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This presentation, including the sectiions in 6@%@@% contains m@g@q@u_oog@
stetements based on forecasts, estimates and cument assumiptions. These forwairdk-

looking stetements are subject to risks and uncertainties and may differ materally from
actual iviure resulis, peronmeance or events. The risks and uncertainties include, among
offher things, changes in the compefiiive and reguletory framework, changes in
exchenge rates, Including particulady the exchangerate of the euro to the US dollar or

ihe euro fo the pound sterling, chenges in economic or technological trends, customers
and merket concentration, rsks and %8%@5@@@ affiendant to our ntemeational
operaifons, and ofher market factors. We assume no obligetion to update suei
stztemen(s,
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ﬁﬁ@@@% Framce Telecom|iaiic

I iliomns of mimvies

Strong growth in voice telephony trafiic v
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Faster pace: more than 3.2 million additional
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iore mobile handsets sold than in 2000 )-
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(1) Sulbserbers mreeistened durng ihe yeears prfor (o 1999 and eciive cusionmers firem 1999

Nearly & million more customers in one %@@@
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[France I elecomn) s exxpeainaling
cusiomer vase ouisiae [France

Il Unousands

U 11 7996 kb7 7988 9999 2000

coy b ey s 7 ﬂ o ,‘” N i | TN
RIRRE R ( J Wiirelless

i

(1) Sulbserfloers ragfistared durng he years piber to 1999 and acive custionmers (frem 1999

36 million—more than the Group's entire customer base in 7 @@@\/“\JJ
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Nearly 92 million customers in controlled companies
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100 milllion collars from merger
Im 2000

200 millllen cdellars & %@mq lim CAPEX
a3 ol 2002 |

350 millien dollars a year in operating
epenses as ol 2003
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| ﬁ@m@ fomme eceoumnis:
rebust, proiitalvle growin

Strong operating performance in 2007
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ﬁ Ciroup niglnlights (1)

[Ewros fin Billions

ReVenues 33017 43,03 SNRG

SIS V0.1 12.32 w U410

Operating Ihcome %36 5.20 SCN|
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Ameritization of recurring goochwill - 2.53

Amorriizaiion of neon-recurring gooamvill - 0.56
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Om becemiber 21, 2001, the Argentine govermment cdecided
o end partiy beiween ihe peso and the US dollar.

TThe nevitable celbt restmuciuring (celt equily swap) willl lead
Framee Telecom and Telecom lralia to loose conirol on e
business ancl must herefore account for Telecom Argenting (%)
umeker {{he ety methodk

I view off ihe risk o dilution of France Telecoms [holdlng, it is
consicerec prucent to wiiie cdown {ihe otal value of the
company in {he accoumnis:

> Amorizeilon of goockwill: ~ 0.2 bin eureos
> ety vellye: - 0.26m euros

(*) Fremece Teleconm holds 50% off Norel and 14% of Telecom Angentine

Consequences of the devaluation of the peso v




\Equant (CVR)

Wihen it acouirec [Ecuant, France Telecom issued
CVIRs (o minorty shareholders to compensaie for nel
having purchased he entire capltal stoclk

I Jully 2004, France Telecon will repay the difference,
up o & meximum of 19 eurnes, between 60 curos and e
Equamnt share price

AS & prucent accounting measure, [France Telecom
s how (alking & change hat covers maesdmum sk
(Z-1lom euros)

Emphasis on caution, although the fall N\
in Equants share price is clearly excessive /
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New sireteg)ic L Negaliation
Casih imjection Debit 2
shereholcer + @§m$@m~@.@ redluciion wiidh e
EMelUes; bonclhelcers
New New shares
sharas - Restruciumnee WL (debilequity swep)

Caslh flow high and rising
Delstt greeiily recuced

Shrenge) potiential or Mrecovery
i velue e NTTL

IFrance Telecom should beneilt from a potential return
to better fortunes through the new securities
wihich it will obtain aiter restructuring &




\WITLL (2)

Totzl wirfte-cown of NTL orclinary shares

Velue of converilvle preermed shares acdjusie
o merket value (35%)

Overall net inmpact on France Telscons accounis:
a.6m eures (0.6bn eures in [ 2001 and 3.86n cures
i [F2 2001)

Resicdual @posure: 1.80m eurnos on & conpany ce-leveraged
anel wihose Income s growing siromng|hy

NTIL: prospects for recovery \H
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| Mobiicom (1)

France Telecom has underaken to support  Mobilcom in s
financing), i requiifed, for fis UMTS operations unil e
commencenmnment of UMTS

The “luncamental melters ™ of {his agreement must be
@@@q@@on g Orange:

&S5 Pl

Q8 O ITGONTOC TEROIN, &LC

In the event of continuing cisagreement between Orange and
©. Sehmilc, on any o he uncamental metiers, Orange is enfifiecd,
aier & mecztion process, 1o mpese s soluflion

