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MODERN TIMES GROUP MTG AB
FINANCIAL RESULTS FOR THE PERIOD JANUARY - MARCH 2002

Stockholm, 24 April 2002 - Modern Times Group MTG AB (“MTG"”) (Stockholmsbérsen:, AR

MTGA, MIGB; Nasdaq: MTGNY) loday announced its preliminary financial results for
the first three months of 2002,

NET SALES AMOUNTED TO SEK 1,417 (1,508) MILLION, IN SPITE OF
WEAK ADVERTISING MARKETS.

- OPERATING INCOME AMOUNTED TO SEK 20 (66) MILLION, DUE TO -

LOWER SALES AND INVESTMENTS IN NEW OPERATIONS.

s PRE-TAX PROFIT UP 61% TO SEK 61 (38) MILLION, AND EARNINGS PER .~ BER

SHARE INCREASED TO SEK 0.48 (0.35).

* PAY-TV OPERATING INCOME MORE THAN DOQUBLED TO SEK 61 (30)
MILLION.

= TV-SHOP REPORTED PROFIT OF SEK 4 (-0) MILLION.

« MTG ACQUIRED 363% OF STORYFIRST COMMUNICATIONS INC., ' = :

WHICH OWNS THE SECOND LARGEST COMMERCIAL TV-NETWORK IN
RUSSRIA.

(FAX RECEIVED )
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" ' Jap-Mar Jan - Mar Full Year
. 2002 2001 2001
. In SEK million X
L Nt sales . 1417 Lsos &4
Sarnings before depreciation and amortisation &3 122 611
; Operating insome 20 66 375
: Non-recurting items - - -15
Net interest and other financial items * 41 -28 -110
Pre tax profit # 61 3g 250
' Net income 32 24 121
Earmnings per share (SEK) 0.48 0.35 1,82
Total assets 7,228 6,296 6,941

= Net interest and other financlal items includes net interest codts of SEK -15 millien, god net positive exchange rats
gaina of SEBK 56 miflion, of which 88K 47 million rclarca te the translation of the vanvertiblc baads from BUR 30 SEK,
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MTG is an international media company with principal operations in eight countrics in the }5‘%“’44 .

DO Scandingvian and the Baltic regions, Certain subsidiaries operate globally apd- o

L conscquently MTG totally operates in more than 30 countries. The buginess consists of ;.7

" seven busincss areas. TV operations sre included in Viasat Broadoasting, production of . .~

) movies and TV-programmes in Modern Studios, traditional home-shopping and e-. A
commerce in Modem Interactive, subtitling and dubbing in SDI Media, printed products - -
including services containing finsncial information in MTG Publishing, commezcial radio
stations in MTG Radio, and new businesses such as a digital TV and mobile Internet
services in New Mcdia. :

MTG is the largest Free-TV operatcr in the Nordic and Baltic regions, as well as the third =
largest DTH Pay-TV operator in Burope, with the largest number of digital DTH .. .
subscribers in the Nordic region. o

MTG is the global market leader when it comes to subtitling and dubbing, and the largest . 5% .
commercial radio operator in northorn Europe. Through Strix Television, MTG is the o
leading Reality TV producer on the international markct,

In Februgry MTG acquired 3§.3% of the shares in the privately owned US company,” i
StoryFirst Communications, Inc. The company owns a majority stake in the second lavgest ..

commercial TV network in Russia as well as sharcs in six Russian radio stations. The deal . - -
is subject to approval from the Russian regulatory authorities. PR

During the quarter MTG acquired the weekly business paper Vision which was merged .- :
with the daily financial paper Finanstidningen to create Finans Vision, as an mggressive . '
move 10 gtixact new target groups as well as advertiscrs.

MTG also acquired Stockholm’s largest commercial radio station Lugna Favoriter as well
as Wow 105,5 as well as the remaining shares in MTG’s Estonian TV and radjo operations,
TV3 Estonia and Star FM Estonia, during the first quarter of 2002.

