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News Release April 23, 2002

STORAEhﬁsd%

Stora Enso’s operating profit in line with previous quarter

HELSINK], Finland — Stora Enso (NYSE:SEO) today announced tesults for Q1 2002. Stora Enso's operating prafit for the
[irst quarter was EUR 274.0 million (EUR 286.8 million in the previous quarter), equal to 8.5% of sslcs. Earnings per share
were EUR 0.18 (EUR 0.22), and cash earnings per sharc EUR 0.55 (EUR 0.58). There were no non-recurring iterns in the first
quarter of 2002,

Sales werc EUR 3 228.9 million (EUR 3 282.9 million), aad carnings beforc interest, 1axes, depreciation and amcrtisstion
(EBITDA) totalled EUR 602.9 million (EUR 609.4 million). Market-telated production curtailments amounted to 335 000
tonnes (485 000). Profit before taxes and minority interests amounted to BUR 240.5 million (EUR 265.9 million).

EUR million 2001 172001 vV/2001 172002
Sales : 13508.8 3637.0 32829 32289
Mapgazine 3449.0 910.2 859.5 767.3
Newsprint ) 1933.9 501.7 469.6 4128
Fine papcr 3617.5 10213 853.5 8271
Packaging boards 27240 701.9 645.1 766.2
Timber 11805 3073 295.2 286.1
Other activities and eliminations 603.9 194.6 160.0 169.4

Operating profit* 1486.9 523.0 270.1 274.0
Magazine 3469 113.6 771 . 316
Newsprint 508.8 134.1 1204 ‘ 728
Fine paper v 394.5 167.6 744 93.1
Packaging boards 346.2 115.1 434 100.6
Timber 126 7 TTT56 - -3.4 112
Other activities and eliminations -122.1 -13.0 -41.8 =353
Profit before tax and minority interests 12230 429.5 2492 2405
Net profit for the period 926.3 2833 2745 161.0
EPS, Basic, EUR 1.03 031 0.31 0.18
£PS. excl. non-rec, ftems, EUR 0.94 031 0.22 0.18
ROCE, excl. non-rec. jtems, % 10.8 152 84 78
Debvequity ratio 0.53 0.59 0.53 - 0.59

*Opcraung profit includes nontecurring itemsg of EUR 8.3 million ia 2001 and EUR -16.7 million in 1V/2001.

Commenting on the outlook for 2002, Stora Ense’s CEO Jukka Harmili said, “Forecasts arc generally expecting a pickup of
activity in Western cconomies over the course of 2002, but for the time being, advertisement volumes remain wealr and there
are no signs of a sustained improvement in the market for graphic papers. However, prospects are brighter in grades with
consumption more directly related to changes in GDP, such as office papers and consumer boards. With the added pressure of
imported coated papers, the sftuation is more challenging in the USA then in Europe. Although markets are showing the first
signs of more favourable conditions, a ¢lesrer upturn will be needed before the financial results of the Group improve.™

For further information, please contact:

Jukks Harmild, Chief Exccutive Officer, tel. +44 20 8432 1520 .

Bj8rn Higglund, Deputy Chicf Execurive Officer, tel. +44 20 8432 1530 '
Esko Mikeldinen, CFO, tel. +44 20 8432 1540

Kad Vainto, EVP, Communications, tel. +44 77 9934 8197

Kcith B Russel], SVP, Investor Relations, t2). +44 20 8432 1552

In Nerth America:

Tim Laarsch, SYP, Communications, tel. 715 422 4023

Scott Deitz, VP, Investor Relations, tel. 715 422 1521

Stora Enso is an jntegrated foress producis company producing magazine papers, newsprint, fine papers, packaging boards anc' wood
products, areas in which the Group is a global market leader. Stora Enso’s sales total EUR 13.5 billion and annual paper and lioard
production capacity about 15 million tonnes. Some 43 000 persons are employed in more than 40 countries and the Company’s share are
listed in Helsinks, New York and Stockholm.

Storu Envo Oyj
B iness JD 1039050-8



Stora Enso Interim Review January — March 2002

Summary of first ‘quarter results
¢ Operating profit was EUR 274.0 million; previous quarter EUR 286.8 million

¢ Profit before tax and minority interests was EUR 240.5 million; previous quarter
EUR 265.9 million

¢ Sales were EUR 3 228.9 million; previous quarter EUR 3 282.9 million
¢ Earnings per share were EUR 0.18; previous quarter EUR 0.22
¢ Cash earnings per share were EUR 0.55; previous quarter EUR 0.58

There were no non-recwiving itemy m the first quartcr of 2002. Comparative figures from the previous quarter are excluding non-eurring iems.

The markets for the Group's products were mixed during the quarter. Price declines averaging 7% were expericnced in coated
fine paper, coated magazine paper and SC paper. In newsprint, prices decrcascd by slightly less than 10%. On the other hend,
office papers benefited from stronger markets, resulting in price increases averaging 5% implemented at the enid of the quarter.

Packeging board prices were generslly unchanged. In our activities the markst situation in North America was clearly worse
than in Europe,

The paper grades most affected by printed advertisement volume suffered from sluggish demand and oversupply. However,
grades with consumption more directly reluted to changes in GDP, such as office papers and consumer boards, sxperienced
generally stronger order volumes.

The weaker demand, especially in graphic papers, resultcd in production curtaitments totalling 86 000 tonnes in North
Amcrica, whilst the European mills curtailed production by somc 249 000 tonnes. This compares with the previnus quarter’s
figures of 110 000 tonnes in North America and 376 000 tonnes in Europe.