In {ihis case, ©. Schmie has he right to sell his shares to Orange
alt & price determmined by iIndependent experts

An agreement geared toward 3G /\
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\Mobiicon (2)

Sinee (he egreament was signed wilh MobillCom in Mareh 2000),
@y@ @@%@@ %@@@@ meniket hes chengea consiceralbliy:
i cumranily contmol &0% off the marel

9_ 2 \? S, 72 o Wi
| 5,0 e A ofiher alayer @@ olding he remaining 20%,
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2 _% 5 QO ﬂ_@i dation Ineviialble, %Q% fimg) iim & market of & o 4 playens

> G VeSTie 2

ee 5@, uﬁj ) @s,?,@ :o c__z@j i (e ja:% r_%\
e sign @ nefwo ik sharing agreemmant with ihe of OPEEIONS
L/ oy ‘Rf:

2 e paticipaie active %\ im ihe consoilia:

wilith the ofiher cpereiors

filom RIICIGIEE itfati :Q discussions

An Inevitable consolidation process
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©. Schmicl agiees willh cur intenretation
amnel exercises his put @@@m@gm
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@@%ggm@@ ciispuie over how (o intermpret ihe agreements
eftween France ﬁ@zg@@@@@@m @5@ @D Selnmaial:

> France TelecornmiOramge meier {

> Agreements suspenced duiing dhe procee

Framce Telecom/|Orange will not finance /

an unapproved business plamn -
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Fremee TelecomiOrange believe thet thelr mesdmum cebt sk
woulk! be in ihe region of 6 to 7 billlon euros

This expesure conmesponds o NelbilComs  curment celbt
anel e minimum hvesiments over {he nesd 18 momins,
pancling consolickiiion of e Germen merket

Winetiever e fnel scenarfio, the way ihe peteniial charge is (o be
shared between France Telecon ancl Orange will be cdecicec in @ fir
mmenmner By ncepencent invesiment banks appeiited by ihe nomne
execuive mambers of boiih Boards of Directors ( “fimess opinion ™)

I {he secior uncdergoes conselicketion, he sharsholders of MobilCon,
Inducling France Telecom/Orange, willl be dilviee in & vaster, more
Viahblexemtity

France TelecomlOranges exposure on MobilCom N
Is limited to 6 to 7 billion euros )

|




|\ MobiiCom (5)

Book velue of secuiiies (Oranges accounts)):  3.86mn euros

Wirfte-clowns (Croup share):

Preporional (© Oranges sialke (84 2%) 2190 QUOS
Framee Telecom shareholder loam 0.5m eUures

| SU—

3 2om EUTos

Taling the UMTS situation
in Germany into account J
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Telecom Argeniiing




\ Goodwil

Wihhen & compeny Is bougiht out, iis assels ancd Bebilifes are neiuded
i) e aceounts off {he aceuiifing compeny

—

The exeess of he purchese piice of he seaulfiies over ihe f&ir value ef e aceuiresd
COMPERS MNeEt asselis is reconded in he conselickird seeeunts & on @eeaigs i (fhe case of
{ullly or prep arfleneisly consollickiize contpenies. ‘

Coocwill is generallly ameiiiizae cver a peried ef 20 Veers

TThe consolickied accounts regulkrly compeans (e value
offhea  couiree companty o fis fkir value.
The fellowing erfieria are used v deiamine Eir velue

;/ % S eneimik *ﬁr&C* FXc q ¢<><\

aEEs wypeciad ait e
OSSN ke 6y ineoroors
_@E% OnekatiOns
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g (i e Uinee. COnmoRImy
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7 e teir value ums outt (o [be lower, & special &
isfehratigeditolthefaccotints

France Telecom | I
applies common European accounting standards /




From income beffors nomn-recurning
DrOVISIONS © el Icone

5o fin Dilllfions
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srortization

Ameitizationfofliccligingigoedwill
Amontizationfofinensreculiiingfgeoedwill

Mobil&om
(NTTAL,
EQUANT (CVIR)

4.0
2.
0.4

Telecom Argenidneg

O\

Assets readjusted to fair value J
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\ 2007 Dividend

The France Telecom [Boarcd Meetng |
of Mareh 20, 2002 acopled @ draift resoluition

(to lve put to the Annual Genereal %@@Q@@ ©n Way 26(h)
offterimg shareholcers e opiion of q@@@@@%@ adiv idends
efiher in shares or in casih .