Viasgat 1aunched the new TV channeis, Viasat Explorer and Viasat Sport in Denmark. at the
beginning of the quarter, and Viasat+ was re-launched as ZTV in Norway.
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Viasat Broadcasting

‘ Viasat Broadcasting produces and broadcasts 19 TV-chaonels in nine countries. The -
f chennels include the wellknown brands TV3 and TV1000. From being 2 successful "1 ¢ .
L Scandinavian and Balde broadcaster, the formats have recently becn cxported to new -, e

growih temritories such 88 Viasat3 in Hungery and Darial TV ip Russia. Vidsat © ..
Broadeasung also acquircd 36,3% of StoryFirst Communications Inc. during the quarter, ..
which owns the second largest commercial TV channel in Russia, CTC. Despite the weak .
advertisement markets the free~to-air TV channels have showed » solid performance.

Net salcs for the Pay TV operatians, increased by 13% and the operating income more than. =+
doubled year-one-year. Viasat Pay-TV subscription sales have been low during the quarter,
due to reduced marketing activides. New aggressive sales campaigns have been
successfully introduced since the beginning of April.

(Thousands subscribers) Mar 2002 Mar 2001

Cardholders 1.078 1,096

- of which, digital subscribers S59 N/a

o Viasat Gold package premium subssribers 425 367

~ - Other premium package subscribers 34 39

- TVvicoo 492 453
s

Net sales: SEK 1,006 (1,026) miilion
Operating income: SEK 66 (89) millien

Moadern Studios

Modern Studios includes the content producing companies of MTG, with the leading
production house of Reality TV formats - Strix Telsvisicn, the market leader of Swedish |
cingrmma distribution ~ Sonct, the international film movic rights company — Modern
Entertainment, and the new game praducer Modern Games as well as the boxing promotion
compsny Modern Sports and Events. Despite weak market conditions which affected sales
for the business area, Strix Television's epersting profit increased by 23% year-on-year.

Net sales: SEK 137 (172) million.
Operaring income: SEK 9 (19) million.

Modern Interactive

Modem Intcractive includes traditional home shopping through TV-Shop, e-commeree

through CDON which is the second largest Intemnet CD retailer i Scandinavia, and the
- logistics company, ECL,
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LA TV-Shop reaches mare than 100 million people in .Em'opc, snd has ex‘p.anded further dm:‘*‘/‘%?ﬁa -~
il the quarter by launching its 24-hour a day shopping channel P}N’.’A in Germany, Agshua"'.:;:v ; "’b’_‘i'f\’“
LN and Switzerland and thereby adding snother 20 million people in reach, Net sales decreased.; e A

we due to the actions taken to turn around the TV-Shop operstions into profitability and, as &
A result, TV-Shop reported a quartsrly upetating profit for the first time in two years.

CDON increased its revenues by 56% in the quarter and the company was profiteble for the - [
third consecutive quarter. ‘ coe

Net sales: SEK 171 (212) million. v K
Operating income: SEK 8 (9) million

SDI1 Media

SD1 Medis operates in 19 countries and is the global martkct lcader in the field of . | e
translating, subtitling and dubbing for TV, Video, Film and DVD, with more than §0% of . - | .
the world market share in DVD featurs subtitling. SDI Media has contracts with all ofthe "7 -
msjor Hollywood Studioz as well as international TV-channels such as Discovery.,

The business area increased net sales by 7% in the first quarter, improved operating income e '
by 33%, and delivered an operating profit margin of 9% (7%). o

Net sales: SEK 90 (84) million, : .';.".:
Opcrating income; SEK 8 (6) million. S

Publishing

‘Publishing includes the Group's companies that produce information services in the | % 5" -
financial scgment, such as Finans Vision, the second largest daily business paper in " . & @ -
Swexden, and TVS, a Scandinavian TV-channel, which is focused on the financial markets. ' %
The successful publishing house, Brombergs, is also incorporated in the business area, as )
well as the Swedish monthly magazine, Moderna Tider.

