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TURKCELL

FOR IMMEDIATE RELEASE

TURKCELL ILETISIM HI?METLERI A.S.
REPdRTS 2002 FIRST QUARTER RESULTS

Turkeell posted better results hesprte recessionary

environment in Turkey
[ e
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Istanbul, Turkey, Aprll 25, 2002 - Turkeell (NYSE.TKC, ISE:TCELL),
(www turkcell.com.tr), the leading provider of mobile communications services
in Turkey, announced results as of and for the quarter ended March 31, 2002.
All financial results un this press release are unaudited and reported in
accordance with accountlng principles generally accepted in the United States

(US GAAP).
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Highlights for First Quarter 2002

1)

2)

3)

4)

Subscriber base grew 4% to 12.7 mllilon at March 31, 2002 from 12.2
million at December 31, 2001. Turkcell added approxrmately 511,000
new subscribers! during the first three months of 2002.

!

No major rmpact of increased compétltlon on market share, customer
acquisitions or churn ;
Consumer confi dence and consumptlon levels in Turkey remained low
and industrial output contracted furtheér despite the appreciation of the

Turkish Lira agajnst the US Dollar and fthe decline of the rate of inflation.

Revenue increased 18% to $454.0 niillion for the firet quarter of 2002
from $383.4 milljon for the fourth quar}‘er of 2001 primarily as a result of
the 8% appreciation of the Turkish Lira against the US Dollar, the 15%
on average tariff increase in February and the growth in Turkcell's
subscriber base. |

i
[
?
}
i




5)  Turkeell postedgnet income of $0.6 million for the first quarter of 2002
compared to a net loss of $45.0 million for the fourth quarter of 2001.

8) Blended ARPU increased 9% in the ﬁrst quarter of 2002 to $12.0 from
$11.0 in the fourth quarter of 2001 mainly due to the tariff increase in
February and the appreciation of the Tprkish Lira against the US Dollar,

7) EBITDA on a pire-FX basis was $157.0 million for the first quarter of
2002 comparedito $123.4 in the fourth quarter of 2001 mainly due to the
appreciation of the Turkish Lira agajnst the US Dollar and the tariff
increase in February. On a post-FX! basis, EBITDA stood at $160.3
million for the first quarter of 2002, up from $102.8 million in the fourth
quarter of 2001..

8)  Turkcell posted a foreign exchange gain of $3.3 million in the first quarter
of 2002, compared to a loss of $20.6 in the fourth quarter of 2001,
reflecting the appreciation of the Turkigh Lira against the US Dollar.

Comments from the CEO, Muzaffer Akpufpar

i
t

Economic and political stability is one of the key drivers for achieving our
commercial plans. Although economic activity continued to decline during the
first three months of 2002, some positive sentiment developed in the market
by the end of the first quarter that the worst of the economic crisis may be
over. One driver of the sentiment maybe attributed to improvement in inflation
rate recorded during first quarter of 2002, which was in line with government's
target provided to IMF, Improvements in the industrial capacity utilization, as
well as the increase in value added tax collections by the government
provided hopes for a' more stable macroeconomic environment despite many
uncertainties remaining in the Turkish ecohomy. Turkcell still believes that
recovery in the market will be slow and may: show its effect to begin during the
second half of the year, If macroeconomic conditions continue to improve, we
believe Turkcell will benefit due to its already established strong market
position. ; = :

b
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Although economic activity continued to decline during the first three months
of 2002, our revenue and EBITDA for this period increased from the fourth
quarter of 2001, mainly due to the 8% apprf?ciation of the Turkish Lira against
the US Dollar, the positive effect of the tanff increase and the growth in our
subscriber base. We acquired more new subscribers this quarter than
expected even though our introductory phckage is sold at a premium in
comparison to our campetitors. We believe§ that this shows a clear indication
that even in a market with four players, we continue to remain the preferred
operator, However, our minutes of usage for the first quarter of 2002 declined
compared to the fourth quarter of 2001 as'a result of decreased purchasing
power and low consumer confidence remaining from the recent economic
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turmoil. Subscriber growth in the Turkish mdbi!e market during the first quarter
of 2002 exceeded our expectations. We believe that the principal reasons for
this growth were the apprecratron of the Turkish Lira against the US Dollar,
which kept the handset prices at lower levels and increased awareness in the
Turkish mobile market created by the operators.