Payment in shares will be made QSQ@@@S
& cappiial increase comined o ihis operalion

The [Fremneh State has indicatead tnal it will
e opling for share cdivicdencs :
and will be keeping s new shares

Dividend maintained at Teuro per share W
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FM@S@@ lelecomn in 1996

Internatiomeal

SO0 eUes
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L o0 b | g H Intemetfionsl
( Businbss ereas | - ovenues
.. 9, | 06y [ revenues Branee
o AG
IR {98 L] orenge
B Wenmeckoo
(] P, voln & 1996 revenues
defa sevices ouiside France 22 Qlom AUFoS

ekia savices in France

ﬂ@x&._g@ veiee &
off wiiiel, fredHine tlephomny | 67%)

A Group rocused on [France and fixed-line @@Eﬁﬁ@ﬁ%w




ﬁ@% slireliegic ailins

Achieve growin By focusing omn the mewy
elecom segments (wWireless, Intermnel)

Become a pan-=uropean operafior fin
hose new business areas

Provice global services to mulinationszl
coMmoraions
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[ Ehsed-ins, voise &
wale savices outiside Franes

ﬂﬂx&éz@ voiee &
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Bubipess areas] 1996

?

detm services in France

off winielh, ThrecHine
elephony

ey

IR

15.400m cures
R0 MERNE W k) o

p e s

i
AN

D Intenmational

FEVENUES 0 lIntemmeatiional siheire
] 5% - o
Revenues France off revenues X9

I'he poritrolio of the Group has been renewed within 5 years v
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[Framee Telecam AVerage for peers
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Business model in one
of the new arcas: Orange [Frence

Unleversged [FCIF]
eVEnUEs
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[SUSTINESS §@@@% i, @Sn
oF lne mew areas: Oramoe E@@@@

w 0% ﬁ ‘ =

0%

0% L I
- b | 1999 [liees  deee 7997 || dees 7999 | a0m0 2007 soodiEsif i




lTelephony in Freance

New (irecHine ofier ings
in France

‘ e ._._
T i O i
TR R f

New business arces
(France anc Intermational)

> Wireless

rernmet K ny

i

A stronger performer than the other
European incumibents 2

(I




A slielolle loase ior iree casiy illow:
iibzea-line services in lFrance

RIEVIENUIES FRLED-LINE &
OVIRIER SIERVICIES TN [FIRANCIE

e Y
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Clrowin ©F mewr [usiness arees
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eneraie sulosianieal vnleveragec
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ﬁ@% NEWw DUSINESS areas, at mauuiy,
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CAPEXIEBITDA ratio: new areas converging with fixed-line business w




Our new business QIreas, &l fina Ly,
%@5@%@@@ Siiostalpitial Ei@@@w@@@@
e casl o
o\\ OIf MBVEnvies
0%
[Ris@ dm [pirolit mmerg)in
5% — (EETDAIrevenues)
H0%
20%
[Drop (im
SR By Imvestment reEio
15% ﬁ(w\ /s d VA\\ ls /<\\D s %@ /i) @@M@ﬁ@@@g@@@%
2007 00565 |

rhe prorit margin rises, while the CAPEX ratio Q@@w@@m@@u
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Stromng) grrowin in unleveragead [FCIF:
& [poweriil voost o inancing

200% <

§m§n &

/
TOO%

>

Y CAPEDIEBITIDA
GE% ADY, Ye CAPIEZNESINTTDA

50% <

0%

substantial medium-range improvement in unleveraged IFCl= )
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vnleveraged firee cash %@i

Group

- " ) [ h (
O r |

[Faster pace from 2002, thanks to new business @w@@@v




WNew business areas now the largest
commpONEnt lin revenues

70%-,
60%-
50%-
0% |
0%

2% [

08 1999 2000 w.% @va.a 2008 st @u!.s
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ﬁ@w@@@ lnieialialts;

[Eros i ilions

NN@%

Revenues 3860
EBIDA 10.81
Operating Income X8 6
Income [betone amoriization off

geeawill & non-frecurring provisions NS

12.32

9.20

9.02

G
7 \\ _m%

A AR
R \fié

, h,lv ,,M\ 1 ,\\7

~

EBITDA growth in line with rorecasts Vi
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[Bures in biflions

I
i

covdwill ¢ nonsrec D

Amerizelion off recuring geockwill -2.53
Amoriizaiion of nemn-recurring goockwill (.56

ﬂ (ICORNE DC e POR-ri )

Nomn-recurming provisions ﬁ =10.21

N e By IR

~

Asserls readjusted to rair value )
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ﬁfw@@%@@@ segment anallysis in 2007

[Evos in loillions \ NS (P ‘ ~ Consolidated
r— Oramge| Weaneckoo " Group

S

ReVenues
irem he segment (*) | 1909 |  1.96

Operating Incoms 144 | 0495 | 446 | 025 | 541

|
=

2823 733 43.03

CAPBX (*%) 336 | 0.9 272 1.99 8.10

J ,
LIrre e o
Fraa e it ST I SRR L

UMTS licenses 087 0.87 1

[

(®) Beitere ntre-Crovp elliminetions
(™) Bralwdling UMTS llceanses

¥ Sy

services in France,” iirst positive free cash fow ior Orange

Considerable FCIF maintained in “Fixed-line, voice and data &
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Kq@@@@ = istorical wigluligints for e segiment

=]

(Hures in billions

:

15.09

[ReVenues 9.03

D & A

1.85

Operaiing ncone 0,63
beere special fems

1.44

L

CAREX
exclucding licenses

3.96

+ LUy ] s

S78.6%

N2 5%

$B7.0% |

Lienoes UMTS () | 7.07

) V.

ot

—
—

NS

i () FFees paid

T, T
g g B

~

Strong growth in EBITDA and operating income )
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Revenues
©Ff Wihieh, mnetworls revenues

(" 2004

N 2000 | % @3@@@@

72,06
90,23

F29: 1%
©99.9%

R

@ whilelh), SACSs &s & m& ©ff

N

a7
Nm.

