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SCHEDULE B: SUPPLEMENTARY INFORMATION (cont’d...) Lo

5.

List of Directors and Oﬁicers: Mr. John Fraser ~ Director and President... -;-

Mr. Ralph Shearing - Director Ty
Mr, Michael Cytrynbaum - Director :

Mir. Peter Maher (resigned August 7, 2001) — DlI‘BCtO!’
Mr. Réry Godinho ~ Corporate Secretary e gt

' 'SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS - . .

This management discussion and analysis examines issues that affected Intertech Minerals. Corp. (the "Company” or

_ "Intertech”) during the quarter and year ending June 30, 2001 (the Company's fiscal year-end), addresses certain concerns

regarding continuous disclosure for the fiscal year ending June 30, 2000, and quarters ending September 30 and December
31, 2000 and Match 31, 2001 that were brought to the Company's attention in a lefter from the British Columbia Securities
(‘omnnsuon dated November.5; 2001 and summarizes events subsequent to year-end to the date of this report, November 19,

2001 (collectively the "Period").

1.

R PP L

 DESCRIPTION OF BUSINESS o

., Interteéh Minerals Corp. is a2 Canadian minera] exploration company. that has, since its incorporation under the
. ..Company - Act (British Columbia) on February 10,1988, been, engaged in the business of exploration and
-~ devélopment of natural resource properties, in patticular, three (Afridi Lake, Afridi Lake East, -Aylmer Lake) that

are highly prospective for the occurrence of diamonds, all located in the very prolific Lac de Gras area of the
Northwest Territories, Canada.  As of the date of this report, these are the only mineral properties in which the
Cqmpany has-anintercst, 0 =

Intertech is listed on the Canadian Venture Exchange and trades under the symbol - IML.

- To date, the Company has not generated 51gmﬁcant revenues from operanons or recorded any cost of sales and as a

result is consideréd to be in the development stage, The" u:nderlymg value of the mineral properties and related

.deferre% costs are entirely dependent on the existence of economitally recoverable reserves; the ability of the
. Company to obtain the necessary f'mancmg to complete the dévelopxﬁbﬁt‘, and upon future profitablé production.

ISCUSSION OF OPERATIONS AND FINANCIAL CON'DITIQN

A} OPERATIONS e D

Afridi Lake Properties

Intertech beneficially owlis an undivided 100% interést, subject, in part, to certiin royalties and a royalty reduction
option, in thirty-nine DA and DAA mineral claims and eight AYL mineral claims (47,880.87 hectares/118,313.10
acres), known as the Afridi Lake Property and an undivided 40% interest) unenicumbered by 4ny royalties, in an
additional forty-six AYL mineral claims (44,727.99 hectares/110,521.36 acres) comprising the Afridi Lake East
Property and the Aylmer Lake Property. All three, collectively referred to hereafter as the Intertech Properties, are
located southeast of Lac de Gras, approximately 335 km northeast of Yellowknife, Northwest Territories. The
target mineral being sought on these properties is diamond contained in kimberlite.
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS (cont'd. .y -
2. DISCUSSION OF OPERATIONS ANT'FINANCIAL CONDITION (convd:..).- - -
A) OPERATIONS (cont'd...)

Afridi Lake Properties (contd...) Clbamoamoan
Expldration completed to date by the Company, Kennecott and one other organization:on the Afridi Lake property
: -has resulted in discovery in the northwest quadrant of four variably diamondiferous, but uneconomic, kimberlite
intrusions (DA 1:3, Jordan) in geological and structural eavironments identical to those hosting the diamond
deposits at the Ekati Mine and the Diavik Project. - The largest diamond recovered from the DA kimberlites was a
1.12mmx O 83rnm X 0.24mm fragment denved from a larger dodecahedral crystal.- »
" - During the two year period from July 1, 1999 to June 30 2001 the followmg explorauon was carried out on the
" Afridi Lake and Afridi Lake East/Aylmer Lake Propertles L

I) Forthe 12 month penod endmg June 30 2000

L ‘In September 1999, Kennecott contracted ‘McPhar Geophysics to carry out a hehcopter-borne, magnetic

‘ ‘and multi-frequency EM survey, along lines ‘oriented east-west and spaced 100m apart, for a total of 3930 line
km, over the Afridi Lake East Property (31" AYL claims) staked earlier in the year. The survey had to be
terminated prematurely, due to inclement weather conditions, after approximately two-thirds of the planned
area had been ﬂown.