In line with our prévious thinking, we Have restructured our sales and
marketing activities based on the custdmer segments we serve. This
restructuring has made us more market and resuits oriented. We continue to
differentiate our services and products fromi our competition and use our wide
and well-established. distribution channel to maintain customer loyalty and
facilitate the retention of our Iarge subscnber base. This will be increasingly
|mportant as the comipetition in the Turkishimarket may increase significantly
in the future. We continue to believe tha‘t the retention of our high-value
subscribers is an important factor in our futUre success, which we believe we
have been proact(vely and successfully madagmg

In line with our customer—focused approach recently we initiated a new
advertising campaign that focuses on educéting our subscribers on the value
of our value added seérvices. In the first quarter of 2002, there was significant
increase in Value Added Services ("VAS") | revenue as a result of advertising -
to promote such services. Although the increase is severe on quarterly basis,
itis still a marginal growth as the base is véry small, Data revenues including
SMS revenue is still apprommately 10% of tbtal revenues,

In our campaign, we are also actively promotmg the value we place on our
subscribers. We believe that these efforts will continue to help create winning
relationships with our customers. .

Winning the crowd through the development of close relationships with our
customers, business partners, supphers and the community is a key priority.
Also continuous cost consciousness is bec;ommg a common way of working
which will further strengthen our commercml success and market leadership
of the Turkish mobile market. ;

!

Overview of the First Quarter of 2002

Despite the continued impact of economi& difficulties, Turkcell managed to
record better operating and finaneial resu!ts in first quarter of 2002 compared
to the fourth quarter of 2001, mainly due to, the growth in its subscriber base,
the tariff increase in February and the apprematlon of the Turkish Lira against
the US Dollar in the first quarter of 2002. |

¢ Subscriber growth increased more than Turkeell expected in the first
quarter of 2002 as Turkcell acquired approximately 511,000 net new
subscribers, The total subscriber baie at March 31,2002 increased by
4% to 12.7 million from 12.2 million|as of December 31, 2001. Post
paid acquisitions were approxmately 14% of the total acquisitions.
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Increased competmon in the TUFK!Sh mobile market had no significant
impact on Turkeell's leading market ¢osmon the cost of attracting new
customers or -subscriber churn. Turkcell continued to attract more
subscribers than its competitors andithe churn rate declined slightly in
the first quarter of 2002 to 3.1%| which is mainly composed of
involuntary, operator-initiated disconrtects.

Due to the coritinued impact of econbmic difficutties in Turkey, and the
decrease in purchasing power ahd consumer confidence, MoU
declined by 5% to §2.7 in the first puaner of 2002 from 55.7 in the
fourth quarter of 2001. Turkcell beljeves that MoU should improve if
macroeconomic conditions in Turk%y improve. In addition, Turkeell
designs and offers several alternatives 10 encourage usage such-as its
volume-based incentive packages. |

Turkeell's capjtal expenditures were $13.1 million during the first
quarter of 2002 as planned. Turkcell intends to make capital
expenditures of approximately $150!million in 2002, which it believes
will be sufficient to maintain and  enhance Turkecell's high gquality
network.

On March 8, 2002, the Telecommunications Authority published a new
regulation regarding procedures and policies related to a national
roaming agréement. In a letter; dated March 14, 2002 the
Telecommunications Authority subj%cted IsTim's request for national

roaming to theicondition that it be regsonable, economically viable, and
technically possible. Nevertheless the Telecommunications Authority
declared that Turkcell is under an obligation to enter a national roaming
agreement with 1sTim within a 30 qiay period. Although Turkcell still
benefits from the injunctive relief ob'iained on November 12, 2001, on
April 9, 2002 obtained a cautionary injunction against the application of
the new regulation published by the Telecommunications Authority
requiring it to agree on national roarming within 30 days and providing
for penalties in case it did not agree. Turkcell initiated proceedings
against apphcat;on of the new regulation before the ICC on April 11,
2002, requesting certification of the fact that Turkcell ig not required to
enter into an agreement within 30; days. The parties to the ICC
proceedings dated April 11, 2002, have not yet appointed their
arbitrators.