The weekly newspaper, Vision, was acquired in February and merged with Finanstidningen - "% 5
in March to create a new concept daily business paper, Finans Vision, which is moze |, .75 ..
aggressive and focused on the nsw industries such as media, tclecom, biotech and finance, .* »,.0 *
Net sales decreased duc to the intorruption in publishing prior to the launch of Fipans i i |
Vision and the weak advertising markets. Non-recurting reswructuring costs adversely /.7 J
affected the income for the division during the quarter. TV8 improved csrnings during the * 7/ .
period following cost reductions. el

Net sales: SEK 39 (53) million
Opcrating income; SEK -28 (-14) million

Radio

MTG Radio is the largest commersial radia eperator in northern Europe, and awns or holds S LRI
stakes in the leading commereial radio networks in Sweden (Rix FM), Norway (P4 Radio "r“s‘-
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Hele Narge), and Finland (Radio Nova). In addition to this the Group owns the Star FM ‘i’. gy ool
woo radio stations in Betopia and Latvia and Power Hit Radio in Tallinn. MTG Radio acquired’ fRs f_-{':
A Lugna Faveriter during the quarter and is thereby the owner of the two highest ratéd “l IR

i commercia) radio srations in Stockbolm, Lugna Favoriter and Power Hit Radio. w ¥

Net sales increased due to the acquisition of Lugna Favoriter and Wow 10S.5, The

: operating income was sffected by non-recurring restructuring costs in connection with the- " ? 5
" acquisition-

Net sales: SEK 32 (30) million : gl
Operating income: SEK -12 (3) million.

New Media

New Medis includes MTG's teletext operations in Scandinavie and in Spain, the new -

setvices ou the digital-TV platform and mobilc Internet services. The division also includes. -
MTGs 50% share of the Nordic operations of Everyday.com.

The growth in net sales is mainly atributable to a strong performance i the teletext - 3%
operation, which also expanded jts busincss during the gquarter by introducing teletext - !

services on eight additional TV stations in Spain. Everyday.com was downscaled dunng
the quarter in order to incroase profitability.

Net sales: SEK 29 (21) million
Operating income: SEK -4 (-15) million.
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FINANCIAL REVIEW
J ; Equity/assets ratio

The Group’s equity to assets ratio was 43% (44%) at 31 March 2002. The ratio is dsfined, 4 LY
as the sum of consolidated equity and minority interests, including the € 120 million of .* g
subordinated canvertible debentures, as 8 percentage of total assets. T

The Group also has minority inwrests in TY4 AB and P4 Radio Hele Norge ASA, as wall' '_-; b
as sharee in, and a convertibls loan to, Metro Intomational S.A. These holdings are treated * v "
as fixed assets. The aggregate market value of these sccusitics amounted to SEK 1,477 . .
(1,825) million at 31 March 2002, The combined book value of thesc securities amounts to. ‘ s '
SEK S76 (576) million. After adjusting for this premium and deferred 1ax, the equity to -l-"; ;
aesets ratio st 31 March 2002 was 48% (51%). N

Liquid funds :

", The Group’s liquid funds, including availsble credit facilities, amounted to SEK 735 (828) . - L
: -million at 31 March 2002. ;

Net debt

The Group’s net debt amounted to SEK 917 (889) million at the close of the reporting
period. The Group's net debt is defined as interest-bearing liabilities, including the
convertible debenrures, Jess intcrest-bosring sssets. Excluding the convertible debenmures,
MTG’s net debt amounted ta SEK -166 million.

Capital expenditure

The Group’s capital expenditure during the first quarter of the year amounted to SEK 27
(26) million. In addition to this the group invested §1(«) million in shazes.

Depreciation

The Group’s depreciation and emartisation amounted to SEK 63 (56) million in the period.

Earnings per ghare
Earnings per share amounted to SEK 0.48 (0.35).
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Financial results for the second quarter of 2002 N

4

MTG"s financial results for the first balf of 2002 and three months ended 30 June 2002 o .
will be relcaged on § August 2002. \

Annual report , : ‘ -

a MTG’s annual report will be distibuted to shareholders snd made available at the . © i .
. Company’s head office ar Skeppsbron 18, Box 2094, 103 13 Stockholm. vy

Annual Geueral Meeting

The annual sharcholders’ general mecting will be held on Thursday 16 May 2002, at 09.30 ‘
am. at Gamla Stans Bryggeri. Tullhus 2, Skeppsbrokajen in Stockholm.

44444

This interim report has not bean subject to review by the Compeny’s auditors.

