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ich has a total G.F.A. of 4,477,000 sq ft. and wk is si 11 MélﬁRw s H‘ong Kong

ihis, project comprises the completed international Office Tower One ("One IFC”) and

cent . JFEC. Shopping Nia‘ll (South); and the International Office Tower Two (“Two IFC”) and
the adjacent 1FC Shopping Mall {North) together with the Four Seasons Hotels component which
are currently under construction.
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I¥ you are in any doulst as to any aspect of this docurhent or as to the action you should take, you should consult a stockbroker or
other registered dealer in securities, a bank m‘ahager, solicitor, professional accountant or other professional adviser.

If you have sold all your shares in Henderson Land Development Company Limited, you should at once hand this document to the
purchaser or to the bank, stockbroker or other agent through whom the sale was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document, makes no representation as to
its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this document.
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24th October, 2001
To the Shareholders of the Company

Dear Sir/Madam,

GENERAL MANDATES FOR REPURCHASE BY THE COMPANY OF ITS CWN SHARES
AND
TO ISSUE SHARES

INTRODUCTION

The purpose of this document is to provide you with information regarding the proposed general mandate
for repurchase by the Company of its own shares and to issue shares, and to seek your approval at the
annual general meeting of the Company (“Annual General Meeting”) to be held on 10th December, 2001
at 12:30 p.m. in connection with, inter alia, such matters.

GENERAL MANDATE FOR REPURCHASE BY THE COMPARNY OF [TS OWN SHARES

At the annual general meeting held on 4th December, 2000, a general mandate was given to the Directors
to exercise the powers of the Company to repurchase shares of HK$2.00 each of the Company (“Shares”)
up to a maximum of ten per cent. of the issued share capital of the Company at the date of the ordinary
resolution. Such mandate will lapse at the conclusion of the forthcoming Annual General Meeting to be
held on 10th December, 2001 at 12:30 p.m.. Your attention is drawn to Ordinary Resolution (A) set out in
the notice convening the Annual General Meeting dated 4th October, 2001 contained in the 2001 Annual
Report of the Company which has been sent to the shareholders of the Company. Such Ordinary Resolution
proposes to give a general mandate to the Directors to exercise the powers of the Company to repurchase
at any time until the conclusion of the next annual general meeting of the Company following the passing
of the relevant resolution or such earlier period as stated therein, Shares up to a maximum of ten per cent.
of the issued share capital of the Company at the date of passing that Ordinary Resolution (“Repurchase
Mandate”).

An explanatory statement, as required under the relevant rules set out in the Rules Governing the Listing

of Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”) (“Listing Rules”) regulating

the repurchase by companies with primary listings on the Stock Exchange of their own shares on the Stock

Exchange ("Shares Repurchase Rules”) and under the Companies Ordinance (Chapter 32 of the Laws of

Hong Kong) (“Companies Ordinance”), to provide the requisite information for your consideration of the.
Repurchase Mandate is set out in the Appendix hereto.

GENERAL MANDATE TO ISSUE SHARES

it will be proposed at the Annual General Meeting to be held on 10th December, 2001 the Ordinary
Resolutions (B) and (C) respectively as set out in the notice convening the Annual General Meeting dated
4th October, 2001 for granting to the Directors a general mandate to allot, issue and deal with Shares not
exceeding twenty per cent. of the issued share capital of the Company at the date of passing that Ordinary
Resolution (B) (“Issue Mandate”) and extending the Issue Mandate by adding to it the number of Shares
repurchased by the Company under the Repurchase Mandate.

Yours faithfully,
Lee Shau Kee
Chairman




.,  APPENDIX
EXPLANATORY STATEMERNT

This explanatory statement constitutes the memorandum required under section 49BA(3)(b) of the Companies
Ordinance and contains all the information required under the Shares Repurchase Rules for you to consider the
Repurchase Mandate.

1. Share Capital
As at 19th October, 2001 (the latest practicable date prior to the printing of this document), the issued share capital
of the Company comprised 1,722,140,000 Shares. Subject to the passing of the Ordinary Resolution (A) set out in the
notice convening the Annual General Meeting and on the basis that no further Shares are issued or repurchased
prior to the date of the Annual Genera! Meeting, the Company would be allowed under the Repurchase Mandate
to repurchase a maximum of 172,214,000 Shares.

2. Reasons for Repurchase
The Directors believe that the Repurchase Mandate affords the Company the flexibility and ability in pursuing the
best interests for the Company and its shareholders. Such purchases may, depending on market conditions and
funding arrangements at the time, be beneficial to the shareholders by enhancing the net asset and/or earnings per
Share and will only be made when the Directors believe that such a purchase will benefit the Company and its
shareholders.

3. Funding of Repurchase

In repurchasing Shares, the Company may only apply funds legally available for such purpose in accordance with its
Memorandum and Articles of Association and the Companies Ordinance. The Companies Ordinance provides that
the amount of capital repaid in connection with a share repurchase may only be paid from the distributable profits
of the company or the proceeds of a new issue of shares made for the purpose of the repurchase and any premium
payable on repurchase shall be paid out of distributable profits of the Company. If such repurchased shares were
issued at a premium, any premium payable on repurchase may be paid out of the proceeds of a fresh issue of shares
made for the purpose of the repurchase to such extent allowable under the Companies Ordinance.

The Directors propose that repurchases of Shares would be appropriately financed by the Company’s internal
resources and/or available banking facilities. No material adverse impact on the working capital or gearing position
of the Company (as compared with the position disclosed in the audited accounts contained in the 2001 Annual
Report) even in the event that the Repurchase Mandate was to be exercised in full at any time during the proposed
repurchase period.

4. Share Prices
The highest and lowest prices at which the Shares have traded on the Stock Exchange during each of the previous
twelve months were as follows:

Nighest Lowest

HKS HKS

2000 October 40.10 32.40
November 35.60 29.90
December 39.80 29.50

2001 January 4450 37.80
February 49.90 40.70
March 47.60 37.30

April 39.70 32.50

May 39.00 34.10

June 38.10 33.20

July 37.90 34.70
August 37.00 31.70
September 36.10 23.25

8. Undertaking and Disclosure of Interests
The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable, they will exercise
the powers of the Company to make repurchase pursuant to the Repurchase Mandate and in accordance with the
Listing Rules, the Companies Ordinance and any other applicable laws of Hong Kong.