Paper and board deliverics totalled 3 250 000 tonnes, which is 50 000 tornmes more than i m the previous quarter. Deliveries of
timber products totalled 1 203 000 m*, compared with the previous quarter’s 1 260 000 m®,

(38

EUR million 2001 1/2001 TV/2001 V2002
Sales 13508.8 31637.0 32820 312289
EBITDA™ 27628 8258 609.4 602.9
Operating profit ? 1495.2 523.0 286.8 274.0
Operating margin®, % ‘ 1.1 14.4 8.7 85
Operating profit 14869 5230 270.) 274.0
Profit before tax and minerity interests?) 12313 4295 265.9 240.5
Profit before tax and minority interests 12230 429.5 249.2 240.5
Net Profit for the period 9263 2833 274.5 161.0
EPS ¥ Basic, EUR 0.94 0.31 022 0.18
EPS, Basic, EUR ' 1.03 031 0.3 0.18
CEPS » EUR 234 0.65 0.58 0.55
ROCE?, % : , 10.8 152 8.4

1) EBITDA = Eatnings before Tuterest, Taxes, Depreciarion and Amornisation
2) Excluding non-recurring items of EUR -8.3 million in 2001 and EUR «16.7 millien in [V/2001.

First quarter results (compared with previous quartcf)

7.8

Sales for the quarter at EUR 3 228.9 million were EUR 54.0 million less than the previous quarier’s BUR 3 282.9 million. The
sales decrease was attributable to lower sales volumes and prices in magazine paper and in newsprint, partly offset by higher
volumes in packaging boards. Foreign exchange movements had a negligible effoct on the results for the period. Production
volumes were slightly higher than in the previous quartcr, There were no non-recurring items in the first quarter of 2002.

Earnings per share were EUR 0.18, compared with the previous quarter's EUR 0.22. Declining product prices had sa overall
impact of EUR —0.04 on EPS. The other main impacts on EPS were energy EUR -0.01, financial items EUR —(.01 and taxcs
EUR -0.03. offset by higher sales volumes EUR +0.02 and lower production costs EUR +0.03.

The share of results of associated companies amounted to EUR 11.7 million (EUR 11.7 million), of which EUR 3.7 million
was from Sunila Oy and EUR 8.1 million from Billerud AB. The results contributed EUR 0.01 to earnings per share.

Net financial items were EUR 45.2 million. Net interest cxpenses for the quarter were EUR 72.5 million (EUR 78.0 million),
which was 5.3% of net interest-bearing liabilitics, The net foreign exchange gain was EUR 20.4 million.




Profit before taxes and minority intcrests amounted to BUR 240.5 million (EUR 249.2 million). Taxes totalled I'UR 79.4
million (in previous quarter EUR -64.1 million excluding a one-time adjustment of EUR +86.6 million resulting, from the
corporate restructuring in Genmany), equivalent 10 8 tax rate of 33.0% (25.7%). Taxes reduced eamings per sha*e by EUR
0.09. The minority interest in profits was EUR —0.1 million (EUR 2.8 million), and the profit for the period was EUR 161.0
million (EUR 274.5 million).

The return on capital employed was 7.8% (8.4%). Capital cmployed was BUR 14 109.5 million at the end of the period, a net
increase of EUR 250.4 million since the beginning of the year,

First quarter results (compared with the same period in 2001)

Szles decreased by EUR 408.1 million or 11.2% compared with the first quarter of 2001, owing to lower prices and volumes,
especially in magazine paper, newsprint and fine paper.

The operating profit excluding non-recurring items decreased by EUR 249.0 million or 47.6%. Most of the paper and board

produet arcas Teported lower profits, with the largest declinc in newsprint. The operating profit increased in Timr ber, and was
almost unchenged in Merchants and Forest.

Profit before taxes and minority intcrests excluding non-recurring items decreased by EUR 189.0 million or 44.0%,

Financing
Capital Structure

At 3] December At 31 March At31 March
EUR miliion 2001 2001 2002
Fixed assets 14 8822 15061.9 14 892.3
Working capital 12242 1092.1 14268
Operating Capital 16 106.4 16154.0 16 319.1
Net tax liabilities -2247.3 -2 542.9 -2 209.6
Capital Employed 13 859.1 13 611.1 14 109.5
Shareholders® equity 8989.0 84305 §795.8
Minority interests 50.2 140.3 50.6
Interesi-bearing net liabilities 4 819.9 5040.3 5263.1
Financing Total 13 859.1 13 611.1 14 109.5

The cash flow from operations was EUR 403.1 million (EUR 829.3 million in the previous quarter). The operating cash flow
{cash flow from opcrations minus investing activities) amounted to EUR 211.5 million, which is EUR 235.7 million less than
in the previous quarter due to an increasc in working capital. At the end of the first quarter intercst-bearing net liabilities were
EUR 5 263.1 million, up EUR 443.2 million compared with the end of 2001. The dividend for outstanding shares of EUR
403,6 million relaring o 2001 was deducted from the cquity and entered into current interest-bearing liabilities. ‘The datc of the
payment was 5 April 2002.

Cash reserves and unutilised credit facilities totalled EUR 2.8 billion at the end of the first quarter.

The debt/cquity ratio at the end of period was 0,59, (0.53). Equity per share was EUR 9.81 (EUR 10 03). The diridend paid
had an impact on both figures for the first quarter.