L In early November, 1999 the Company quaged Fugro Alrborne Suxveys of stsxssauga, Ontario to
conduct a comprehensive review of the magnetic and multx-ﬁ'equeptcy EM data collected during a helicopter-
bome survey completed over the Afridi Lake Property by this. company in early 1998. The purpose of this
work is to -identify all anomalies which exhibit geophysxcal resoonses ‘consjstent with those of kmown
kimberlites in the Lac de Gras area. . .

e @ Inearly April 2000, Intertech was advised by Kennecott Canada; Exploratien Inc. that the. planned Spring

2000 exploration program on the Afridi Laké East Property and thecontiguous Aylmer Lake Property had been

- completed. . This work consisted: of a' high:resolution,” helicopter-borne magnetic and -multi-frequency

: .electromagnetic survey, ‘on lines 100m apart,.on the Aylmer Lake Property; ground geophysical surveying on

12 targets identified by this and an earlier survey carried out.over the Afridi Lake East Property in September,

1999; and diamond drilling (198.6m) to test two targets, one on each property. The two drill holes tested high

priority geophysical targets, one a magnetic low and the other a resistivity low, located beneath lakes, In both
mstances the: anomahes were explameclbut klmbethte was not enconntered. T

DI TR A F SreEey L
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS (cont'd.:.)

2.

DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION (oont'd...) -+
A) OPERATIONS (cont'd...)

Afridi Lake Properties {(cont'd...)

In excess of 10 targets, which exhibit geophysical (magnetic, HLEM, gravity) * structural (dykes, linears, circular
features, etc.)t topographical (small lakes, small circular bays, etc.) characteristics consistent with those of known
kimberlites, remzin to be tested on the Afridi Lake Property and it is expected that others will be identified as the
large number of unexamined anomalies detected by the airbrone sujveys ig evaluated further. On the Afridi Lake
East and Aylmer Lake Properties, only.six. Qf over 40 anomalies detected by airborne surveys have been followed-
up by ground geophysics.. Additional work whxch ,would consist of ground geophysics and drilling, will be
contingent on the Company's ability to rajse 'funds through equity issuances or, in the case of the Afridi Lake
Property, obtaining a partner to earn an interest by completing exploration expenditures.

The DA claims are in good standing until April 1, 2002; in order to maintain title to these past this date, the Canada
Mining Regulations require that the claims to be retamed must be corverted to mining leases, with applications to
be subkhitted to the Federal Government prior to Apnl 30, 2002." At the present time, it is the Company's intention,
subject to the availability of funding, to convert as many key claims, defined by the presence of significant targets
and/or kimberlite, as possible. Expiry dates for the DAA (Afridi Lake), AYL (Afridi Lake East) and AYL (Aylmer
Lake) claims are October 24, 2001; February 4, 2002; and December 10, 2001, fespéctively. Available assessment
credits will be utilized to maintain as many claims as possible in good standing for an additional year. A claim

* owner has a period of 90 days from the: expuy date to ﬁle an assessment teport or make application for certificates

of extension.

During the fiscal year énding June 3»0, 2001, Intertech expended.a total of $292,352 and $23>2,v023, on the Afridi
Lake and Afridi Lake Bast/Aylmer Lake Properties respectively; .for the ptevious fiscal year ending June 30, 2000,
exploration expenditures were $61,313 and $118, 816 respectively. = The ﬁgures for the Afl’ldl Lake East/Aylmer

* Lake Propemcs represent Intertech's 40% Jdmt venture share af expendmu:es

B) FINANCJAL INFORMATION

During the quarter and current year under review the Company did not receive any revenues from operations due to
the fact that the Company is in the business of exploring for and development of natural resources, and does not
generate sales from production or incur any related cost of sales.