None of the Directors nor, to the best of their knowledge having made all reasonable enquiries, their associates,
have any present intention to sell any Shares to the Company under the Repurchase Mandate if the same is
approved by the shareholders.




No other connected persons (as defined in the Listing Rules) have no*tifieid the Company that they have a present
intention to sell Shares to the Company, or have undertaken not to do so, in the event that the Repurchase Mandate
is approved by the shareholders. N

. Homg Kong Codes on Takeovers and Mergers and Share Repurchases

If a shareholder’s proportionate interest in the voting rights of the Company increases as a result of the Directors
exercising the powers of the Company to repurchase Shares pursuant to the Repurchase Mandate, such increase will
be treated as an acquisition of voting rights for the purposes of Rule 32 of the Hong Kong Code on Takeovers and
Mergers ("Takeover Code”). Accordingly, a shareholder or group of shareholders acting in concert could obtain or
consolidate control of the Company and become obliged to make a mandatory offer in accordance with Rule 26 of
the Takeover Code. If the present shareholdings and capital structure of the Company remain the same, the
Directors are not aware of any consequences which may arise under the Takeover Code as a result of any repurchase
made under the Repurchase Mandate.

. Share Purchase made by the Company
The Company has not purchased any of its Shares (whether on the Stock Exchange or otherwise) in the six months
preceding the date of this document.
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2001 Financial Year In Review

1 ST HAL? - FINANCIAL YEAR 2007 (July 2000 - December 2000) j
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HENDERSON CYBER LIMITED INITIAL PUBLIC OFFERING AND LISTING ON THE GEM

36.17% - OWNED ONE INTERNATIONAL FINANCE CENTRE -
HK$7 BILLION 6-YEAR TERM LOAN FACILITY AGREEMENT SIGNED

63.35% - OWNED PALATIAL CREST (HONG KONG) COMPLETED

36.17% - OWNED TWO INTERNATIONAL FINANCE CENTRE (HONG KONG) -
SUPERSTRUCTURE CONSTRUCTION OF 88-STOREY TOWER COMMENCED

50% - OWNED ROYAL PENINSULA (KOWLOON) COMPLETED

THE 6TH NEW CITISTORE OPENED AT METRO CITY PHASE 2 (NEW TERRITORIES)
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Dividends

Your Board recommends the payment of a final
dividend of HK$0.55 per share to shareholders
whose names appear on the Register of
Members of the Company on 10th December,
2001. The total distribution per share of
HK$1.10 for the full year, including the interim
dividend of HK$0.55 per share already paid,
represents a decrease of 29% from the total
distribution in the previous year. Warrants for
the final dividend will be sent to shareholders
on or before 12th December, 2001.

Business Review

PROPERTY MARKET

The economy of Hong Kong was considerably

stable in 2000. However, as the global economy

experienced a slowdown since the beginning

| am pleased to present to the Shareholders my of 2001, the confidence of local home

report on the operations of the Group. purchasers remained low notwithstanding

that Hong Kong followed the footsteps of the

2]

Profit & Turnove . L .
FTOTI & TUrnover United States of America in announcing
consecutive reductions of interest rates as well

The Group’s consolidated net profit after .o, saries of measures implemented by the

taxation and minority interests for the year
ended 30th June, 2001 amounted to HK$4,394

Government to stabilise local property prices.

million, representing a decrease of 25% from
that reported in the previous financial year.
The turnover of your Group also showed a
decrease of 46% from that of the previous

financial year and amounted to HK$9,169

million.

i
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Chairman’s Statement {cont'd)

Sales turnover in the local property market was
recorded at a slower pace this year as compared
with that of the past year. However, your Group
was able to adopt suitable sales strategy during

the period under review after taking timely

assessment of such market developments. The

HENDERSON LAND GROUP STRUCTURE

billion in total sales proceeds.

Market Capitalisation as at 4th October, 2001

HENDERSON LAND 2007 ANNYAL REPORT

number of units that were sold by the Group
including those for which the Group acted as
sales agent summed up to 2,960 residential

units, amounting to approximately HK$9.2

Henderson Land Development Company Limited : HK$45Bn.

Seven Listed Companies of Group : HK$122Bn.

MENDERSON LAND DEVELOPMENT
COWMIPANY LIMITED

(Investment Holding, Property Development and
Investment, Construction, Finance, Project and
Property Management)

§
73.34% v 58.53% v
HENDERSON INVESTMENT LIMITED HENDERSON CHINA HOLBINGS
(investment Holding, Property Development LIMITED
and Investment, Retailing, Hotel Business ( Property Development and Investment,
and Strategic Securities Investment) Project and Property Management, Finance
and IT investments )
|
’ ! % v
66.67% 41.09% W 30.98%

35.69% ¢

THE HONG KONG
AND CHINA GAS
COMIPANY LIMITED

{ Piped-gas Supply and
Distribution )

|

18.05% §

HENDERSON CYBER
LIMITED
(Internet,

Telecommunications,
High Technology
Services and
IT Investments )

MIRAMAR HOTEL
AND INVESTMENT
COWMIPANY, LIMITED

( Hotel and Property
Investment )

HONG KONG FERRY
(HOLDINGS)
COMIPANY LIMITED

( Property Development
and tnvestment, Travel
I Business, Hotel Operations,
Trading and Services )

(All percentage shareholdings shown above were figures as of 4th October, 2001)
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Chairman’s Statement (cont'd)
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LOCAL PROPERTY DEVELOPMENT AND LAND BANK

During the financial year under review, the Group completed six development projects which

amounted to 1.29 million sq.ft. in total attributable gross floor area:

Site
Area
Location (sq.ft.)
1 3 Seymour Road 17,636
(Palatial Crest)
2 117 Caine Road 12,595
Mid-Levels
Hong Kong
(Casa Bella)
3 8HungLaiRoad 162,246
(Kowloon Inland Lot No. 11084)
(Royal Peninsula)
4 28 Ma Tau Kok Road 20,000
(Metropolitan Rise)
5 579 Nathan Road 2,205
(579 Nathan Road)
6 1 Tuen Onlane Tuen Mun 288,197

(Tuen Mun Town Lot No. 377 R.P)
(Parkland Villas —
Blocks 7 to 9)

Gross
Floor
Area
(sq.ft.)