On February 28, 2002 the shareholders of Fintur Holdings B.V.,
Turkeell, Sonera and Cukurova Group, signed a letter of intent for the
restructuring of Fintur's two business divisions, the international GSM
businesses and the technology busingsses. The negotiations relating to
the restructuring are continuing and Turkcell expects that the
finalization of the deal, which is sub;?ct to several factors including the
finalization of the terms of the restriicturing, due diligence, fair value
assessments tb be done by a third party as well as regulatory and other
necessary apdrovals and board approvals, will occur later this year,
The net compensation to be paid by Turkcell to the Cukurova Group
resulting from: these transactions is expected to be up to US$75
million. Turkcell currently has receiva!'bles from Fintur and expects that
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transaction will offset a major portion of the net compensation paid to
the Cukurova; Group. Turkcell believes that this restructuring will
enable it to focus on its core mobile business and provide opportunities
for growth since these GSM operations are located in countries with
low mobile penetration rates, Fintur [nternational GSM business has a
total of approximately 1.3 million subscribers, and a combined revenue
of $50.2 million as of Q1 2002. On March 4, 2002, Turkcell signed a
letter agreeing to support certain of| Fintur's GSM operators, namely,

GSM Kazakhstan, Geocell and Moldcell for a maximum period of one
year from the gigning date.

the receipt of these receivables frorj Fintur after the finalization of the

|

|

» On March 26,;2002, Sonera announted plans to merge with Telia, the
incumbent teléecommunications opetator in Sweden. The merger is
proposed to be effected through an exchange offer to all Sonera
shareholders by Telia. Pursuant to the exchange, Sonera shareholders
will receive approximately 1.5 Telia shares for each Sonera share. Pro
forma ownership of the new group will be approximately 64% for
current Telia ghareholders and apprpximately 36% for current Sonera
shareholders. Turkce!ll does not currently know how the merger will be
structured ancf'what its legal effect|will be. Depending on how the
merger is structured, it may constitute a breach of the change of
control provisions under certain of Turkcell's debt agreements or
trigger mandatory tender offer ruleg of the Turkish Capital Markets
Board's regulations. However, since Turkcell does not know how the
merger will beistructured, or whether such merger will be completed at
all, it is 100 premature to determine| whether any such merger would
trigger the foregoing provisions.

Legal Updates

in April, the Danistay, the highest administrative court in Turkey, announced a
decision regarding the inclusion of VAT and| Turkcell's required contribution to
the education fund and frequency usage fees in the 15% ongoing licence fee
that Turkcell pays to the Turkish Treasury. The Danistay ruled that VAT
should be included in:the calculation of grogs revenue and the education fund
and frequency usage and transmission fees should not to be included in the
calculation. Turkcell will appeal the decision regarding the VAT.

Funding

Total debt repayments in 2002 approximates to $540 million in principal and
interest, In the first quarter of 2002, Turkcsll{repaid approximately $120 million
and ended the quarter with a cash positian of approximately $280 million.
According to Turkeell’s current business plan, it believes that it will be able to
finance its current operations, capital expenditures and financing costs in
2002 through its operating cash flow, its cash balance as of March 31, 2002
and certain financing arrangements that it re’E:ently entered. In order to finance
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any unexpected developments and maibtain sufficient liquidity position,
Turkeell entered into new financing arrangements totaling approximately $320
million. These agreements include a commitment letter from Yapi Kredi
Bankasi for a $200 million loan over onelyear and intention letters for the
extension of approximately $120 million from Vakifbank and Garanti Bankasi
relating to 2002 principal repayments. Turkgell is currently evaluating potential
financing alternatives through domestic and international markets to ensure
the continuity of its long term borrowing stru,}cture and strategies.
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Financial and Operational Review i

|
Due to developments in Turkcell's business and the economic difficulties in
Turkey, the following ‘discussion focuses pr‘ncipally on the developments and
trends in Turkcell's business in the first quarter of 2002 compared to the fourth
quarter of 2001. For. your information, sel%cted financial information for the
first quarter of 2001 is included at the end of this press release.

1.SUBSCRIBERS t

?

!

Turkeell acquired approximately 511,000 net new subscribers in the first
quarter of 2002. New gross subscribers acquired in the first quarter of 2002
consisted of 86% prepaid and 14% post paiq’! subscribers.

Turkcell’s subscriber base increased 4% tép 12.7 million at March 31, 2002
from 12.2 million at December 31,2001, |

The overall subscriber base at March 31, 20b2 consgisted of 8.1 million prepaid
and 4.6 million postpaid subscribers.