Change in Laterest-bearing Net Liabilities

EUR million Group Translation Balance Sheet
Cash Flow  Difference 1rapact
Operating profit . ' 274.0 274.0
Depreciation ‘ 3249 324.9
Change in working capital -195.8 -6.8 -202.6
Cash Flow from Operations 403.1 68 396.3
Capital expenditure -155.0 -155.0
Acquisitions -29.0 -29.0
Disposals 4.0 4.0
Other change in fixed assets . - 116 -143.4 -155.0
Operating Cash Flow 2115 -150.2 613
Net {insncing items (incl. associatcd companies) -335 <335
Taxes paid -146.1 29.7 -116.4
Dividends -403.6 -403.6
Repurchase of own shares -53 53
Other change in sharcholders' equity and
minority interests 16.6 37.7 34.3
Change in Interest-bearing Net Liabilities -360.4 -82.8 -443.2
Capital expenditure

Capital expenditure totalled EUR 155.0 million. The main investments during the quarter were Langerbrugge Pivi4 (EUR 23.9
million) and rebuilding Oulu PM6 (EUR 10.1 million). The Group’s policy is that annus| capital expenditure should not
cxceed the level of depreciation.

Changes in Group composition

In February the Group decided 10 discontinue folding carton and laminated chipboard production at the Wisconsin Rapids
Paperboard Mill and pcrmanently to shut down a LWC paper machinc at the Biron Mill, both in the USA. At tha same time, it
was decided to invest approximately USD 50 million in a two-year programme to modernise certain other asscts in North
America: a LWC paper machinc at the Biron Mill, a LWC paper machine at the Whiting Mill and a pulp-plant expansion
{TMP) at the Part Hawkesbury Mill.

In March the Group decided to sell its Ma(ndal Mill in Sweden to KLIPPAN AB, a Swedish listed specialty paper company.
This divestment is part of the Fine Paper division's assct restructuring programmc to concentrate investment in large, cost-
efficient mills. The total value of the transaction is about EUR 25 million, comprising EUR 8 million for the sha-es in the
company Stors Enso MéIndal AB and the balance for taking on the company’s debt. Including the co-ordinated sale of land
close to the mill to a third parly, there was no capital gain or loss an the sele, which was completed on 2 April 2?02,

Managemcot Group changes

In March Kcith B Russell joined the Group as Senior Vice President of [nvestor Relations, reporting to the CEO

Share capital and ownership

The Annual General Mezeting (AGM) of the Company on 19 March 2002 decided to lower the Company's share vapital by
EUR 13.8 million through the cancellation of 313 200 A sharcs and 7 319 800 R gheres. The shares had been regurchased

under the anthorisation of the 2001 AGM. The reduction in shere capital was registered in the Finnish Trade Register on 3
April 2002.

The 2002 AGM also authorised the Board to repurchase and dispose of not more than 9 100 000 A sharcs and 35 500 000
R sharcs in the Company. By the end of March 2002 no shares bad been repurchased under the new authorisation.

On 3 April 2002 Stors Enso had 183 460 385 A sharcs and 716 317 914 R shares in issue, of which the Cornpamy held

2967 358 R shares with a counter value of EUR 5.0 million. The shates held by the Company represent 0.3% of the share
capital and 0.1% of the voting rights. On 3 April the registered share capital of the Company was BUR 1 529.6 miillien. Stora
Enso’s subsidiary Merivienti Oy holds 5 591 R shares with a counter value of EUR 9 504.7, which represents 0.(% of the
Company’s share capital and voting rights,

Shareholders' equity amountcd 10 EUR 8 795.8 million, compared with a market capitalisation on the Helsinki S:ock Exchange
on 31 March 2002 of EUR 13.2 billion.

During the period a total of 1 158 000 ncw R shares were issued under the terms of the 1997 bonds with warranti. Another
867 000 ncw R shares are subscribable against bonde with warrants.




On 10 April 2002 the Finnish State announced that it had sold 23 million R shares for EUR 3 235.5 million on 4 April 2002.
Following the sale of the shareg, the Finnish State is still the largest single shareholder in the Company, with 12.7% of the
shares and 24.1% of the voting rights according 1o the share capital registered on 3 Apeil 2002,

Other decisions of the AGM on 19 March 2002
The proposcd dividend of EUR 0,45 per sharc was approved.
All the members of the Board of Directors were n.\elec_ted.

Events after the period

In April the Group announced that it plans to close down Papyrus GB Limited, its UK merchant, during the secand quarter of
this year.

Market outlook

Macroeconomic forecssts are gencrally expecting a pick-up of sctivity in Western economies over the course of 2002.
Howcver, for the time being advertiscment volumes remain weak and there are no signs of a sustained improverient in the

market for praphic papers. With the added pressure of imported coated papers, the situation is more challenging in the USA
than in Europe.

The market balance for office papers and packaghjg boards is fairly good and operating rates are closc to historii: averages. The
sawn timber market i3 improving slightly, but from a low level of activity. Although markets are showing the first signs of
morc favourable conditions, a clearer upturn will be needed before the financial results of the Group improve.

This report is unaudited.
Helsinki, 23 April 2002

Store Enso Oyj
Board of Directors




PRODUCT AREAS (compared with the previous quarter)

Magazine paper
: ‘ Change
EUR million 2001 1/01 1101 111/01 Iv/01 10 VIV %
Sales 3449.0 910.2 847.6 817 859.5 767.3 -10.7
Operating profit 346.9 1136 3 839 7.4 315 -59.0
% of sales 10.1 12,5 8.5 10.1 3.0 4.1
ROOC, %* 10.1 12.7 8.0 9.6 92 3.8
Detiveries, 1 000 t 3871 994 920 967 990 93t -5.9

* ROOC = 100% x Operating profit/Operating capital

Sales were EUR 767.3 million, and the operating profit was down 59.0 % on the previous quarter at EUR 31.6 miillion,
Markect-related downtime amounted to 110 000 tonnes in Burope and 62 000 tonnes in North America.