185,295

101,890

1,478,552

183,344

26,615

276,127

Purpose

Commercial/
Residential

Residential

Residential/
Serviced
Apartment

Commercial/
Residential

Commercial

Residential

Group’s Interest

Gross Floor

Area

(%) (sq.ft)
63.35 117,384
50.00 50,945
50.00 739,276

80.00 146,675

100.00 26,615
75.01 207,123

1,288,018

The Group acquired the following development sites in the period under review:

Site

Area

Location (sq.ft.)

1 SaiWan Ho Ferry 131,320
Concourse, Inland Lot No. 8955

2 106-116 Hollywood Road 7,464

and 1A Ping On Lane

Gross
Fioor
Area

(sq.ft.)

1,368,418

63,445

Purpose

Residential

Commercial/
Residential

Group’s Interest

Gross Fioor

Area

(%) (sq.ft)
62.23 851,567
100.00 63,445

915,012




Chairman’s Statement {cont'd)

On land acquisition, the Group made addition
of two sites to its land bank during the financial
year under review which amounted to
approximately 0.92 million sqg.ft. in total
attributable development floor area. Also,
during the period under review, three other
industrial sites held by the Group in Wong Chuk
Hang, San Po Kong and Kwun Tong were also
approved by the Town Planning Board for
change to commerciai development land usage,
with total gross floor area of approximately 0.47
million sqg.ft. being attributable to the Group.
Furthermore, the old southern gas plant with a
site area of 130,000 sq.ft. being owned by the
Group’s associate, The Hong Kong & China Gas,
was approved by the Town Planning Board in
respect of change to residential developmentR
(E) land usage with a maximum permitted plot
ratio of 8.5 times for commercial-cum-
residential development primarily as a
residential project of approximately 1.1 million
sq.ft. in gross floor area. As at the end of the
financial year under review, the total
development land bank of your Group in Hong
Kong amounted to approximately 21.31 million
sq.ft. in total attributable development floor
area, which includes the Group’s interests in
development sites, investment properties, hotel
properties as well as property interests held in
the three listed associates of the Group. In
addition, your Group held approximately 23.3
million sq.ft. of agricultural land as at the end of
the past financial year. The Group will follow
closely developments in the local property
market and make applications to the
Government in stages for change of land usage
of the agricultural land held in hand for

property development purpose.

PROPERTY RENTAL

in the financial year under review, total gross

rental income of the Group amounted to

HK$1,960 million which reflected an increase of
27% from that recorded in the previous financial
year. Although Hong Kong continued to be
affected by the slowdown of the global economy
in the past financial year, most of the retail
shopping properties owned by the Group are
located in new towns where continual growth of
residents are maintained and consumer
spending power are segregated, thereby
providing a good support to stabilise rental of the
retail shopping properties located in such new
towns. Occupancy rates in major retail shopping
properties and office properties owned by the
Group were also recorded at satisfactory level.
Amongst these, the retail shopping centre
located at the Metro City Phase [l and Phase Iil of
approximately 1.2 million sq.ft. in gross floor area
was completed during the period under review.
As the rent-free concessionary periods in this
retail shopping centre gradually came to an end
as from 2001, it would begin to make noticeable
increase in rental income of the Group. As at the
end of the period under review, the total
attributable gross floor area of the Group's rental
property portfolio amounted to 6.3 million sqg.ft..

Usege of Land Bank & )
Iavestiment Preperdes
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Chairman’s Statement (cont'd)

HENDERSON INVESTMENT LIMITED
("HENDERSON INVESTIAENT") ~

As at the end of the financial year, the Group
held a 73.34% interest in this listed subsidiary.
In the financial year ended 30th June, 2001,
profit of this company increased by 23% when
compared to that of the previous year and
amounted to HK$1,978 million. This was mainly
attributed to an increase of 17% in rental
income over that in the previous year. The
average occupancy rate of Newton Hote!l Hong
Kong and Newton Hotel Kowloon eased up
moderately to 87% compared to the previous
period, along with slight increase in room
tariff. Achieving satisfactory performance as a
whole, Citistore opened its sixth outlet. Sale of
part of the strategic investment holdings and
investment return from several toll-bridges
and toll-roads inside China have contributed
satisfactory return to this group. Investments in
the listed associates also achieved good
performance. During the period, this group
made a general offer for shares in Miramar
Hotel and Investment Company, Limited which
were held in the hands of other shareholders
with a total acquisition price of approximately
HK$1.97 billion thereby expanding the group’s
investment base. However, as the response in
terms of the number of shares that the other
shareholders were willing to sell to this group
under the proposed share acquisition offer fell
short of the targeted number of shares to be
acquired by the closing date for acceptance of
the offer, this group subsequently purchased
shares in Miramar from the open market and
increased its shareholding to 39.53% as at the

end of the period under review.

THE HONG XONG AND

CHINA GAS COMPANY LIMITED

("HONG KONG AND CHINA GAS”) -

33.34% owned by Henderson investment: Hong
Kong and China Gas reported a 6.7% increase in

profit to approximately HK$1.7 billion for the six
months ended 30th June, 2001 as compared to
the profit of the corresponding period in the
previous financial year, serving over 1,360,000
customers. For its energy businesses, this group
has actively developed its fuel gas business by
acquiring a 45% interest in Suzhou Industrial
Park Hong Kong and China Gas Company
Limited this June to meet the increasing
demand for natural gas in Mainland China and
actively participates in the local LPG filling
stations operations through its wholly-owned
ECO Energy Company Limited. Besides, this
group also participates in several sizeable
commercial and residential development
projects which include Phase One of the Airport
Railway Hong Kong Station project, namely One
International Finance Centre and Phase Two of
this project comprising office, hotel and retail
properties that is under development in which
this group holds a 15% interest; the 45% owned
luxurious residential project named King's Park
Hill that is currently put up for sale and lease,
and its 50% interest in the newly acquired
development site at Sai Wan Ho Ferry Concourse
that would provide over 1.3 million sq.ft. in
residential floor area. In addition, this group’s
application to the Town Planning Board to
rezone the Ma Tau Kok (South) plant to a
residential development site that yields over 1.1
million sq.ft. in gross floor area has made
satisfactory progress. In August 2001, this group
repurchased from its shareholders
approximately 364 million shares at a total
consideration of approximately HK$3.53 billion,
aiming to enhance return on capital and
earnings per share. This move has caused the
Group's subsidiary, Henderson Investment, to
increase its shareholding interest in Hong Kong
and China Gas from 33.34% to 35.64%.