2,REVENUES

!
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Total revenues for the first quarter of 2002 increased 18% to $454.0 million
from $383.4 million for the fourth quarter of 2001, The increase in revenues in
the first quarter of 2002 resulted primarily from the positive effects of the tariff
increase in February, the 8% appreciation of the Turkish Lira against the US

Dollar, the growth in Turkcell’s subscriber base.
)

Turkcell's revenues are mostly derived from communication fees. Revenues
from communication fees for the first quader of 2002 increased by 18% to
$432.3 million from $366.3 million for the fourth quarter of 2001 in line with the
developments in total revenues. :
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3.ARPU
l

: !
Turkeell's blended average monthly revenué per customer per month (ARPU)
increased 9% to $12.0 in the first quarteriof 2002 from $11.0 in the. fourth
quarter of 2001 mainly due to the tariff ingrease in February 2002 and the
appreciation of the Turkish Lira against the US Dollar in the first quarter of
2002, Turkcell's average revenue per postpaid customer per month increased
19% to $21.1 in the first quarter of 2002 from $17.7 in the fourth quarter of
2001. Turkcell's average revenue per prepaid customer per month increased
14% to $6.6 in the firét quarter of 2002 fromT$5.8 in the fourth quarter of 2001.

i
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4.MolU i

Turkeell's average monthly minutes of use (MoU) per customer decreased 5%
to 52.7 minutes in the first quarter of 2002 from 55.7 minutes in the fourth
quarter of 2001. MolU decreased due to low consumer confidence and
decreased purchasing power of subscribers, as well as the increasing
propottion of prepaid customers with IO\:Ner usage pattems in Turkecell's
subscriber base, i
!
5.EBITDA |
Adjusted EBITDA increased 56% to $160.3 million in the first quarter of 2002
from $102.8 million in the fourth quarter of 2001 mainly due to the increase in
revenues and $3.3 million translation gain in the first quarter of 2002 versus a
translation loss of $20.8 million for the fourth quarter of 2001.

Together with the 18% increase in revehue in the first quarter of 2002
compared to the fourth quarter of 2001, gre-FX EBITDA increased 27% to
$157.0 million in the first quarter of 2002ifrom $123.4 million in the fourth
quarter of 2001 due to the increase in revenues as a result of the positive
effect of the tariff increase in February, the 8% appreciation of the Turkish Lira
against the US Dollar.

6.TRANSLATION GAIN

Turkeell posted a transtation gain of $3.3 million in the first quarter of 2002,
compared to a translation loss of $20.6 million in the fourth quarter of 2001,
resulting from the 8% appreciation of the Turkish Lira against the US Dollar in
the first quarter of 2002.

7.CHURNRATE |

Chun refers to disconnected subscribers, Hoth voluntary and involuntary. For
the first quarter of, 2002, Turkcell disdonnected approximately 62,000
subscribers for non-payment of bills, Turkcell's quarterly churn rate decreased
from 3.6% in the fourth quarter of 2001 t0:3.1% in the first quarter of 2002,
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Turkeell believes that it has an adequate
statements for such non-payments and disc

8.PROFIT & LOSS AND BALANCE SHEE?

Net income.

Turkcell posted net'income of $0.6 milli
compared to a net loss of $45.0 million fg
result of the increase in revenues, and $3.
translation loss of $20.6 million for the fourtt

Direct cost of revenues.

Direct cost of revenues increased 16% to $312
from $270.2 milfion for the fourth quarter of i
revenue-based operational costs such as the o
which increased 19% to $72.9 million for the firs
the fourth quarter of 2001, resulting from the
amounting to $23.0 million of one-time reversz
income in the fourth quarter of 2001 was offsd
expenses from 11% of revenues in the fourtt
guarter of 2002.

As a percentage of revenue, direct cost of rever
first quarter of 2002 from 70% for the fourth qua

Depreciation and amortization.
Depreciation and amortization expenses in

the first quarter of 2002 from $101.0 million
result of network expansion.

Selling and marketing expenses.

Selling and marketing expenses decreasec

quarter of 2002 from $66.7 million for the fo

decrease in general marketing costs in the

revenues, selling and marketing expenses
2002 and 17% for the: fourth quarter of 2001

Subscriber acquisition cost slightly increasd

2002 from $31.2 in fourth quarter of 2001.

bad debt provision in its financial
pnnections.