The operating loss for the 12 months ending June 30, 2001, was $361,712 (30.02 per share) compared to $415,798
(80.02 per share) for the 12 months ending June 30, 2000. Total net losses for the same two periods were $498,903
($0.03 per share) and $415,798 ($0.02 per share) respectively, with the former including a write-off of costs
(8137,191) associated with the Washagmi and Kugagami Karafel platimum-palladium properties located near
Sudbury, Ontario. A comparison of the operating loss and total net loss figures for each quarter of the fiscal years
ending June 30, 2001 and June 30, 2000 are presented the following table:
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS (cont'd.X.y -
2. DISCUSSION OF OPERATIONS AND FINANCIAL CONDTTION (cont'd..)) -
C) EXPENDITURES (cont'd...) TR e

(b) For the 3 month period ending December 31, 2000, material G and A expenditvres for this period
comprise -of 334,500 for Management fees (see 2C(1)(a) above); $18 55¢ for Office and
Miscellancous expenses (see 2C(i)(a) above); and $40,073  for" shareholder financial
communications, consisting of internet costs, and various fees, travel a.nd other expenses

" associated with activities by Mr. Fraser and the Company's financial advisor related to the search
for funding for a proposed 2001»__’exploration program on the Afridi Lake Property. - :

B,

. () . Forthe3l month period endlrré March 31, 2001, material G and A expenci.'l:t‘il.resfor this period
comprise $34,500. for Man~gement fees (see 2C(i)(a). above) and $14 564 for Office and
Communications (see 2C(1) (a) above) ‘

(d) For 3 month period ending June 30 2001 material G and A expendxtures for this permd comprise
v $34,500 for Management fees (see 2C(i)(a) above). .

an Deferred Exploratxon Expenditures

During the fiscal year ending June 30, 2001; Deferred” Exploranon Expendltures (DEE) amounted to
$524,375 compared with $181,810 for the fiscal year ending June 30, 2000 A breakdown of these costs,
by property, are as follows: .

"7 Fiscal Year Eqding - Fiscal Year Ending
PROPERTY June 30, 2001 June 30, 2000
| Afridi Lake” 292,352 - $61,313
““Afridi Lake East/ S
Ayt fake $232,028 .. $118,816
TOTAL $524.375 $181,810
REERAR AF RIS

Note:  The figures for the Afndr Lake East and Aylmet Lake Properhes represent
Intertech's 40% joint venture share of expend1tures _' ‘

coE e ey e

For the fourth quarter of fiscal years 2001 and 2000, the DEE wete '$68, 181 and $67,243, respectively; for
comparison, the figures for the third quarters endmg March 31 for each fiscal year were $111,628 and
$1,457, respecuvely '
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS (contd?. )y * -+ - e
2. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION {¢ontd...)
E) TRANSACTIONS WITH RELATED PARFIES 7"

i) Management Agreements y

On April 1, 1999, the Company entered into management services agreements with CMB Investrents Ltd,;
First Fiscal Management Ltd,, and Fraser Geological Services Inc., companies wholly owned by Directors
Ralph Shearing, Michael Cyctrynbaum and John Fraser, respectively. Monthly fees of $3,500 are paid to -
each of CMB and First Fiscal while Fraser Geological receives $4,500. These agreements, which were
accepted for filing by the Vancouver Stock ‘Exchange, specifically préclude the amounts owing to be
converted into equity of the Company dhd are to be paid only when‘funds are availab]e to do so.

Messrs, Fraser and Shearing, both Professxonal Geologists, run the day-to-day affairs of the Company,
provide expertise, mcfudmg involvement 'in “the field, with " respect- to exploration programs on the
Company's mineral propcrhes and asast in identifying and assessing fiew mineral télated opportunities.
Mr. Cytrynbaum is a very successful Busihesstan with a great deal of experience anid is well known for his
contacts within the financial community; his role with the Company is to provide ongoing business and
ﬁnancxa] advxce and direction.