28%

ewolkievenues

D & A

Operaiing Incomne
beiore special fiems

as & % o meivors fFevenves

1,38
0.39

4%

CARPEX
excluding licenses

B3O

TE3al/ Yo

216 0%

NS

%.7% ﬂ D

@%ﬁ@ licenses

2014

&% |

An increase of 7 points in pro forma EBITIDA margin ) )
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Orramge = [EE DA mawrg)in
LY DUSINESS SUl-Seolment

s i biflions

:

Revenues
©F winich, network revenues

P

G LT e WO R re el 8 B L .wmﬁm
SACS . 0.92 : |

@m@ winielh, SACSs as & % | 0.0
_OF nelworts revenues 15% 15%
D& A 056 | 067 | oo
Operafing income | | ]
beliore special fiems 162 | 0,61 NS

as a % of neiworlk revenues % - 26% | 13%
CAPEY, excluding feenses . 0.83 | 127 |

UMTS licenses
B (%) lelveling stuciure cosits

35% [EBITDA margin in France, positive [FCIF in France & @Rj\




Ejjor DUSInNESS Sulo-Seaiment

f@m ng@ = [EISIDA §@mw§

France UK
0% < o
265% 4 |
20% -
165% - S
26% ﬁ
10% - - 21%
15% i
5% - 7
0% =
L9909 12000 20009 1900 2000 2007
O\

Steeply declining SACs )
-




ﬁ@m@@@@ = (S5 ﬂ@b §@mw§
mnejjor UsSiness S D@@@E@%

Flramnee UJIK

A0% < w
85% - A
@@@@ 9 g &

25%

20% - |
15% 31%
25% o
10% - . el R

5% =

0% - R m
/7 1999 2000 2007l | 7999 2000 2007

35%

Rising proiit margins (France & @éu
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 @liminat s WE@@Q@S billions

g4y — Revenues

\ T ey (L7

D& A 006 0,09 | 43A%

Operating Income 0,93 0.15 ~18.8%
et special ems
As @ % off revenues =1 2% ~10%

CAPEX 0,90 0.91 | +95.4%

3 15

AONG0

N

St

w
i

‘.'
e T

P
JE
w.wwm.m_
e

Towarads positive EBITDA in N@@@
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ﬁ%@%@@@@ - [Leadling business inclicaiors

2000

P

24600 6,06/
1653 54D
828 | 1,288

Advertls

83,000 | 201,833 |

135,000| 201,660

+149%
+281% |
1 A44%
143%
%

hehnlanasranc

Conselickion sceps ncduces France, Belgfum, Merees, Ne
Spein &t Decemibar 2000, plus e UK as of Deceiiber 2001

° Inclucles Freesarve subseribers adive im e previous 30-day period

Portels fn France ecluding kempess i @ane [Ricingromne 2 2000

ane includling ihe UK as of Decemvsr 2001

Sharp fncrease in the number of active @@%@3@&
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[Fpzeakline, volce and
\Calia services in [France




[FiEceakline, volee and deais @@Sé@@@ i [Framee
E@@@E@@% i lelnlicnis vor the @@@5@5@

[Ewiros im oilliom

: @@ﬁ @&

[ReVenues N. w@

N

i A St

D & A | 352| -345 | -20%

@1%@@_@@ ineeme 463 | 446 | B37%
tm*@q@ special iems ,
As @ % of Frevenues - 22% | 19%

—

CAPBX 2.6 | 272 | +15.0%

i ‘MW,Wﬁmmw_mﬁmp SR e ‘ |

EBITIDA margin @m@@\\@v

04,7 %

e, B
ks T &

L




[Fireckline, volce and ceia services in [France
Revenues aiter Inra-Grovp eliminations

:F wires in billions &u @@ e @@@w@
FiecHne telephomny 18.19 13.84 ESRSY/C mm .@\@ |
Comporie NEWorks 243 | 268 | +10.6% i. 6% |
On-line serviess 079 | 093 | 0184% || +18.4%
Broadeasting and cable TV| 1.01 | 1.06 | <4.8% || <4.8%
Oftherr 120 | 132 | <26% ;  e2.6%
R B NI S U 1 A I B NATY oo -
DR o T &