First-quarter demand for SC magazine paper has been firm in Western Burope, and Stora Enso’s deliveries 1o Western Europe
have increased by more than the industry average. Demand for coatcd magazine paper has remaincd poor, but th: weakening in
demand for magazine psper in North America seems to be coming 10 an end. In Westem Europe cosated magazin: and SC
paper prices both declined by 7% on average. ln North America the average pricc fall was less for coated megazinc paper and
more for SC paper.

Production curtailments have kept producers' inveritories down, The scasonal stock increase to prcpaic for the caalogue season
has been very modest, Customers' inventories are reported to be low, :

|
Demand is not expected to change significantly in the short term. Any upturn will be slow and dependent on the overall
development of the cconomy and new capacity coming to the market. A pickup is still generally expected in the tecond half of
2002.

Newsprint
i Change
EUR million 2001 1/01 /o1 111/01 v/01 o2 11V %
Sales - - 19339 501.7 490.7 4719 469.6 412.8 -12.1
Operating profil 508.8 1341 125.6 128.7 1204 72.% -39.5

% of sales 26.3 267 256 273 25.6 17.€

ROOC, %* 414 43.0 $12 433 40.6 24.3 ‘
Deliveries, ) 000 t 3031 780 755 740 756 733 3.0

* ROOC = ]00% x Operating profit/Operating capxtal

Sales were EUR 412.8 million, and the operating proﬁt was down 39.5% at EUR 72.8 nulhon, owing 1o prlce an} volume
declines. Production was curtailed by 77 000 tonncs in response to weakened demand.

Demand for newsprint remained low, but curtailments prevented an increase in inventaries. Tn Burope the annual contracts
have now been finalised and the average price decrease was less than 10%. [n North America prices were about 10% lower
than in the previous quarter. .

Inventories ia Western Europe are elosc to the historic average, but in North Amecrica they are below average.

No rapid improvcment in demand is foreseen. The market may improve later in 2002 provided there is a sound improvement in
the global economy.

Fine Paper ‘
' Change
EUR million 2001 1/0i /01 101 Tv/01 102 1V %
Sales 36175 1021.3 904.1 838.6 8535 827.1 -3
Operating profit 394.5 167.6 81.9 70.6 74.4 93.1 25.1
% of sales 10.9 16.4 9.1 84 8.7 113
ROOC, %* 9.1 C 149 7.5 6.7 72 10.0
Deliveries, 1 000 t 3191 857 773 760 201 807 0.7

* ROOC = 100% x Operating profit/Operating capiiml

Sales were EUR 827.1 million, and the operating profit was up 25.1% at BUR 93.1 million. Market-related production
curtailments totalled 20 000 tonncs in Burope and 2;4 000 tonnes in North America.

In Western Europe the order intake for coated fine ps.pcr has improved slightly from a low level, and demand for uncoated fine
paper remained strong. In North America the uncoated market has been stabiliged by the production curtailments of local
suppliers, but the demand for coated fine paper has continued to fall. In Asia demand for uncoated paper has beer improving.




. . 7
Uncoated fine paper prices will increase by about 5% in Western Furope during April. A similar increase was irnmplemented
in North America during the first querter.

In Europe buyers® inventories have remained low and producers’ inventories are stable at normal levels.

If the global economy progresses as expected in cconomic forecasts, fine paper demand will pick up during the sccond half of
2002,

Packaging Boards
S Change
EUR million 2001 Vo1 11/01 T11/01 1V/01 Lo 11V %
Sales 27240 701.94> 704.2 672.8 645.1 766.7 18.8
Opcrating profit 346.2 115}1 90.2 97.5 434 100.55 132.8
% of salcs 12.7 16.4 12.8 14.5 6.7 13.1
ROOC, %* 12.8 17.5 13.8 14.6 6.5 12.7
Deliveries, 1 000t 2765 706 728 678 653 il 18.1

* ROOC = 100% x Operating profii/Operating capital
** The first quarter sales figures have been adjusted by EUR 50.1 million against Group eliminations.

Sales totalled EUR 766.2 million, up 18.8% on thc: previous quarter. The operating profit was EUR 100.6 millios, up about
132.8%. Market-related downtime smounted to 42.000 tonnes.

The order intake for cartonboard and liquid packaging board was good. Demand for corrugated board strengthened, especially
in Russia and the Baltic States. The laminating paper market remained good, whereas in the core and corcboard market
demand and priccs were both low. 1n the Speciality Papers business group the technical paper business was wea's, but derand
for label paper was brisk and the order book for flexible papers was reasonable with stable prices.

No major changes are expected during the second quarter, but the traditional midsummer shutdowns will affect {he results
somewhat

Timber

Change
EUR million 2001 1/01 wol /01 Tv/01 140 iy %
Sales 11805 3073 311.8 266.2 2952 286.] -3.1
Operating profit 126 56 7.9 25 34 113 N/A

% of sales L1 1.8 25 0.9 12 3.5

ROOC, %* 31 5.7 7.7 2.4 -33 10 .
Deliveries, 1 000 m’ 4 860 1242 1276 1082 1260 1 20;] : 45

*ROOC = 100% x Operating profi/Operating capital

Sales were EUR 286.1 million, down 3.1% on the iarevious quarter. The operating profit was BUR 11.2 million, taking into
account &n insurance payment of EUR. 12.9 million for the loss of production duc to 2 fire at the Ybbs Sawmill ir Austria. The
profitability of the Finpish and Swedish sawmills was poor,

Overall, the market recovered slightly due to reduced supply, especially from the Nerdic countries in the fourth ¢uarter of
2001. Demand remained stable in the main cnd-use segments, but coastruction activity is still sluggish, except in the USA.