-

Amounts due to these parties at June 30, 2001, and June 30, 2000 were $115,404 and $46 428,
respectively; these are non-mtgrgst bearing, uqsgcpxg_d with no stated terms of repayment.

Dunng the two year penod from July 1 1999 to June 30 2001 the Company had the following related

party ttansactxons ) _ s e
, LS : R LN > T T

a) For the 12 month penod endmg June 30, 2000 wnpbea LT

A former director and officer received a total of $15,412 to prov1de office administrative services.

Also during this period; CMB Investraents, First Fiscal axid Fraser’ Geological received a total of

_ $152,266 for management and consultmg fees; thls figure inizhadey amounts payable from April
11,1999, the effective date of the management services agreeinents

b) For the three month period ending September 30, 2000:
' During this period, CMB Investments Fxrst Flscai and Fraser Geologxcal recelved $34 500 in

’ management fees

Lo s - A BT i |
vt Vol = S R ST I 1 S oS TR TS P
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS (cont'd...) -

3. SUBSEQUENT EVENTS (cont'd...) o
(¢} The Company obtained regulatory approval forshort form offering, expiring September 27,2001, offering up to
4,000,000 units. Each unit consists of one common share (flow through or non-flow through at the option of
the purchaser) and one half of one nop-transferable, non-flow through share, purchase wargant. Each whole
- share purchase warrant entitles the holder to purchase one common share for a period of two years at a price of
$0.10 per common share.  The agent will receive 400,000 non-transferable share purchase warrants,
exercisable for a period of two years into-400,000 at a price of $0.10 per common share, up to twe years
following the offering day, and a commission of 8%.

(f) The Company closed a private placement through the short form offering mentioned in (d) above for total gross
proceeds of $120,750 issuing 1,207, 500 comimoi shares at an agreed value of $0.10 per share and 724,500
share purchase warrants,  After deduction of vatious fees," inchiding corporate finance and legal, and
commissions, the net to the Company was $93,530, of which, $81,500 were ﬂow—through funds,

In late October, 2001, the Company completed a program of ground geophysic§ ‘and diamond drilling (2 holes/200m) to
test two targets located ma structurally perm:sswe settmg in thc west-central part of the Afnd1 Lake Property The

.....

Geosciences Ltd., Yellowknife, NWT "Kimberlite was not encmmtered
4. FINANCING PROCEEDS A

Proceeds of the October 25, 2000 private placement were $150,000. The stated purposé of these funds was to pay for
ongoing exploration costs on the Northwest Territories dlamond propemes, these were apphed towards the November
drill program which cost approximately $290 000. .
- Proceeds of the February 7, 2001 private placement of $24,000 and the February 20, 2001 éxeicise of stock options of

$15,100 were used for general and corporate expenses.

EERTYS - i Lt BRI R e

1=

5. LIQUIDITY AND CAPITAL RESOURCES |
As at June 30, 2001, the Company had issued 21,373,045 shares for $6 636 273

The Company's working capital deficit as of June 30, 2001 was $642,650 compared with a workmg cap;tal surplus of
$5,223 for the pcnod ending June 30, 2000 MaJor items compnsmg the deficxt as of June 30, 2001 are; o

L $238 468 owed to Kennecott Bxploratlon Co., Ltd for exploratxon Fxpendltm:gs mcurred on the Africh Lake East and
Aylmer Lake Properties in the. third and fourth quartcrs of fiscal 2000 cor b,