 STATEMENTS

on for the first quarter of 2002
r the fourth quarter of 2001 as a
8 million tranglation gain versus a
1 quarter of 2001,

.7 million for the first quarter of 2002
2001, mainly due to the increase in
hgoing license fees paid to Treasury,
i quarter of 2002 from $61.1 million in
18% revenue increase. The effect
3| of Turk Telekom fund payment as
t by the decrease in interconnection
1 quarter of 2001 to 9% in the first

ues decreased slightly to 69% for the
rter of 2001.

creased 2% to $102.6 million for
for the fourth quarter of 2001 as a

i 7% to $61.8 million for the first
urth quarter of 2001 mainly due to
first quarter. As a percentage of
were 14% for the first quarter of

sd 4% to $32.3 in first quarter of
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General and administrative expenses,

General and admlmstratlve expenses stlgHtIy increased 4% to $25.1 million
for the first quarter of 2002 from $24.1 mnlhon for the fourth quarter of 2001
due to the increase in bad debt expenses: which partially offset cost saving
efforts undertaken by Turkcell mainly in departmental expenses,

General and administrative expenses remalned at the levels of 6% of
revenue, both in the first quarter of 2002 and in the fourth quarter of 2001,
Bad debt expense, before deducting collections, as a percentage of revenues
were 3.8% in the first quarter of 2002 compared to 4.3% in the fourth quarter
of 2001. ]

|
Equity in net loss of unconsolidated investees.

r
Equity in net loss of unconsolidated mveste}es increased 99% to $19.3 million
for the first quarter of 2002 from $9.7 million for the fourth quarter of 2001,
Equity in net loss of unconsolidated investees in the first quarter of 2002
mainly included equity in net losses of Fintur that amounted to $77.2 million
compared to $38.7 million in the fourth quarter of 2001, including non-
recurring charges amounting to $26.9 million related to the reorganization of
Fintur. . ,
Net interest income (expense). 1
Net interest expense was $40.6 million for the first quarter of 2002 compared
to $47.2 million for the fourth quarter of 2001 mainly due to the increase in
interest income

Total assets. .

Turkcell’s total assets increased slightly by D 3% to $3,546.6 million at March
31, 2002 from $3,536.0 million at Decembe( 31, 2001.

Capex. 1

Total capital expendntures in the first quarter of 2002 and the fourth quarter of
2001 were $13.1 and $11.5 million, respectqvely

Payables to Ericsson. !

As of March 31, 2002, Turkeell had total p}ayables to Ericsson amounting to
$254.3 million. Accordmg to the agreement that Turkcell signed with Ericsson
on December 14, 2001, $225 million of payéables due in 2002 will be repaid in
three instaliments in April, May and June 2002 amounting to $75 million each.
On April 15, Turkcell made the first $76 million payment to Ericsson.
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Debt.

As of March 31, 2002, Turkcell had, ion a consolidated basis, total
indebtedness of $1,567.5 million.

Covenants.
At March 31, 2001, in accordance with US GAAP, Turkcell classified the
outstanding principal amount of its long term debt that would had been due
because of the financial covenant breach under its 1998 and 1999 bank
facilities as short term debt payable in the current period. Turkcell had
subsequently repaid the 1998 bank facility: and received confirmation that a
majerity of the bank syndicate had waived the cavenant breach for the 1998
and 1999 bank facilities and had adjusted the covenant going forward
beginning in the third quarter 2001 in line with Turkcell's business plan. As a
result, Turkcell had reclassified in the ched financial information the
outstanding principal amount previously classified as short-term debt at March
31, 2001 because of the covenant breacl'* as long-term debt at March 31,
2001.

1
Forward Looking Statements i
This release may include forward-looking statementiwirh{n the meaning of Section 27A of the
Secunties Act of 1933, Section 21E of the Securitips Exchange Act of 1934 and the Safe
Harbor provisions of the US Private Securities Litigeiltion Reform Act of 1995. All statements
other than statements of historical facls included jn this annual report, inciuding, without
limitation, certain staterments regarding our Operétions, financial position and business *
strategy, may constilute forward-looking statements.. In addition, forward-looking statements
generally can be identified by the use of forward-looking terminology such as 'may,” "will,"
"expect,” "intend," *estimate,” "anticipate,” *helfeve” ar "continue,"”

Although Turkcell believes that the expectations reflécted in such forward-looking statements
are reasonable at this time, it can give no assurancé that such expectations will prove to be
cotrect. Given these uncertainties, readers are cautipned not to place undue reliance on such
forward-looking statements. Al subsequent written and oral forward-looking statements
tirety by reference to these cautionary

attributable to us are expressly qualified in their e
statements.