1
Demand will be insufficient for full capacity utilisation in Europe and North America, and generally prices will remain weak
throughout the first half of 2002. Any significant firming of the merket will dcpend on clearly improved conditions in the
giobal economy.

Merchants

Sales increased by 3.2% to EUR 211.7 million, There was an operating loss of EUR 1.0 million. Demand is expected to remain
weak,

In the beginning of April the Group announced that it plans to close down Papyrus GB Limited, its merchant division within
Great Britain, during the sccond quarter of this year, Although rationalisation of Papyrus GB has taken place in rzcent years, it
has not been possible to reach a satisfactory level of profitability. Papyrus GB distributed 100 000 tomnes of fine paper and
board during last year. Approximately half of the sales were from products manufactured by Stora Bnso’s mills. As part of the
planned closure, it is proposed that a small part of the business, including some cmployees, will be transferred 1o another
metchant group. Provision for redundancy payments will be made in the second quarter of 2002, bascd on negotiations and
agreements with ¢lectcd cmployee representatives,'!

Forest

Sales increased to EUR 497.9 million, mainly s a result of seasonally higher demand for wood. The operating profit rose by
16% to EUR 23.4 million.




Marker prices for wood remained stable in Finland, In Sweden there were price reductions for the main pulpwoad assortments
cffcetive from | January. Deliveries to mills in thé Nordn: countries totalled 10.6 million m’ (solld wood under bark), 6% morc
than in the previous qua.rtcr Deliveries of 1mported jood increased by 18% te 2.5 million m’. Felling in the Griup's forests

towalled 1.2 million m”, down 20% on the previous quagter.

Accounting Principles

| . . 'y
This interim report is in compliance with IAS 34 Intefh‘n Financial Reporting. The accounting policies and methods of
computation used in this interim report are the same as used in the last annual report.

Key Ratios — 1/01

/01 1ol Iv/oel 2001 102
Earnings per share (basic), EUR ' 031 0.17 0.24 0.31 1.03 0.18
Earnings per share excl. non-recurring items, EUR 0.31 0.18 023 022 0.54 0.18
Cash earnings per share (CEPS), EUR 0.65 0.53 0.59 0.67 2.43 0.55
CEPS excl. non-recurring items, EUR L 0.65 0.54 0.58 0.58 2.34 0.55
Return on capital employed (ROCE), % o 15.2 9.7 10.3 7.9 10.7 7.8
ROCE excl. non-recurming items, % 152 99 9.8 g4 10.8 7.8
Retum on ¢quity (ROE), % ] 13.1 7.2 9.7 12.2 104 7.2
Debt/equity ratio v ' 0.58 0.62 0.55 0.53 0.53 0.59
Equity per share, EUR , 930 954 962 1003 1003  9.81
Equity ratio, % S 39.9 41.0 42.5 44.0 44.0 42.7
Operating profit, % of sales e 144 99 11.2 8.2 11.0 8.5
Operating profit excl. non-recurring items, % of sales‘ 14.4 10.2 106 87 11.1 8.5
Capital expenditure, EUR million 176 215 182 284 857 155
Capital expenditure, % of salcs 4.8 6.4 5.7 8.7 6.3 49
Capital employed, EUR million 13611 14245 13556 13859 13859 14110
Interest-bearing net liabilities, EUR million ) 5040 5450 4 799 4 820 4 820 5263
Average number of employees o 42570 45222 44754 44554 44275 41572
Average number of shares (million) ‘
- peniodic _ 906.2 9032 901.1 8973 9015 8969
- cumularive : 906.2 904.7 903.5 901.5 9015 896.9
- cummulative, dilured . 9085 906.7 90s.8 902.3 902.3 £97.8
Key exchange rates for the euro .
One curo fs Closing tite Average rate
31 Dee 2001 " 31 Mar 2002 31 Dec 2001 3| Mar 2002
SEK 93012 9.0304 9.2481 9.1558
usp 0.8813 0.8724 0.8959 0.8766
GBP 0.6085 0.6130 0.6217 0.6142
CAD 1.4077 , 13923 1.3875 1.3971