r

® 3$115,404 owed to directors of the Company as accrued management fees; agreements defining these fees specifically
preclude the amounts owing to be converted into equity of the Company and are to be paid only when funds are
available to do so.
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INTERTECH MI}N'ERALS CORP s et v
BALANCE SHEETS - » : S L e
AS AT JUNE 30
- 2001 2000
ASSETS i
Current : o
Cash 5 567 $§ 155,664
Receivables 26,477 5,959
Prepaid expenses 15,000 250
42,044 161,873
Due from related parties » 6,872 - 8,000
Capital assets (Note 3) 1,528 771,910
Mineral property costs (Note 4) : 3903332 3509638
$ 3,953,776 § 3,681,421
v Ty '
LIABILITIES AND SHAREHOLDERS’ EQUITY ‘
Current b Tl e S il ones R T N o
Accounts payable and accrued habﬂmes A SR 5 315,535 § - 110,222
Loan payable (Note 5) ST i e e g [508T el
Note payable (Note 6) e P 238468 - -
Due to related parties (Note 10) ' , , 1115404 . 46428
PR TICT R S FO £ B HE TR o ]
S o Lok ERML CEF RN VR FE X 684 694 156,650
Shareholders® equity R e
Capital stock (Note 7) _ “o R S D NS 6 636 273’ 6,393,059
Deficit . (3.367,191) (2.868.288)
3260082 __3.524771
$ 3,953,776 § 3,681,421
Nature and continuance of operations (Note 1)
Contingency (Note 11)
Subsequent events (Note 13)
On behalf of the Board:
“John R. Fraser" v Director ~ = &. - ci'Ralph Shearing" . Director

The accompanying notes are an integral part of these financial staterftents.




INTERTECH MINERALS CORP.
STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30

2001 "~ 2000

CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the year
Items not affecting cash:

$ (498903) $ (415,798)

Amortization , 382 478
Write-off of mineral property costs .. 137,191 -
Changes in non-cash working capital items: : . ’ S g .
Increase in recejvables (20,518) . (107)
(Inctease) decrease in prepaid expenses (14,7500 - 1,750
Increase in accounts payable and accrued liabilities . 497.895 1i4.703
Cash provided by (used in) operating activities ' 101,297 (298.974)

CASH FLOWS FROM FINANCING ACTIVITIES o : '
Issuance of capital stock (net of finders fees) : 189,100 452,196

Loan payable 15,287 -
Due from related parties , ST - 1,128 (8,000)
Due to related parties : 68.976 -
Cash provided by financing activities 274,491 444,196

CASH FLOWS FROM INVESTING ACTIVITIES :
Mineral property costs ‘ (530,885) (270,277

Recovery of mineral property costs 1,160
Cash used in investing activities (530,885) (263,117)
Change in cash position during the year ~ . (155,69’))':' "i‘:l‘17,895)
Cash position, beginning of year ST S e . 155664 - 373.539
Cash position, end of year | TR e s s 43 66

Supplemental disclosures with respect to cash flows (Note 12)
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2. SIGNIFICANT ACCOUNTING POLICIES (cont'd...} .

Mineral property costs S T !

The Company records its interests in mineral properties and areas of geological interest at cost. All direct and
indirect costs relating to the acquisition of these interests are capitalized on the basis of specific claim blocks or
areas of geological interest until the properties to which they relate are placed into production, sold or abandoned.
These costs will be amortized over the estimated useful life of the related property following commencement of
production, or written off if the mineral interests are sold or abandoned. :

The Company defers expendmzres directly att:rfbutable to the exploranon snd development of mmeral properties,
pending a decision as to the commercial viability-of a property. If reserves are developed, the deferred costs will be
amortized to operations when production is commenced on the property. Such amortization will be computed on
the basis of units produced in relation to the esumated reserves. All deferred costs relating to a project will be
expensed in the year of abandonment or sale Crem b ,

B

Values

Cost of maintaining mineral properties
The Company does not accrue the estimated future costs of maintaining its mineral properties in good standing.

Environmental protection and rehabflitation costs

The Company's pohcy relating to envuonmental protecuon and 1and rehablhtanon programmes is to charge to
income during the year any costs incurred in environmental ptdteetmn and land reclamation. At this time the
Company does not foresee the necessity to make any material expenditures in this area.

TaranErto

Stock-based compensation plans B
The Company grants sfock options in accordance with - the policiés of the Canadian Venture Bxchange (the
"CDNX"). No compensation expense is recognized when stock ophbns ﬁre granted Conmdmhon pald for the
shares on exercise of the stock options is credited to capital stock.