Chairman’s Statement (cont'd)

HONG KONG FERRY (HOLDINGS)

COMPANY LIMITED

{("HONG KONG FERRY "}~

30.98% owned by Henderson Investment: The
interim results of Hong Kong Ferry for the six
months ended 30th June, 2001 recorded HK$258
million in profit, representing an increase of
132% over that in the same period last year. After
the discontinuation of the passenger ferry
operations early last year, this group presently
conducts three main lines of business, being
property development and investment; ferry,
shipyard and related operations, as well as travel
and hotel operations. The redevelopment
project at 201 Tai Kok Tsui Road, which
contributed to the majority of this group’s profit,
is progressing smoothly with its Phase 1
construction, and development of Phase 2 has
also commenced. The valuable development
sites held by this group which are presently at
different stages of development will bring steady

income to this group in future.

MIRAMAR HOTEL AND

SNVESTMENT COMPANY, LIMITED
("IMIRARAR") -

39.53% owned by Henderson Investment: For

the financial year ended 31st March, 2001,
Miramar reported an increase of 14% in profit
when compared to that of the previous financial
year and amounted to HK$185 million. Property
portfolio of this group continued to contribute
steady rental income. Miramar Shopping Centre
achieved an average occupancy rate of more
than 95% ; rental income from Hotel Miramar
Shopping Arcade improved and Miramar Tower
recorded an increase in occupancies although
the rental income was negatively affected by
the adverse market rental pressure in the office
segment. During the financial year under
review, Hotel Miramar recorded an average

occupancy rate of 88%, with the average room
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rate increased by 16% compared to that of last
year. Performance of this group's food and
beverage operation and travel business still
showed improvement amidst the continuous

deflation in the economy.

HENDERSON CHINA HOLDINGS LIMITED
("HENDERSON CHINA") ~
As at the end of this financial year, Henderson

China was 58.53% held by the Group and
recorded a profit of HK$168 million,
representing an increase of 15% compared to
the corresponding period in the previous year.
During the period, the development project
that situates on top of the Guangzhou Metro
Line One — Changshou Road Station was
completed with approximately 2,240,000 sqg.ft.
in gross floor area; the pre-sale that started from
February this year has met with overwhelming
response. After receiving full return of its earlier
investment together with profit from phase 1 of
the An-ju housing project in Tianjin, this group is
prepared to plan for investment in phase 2 of
this project. At this financial year end, the
investment properties held by this group
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Chairman’s Statement {cont'd)

aggregated up to approximately 1.64 million
sq.ft.. Capitalizing on the increasing business
opportunities and positive economic stimulants
brought about by the impending entry of
Mainland China into the World Trade
Organisation and Beijing’s successful bid in
hosting the 2008 Olympic Games, it is envisaged
that this group will generate higher rental
income to further strengthen the overall

development prospects of this group.

HENDERSON CYBER LIMITED

{("HENDERSON CYBER") -

Henderson investment held a 66.67% interest
in this listed subsidiary company as at the end
of the financial year. Since the Initial Public
Offering and listing of Henderson Cyber on the
GEM of The Stock Exchange of Hong Kong
Limited in July 2000, the telecommunication
and technology sectors were faced with fierce
competition in the local market, coupled with
the fact that this group is at the early stage of
operations, Henderson Cyber reported a loss of
HK$84 million in the financial year ended 30th
June, 2001. During the year, the customers
using iCare’s TV Set-Top Box, Internet Service
Provider and Internet Contents Provider
services had increased to over 145,000 in
number. Other areas of the business were
cautiously pursued in accordance with plans,
bearing in mind changes in the market
condition. Supported by sufficient financial
resources and strong business connections, this
group is well positioned to attain better

performance in the future.

Prospects

The sudden attacks on United States of America
brought about adverse effects on the global
economy in the short term. However, Mainland

China has until now been able to maintain its

economic growth on a steady course. The
hosting of Olympic Games 2008 in Beijing will
result in an abundant amount of work
connected with construction of infrastructural
projects to be undertaken and will contribute
towards adding to the momentum of economic
growth in Mainland China. Furthermore,
Mainiand China’s forthcoming accession to the
World Trade Organisation will lead to further
opening of its domestic markets and this will
also enhance economic development in the
country, with Hong Kong also becoming a
beneficiary as more business and investment

opportunities become available.

The various measures relating to housing and
land policies promulgated by the Government
this year will all contribute towards stabilising
local property prices. In this regard, the
Government’s temporary halt on sale of Home
Ownership Scheme flats for a ten-month
period and the declared reduction of the
number of units to be put up for sale under the
Home Ownership Scheme in the next few years
will not exceed 9,000 residential flats per year
are of particular relevance. Further, 12,000
home purchase loans will be offered by the
Government and all of such measures will lead
to an increase in demand for property units
developed by the private sector. At the same
time, local housing mortgage loan rates have
come down substantially following very keen
competition to acquire home mortgage loan
business by commercial banks and the nine-
time consecutive reduction of local interest
rates following the footsteps of the United
States of America to reach close to a 40-year
low level. The cost for maintaining a housing
mortgage loan has now come down to a
historic low level and the affordability of home
purchasers is now enhanced as a result. Also,

rental incomes which may generate from the



Chairman’s Statement (cont'd)

ownership of properties are commonly in
excess of mortgage interest payments and this
will facilitate property investors to acquire

properties for investment purpose.

In the current financial year, the Group plans to
launch approximately 4,000 residential units for
sale from new developments which are mostly
located in the urban areas. Major developments
include the Metro Harbour View project at 201
Tai Kok Tsui Road in Kowloon, 1 Kwong Yung
Street in Kowloon, 933 King's Road on Hong
Kong island and the Park Central project at
Tseung Kwan O Town Lot No.57. in respect of
land replenishment, your Group is making
application for converting the land usage of
certain of the Group's sites. Such sites include
the old shipyard site at Yau Tong Bay, the site at
Shatin Wu Kai Sha as well as agricultural land in
Sheung Shui Kwu Tung and Fanling Ng Uk Tsuen.
Further, in the area of quality improvement and
enhancement of after-sales and property
management services, the Group makes
continuous efforts to improve the quality of
construction as well as the quality of services
offered in respect of the Group's properties.
Such efforts have already borne fruits and
property units developed by Henderson Land
Group already became a brand name much
sought after by local home purchasers. In this
connection, the main property management
companies of your Group, namely, Hang Yick
Properties Management Limited and Well Born
Real Estate Management Limited jointly gained
some sixty different awards of merits from
various institutions during the period under
review. Such awards included amongst others,
the Green Property Management Award (The
Grand Award) granted by Hong Kong
Productivity Council and the Award for
Excellence in Training 2001 (The Panda-Recruit

Most Innovative Award) granted by Hong Kong
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Management Association.