() Aifterr restatement oF lieense reversion

Decline in rixed-line telephony oirset by expanded N
business from corporate networks amn

on-line m@iﬁ@@\




E%@@%@@ volce anal claia @@S@@@@
i E@@@@D QIO [DOOSIErS

Transiormeifion of conporate [niormelion
Sysiems

Sxremely sirong grewidn Iin etz @5@ I metworks

co O T revemues Tm 20000 20 /7% in volum

@%@m@@ @@a@ém%s
> S @rowvin i oroadivamnc-emnalled sife
/\b‘,,; (O QM‘,@,Q@,,@@ o 1915, 0000)

P &

> lareEt Wwilce as mmamy im 20072

Intemet cdela services spreacding among SMIES

"> SMIEs: 89% of worlk stelions connecied fo nfemet (B5% at encl 2000)

-~

Data services as growth booster )

L
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[Flsceckline, volce amnd ckkte services outsice [France

lnlistemeal nighlicints ior dhe segment

ool S ) T

e iR
it g W

vt i
SO

9.5%

[Euiros i oilllions

| o

Revenues 5.8x4)

=107

Operating Income 0,03 |
oeifore specikl fiems

As & Y oF revenues | =%

CAREX 2.3

=1.42
=0.29
~4%
1.91

T31.8%

NS

~18.8%

T ol
b 4 ::“
Lt

Expanding business and improved unleveraged [FCI- v

[




[FiszeaH-iine, volce
anel cala services ouiside France

lclros fin Lillons

|

3.0

N I P LT FLoy el
1 Ed

0,34} 0.45 | +34.8%

Revenues

As w9 ofreves

D) & /A

Operating Ihcome, acjjusied (%) 0.5 -0.46 | =10.4%
As a % off revenues =19% =15%

() Excllucling egpenses ralaied (o ihe ermployee profit-shaing plem,

men-recuiniing end specil Hems

(™) [Pro itomme = Ellloal One anel [Sewennt on & ful-year basis

Strong growth in EBITDA (positive as of Q4 2007 @

_
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F@w@ forme eperaling Meures ( @

N W,

7.

Operating Income has grown twice as fast as revenues v

;_ﬁa oS in oillions N@@Q
Revenues @@omm u
CoEs S OO -17.62
As @ Y% of revenues 432 3% 40.9%
SIGRIFA SRIRSZ -12.52 8.5
As & Y% OFf revenues 29, 1% - 29.1%
[R & D) 0,458 =0.57 TE2%
As & % off revenues L19% |  1.3%
Deprecietion ABeB2 m_o @ﬂ 9.4%
AS & Y OF revenues 15.9% 16.7%
Special lems 022 -0.219 = @t/ Yo
As & Y off revenues 0.60% 0.5%
S AEES

(%) [Flguires ifor 2000 recalculeied based on ihe consollickifion scepe at S1172/20017




E@%m@%@b@@@N@@q@@%@%@@%@
o & histoncal basis -

EBIMDA 10,6 12.32 | *140%
As a P of revenves B32.1% 28.6%

D) & /a\ SONES = ©,91 20, 1Yo

Special fiems .22 . 0.21 SONG/C

L
e
—_—

Py : K b
&
I N Ch L

Higher depreciation due to the entry of high-growih N
businesses into our consolidated accounts )

[
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[FIromm eperaiting Income (o S@@ 5@@@@
elfore 5@5%@@@35@%@4@@@@@ :

FS@@ iim loillioms

N%@@ Inierest @pense
Cliemged actuarial cost of eailly relfirement plem |
Edhenge losses, mnet
Oiher nem-eperelfing

incoms, net 34,0 +3.5
Incorme G | 1.3 | +14
Employee proii-shermrng 0.1 | =0.
[Eeuiiiy n het Income off aliflieies 0.8 | 0.7
Minorty fnterest - 0.2

, TR, e
ERUNURIARS RUIEE KOS EOe B | SERRERES i

Net income before goodwill and non-recurring
provisions has remained stable -
!




[Fronm operating income fo net Income,
[oeifore mem-recuning [Provisions

Pre-tax galns anc losses on disposal of asseils

Tl

> S

dlecironics (#.A4%): 1.0/ on euros

= Real @si@ie: gein of 0,71 bn cunos

> SIEWA Croup (16.9%): gain off 0.40 bn eures

n (0.9%): gain of 0.2 bn eures (net of foreign cumrency
0 ecjushment)

- Proits tromn @@@m@ ellutien

=)

> Wanacoo: 1,09 oillion euros
A? ok purehase of [Hreeserve)
> Wiimel: 0.93 vilion euros

(Imfostrack acquigiion-menrge: wilin Winel stoclk

<

Owver 2 billion euros in gains on disposal of assets W

[




From operating inceme fo net income,
loelfore Nen-rRBCUINTInG Provisions

[Euios iin Dillions
|

Current Croup eveiion
Carmy-baeclk
Delerred Group (a5es

e de o ot PN PR ~L S _—
m h: SR mﬁ £ B
SO EEC T T VRS Y

Tax efifect of hen-frecuriing provisions

N |

Sharp drop n current taxes w

|




%$@§?&u@®@5@s§@g§@%u@gﬁgéw
@@%gﬁzggﬁﬁ@@gﬁgg&m%@<ﬁ%@§@

[Enaros (i billiomns y i
- Wind D@w@
MiebilCoim 0,18
Biiteo : -0.06
Infielig 090 | -0.05