Condensed Consolidated Income Ststement_

EUR million 2001 1/2001 172002
Sales 13 §08.8 36370 312289
Expenses less other operating income -8 519.9 -2251.9 -2349.2
Persormcl cxpenses -2234.4 <559.3 -576.8
Depreciation, amortisation and impairment charges -1267.6 -302.8 -328.9
Operating Profit 14869 §23.0 274.0
Share of results of associated companies 79.6 28.3 11.7
Net financial items -343.5 -121.8 -45.2
Profit before Tax and Minority Interests 12230 429.5 2405
Tacome tax expensc -299.6 -146.0 -79.4
Profit after Tax 9234 . 283,5 161.1
Mmority interests 2.9 -0.2 -0.1
Net Profit for the Period 926.3 283.3 161.0
Key Ratios
Basic eamniags per share, EUR 1.03 0.31 0.18
Diluted earnings per share, EUR 1.03 0.31 0.18
Condensed Consolidated Cash Flow Statement
EUR million 2001 1/2001 1/2002
Cash Flow from Opcrating Activities
Operating profit 1486.9 523.0 274.0
Adjustments 12192 298.% 3249
Change in net working capital 514 -2322 -195.8
Change in short-term interest-bearing receivables -222.6 -284.9 -53.1
Cash Flow Generated by Operations 28349 304.7 350.0
Net financial items -306.8 2249 -66.5
Income taxes paid -699.6 -246.2 -146.1
_ Net cash Provided by Operating Activities 1528.5 ~166.4 137.4
Acquisitions . o , . -376.2 -10.3 -29.0
Proceeds from sale of fixed assets and shares 155.0 20.6 - 40
Capital expenditure -857.1 -175.7 -155.0
Proceeds from the long-lerm receivables, net 193.6 47.0 13.1
Net Cash Used in Investing Activitics -884.7 -118.4 -166.9
Cash Flow from Financing Activities
Change in long-term liabilities -351.3 -178.7 -150.8
Change in short-term borrowings -216.1 217.1 402
Dividends paid -407.4 - -
Procccds from issuc of share capital 319 11.9 -
Purchasc of own shares -199.8 -81.6 -53
Other change in shareholders’ equity 0.0 7.2 -
Other change in minority interests - -92 -
Net Cash Used in Financing Activities -1142.7 -333 -115.9
Net Increasc in Cash and Cash Equivalents ~498.9 -318.1 -145.4
Translation differences on cash holdings 15 25 15
Cash and bunk at the beginning of period 744.4 744 .4 247.0
Cash and Cash Equivalents at Period End 247.0 428.8 1031

b




Capital Expenditure, Commitmcats and Borrowings
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EUR million 2001 1/2001 172002
Carrying value at 1 January 151034 15103.4 147012
Acquisition of subsidiary companics 1485 103 29.0
Additions 857.1 1759 155.0
Disposals ‘ , -288.5 -300.6 -
Depreciation/amortisation, impairment and other moveirents -1119.3 -106.1 -176.4
Balance Shect Total 14 701.2 14 882.7 14 708.3
Acquoisitions of Subsidiary Companics
Propetty, plant & equipment 25.1 103 64
Botrowings - - -
Other assets, less liabilities 98.5 - -
Fair value of net assets 1236 103 6.4
Goodwill 123.4 - 226
Total Purchase Consideration " 247.0 10.3 29.0
Non-current borrowings 51820 53586 5057.6
Current borrowings 1227.5 1623.7 17125
6 409.5 6 982.3 6 770.1
Carrying value at 1 January 6 8555 6 855.5 6 409.5
Debt scquired with new subsidjaries - - -
Proceeds from / -payments of borrowings (net) -582.2 106.5 -110.6
Translation difference and othcr movements 136.2 20.3 471.2
Total Borrowings 6 409.5 6 9823 6 770.1




Condensed Consolidated Balance Sheet
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Lrems designated with “O™ are included in opcraring capim),
tems designated with “T" are included in frerest-bearing net liabpliries.
hems designated with “T” arc included in the tax liability.

Assets
EUR million 31 Dec 2001 31 Mar 2001 31 Mar 2002
Fixed Assets and Other Long-term Investments
Property, plant and equipment, intangible asscts and ggodwill o 14 701.2 148827 14 708.8
Investment in other companics 0 181.0 179.2 1835
Investment in associated companies I 306.7 354.6 3141
Investments t 197.4 204.7 2124
Non-current loan receivables "1 505.4 4842 504.2
Deferred tax assets T 28.1 17.0 29.5
Other non-current assets 0 257.9 256.1 262.3
: 16 177.7 16 378.5 16 214.8
Current Asscts
lnventories 0 16000 1676.4 1714.5
Tax receivables ‘T 2243 1499 244.5
Short-term receivables 0 1976.3 23711 2 066.6
Current portion of loan receivables ) 3331 469.7 3732
Cash and cash equivalents I 247.0 428.8 103.1
4 380.7 5095.9 45019
Tatal assets 20 5584 21474.4 20 716.7
Shareholders® Equity and Liabilities
EUR million 31 Dec 2001 31 Mar 2001 31 Mar 2002
Shareholders’ Equity 8 989.0 84305 87958
Minority Lnkcrests 50.2 140.2 50.6
Long-term Liabilities _
Pcnsion provisions e 774.0 777.8 791.5
Deferred tax liabilitics T 20110 2256.0 1971.8
Other provisions (o8 153.6 150.2 - 139.2
Long-tcrm debe I 51820 53584 50576
Other long-term liabilities 0O 514 51.4 449
8172.0 8 594.5 8 005,0
Current Liabilities
Interest-bearing liabilities 1 1227.5 1623.7 17125
Tax liabilities T 488.7 453, 511.8
Orther current liabilitics 0 1631.0 22316 1641.0
' 3347.2 4309.) 3 865.3
Total Liabilities 11 519.2 13 043.% 13 8703
Total Shareholders’ Equity and Liabilities 20 558.4 21 474.4 20 716.7




Stateinent of Changes in Shareholders® Equity

EUR million Share Share Treasury OCI CTA  Retalited Total
~_Capital Premivm:  Shares Earnings
i "
Balance at I Janpary 2001 15763 1 8|:23.2 -173.7 . 69.6 54146 85708
Effect of sdopting IAS 39 | - o - 757 . 3.5 67.2
Repurchase of Storz Bnso Oyj sharcs i - -199.8 . - - -199.8
Cancellation of Stora Easo Oyj shares . -394 -208.6 248.0 - - - 0.0
Dividend (BUR 0.45 per share) A}L . - ] . 4074 074
Share issue T 46 1811 - - - - 35.7
Options excreised (Consolidated Papers, [ne.) oFa L52 - - - - £2
Net profit for the period I{- - . ; . 9253 9263
OCI entries 1 - D VA - - -17.1
Translation adjustment C - - - - 195 - 19.5
Balaace at 31 December 2001 15411s 1639.5 <1255 586 -50.1 5£925.0 8 989.0
Repurchase of Stora Enso Oyj shares HE - -53 . - - -5.3
Dividend (BUR 0.45 per sharc e - . - - 4016 4036
Shere issue - e s . - . - 0.0
Net profit for the period ISR - . - 16'.0 161.0
OCl entrics 11- - - 1.4 - - 14
Translation acjustment - - - - 533 - 53.3
Balance at 31 March 2002 15434 1 637.6 . -130.8  60.0 32 568..4 8 795.8