The rental property portfolio of the Group
amounts to 6.3 million sqg.ft. in total attributable
gross floor area. A large part of the Group’s
sizeable retail shopping centres are located at or
are situate close to the routes of mainline railway
and mass transit railway systems. The network of
these railway systems play an important role in
enhancing the pedestrian traffic and popularity
of such retail shopping centres. The immense size
of the consumer spending potential of the
residents of these neighbourhood communities
lying along the routes of these railway systems
where the Group’s retail shopping centres are
located will all contribute towards attaining
steady growth in rental income of such
investment properties. Further, additional rental
income which would generate from future
completion of Phase Two of the International
Finance Centre will also enlarge the rental income
base of the Group. This Phase Two of the
International Finance Centre project is located at
the core of the city centre situate above the Hong
Kong Station of the terminal of the Airport
Express Line. The project enjoys an impressive sea
view of the Victoria Harbour and this second
phase of the project is comprised of 1.95 million
sq.ft. of office properties, 0.5 million sq.ft. of
retail shopping premises, 0.14 million sq.ft. of
open landscaped garden and also contains a 6-
star hotel of 1.1 million sq.ft.. The hotel portion
comprises 400 luxurious hotel guest rooms and
also 600 well-appointed rooms catered for
travellers who plan for long term stay. it will be
managed by the world-renowned Four Seasons
Hotel Group and will be named as the Four
Seasons Hotel, Hong Kong. The office portion of
this project is built based on advanced as well as
modern construction and design and is installed

with equipment and facilities bearing the latest

technology. This office portion of Phase Il of the
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This reclaimed old shipyard
site of Hong Kong Ferry at
Tai Kok Tsui, Kowloon is
being developed into a
commercial-cum-residential
complex of approx.
1.950,000 sq.ft. in total
G.FA..
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Chairman’s Statement (contd)

International Finance Centre is scheduled to be
completed by the end of 2003 whereas the retail
shopping premises of this phase of the project will
open for business slightly earlier in the first half of
2003. Full completion of the entire International
Finance Centre project is anticipated in 2004 and
your Group together with the associate of the
Group, The Hong Kong & China Gas, hold a
combined 47.5% interest in this project.

Your Group’s subsidiary, Henderson China, has
been operating in Mainland China for a number
of years and has already established a strong
foothold there. This company is now at the stage
of actively reviewing its development strategies
in light of the business and investment
opportunities which may generate from
Mainland China’s accession to the World Trade
Organisation and the hosting of the Olympic
Games. Henderson China holds valuable
development sites in busy and populous
locations in Beijing, Shanghai and Guangzhou.
The portfolio of investment properties which this
company holds will contribute significant rental
income to the Group. The various development
projects owned by Henderson China will be
developed in stages in line with market
development and these will also bring in

substantial sales revenues to the Group in future.

Your Group has arranged to obtain a $5.5 billion
five-year syndicated loan on favourable terms in
August of this year and such credit facility has not
yet been drawn to-date. Notwithstanding that
the Group has taken its own initiative last month
to cancel two syndicated loan facilities totally
amounting to $7.75 billion which were originally
due to expire in mid-2002 and in the first quarter
of 2003 respectively, your Group still holds
abundant funding resources in hand being of

long term in nature which may be utilised at any

time to capture suitable investment opportunities

for expanding the Group's business. Furthermore,
the increase in the Group’s interests held in Hong
Kong & China Gas and Miramar will further
enlarge the Group’s recurrent income base. On
top of this, the Group’s listed associates also
possess valuable development sites and
investment properties with the development of
certain of these projects currently under different
stages of implementation. These developments
owned by the Group's listed associates will in
future also become a source of recurrent income

for the Group.

The recurrent income of the Group comprises
gross rental income of approximately HK$2.0
billion and profit contributions mainly
generating from the listed associates which
amounted to approximately HK$1.5 billion.
The overall results of your Group in the current
financial year will be generated from the
continuously growing rental income of the
Group as well as the steady profit contributions
originating from the Group's listed associates.
These will further be supported by
contributions from the property development
front based on the adequate land holdings
owned by the Group. Under such a setting, the
Group’s performance will continue to improve
in future upon return of the local economy on

an upward recovery track.

Finally, on behalf of the Shareholders and the
Board of Directors, | would like to express my
sincere appreciation to all staff for their

contributions and good work performed.

Lee Shau Kee
Chairman
Hong Kong, 4th October, 2001
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Located at Mid-Levels on
Hong Kong Island, this
63.35%-owned commercial-
cum-residential
development project has a
total G.F.A of approx.
185,000 sg.ft. and 102
carparking spaces that were
completed in late 2000.

The following development projects were completed during the financial year:

Location

HONG KONG

1

3 Seymour Road
(Palatial Crest)

117 Caine Road
Mid-Levels
Hong Kong
(Casa Bella)

8 Hung Lai Road
(Kowloon Inland
Lot No. 11084)

(Royal Peninsula)

28 Ma Tau Kok Road
(Metropolitan Rise)

579 Nathan Road
(579 Nathan Road)

1Tuen On Lane,

Tuen Mun

(Tuen Mun Town Lot No. 377 R.P)

(Parkland Villas -
Blocks 7 to 9)

Site
Area
(sq.ft)

17,636

12,595

162,246

20,000

2,205

288,197

Gross
Floor
Area

(sq.ft)

185,295

101,890

1,478,552

183,344

26,615

276,127

Purpose

Commercial/

Residential

Residential

Residential/
Serviced

Apartment

Commercial/

Residential

Commercial

Residential

Group’s Interest

(%)

63.35

50.00

50.00

80.00

100.00

75.01

Gross Floor
Area
(sq.ft.)

117,384

50,945

739,276

146,675

26,615

207,123

1,288,018



Development Projects Completed

Location

THE PEOPLE'S REPUBLIC OF CHINA

1

Lot HR-2

Li Wan District
Guangzhou
(Metro Line One —
Changshou Road
Station)

(Heng Bao Garden)

Phase VIl of

Lexi New City,
Shajiao Island,
Panyu, Guangdong
(Fanghua Garden

- Luotao Villa)

Site
Area
(sq.ft.)

