1,078 313 316
Expenses for selling, adminisration,
tesearch and development < 628 - 17 - 364
Income from corporate development A - 4. a 1
Income from sales of securitiss 27 Q 35
Other operating income - 222 61 38
Other operzting expenses - 350 =15 -3
Operating incame 345 188 153
Participations in affiliated companies - 487 - 75 - 160
Net financial items - - 320 -7 - 8
Income after Anancial items ' - 82 38 - 53
Taxes - 1 - 64 - 56
Mincgity share in income ' - 4 2 0
Net result for the period ) -~ 570 - 24 - 109
Eamings per share befora/after diluton, SEX - 8.06 - 038 - B By
Total umber of shares before/after dilition. - 62,538,677 62938677 62,938,677
REVIEW OF THE GROUP (MSEK) . ' 2001 2001 2002

Breakdown vf net turnover by business area

Mellersta Sveriges Lantbruks AB 2 4
Karsnis Holding AB. 5,842 1532 1470
Worldwide Loyalty BV, - . 31 . 15 &
5 Credit International Servicas AB 170 31 50
Other subsidiaries 69 15 14
Parent company, holding companies and eliminations - 4 =1 —20
Total ) : 6,120 159 13544
Brealalown of operating income/lose by business area
Mellersta Sveriges Lantbruks AB . 4 0 - 1
Korends Halding AB _ . 586 225 170
Worldwide Loyalty B.V. - 12 - 17 - 1
CIS Credit Infernatianal Services AB - oz - 3 8
Other subsidiaries ) Y- 2 - 12 - 7
_Parent company, helfing companies and elizninatians -_15. -5 24
Total 345 188 153
" Breakdown of income/loss after finansial
items by business amea '
Mellersts Sveriges Lanthruks AB 43 - 1 o= 4
Kogeniis Holding A5 * 323 222 150
Worldwide Loyalty B.V. - 16 - 18 - 2
CIS Credit Intemnatiohal Sesvices AB .9 - 4 7
Other subsidiaries ' o= 2 - 1 - 6
_ Afflliated companjes* ’ . : - 504 ~ 78* - 168°
Parent company, helding eompanies and eliminations - 293 - 72 - 3
Total ' - 462 38 - 53

— ——— o
* Excluding affilinted companies within Mellersta Seeriges Lantbniks AB, Xarsnis Holding AD and Warldwide Loyaity 3.V.
+ *7In the third yuarier of 2003 Milllcom Intemational Celhular S.A. (MIC) reclassified its holding in Tele2 as long term,
after which Kinnevik with effect from the start of the yrat accounled for MIC's holding In Tele2 of acquisition value
when calculating Kinnevik's interest ity MIC's eaxmings. The bt in the earmings of MIC hay therefars been changed
from the previously reported figura in the 2007 intarim repart for the period Jamuay 1 — Mamh 31,
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CONSOLIDATED BALANCE SHEET (MSEK)

Fixed asscis
Goodwill .

Machinery, equipment. prugérty et |
Other stocks and participations

" Long-term intezest beating receivables
* Long-texm non-intcrest besring recsivables

Current assets

Inventoriss

Short-term receivables

Cash, bank and short-term investments

Total assets

" Stockholders' equity

Restricted =quity
Urmestricted equity

Minarity interests in equity
Provisions _
Provisions for pensicns
Detferred tax Hakilifies
Other provisions:

Long-term liabilities
Norn-imnter=st beazing liabilities
Interest-bearing lisbilis
Shart-term Labilities
Neorninterest bearing liabilities -
Interest-bearing liabilives

Total stockhaldexs’ eq_u:.ty and liabilities

Dee 31,2001 March 31,2001 March 31, 2002

131
8,621
12,993
1,144
38

PR

22,927

1,146
1,230

521 --

2897

25,82¢ .

9,138
13,698
16

8234

P

8,236

1137
. 3%
148
582

145
8,555
13441
966
56

e emen

23,1.63
1,139
1568
2,129

27.997

5,051

10,09

15,141

918
720

37
7,341
7,978

2,604.

27,597
===

146

" 8,586

12,638
1,153
16

22515

1,057
1376
&7
3,070
25588

" 4057

N
%

i
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CONSOLIDATED STATEMENT OF CASHFLOWS (MSEK)’

Cashflow from
operations
investing activifies
financing activites
Cash fow for the period
Liquid funds, opening balanice

Exchange rate differences in liquid funds

Liquid funds, dasing balsnce

STOCKHOLDERS’ EQUITY (MSEK)

Group . .
Closing balance December 31,

before change in accounfing principle

Change in accounting principle -

Opearung balance including impact of

change Ip accounting principle

. Translation differences
Net imcome for the period
Deconsolidation and distobution
Transcom WorldWide S.A
Step-up acquisition of shares in
Metro International S.A
Closing balance

13,698
——

2001
Jan. 1-March 31

243
- 221

n
4396

-2
579

. 2011
Jat T-Manch 31

14710
- &

14,647
386
- 24

132

-
——

15,141

=

This inferim report is made up in accordance with recozunendations issued by the Swedish Financdal Accounting

Standards Coundl, of which seven have come into effect as of 2002 The accounting principles are the same as

those applied in the annual repast for 2001, except that compliance with RR15 Intangible Fixed Assets invalves a

change in

ing prnciple. ‘The effect of this is that

opering balance of equity apd intangible fixed assets at

January 1, 2001 have decreased by MSEK 63. The comparative Sgures for 2001 have been adfusted into line with

the new principle,
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Pursuant to the requirements of the Secunties Exchange Act of 1934, the registrant has
duly caused this report to be gigned on its behalf by the uadersigned, thersunto duly authorized.
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