Stockholm, April 24, 2002 G
' Hans-Holger Albrecht e
President & CEO SR
L
For further information, please visit www.mig.se, email info@mig.sc, or comtact: ' 3o
; Hans-Holger Albrocht, President & CEO tel: +46 (0) 8 562 000 50 mn o
' Mia Brunell, Chief Financial Officer tel: +46 (0) 8 562 000 50 o T
Matthew Hooper, Investor & Press Relations tel: +44 (0) 20 7321 5010 e

Modern Times Group MTG AB has seven busincss arcas: Viesat Broadeasting (free-to-air , 30
and pay TV channele in nine countries). New Media (text-TV, intoractive digital-TV, o
Internet, and meobile Internet), Radio (seven networks in five coumtries), Publishing | = -
(financial news and informstion services), Modern Interactive (home shopping, e. '~
commerce, and logistics), SDI Media (subtitling and dubbing services), snd Modern
Studios (content production and rights library),

Modem Times Group MTG AB’s class A and B shares are listed on the Stockholmsborsen ' " * .
O-list (symbols: MTGA and MTGRB) and ADRs are listed on the Nasdaq National Market .+ "
in New Yeark (symbol: MTGNY). R
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= The Group hes iaaved convertible dobontyre loans that may be ecnvertad inte 3,790,994 new clase Bghares, and a chare _
option programunc thet may be convarted into 2.052 840 new class B-shares. Thess have not been included in the

dilutioh a5 the conversion price is higher than Me market price at tha 31 March 2002,

CONSOLIDATED STATEMENT OF PROFIT 2002 2001
& LOSS MSEK)
Jan-Mar Jan-Mar

Net sales 1417 1508

Cest of goods and services -958 -9B84

Gross income 459 524

Solling, administrative, research and develepment

axpenses -378 -383

Otber operating tevenves 9 S

Other operating expenses =56 -§6

Share in samings of asgociste companies -14 -24

Non=recurring ivtems

Viasat digital projact - -

Operating income (EBIT) 20 &6

Net financial revenue and expense 8 -28

Income after financlal revenue and expense 28 38

excluding interest on convertible debentures

Unrcalized cxchamge rate gaine/losges relating to

cenvertble debenturas 47 -

Interest on sonvertible debentures =14 -

Incarme before tax 61 38

Taxes -32 -15

Minority intezpss 3 1
_Net income for tha period 32 24

Shares sutstanding at quarter.end excl. convertible , I
debentures and options 66.375.156  €6.375.156 66375.158 %0
Shares outrtanding at quarter-end incl. convertible SN
debentures and options™ 66.375.156 66375156 663751567 ...
Basic average number of shares outstanding 66.375.156 66375156 66.375.156 ).
Fully diluted mumber of sharcs outstanding® 66375.156 66375.156 66375156 3 o
Basic camings pet share (SEK) 0.48 0.35 :
Fully diluted carnings per share (SEK)* 0.4 0.35
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e Jam-Mar Jun-Mar
Net salas by business area
Viasat Broadeasting 1 008
i New Media 29
e Radio 32
o Publishing \ i
Moadern Interactive 171
SDI Media 50
' _ Modern Studies 137
; Parent company and other companies 27
- Eliminstions -114
1417
Operating income by business area
Viasat Broadeasting 66
Viasat digital project -
New Mcdia -4
Radio -12
' Publishing -28
Modem Interactive g
SD] Media 8
Modem Studios S
Parent company and other companics <25
Eliminations -2
20
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CONSOLIDATED BALANCE SHEET 31 Mar 31 Mar 31 Dec
MSEK) 2002 2001 2001
- Non-current Assets
¢ Capitalized development expenscs 57 66 62
i Beneficial rights 311 321 310
N Goodwill 1053 1020 1033
P Machinery and equipment 241 282 253
. Shares and participations 482 304 408
Long tsrm ressivables 1 029 950 1045
3173 2943 3109
v Current agges
Inventory 1761 1415 1725
Cutrent receivables 1 826 1770 1882
_ Cazh, cash equivalents and short topm investments 468 168 258
, . 4 0sS 3353 3 832
Taotal usscts 7 228 6 296 £ 941
' Spareholders' cquity
v Regtricied equity 1 809 1673 1733
N Non-restricted equity 247 173 218§
b 2036 1846 1948
Minority cquity interests 4 3 S
Pravisions 123 145 132
Long term Uabilities
Counvextible debennuas loan 2001/2006 1083 1130
Qther intercst bearing liabilities 6877 1303 361
Nop-interest beariog liabilitles 32 54 27
1792 1357 1518
Current lisbilities
Other interest bearing liabilities 350 250 350
Non-interest braring liabilities 2903 2 695 2 S8R
3253 2948 1338