FUICH ] @#Eg@qon:@@%@@:@@ B ! m@]ém |
Otthers | 007 | -0.06

N

Start-up of new business areas |
-




[From ineome eitore non-rectring
DFOVISIONS [0 MEl Income

levires im oilions

e i ez T ——

f L EEBE
] /il M
.w Fhe el .;, : d . Ch v w. D

¥ AmenizZziion eff recuriing geockvill 2.5
\merizeition of nen-ecuning goodkwill | (3.6

bR PO TS0 1.9

NMebilComm -3.2

N 4.6
EQUANT (CVIR) | 24
Tellesom Argemtiing | 0.4

N, s | E¥ i

Assets readjusted to fair value v

A1%4

ﬁ




E@@%@@%@S D
ol reeunning gleoehwilll

Orange UK ancl sulbsiciarfes (Wine, MebilCom, OCSAY)

> 16 ililon eunos

Eouant/Clobal One

> A billlon @uros

Weanacloo ancl subsidiares (Freesemne, ele.)

= 0.2 villon evres

JIRSA

== 0.9 illlon euros

Owverall impact; 2.5 billion euros W

_
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wﬁm@g@sg@ i 172 2007

[Swros im oilllioms

|

§oie

W ae'etio

Frongs fron oo o ) 3 ,z.w., |
CAPEX ([nd. licenses), mel b, 2
n@g@@@m i working capiital recquirement +0.1
ooy Carsi L “
Financlal invesimems =3,0
@m@g@@:;@m ASSElS) +2.0
[Eiifect of changes n scope of conselickifion +2.4
amcel excinange refies | |
Disposal of reel eslatie T2, 7

S IR

~

S

Arter disposal of real estate, debt reduced to 60,7 billion euro
| N




ﬁ@i@@ iiiurres lim 2 20017

Disposal of eculiy Interests

> A% of STV - proceecs: 1.410m euires

Olilher @@mq@%@a@m

® of recelvables - net vroceeds; 0.6 euros

> Disvosal of real esiele - ¢

e

Camy-lbacls

>

ne carty-loae Rk realize

_ — Y
izl recuire e s

an
(el O)

VMonetization off non-core asseis

> [T Q%ja_%? e noies: 3.50m euros

c> ST exclhan D MotEs: 1.50m euros

O

ol meduciion: 2.7n euros

nael @ 1.30m euros imeact emn worlking)

Innplementation or the announced divestiture plamn )
L




ﬁ@@@w@@@@ I met o/elot

5o iim [bifions

50,9 w

S0 et dieibf, @@ ClBls

aune] 1SN

3010 12037001
() fnel, @%em% %6& as@Eie in 2007 (proceedks fin 2002)

Net debt at December 31, 2001, Y
not including CBs & ENs: 50 billion euros /




= [ — = o

Deserpuion of converiole @@5@@
anae] exclhanceslole noies

m‘ 1703 i \\ ‘ ‘\\‘ ions
o
|

Exehangealble/Orange B ol
Convertlole/=1 2,0
Exchangealole/Panaiton 0.6
Eeheangeable/STv 1.9

| oasamos
| oveda
| 1902904
[ semmma

Eehangealolef=T SRS

e | 1meins

Potential debt reduction of 710.7bn euros

N

L




[Potentdal impact oF the "soit meandaiory cleuse™
gRpPIying o tne year-ene 2007 exchangealle noies

NMiarket price is nhot s high as e sifke prce, France Telecom is
eniiled to exchange e neies tor uncerying shares aft {ihe current
market price

In such & case, ihe chierence beiween ihe sirflke price and he marfet
price is peaic in cash (Ccash top-up™)

1 [ENs 32 UIMOS 1.6
S ENs I UINOS 1.9

_ . 4
ot o F

(™) merset valve of unckeriing stoelk in Mersh 2002

[Potential impact on debt reduction: 2.7bn euros W
i




f@@%@m net linterest raie

G2%
GO%
LLE8%

$9

8.6%
S4%
S.2%
8.0%

Y
M

; || 928100 0B000 L s

Weighted average interest dowin N
0.7 points at end of period J
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ﬁm@gs@@%@g@ o1 Wne cler recluction E@B

Sustainec grewidn in EEITD/A
anel unleveragee! firee cash ilow

Omngeing cigposal of non-core assels

I'wo-=pronged plan to reduce debt v




f@@@% Ome off the clelbt recluction plamn

Framee Telecom’s business plan will give
tremencous impetus o cash How:

o> Wilhem he mew DLsTness aieas reach metwirity, Uney will [Difimg

ﬁ,s@og
© & ghero fse im EENDA retio
(EBIMDAievenues)
° & merled cecline n invesiment raie
(CARPEN revenves)
o> MG & Tesull, unleveragecl FCEH will Increase consicerazloly