256,549

898,758

{cont'd)
Gross
Floor
Area
(sq.ft.} Purpose
2,244,681 Retail/
Residential/
Carparks
1,133,763 Retail/
Residential/
Carparks/
Club

HEMDEIRSOM LAND 2001 ANNUAL REPORT

Group's Interest

(%)

58.53

14.63

Gross Floor
Area
(sq.ft)

1,313,812

165,870

1,479,682

I Feng Bae Careen, Liwamn

Total G.FA, : Approx.
2,245,000 sq.ft.; 58.53%
Owned by Group.

Situates above the
Guangzhou Metro Line One -
Changshou Road Station,
this large-scale development
project was completed in
June 2001 with 7 residential
towers on a 5-storey podium
that consists of shopping and
carparking facilities. The
|lower photo shows
purchasers at the project’s
pre-sale launch earlier in the
year.

|
|
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This 50%-owned project of
the Group is a 32-storey high
rise residential tower that
provides 124 units with a
total G.F.A. approx. 102,000
sq.ft.. It was completed in
March 2001.

TEFOLT

The Group has commenced pre-sale or sale of the following development projects which are under

construction or have recently been completed:

Location

HONG KONG

1

3 Seymour Road

(Palatial Crest)

117 Caine Road
Mid-Levels
Hong Kong
(Casa Bella)

8 Hung Lai Road
(Kowloon Inland
Lot No. 11084)

(Royal Peninsula)

28 Ma Tau Kok Road
(Metropolitan Rise)

1-98 King's Park Hill Road
(King's Park Hill)

108 Castle Peak Road
(Wealth House)

28 Lo Fai Road,
Tai Po

(Casa Marina )

1 Tuen On Lane,
Tuen Mun

(Tuen Mun Town
Lot No.377R.P)
(Parkland Villas -
Blocks 7 to 9)

1 Lo Ping Road,
Tai Po

(Casa Marina ll)

Site
Area
(sq.ft.)

17,636

12,595

162,246

20,000

168,392

2,129

283,200

228,197

228,154

Gross
Floor Area
(sa.ft)

185,295

101,890

1,478,552

183,344

241,113

16,133

226,561

276,127

182,500

Group’s
Interest
Purpose (%)
Commercial/ 63.35
Residential
Residential 50.00
Residential/ 50.00
Serviced
Apartment
Commercial/ 80.00
Residential
Residential 61.00
Commercial/  100.00
Residential
Residential 100.00
Residential 75.01
Residential 100.00

Completion

Date or

Expected

Development  Completion
Progress Date
Completed December
2000

Completed March
2001

Completed December
2000

Completed April
2001

Completed January
2000

Superstructure  February
in progress 2002
Completed March
1999

Completed October
2000

Completed May
2000
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Projects under Pre-sale/Sale (cont'd)

Completion
Date or
Site Gross Group’s Expected
Area  FloorArea Interest  Development  Completion
Location (sq.ft.) (sq.ft.)  Purpose (%)  Progress Date
THE PEOPLE’S REPUBLIC OF CHINA
1 LotHR-2 256,549 1,227,527 Residential 58.53 Completed June
Li Wan District 2001
Guangzhou
(Metro Line One—
Changshou Road
Station)
(Heng Bao Garden)
2 Phase VIl of 1,689,145 2,576,058 Retail/ 14.63  Interior December
Lexi New City, - Residential/ furnishing 2001
Shajiao Island, Carparks/ e Mawy iy, Phase Vi, |
Shafa lsknd, Panyu
P h i ¢l 'S,
anyu, Guangdong Club Camghus Garden - Luctas E
(Fanghua Garden Villle) i
- Luotao South
Zone Villa) N fe»&w{"’ig
KSR BN, ,&'f:-," == 'gﬂ
i . e e ]
= e ‘rg i

]
ATIORS !
i

7 =

Total G.F.A.: Approx.
1,134,000 sq.ft.; 14.63%
owned by Group. This
project was completed in
September 2000 and almost
all of the residential units
have been sold.
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Additions to Land Bank

During the financial year, the Group replenished its land bank in Hong Kong with total attributable
floor area of approximately 920,000 sq.ft., including the following development sites:

Gross Group's Interest
Site Floor Gross Floor
Area Area Area
Location (sq.ft.) (sq.ft.) Purpose (%) (sq.ft.)
HONG KONG
1 SaiWan Ho Ferry 131,320 1,368,418 Residential 62.23 851,567
Concourse, Inland
Lot No. 8955
2 106-116 Hollywood Road 7,464 63,445 Commercial/ 100.00 63,445
and 1A Ping On Lane Residential

Sal Wam He
Bevelopmont Projec:

| This site was jointly acquired

| by the Group and Hong Kong
& China Gas in late 2000, and
is 62.23%-owned by the
Group. It will be developed
into 5 residential towers
with total G.FA. of approx.
1,370,000 sq.ft. Foundation
work is in progress and the
development is expected to
be completed in 2005.




Project Under Development
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Progress of Major Development Projects

1
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96-104A Hollywood Road/1-27 Bridges
Street/15 Shing Wong Street
(Group's interest - 100.00%)

The site is planned to be developed into a

residential tower with a total gross floor
area of approximately 184,000 sq.ft..
Foundation work is in progress and the
development is expected to be completed
in early 2005.

913-919 & 929-935 King’s Road

(Group’s interest - 100.00%)

The site is planned to be developed into a
31-storey residential tower over a level of
shops and a 3-storey carpark, with a total
gross floor area of approximately 138,000
sq.ft. and 66 carparking spaces.
Superstructure construction work is in
progress and the development is expected
to be completed in late 2002.

14-16 Shipyard Lane
(Group's interest - 75.00%)

The site is planned for a residential

development over a level of shops and a 3-
storey carpark, with a total gross floor area
of approximately 85,000 sqg.ft. and 40
carparking spaces. Foundation work has

been completed.

19-21 Wong Chuk Hang Road
(Group's interest - 50.00%)
An application for changing the site into

residential usage is in progress.

Airport Railway Hong Kong Station
Development (Group's interest — 36.17 %)

This is a major commercial development of
approximately 4,477,000 sq.ft. and is
located above the Airport Railway Hong
Kong Station in the heart of the Central
Business District. The development
consists of two office towers, a 3 to 4 storey
retail and entertainment complex, a 1,000
room six star and suite hotel complex and
approximately 140,000 sq.ft. of open

space.