SUMMARY OPERATING DATA Q1001 Q42001 Q12002

Number of postpaid customers at end of peticd (in milllons}
INumber of prepaid cugtomers at end of period {In millions)
atal customers at and of periodt (in millions)
Average monthly revenug per cdstomer - postpaid

Average monthly revenue per customer - prepaid

Avarage monihly revenue psr customer — blended
humn rate

Mot
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TURKCELL iLETiSIM HIZMETLERI A..

SELECTED FINANCIALS ' i
Three Months Ended
. Q12001 Q42001 Q12002

Consolidated Income Statement Data !
Net Ssles / Operating Revenues ’

Communication fees | 482,3 366,3 432,3
Monthly fixed fees : 38,9 10.9 11,4
Subscription fees i 0,0 0,0 0,0
SIM card sales i 6,5 4,7 7.6
Call Center Revenues ; 2,4 1,9 2,5
Other | 0,2 (0,4) 0,2
Total revenues : 530,3 3834 454,0

Direct cost of revenues (323,2) (270,2) (312,7)

Gross protit ! 207,1 113,2 141,3
General and administrative expenses ; (46,4) (24,1) (25,1)
Selling & Marketing Expenses . (106,5) (68,7) (61,8)

Income ( loss ) from operations { 54,2 22,4 54,4

Income from Related Parties . net ! 0,5 0,3 0,0

Net interest expense : {40,2) (47,2) (40,8)

Other Income (expense ) . net ; 1,7 9,9 2,7

Gain on Sale of Particlpations ; 0,0 0,0 0.0

Equity in net Income (loss) of unconeolidated Investees i (18,8) (8,7) (19,3)

Mingrity Interest ; (0,1) 0.1) 0,1

Translation gain (l635) 1 (80,8) {20,6) 33

Income (loss) before taxes. . : (83,3) (45,0) . 0,6

Income tax benefit (expense) i 8,8 0,0 a,0

Net Income (loss) (74,5) (45,0} 0,6

Net Income (loss) from operations per share ¢ (0,00017) (0,00009) .0,000001

Other Financia) Data

Gross margin : 39,1% 29,5% 31,1%

Adjusted EBITDA (*)
Adjusted EBITDA margin

68,3 1028 160,3
12,9% 26,8% 35.3%

E
Capital Expendituras § 101,3 11,5 13,1
1
1
Consolidated Balance Sheet Dats (at period end) 5
Cash and cash equivalents } 138,3 243,1 289,7
Total assets . 3.689,2 3.536,0 3.546,6

Long term dept 1.865,0 1.246,0 1.163,2

Total debt 2.023,5 1.6378 1.567,5
Total liabilities 2.479,3 2.250,8 2.260,2
Taotal shareholders’ equity / Net Assats - 1.21%,8  1.2852 1.285,7
Capital Stock { 458,2 636,1 636,1
Consolidated Cash Flow lnformatlnn ;

Net Cash (used In) provided by operating activities . (58,2) 123,9 129,0
Net Cash used in by investing activities ' (115,0) (5,1 {14,6)
Net Cash (used in) provided by financing activities . (53,9) (9,0) (67,8)

1

(*) Adjusted EBITDA equals net income {loss) before (nterest, minority nlnterest income from related patties,
other income, equity in net income (loss) of unconsolidated investees, lﬁcome rax benafit (expense),
deprecintion and amortization. Adjusted EBITDA is not a measurement qf financial performance under
generally accepted accounting principles and should not be construed as)a substitute for net eamings (loss) as
3 measure of performance or ¢ash fiow from operations @5 a measure of.hqwdnty 1t Is used In this table
because it is & common and useful measure of performance of o moblle operator.

]

(**) Turkeell is currently working to determvine the effects of EITF {Emerging Issues Task Force) 01-9 Issue on
its financial staternents as of and for the guarter anded March 31, 2002..EITF 01-9 Issue Is e new accounting
pronouncement that adress the accounting for consideration given by & {/endor to @ customer, EITF 01-9 Is
effective for annual or interim perlods beginning after December 31, 2001, Upon the application, financial
statements for prier perlods presanted for comperative purpases will also be reclassified to comply with the
income statement display requirements under EITF Issue. As a result of appltcation of EITF 01-9 Issue,
Turkceil expects revenues and selling and marketing expenses to decresse and, accordingly, ARPU to decrease
and EBITDA marqin to increase while there will be o effect on EBITDA and net income, Turkcell will provide
the final figures upon completion of its wark on EITF 01-9 Issue.
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Date: ’4,0"‘/ 2 é, 2002 }gy: Muzaffer Akpinar
Chief BExecutive Officer
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