)\
J

—

An increasingly poweriul “cash-ilow machine




Polnt Iwo of the olelof ﬁ@@@@@@s E@S

Ongeing cigposal eif NEN-Core asSseEls as
olammnecl
> S1M, Sorfimi PCS, [F1 treasury @@O@ﬁ TPS,

Caseima, Noos and Numericabie, resicual real
esiEle, sale of recelivables

Decision o sell other unlisted asseis:

" Wi, O, setelite comsortiums
hese assels, winiclm @%ﬂ@jé@ ACCOUIN foF ©mlly
2 mocest share of ISR, il e @
meifet value of foug)hlly @ | %54 BUreS i S0

Pragmatic approach to the disposal of non-core assets v




ﬁ%&% oif men-core lisied asselis

Current valueiion assumec! to be maintained up o 2004-2005

[Lwires im illiomns

,ﬁ Wit E T
¥ 11§ () 1 3
vallve (%) m@@@ é m%@

STV stoclk (2.9%) 3 UIoS 1.0

STV ENs (soft mancleftory) 38 euros j@

FU treasury stoels 32 eUros 1® 11
FU ENs (soft mendatony) 32 euros 1B |
Sprint PCS stodk (5.6%) 49 dollers | 0.7 | | ||

N U S - : o - -
\h, m“w, M,ﬁ WWW W,. b . W,.m,

(%) essumpiion: WMerdh 2002 merset velle

About 6lon euros in disposalble listed assets U
[




fx@%@@ oif nemn-core Lnlisiced assels

Divesiiiures already planned

Casemma, Noos, Numeric: ble & oihers | Som euros;

—

New cdivesiitiures ceclaed

whind ol sate e comsoriunmes

‘ '
2/

'
!
] E [
;. E E E. £
R i i o I
RPN AN SR RNTRE IR AT R S T L T
SO0 N T T Biaboa . v B FERERN ) . | L ]

Nearly 110bn euros in disposable unlisted assets

~
/




ﬁ@@@@%@@@ iin Whe period 2002-2005

St irem disposal of assets o free cash fow generaiion
&s mejjor sourse o unels

- ‘
Cinie e CErfe ¢ lee oo

Free cash low (FCF) (*%)
Disposal off lisied assats ()

Dispesal of unlistecd assets

[Swros im billions

Sele ol meal eslate anc receivables

Invesiments

ﬁ BT SR S TS TN Meily

()  Unleveragied [FCIF = [EBNIDA = CAIPIEX
() [FOIF = Unleveragiee] [FCIF = (interest esgpanse, e, cividiends amd chemnge in werlking capiial)
(") essumpdion: meartet velue in Wearsh 2002

N

Over 30bn euros [N resources over a 4d-year period D,




g&@ﬁ@@@ geloiiiional delot amsing
liromm) eiiHvelance-sineet commitnents

Wersi-case scenario: &l oiHvalance-sheet commitments (Inclucling
NMiebilCom rsk) woule heave (o [be met In the perfod at maret

comnelifons

[Ewres iin Billions

Wodaone Uit epiion

Eem putt epiion (net value)

DT call eption (het value)

CalsleCom (NTL) preienead

Kullzewls (ITPSA) putt optiion

Equeamt CVIRS

W. S - TR

MobilCom sk

iy
-

W Cah o -

3@3@@%@@%33@% MS@\E%B@ E@@%@@a@
in the period 2002-2005

N




Resources and uses off il D
varioa 2002-2009 (Worsi-gase scenarno)

In @ach of the 2 sub-periods, dhe mnet @%@:@@ isysitiiated
[eiween Son ane 10bn curos

@sq@ﬁ fim [Billions
ol resources | 19.3 12.7
Mesdmum ef-balance-sheet rislk | =13 SN
Sumlus off resources over Uses 6.8 .0

Surplus of almost 19bn euros in the period 2002-2005 WJ
| o




Grrovp olebd
2002-2009 (Worsi-case Scenarnio @

Slgmificant recuction in celt oy 2008 ewing e :@@@
sumluses

Ewmres iin billons

: - s

= SUMIVS 6ff MeSOUrces OVer uses
o TPSA delott (%)

N
@N o

L e

hellvsion n consollivkiee eceounts

Returmn to a balanced financial situation v




@%@%@@5@ %gg@%@%@%%@@@5@@@@@@@
reliios (Worsi-case scenano)

] 5.6
= \
29/ !
®)
ﬂ —
" oo gawr ||| aow | 105

(%) basad on net delbt of G0.7bn euros in 2001
(inclucling disposel ol reel esiaie)

Retuirn to a balanced financlial sitvation by end N
2003 and to a positively healthy one by end 2005