CTA = Cumutative Translation Adjustment

OCI = Other Comprchensive Income. OC] includes EUR[51.9 million fair value gains in available-for-salc investments.




Commitments and Covntingencics
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EUR million 31 Dec 2001 31 Mar 2001 31 Mar 2002
Ou own Behalf
P]edges givcu 18.7 22,0 18.8
Mgrtgagcs 396.6 4071 3156
On Behalf of Associated Companics 10 1o 10
0 . . .
Eﬁ;‘?nfffs 68.3 14.4 689
On Behalf of Others
Pledges given 0.6 0.4 04
Guarantees 98.0 1011 97.3
Other Commitments, Own
Leasing commitments, in next 12 months 434 313 38.0
Lcasing commitments, after next 12 months 2573 148.0 247.8
Pension liubilities ' 2.1 2.7 22
Other commitments 92.5 100.4 96.2
Total 978.5 328.4 886.2
Pledges given 19.3 224 152
Mortgages 397.6 408.1 316.6
Guarantees 166.3 115.5 166.2
Leasing commitments 300.7 178.3 285.8
Pension liabilities 2.1 27 22
Other commitments 92.5 100.4 96.2
Total 978.5 828.4 . 886.2
Net Fair Vahies of Derivative Financial Instruments
EUR million 31 Ded:2001 | 31 Mar 2001 31 Mar 2002,
[} Net Net Positive Negative Net
= .|, Fair Fair [rair Fair Fair
Malues Values Yaloes Values Values
Interest rate swaps 1276 4.1 324 159 18.6
Interest rate options 1 0.03 0.02 0.0 -1.8 -1.8
Cross-curTency Swaps ;-50.6 -42,5 0.4 48.1 478
Forward contracts 1232 -82.1 56.1 -49.5 6.6
FX options - -0.4 0.1 0.1 0.0
Commodity contracts ti33l 189 1.1 52 59
Equity swaps ‘[ 230 -15.8 243 7L 17.3
Total 563 ! -117.7 1264 -127.4 -1.2
" | N
Nominal Values of Derivative Financial lnstrumexitls
EUR nillion 1 31 Dec 2001 31 Mar 2001 31 Mar 2002
Interest Rate Dcrivatives
Interest rate swaps '
Maturity under 1 year 16.1 41.9 105.2
Maturity 2-5 years 7665 7178 1623.0
Maurity 6-10 ycars 947.5 97.0 416.6
1730.1 856.7 21448
Interest rate options L 300.0 500.0 2000
Total e 2230.1 13567 23448
Foreign Exchunge Derivatives
- Cross-currency swap agreements 2437 193.1 2454
- Forward contracts 75262 47914 6894.2
- FX options - 150.0 10.3
Total 7769.9 51345 7149.9
Commodity derivatives
Commodity swaps 270.1 2110 3414
Total 270.1 211.0 341.4
Equity swaps . .
Equity swaps i 131.0 73.8 216.5
Total ' 131.0 73.8 2165
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Sales by Product Area l‘ . i'

—_— Ao
—EUR million | 2000 © el ivo1 Mol ¥viel 2001 12002

. SR
Magazine 28188 ;. 9102 8476 8317 8595 34420 7673
Newsprint 17667 . 5017 4907 4719 4696 19339 412.8
Fine paper 34732 110213 9041 8386 8535  361MS 8211
Packaging boards £ 29750 1 7619 7042 6728 6451 27240 7662
Timber 12421 3673 3118 2662 2952 11805 2861
Merchants £90.6 | 2314 2115 1889 2085 8403 2117
Forest 18774 ' SI15, 4423 4103 4615 18256 4979
Other 120665 | -548.3 .523.8 4799  -S10.0 -206.0  -540.2
Continuing Operations Total 129773 (3637.0 33884 32005 32829 135008 32289
Discontinuing operations, Energy o -370,3 Co - - . - - -
Internal sales, Energy iod306 0 L - - - . -
Total 130170 '3637.0 33884 3200.5 32829 1350:.8 32289