Income taxes

" taxes, following new standards adopted by the Canadian Institute’ 6f Uiartere‘d.fﬁécountants ("CICA") The adoption
of the new standards resulfed in no adjustments to opening deficit. Under the heéw standards, future income tax
‘assets and liabilities are determined based on the differences between the tax basis of assets and Tiabilities and those
reported in the financial statements. The future tax assets or liabilities are calculated ‘ising the tax ‘rates for the
periods in which the differences are expected to be settled. Future tax asscts are recogmzed to thc extent that they
are considered more likely than not to be realized. e

Tl
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7. CAPITAL STOCK (contd...)

Number
-of Shares Amount
Continued...
Private placements S 1,740,000 - 174,000
Exercise of options . 100,667 15,100
Debt settlement 541.150 54,114
At June 30, 2001 ST \ 21,373,045 $ . 6,636,273

8. STOCK OPTIONS AND WARRANTS -

.....

options to du-ectors, employees and consultants, to acquire. up to 3,500,000 common shares. The exercise price of
each option equals the market price of the Company's stock as calculated on the date of grant. The options can be
granted for a2 maximum term of 5 years.

The Company repriced all incentive stock options, outstanding at year end, to $0.15 per share.

The weighted average contractual life of options outstanding as of June 30, 2001 was 1.93 years (2000 ~ 2,61years).

As at June 30, 2001, incentive stock options and share purchase warrants were outstanding as follows:"

Number Exercise
of Shares - ~ .- -~ -=Price- - .. Expiry Date
L Options 284,000 . $ 015 January 9, 2002
o -145,000 - . - - 0.15. Match 1, 2002
50,000 0.15 May 30, 2002
50,000 . 0.15 September 28, 2002
480,000 SRR S & A November 14, 2002
200,000 0.15 February 7, 2003
755,600 ) 0.15 May 6, 2003
100,000 0.15 * “January 7, 2004
250,000 ©0.15 October 26, 2004
o 50,000 0.15 V¢ July 31,2005
200,000 0.157% " April 24,2006
“Warrants - - 850,000 0.25 7 Noveémber 12, 2001 .
. 1,200,000 0.17 ~ June 28, 2002 !
1,500,000 ' 0.15 " "December 22, 2001
If not exercised, then 0.20 December 22, 2002

120,000 0.15 March 6, 2002
‘ If not exercised, then. . 0.20 March 6, 2003
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9,

10,

TR

INCOME TAXES (contd...) FETY

The significant components of the Company’s future income tax assetd are as follows:

2001 . 2000

' Capital assets ' | s 3000 S 3,000

Mineral property costs o (156,000) (228,000)
Non-capital losses carried forward 926,000 _ 916,000
773,000 691,000

Valuation allowance (773,000) _(691.000)

The Company has non-capital losses carried forward of approxnnatcly $2,225, 000 which may be utilized to reduce
future years taxable income and expire through 2008 if unutilized. The benefits of these losses have been reflected
in these financial statements as a valuation allowance.

RELATED PARTY TRANSACTIONS SR

The Company entered into the following transactions with related parties:
a).. Paid or accrued management fees totalling $138,000,(2000 - $167 ,678) to compam‘és controlled by directors.

These transactions are in the normal course of operations and are measured at the exchange amount, which is the
amount of consideration estiblished and agreed to by the’ related payiicg: e S

Amounts due to related parties at June 36, 2001 of $115,404 (2900 - $46,248) are non-interest bearing, unsecured

- with no stated terms of repayment

The fair value-of amounts due to and from related parties are fiot determmnble as they dd naot have stated terms of
repayment.

CONTINGENCY

.\
[

The Company is a defendant in 2 wrongful dismissal lawsuit filed against it by a former officer and “*or. The
Company believes the claim is without merit and is vigorously defending it. At this time, it is noiv possible to
estimate any liabilities that may result from this claim,

{