Cirowp olelor
2002=-2005 (loesi-case Scemnearo)

%@@%@@3 net consolickted ane gracual @@%@m q@@@@@@
leacling o uriher cdelst recuciion

> Conversion of CiBsllche: Bbn euiros

> Sale of FT treasury siock &t 70 euios: 206 eUres

:F@Sﬁ i Billions \ S — , M.@&M@:@
Sumplus of ESoUrtes over USes 6.3 | 8.6
NMobillCon net consolidaiae 5.5
CEIEN conversion
and sale of reasuly stoelk =ff =8
- TPSA celt +3.9

\ SRR I CTR I RS PRt fd..3

N NP URNRENE : , £ bimg

Sulbstantial improvement in ratios [f stock market N

bounces baclk and MobilCom Is not consolidated




IRelilos D
Iin @ne besi-case scenano

A9 ()
o

V4

1 1! W0 9
@Immms%icmg%gw@@@@iggnsé%5@:@@%@@.@389_%2:%@

_W,
Return to a balanced tinancial situation J
by end 2003 /)




Aniicipaiec cash sunplvs (worsi-case @@@S@E@% .
exsclvaeling MelbilCom sk (cumuleiie, 2002-2003)
Seemario wilh I Seemario fnvolving
Mo mew bonae Issues mew bomne ISsues
[ i (ol 6.9
SIS i) [DIIIOmS —r ]
[SUIFOS 1) DIHIOMS Bomng
10 issues
20,2 possible
o
10.2| © 2.8 12.6%
- m L
26.8)
16,7 W L.
N , Uses: M ﬁwmsgaomxnmm ; | Uses Resourees Wm m | q
' Rapaymments 2067 |
() Surplvs oFf USES CVEr FESOUIRSES i Wersi-case seamero (- G.don eurms)
eseludling MelbiiCom rislk (6.5bm cuiros)

e

No liguidity issues, even in the worst-case scenario v
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@@@@@5@ annal i 5@5@%
objeclives: Orange

Stalole ARPU anac steaalily cecl!
aceuisition costs

,:a%%@gﬁa@gﬁ%dag@a@ﬁa@@@@@ﬁ

:; 2007, mmore | ) 30% Increase im 2B 1D/A
el posiive umn v« WeTeged e cash ilow

2 o 200302004, dne 55%@1 @535 DaGHIS
A0 T [Famee and 5% im dhe LK

ning




@W@@%@@ amnd finenchal
objeciives: Wanacoo

Reaclh e S=milllion acive sulbsecrloar nmark
ON & Pro-<ivnma basis:

> of winiclh, 1.3 million broadveamne

Win mearket share or all procducts
In all countries

Continue o improve inancial resullis:

> 30% growtin in consolickied revenues

- Poglive consolidetead EEBITIDA for dhe il yeear




E%@@E%@ VolceXaneRcalta @@Eé@m@
i [France: Qrowin boosiers

Reach rele:
o> EE% oy emd 2001 witlm 1S million nes
,‘V 3% lorecas ior @nae E@g witidm 21 mailllon ines 130
> 0% att emncl 2003, witdh 23 million lines :
I dhowsands ADSIL ines
w 2674
cf [1e fx RGROTAIIIGH n i o:x:cu Al
163
CE
198
8 g
i E . ) ,. i : q BB B EEREERE
ﬂ | sae awm ew  eba[ff Jaor]fT]]

ADSL, lines multiplied by 6.2 in one year
[France second In Europe i

I




@W@@ iling) end ilnamnacial
ojeciives: ISqueant |

Target revenues of 34! billion cdollars,
Assuming amn Improvee business climate

200 milllion collars in [EEBNNDA fn 2002

Unleveragead iree cash {llow posiitve 6y 2004




Comiielence
I lFremee elecoms @@%@

As (its business plan comes into fwll swing, France Telecom
will lbe generating [FCIF at an increasingly repid pece:
cisposal of non-core assets will elso contiribuie 5@@@%

o delt reduectiion

In the medivm termmn, [France Telecson will move towerd
& souncer balance-shect stuciure

Therefore, in order o recduce its delbt, and as long as mearket
prices have net picked vp signiicantly,
ﬂq@@@@ Telecon;

> il mot e selling s (reasuny stosk

> has 1o nention of effver issuing shares or selling
e Oramgre or Wanadoo shames it cumenty holds

A robust business plan )

—

——




ﬁm@ﬁ@@@%@ ouillools for 2002

Double-cligh revenue grewin

Even tasier growlh in gross profit (ESIrDa)
ancl operaiting ihcome (EE1T)

Conglcerable resources avallable
(unleveragee free caslh ow)

Furiner recluciion
I mett debUEBITIDA ratio
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Annual results 2007




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

FRANCE TELECOM

Dated: March 26, 2002 By: W

Name: Jean-Claude Grynberg
Title: Director, Investor Relations
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