The development is being implemented in

two phases. The Southern Site




Development consists of the 38-storey One
International Finance Centre office tower
of approximately 780,000 sq.ft. of Grade A
office space and the IFC Mall consisting of
approximately 131,000 sq.ft. of retail
space. This first phase of the development
was completed in late 1998. The second
phase, or Northern Site Development,
includes the 88-storey office tower
accommodating approximately 2,000,000
sg.ft. of Grade A office space which will
become a major landmark building on the
new central waterfront and will be the
third tallest building in the world on
completion. The tower has been designed
by world renowned architect Cesar Pelli &
Associates Inc in association with Rocco
Design Limited. The lower portion of this
super high-rise tower will be completed
for occupation in mid 2002. The remainder
of the tower including the 14 floors to be
purchased by Government for use by the
Hong Kong Monetary Authority will be
ready for occupation in late 2003. The
second phase of the retail complex in the
Northern Site will be completed in the
second half of 2002 and will result in a
total retail gross floor area of

approximately 640,000 sq.ft..

The hotel complex consists of a 30-storey 6
star hotel tower and a 40 storey suite hotel
tower and will be operated by Four
Seasons Hotel. Spectacular harbour and
city views can be enjoyed from all rooms.
The hotel complex is scheduled for
completion in 2004,

The development will also provide 1,341
carparking spaces in the basement. The
Airport Railway Station and associated 450
carparking spaces are also provided in the

HINDERSON LAND 2000 ANNUAL REPORT

Progress of Major Development Projects (cont'd)

basement. All 1,791 car parking spaces will
be available in mid 2002.

Sai Wan Ho Ferry Concourse, Inland Lot
No. 8955 (Group's interest — 62.23%)

The site is planned to be developed into
five residential towers with a total gross
floor area of approximately 1,370,000
sg.ft.. The development will also provide
500 private carparking spaces
approximately, as well as 200 public
carparking spaces. Foundation work is in
progress and the development is expected
to be completed in 2005.

Kowloon

1 Tai Yau Street

(Group's interest — 70.00%)

The site is planned to be developed into an
18-storey commercial building over a 4-
level podium which consists of one level of
ground floor shops and 4 carparking
levels. The development will have a total
gross floor area of approximately 189,000
sq.ft. and 80 carparking spaces.

Foundation work has been completed.

223 Wai Yip Street

(Group’s interest — 100.00%)

231 Wai Yip Street

(Group’s interest — 100.00%)

39 King Yip Street

(Group's interest — 100.00%)

The site is planned to be developed
together with 227 and 229 Wai Yip Street
into two 19-storey and one 18-storey
office towers, to be built over a 2-level
podium comprising commercial and office
space and 2 basement carparking levels.
The whole development will provide a
total gross floor area of approximately

SIEZONIaINE92.02085)

.

This development project
with a total G.F.A. of approx.
138,000 sq.ft. has a 31-storey
residential tower being built
over one level of shopsand a
3-storey car park providing
66 carparking spaces. It is
expected to be completed in
late 2002.
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Progress of Major Development Projects (contd)
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This 44%-owned project will
be developed in four phases
into 16 residential tower
blocks with a total G.F.A.
approx. 1,140,000 sq.ft..
Superstructure works for
Phase | & Il are in progress
and Phase | will be
completed in late 2001. The
whole development project
is expected to be completed
by early-2003.

10

11

Ne

12

1,091,000 sq.ft. and 445 carparking spaces
and the Group's attributable gross floor
area is approximately 966,000 sq.ft..

88 & 92 King Lam Street/59 & 61 Wing
Hong Street (Group's interest — 100.00%)
The site is planned to be developed into a
25-storey industrial/office building over a
4-level podium which consists of one level
of ground floor shops and 3 carparking
levels, and a level of basement shops. The
development will have a total gross floor
area of approximately 298,000 sq.ft. and
121 carparking spaces.

165-167 Wai Yip Street/66 How Ming
Street (Group's interest — 100.00%)

A 21-storey office building over a 4-level
podium which includes one level of shops
and 3 carparking levels will be built. The
development will have a total gross floor
area of approximately 230,000 sqg.ft. and
96 carparking spaces.

1-11 & 2-4 Kwong Yung Street/22-30 Yin
Chong Street and 1C-1F Kwong Wa Street
(Group's interest - 100.00%)

The site is planned to be developed into a
34-storey residential tower over a podium
consisting of 4 levels of shops and 4
carparking levels. The development will
have a total gross floor area of
approximately 164,000 sq.ft. and 72
carparking spaces.

w Territories

Tseung Kwan O Town Lot No. 57

(Group's interest - 24.59%)

The site is planned to be developed into
ten high-rise residential towers over a 4-

storey commercial podium and carparking

13

14

15

16

basement, with a total gross floor area of
approximately 2,658,000 sq.ft..
Superstructure construction work is in
progress and the development is expected

to be completed before 2004.

Tseung Kwan O Town Lot No. 74

(Tseung Kwan O Station Development)
(Group’s interest - 25.00%)

The site is planned to be developed into a
high-rise residential tower over a 4-storey
commercial podium with a total gross
floor area of approximately 320,000 sq.ft..
The development is expected to be
completed before 2005.

Tseung Kwan O Town Lot No. 66

(Group's interest — 25.00%)

The site is planned to be developed into a
high-rise residential tower over a 4-storey
commercial podium, with a total gross
floor area of approximately 293,000 sq.ft..
Superstructure construction work is in
progress and the development is expected
to be completed before 2004.

Tuen Mun Town Lot No. 374

(Group's interest - 25.00%)

Seven 29-storey residential towers and a 2-
storey commercial complex consisting of
shops and kindergarten over a 2-storey
carparking basement, with a total gross
floor area of approximately 1,250,000
sq.ft. and 1,038 carparking spaces, will be
built. Superstructure construction work is
in progress and the development is

expected to be completed in early 2003,

Tai Po Town Lot No. 161
(Group's interest — 90.10%)
The site is planned to be developed by

phases into 549 luxurious houses with a
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total gross floor area of 1,164,000 sq.ft.
and 999 carparking spaces. The first two
phases comprising 372 house have a total
gross floor area of approximately 724,000
sq.ft.. Superstructure work is in progress
and the first two phases are expected to be
compieted in 2002. Phase Il comprising
177 houses with a total gross floor area of
approximately 440,000 sq.ft. is expected to
be completed in late 2003.