Total sharchalders’ oquity and lUabilifies 7 228 6 296 & 541
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2002 2001 2001
Jan-Mar Jao-Mar Full year

Net income for the period 32 24 121 ,

Adjustments to raconcile nct income to net cash AR

provided by operations 56 97 220 Catee

Changes in working capital -86 -320 -419 - .

Net cash flow fram operations 2 -199 -T8 NI
,& M

Iovestents in  shares i subsidiarics and ot

B390ciatcs -61 - 76

Other investments in shares - 0 <84 L

Investments in other non-current assets 217 -26 -106 BT

Other cash flaw from mvesting activities - 0 48 L

Cash Ilow to investing activities -88 -26 -218

Cash flow from/to flnapcing ackivities 299 101 259

Net change in cash and cash equivalcnts for the 213 -124 -37

period

RECONCILIATION OF SHAREHOLDERS' Share  Rostricted Non.

EQUITY capital reserves  restricted

MSEK) Redcrves

Cloging balance at December 31, 2001 332 1 400 216

Net result for January-Mareh 2002 - - 32

Qurrency translation differences - - 76

Transfer betwoon restricted and non-resgicred

reserves - 77 -77

Closing balance at March 31, 2002 332 1 &77 297
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FOR DMMEDIATE RELEASE 23 April 2002
RIX FM TO BE BROADCAST ON ALAND
Modern Times Group MTG AB, the interuational media group, taday annaunced that RIX FM,
Sweden’s largest commereial radio network, is to begin broadcasting to the Aland Islands. The
new venture is a co-aperation with local media tompany, Ul Media AB, which recently reccived
a commercial radio broadeasting license for the Aland Islands.
Hans-Holger Albrecht, President and CEO of MTG, commeated: “The Aland Islands are za
immensely popular haliday destinadicn for Swedes, md advertising an RIX FM will enable beth
Swedish and local advartisers to access atractive listener groups. The Aland Islands broadcasts will
further strangthen RIX FM's pesition as by fac the largest radie network in Sweden.”
Aland has 3 parmanent papulation of 26,000, and alse anracts large numbers af holidaymakers during
the sumzner. The aative language in the Aland Islands is Swadish and the broadcasts will be the same
a3 i Sweden and supplemented with local programmes.
For further information, please visit www.mte se, email ;pfo@mte se, or contast:
Hans-Holger Albrecht, Prasident & CEO tel; +46 (0) 8 5362 000 SO
Matthow Hooper, Investor & Press Relationa tel: +44 (0) 20 7321 5010
Modarn Times Group MTG AB has six business aracs: Viasar Brogdcasting (free-to-air and pay TV
chanmals'in nine coUNTFids, and the new media businasses — teletex? operations and the Bveryday
intaractive TV, intarngt and mobile portals), Radio (local and national networks in fiva countries),
Publishing (financial news and infarmation sarvicas), Madern Interactive (homa shopping, e-
commarce, and logistics), SDI Madia (subtiiling and dubbimg servicss), and Modarn Studios (conrent
production and rights Nbrary).
Modery Timas Group MTG AB’s class A and B shares are listed on the Stockhalmsborsen G-lisr
{symbols: MTGA and MTGB) and ADRs are listed on the Nasdag Naranal Markat in New York
(symbol: MTGNY).
FAX RECEIV
Mooean TiMEs Grour MTG AB ( ED

Skeppzbron 18, Box 2094, SE-103 13 Stockholm, Sweden
Tel. +48 8 5562 000 50 Fax. +46 8 20 S0 74 (Publ) Registration No. §56309-9158 . 0:2\
www mtg S8
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant |
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized. ‘

Mopern ToMEs GROUP MTG AR

By: (/ L& /

Name: Hans-Holger Albrecht
Title: CEO and Executive President
of Modern Times Group MTG AB

)
1

|

-y . -
Dat?:.mA?«! 24, 2002
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