o Lk

Adjusted Operating Profit by Product Area : o

! ! N
EUR million 20000 | il01___ 101 TUjo1_ Iv/el 209 102

; bk
Magazinc 13994 1136 72.3 83.9 771 3469 316
Newsprint 12683, 11341 1256 1287 1204 5058 7.8
» Fine paper l6s8.8' li676 819 706 744 3945 93.1
Packaging boards i#13l s 502 975 434 3462 1006
Timber 11733 1,56 7.9 25 3.4 12.6 112
Merchants 1891 102 -13 L6 45 212 -1.0
Forest ;s 1i2s3 268 159 201 §8.1 234
Other st Dl 177 219 -L7 432 166
Coptinuing Operatioas Total 1961.2 . [ 559.6 385.7 3756 3258 1646.7 3151
Discontinucd operations, Encrgy oltsa ;;i'i - - - - - -
Amortisation on consolidation goodwill ,_i'883! 1366  -393 366 390 -1515 411
Operating Profit cxc. non-recarring ltcms ' 1925.6; 1523.0 346.4 3350 286.8 14952 740
Non-recurring items ©144570 Yo o -9.6 18.0 -16.7 -8.3 -
Operating Profit Total (TAS) iT23713 15130 3368 3570 2701 14869 2740
Net financial items L2929 218 -1214 677 326 3435 452
Share of resulrs of associated companics i il206: |i2s3 233 16.3 11.7 79.6 11.7
Profit Before Tax and Minority Interests ! 2099.0 i429.5 238.7 305.6 249.2 12230 240.5
Income 1ax expensc %6503 460 822 939 2.5 2996 -79.4
Profit after Tax © 14487 12835 1565 2117 2717 9234 161
Minority interests Mg dte2 17 2.0 2.8 29 0.1
Net Profit for the Period 14350 (2833 154.8__ 213.7 2745 9263 161.0

T '
Operating Profit by Product Area ; '{ ; i';
- . il '

EUR million i [2000° (.p01  T1/00 LWL _IV/el 2041 oz

TR
Magazine 35781 {981  S51 686 609 2827 14.1
Newsprint pe3s | 11B2s 1240 1277 1189 503.1 71.4
Fine papcr D ks, 827 573 559 588 347 80.1
Packaging boacds o oBs22 ilias 88.5 95.8 417 3395 96.4
Timber i lleaa ! el 63 1.0 62 52 9.9
Merchants . 1183 lit0s 2.0 -2.3 52 -100 1.7
Forest ;87 {2853 26.8 15.9 20.1 881 23.4
Other 47t i -102 56 -189 464 -19.6
Continuing Operations Total | 151938 | 523,00 3368 3570 270.1 14869 274.0
Discontinued operations, Energy i K775 Col - - - - - -
Operating Profit Total t 23713 | 1523.0 3368 3570  270.1 14869 274.0
Net finencial items : { o929 l218 1214 677 326 -3435 452
Share of results of associated companies 06 . 1283 233 163 11.7 796 11.7
_ Profit Before Tax and Minority Interests 20950 14295 2387  305.6 2492  1223.0 240.5
Tncome tax cxpense | 6503 | 11460  -82.2  -939 225 2990 -19.4
Profit after Tax 14487 ' 12835 1565  211.7 2717 9234 © 161.1
Minority interegts L lag! oz 17 20 2.8 2, 0.1
Net Profit for the Period 14350 , 12833 154.8 _ 213.7 2745 9263 161.0

e e v eenes
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Stora Enso Shares . 'illi Cop
. C ! e

[ . i

Closing price Helsinki, EUR -+ §, Stockbolm, SEK New York, USD
Series A . Senes R J 'Series A Series R ADRs
January 14.70 1475 0 1 13400 136.00 » 12.73
February 14.70 s bl 1m0 135.50 12.84
March 14.65 L1850 ¢ 1i 130.00 133.50 12.87
‘ | Y
. L
Trading volume . Helslnki | R Stockholm New York
Series A .+ SerlesR, |/ SeriesA Series R ADRs
January 251038 S3904517 |1 126981 37116 201 2280 100
February 94054 ' 56597 138 11 63840 26798736 1 588 400
March 84 350 86862164 I 120570 45 349 424 2532400
Total 429 442 197773 819 i} 311391 105 264 361 6 500 900
(I .
|
1

WWW.STO[8ETISa.COm o P
www, storaenso.com/investors ‘ j s

The interim rcview for January — Junce will be pu&h’shcd lon 24 Ju]y 200’J

li i 'i l|~ :

Tt should be noted thas cerlain statemems herein which ate not histoneal Fa:ls. \ndudmg, without limitation those regurding expectarions fo market growth
and dcvelopmcms cxpectations for growth and pmﬂmbﬂuy-md receded by “believes”, “expects”, “anticipates”, “forcaces”, or similor
expressions, are forward-looking siatements within the meaning,of the Unm:deures Private Sceurities Litigation Reform Act of 1995, Sinex these staremenls
are baacd on currem plans, estimates end projections, they invelve nskE and uncemmll%' which may cause actual reau’ts ta differ materially from those
expreased in such forward-looking statements. Such factore inclide, bUl are uot lnnued to: (1) opcrazing factors such as conrinued success «f menufacruring
acdvitics and the achievement of efficicncics therein, continued succﬂs ol'pmdw:t dcvdnpmm:n seccprance of hew products or Berviees by the erp 3
taryeted customers, success of cxisting and future collaboration Arrax) "cmcnts,. t.hangcs in business strutegy or devclopment plans or largets, changes in the
deree of protection created by lhe Group's patents and other intallect ual proprry rights, Lhe evailability of capltal on accepmble terms; () Indusuy
conditions, such 45 strength of product demand, intensity ol competit on prevuﬂmg and future global market prices for (ke Group’s produce: and the pricing
pressurcs thereto, price Qucruations jn raw matcrialg, financial condirian of the custmnc-rs and the competilors of the Group, the potendal introduction of

competing products and technologies by compeitors; and (3) gmcrai]cr.onomuc comdmons nuch a3 rates of economit growth in the Group’s principal
geographic markets or flucluations in exchange and inrerest rates.:

it ' [
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrint has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Date: April 23, 2002 STORA ENSO 0YJ
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Name: Esko Mikeldinen :
Tile: Senior Executive Vice President,
Accounting and Legal Affairs

.Y L( bw&___\_

Name: ¥t Kurkinen
Tile: General Counsel
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