Tung Chung Town Lot No. 1, No. 2 & No. 3

(Tung Chung Station Development -
Package One) (Group's interest - 20.00%)

This development is located at the new
Tung Chung Mass Transit Railway (MTR)
Station and forms the town centre of Tung
Chung. The development comprises 12
residential towers, a hotel, an office and a
retail complex. The overall gross floor area
of the development is approximately
3,885,000 sq.ft. including additional
residential floor area of around 157,000
sq.ft. purchased from Government in 2001
for Tung Chung Town Lot No.3 which is
located on the waterfront. The completed
provide 2,036

carparking spaces. The 8 residential towers

development will

in Lot No.1 and the retail complex and the
office tower in Lot No.2 have been
completed. The hotel in Lot No.2 is
scheduled for completion in 2004. The 4
residential towers and associated facilities
in Lot No.3 with approximately 1,196,000
sq.ft. will be completed in early 2002.

Fanling Sheung Shui Town Lot No. 189
(Group’s interest - 45.00%)
The site is planned to be developed into

two 38-storey residential towers over two
The

development will have a total gross floor

levels of carpark podium.

19

area of approximately 320,000 sq.ft. and
308 carparking spaces.

Yuen Long Town Lot No. 500

(Group’s interest — 44.00%)

This site is divided in 4 phases. Phase |
comprises seven 13-storey residential
towers with a total gross floor area of
approximately 467,000 sq.ft. over a
carparking floor with 245 carparking
spaces. Superstructure work is in progress
and is expected to be completed in late
2001. Phase !l comprises five 14-storey
residential towers, with a total gross floor
area of approximately 370,000 sq.ft. and
76 carparking spaces. Superstructure
construction work is in progress. Phase |l of
the development is expected to be
completed in late 2002. Phase Il comprises
two 14-storey residential towers, with a
total gross floor area of approximately
170,000 sq.ft. and 36 carparking spaces.
Phase IV comprises two 14-storey
residential towers, with a total gross fioor
area of approximately 132,000 sq.ft. and
26 carparking spaces. Foundation work for
Phases Il and IV is in progress. Phases Il
and IV of the development are expected to

be completed in early 2003.

The People’s Republic of China

1

No. 2 Guan Dong Dian, Chao Yang Road,
Chao Yang District, Beijing

(Group’s interest - 40.97%)

Located within the Third Ring Road East
and off Chao Yang Men, the site has an
area of approximately 239,357 sq.ft.. The
preliminary design proposes the
development of two residential complex
of 30 storeys and 36 storeys with a 2-storey
shopping podium. The estimated total

M. 2 Guen Dong Dlem, |

Total Planned G.FA.: Approx.
2,609,000 sq.ft,; 40.97%
owned by Group.

This site is located within the
Third Ring Road Zone in
Beijing and off Chao Yang
Men. The preliminary design
proposed for this
development comprises 2
residential towers of 30
storeys and 36 storeys
respectively, with the latter
tower built on top of a 2-
storey shopping podium.
Construction work of the
development is expected to
commence in early 2002.
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Progress of Wiajor Development Projects (cont'd)

gross floor area of the proposed
development is 2,609,032 sq.ft. (including
548,964 sq.ft. of area below ground level).
85% of the gross floor area above ground
level is planned for residential use and the
remaining 15% for shop space and
facilities. Construction work of the
development is expected to start in early
2002.

The Grand Gateway, Lot E, Huashan Road,
Xuhui District, Shanghai

(Group's interest - 15.14%)

The site has an area of approximately
546,682 sq.ft. and is planned to be
developed into a commercial and
residential complex comprising two 55-
storey office towers, a 9-storey serviced
apartment tower, two 34-storey
residential towers, a shopping arcade and
three levels of underground carparks, with
an estimated total gross floor area of
approximately 4,628,860 sq.ft.. The
development is expected to be completed
in phases, with the first phase completed
in late 1999.

Lot 688, north of Nanjing Road West,
Jingan District, Shanghai

(Group's interest - 49.75%)

The site has an area of approximately
110,342 sq.ft. and the proposed
development comprises a 25-storey
residential tower and a 25-storey
residential/office tower above a 3-storey
retail podium, with an estimated total
gross floor area of approximately 867,704
sq.ft.. Demolition work has been
completed and the commencement of

development will be delayed.

Lot 201, Lao Hu Tai Road, Zhabei District,
Shanghai (Group's interest -~ 43,90%)

The site has an area of approximately
279,089 sqg.ft. and is planned to be
developed into a commercial and
residential complex for domestic sales. The
proposed development has an estimated
total gross floor area of approximately
976,811 sq.ft. and is planned to be
completed in phases. The commencement

of development will be delayed.

Lot 251, Dongan Road, Xuhui District,
Shanghai (Group’s interest - 43.90%)

The site has an area of approximately
120,320 sqg.ft. and is planned to be
developed into a commercial and
residential complex for domestic sales. The
proposed development has an estimated
total gross floor area of approximately
471,054 sq.ft. and is planned to be
completed in phases and the
commencement of development will be

delayed.

Lot 1240, Si Ping Road, Yang Pu District,
Shanghai (Group's interest — 43.90%)

The site has an area of approximately
180,146 sq.ft. and is planned to be
developed into a commercial and
residential complex for domestic sales. The
development has an estimated total gross
floor area of approximately 504,412 sq.ft.
and is planned to be completed in phases
and the commencement of the

development will be delayed.

Lot 130-2, Heng Feng Road, Zhabei District,
Shanghai (Group’s interest - 58.53%)

The site has an area of approximately
62,141 sq.ft. and is planned to be




developed into a 23-storey office tower
above a 4-storey retail podium and two
levels of underground carparks. The
proposed development has an estimated
total gross fioor area of approximately
513,094 sq.ft. and the commencement of

the development will be delayed.

River Pearl Plaza (Block A), Yanjiang Road
West, Yuexiu District, Guangzhou
(Group’s interest — 40.03%)

River Pear| Plaza (Block B), Yanjiang Road
West, Yuexiu District, Guangzhou
(Group’s interest — 36.29%)

River Pearl Plaza (Block C), Yanjiang Road
West, Yuexiu District, Guangzhou
(Group’s interest — 42.14%)

The River Pearl Plaza (Blocks A, B and Q)
comprises 3 sites with an aggregate site
area of approximately 285,505 sq.ft.. The
project is planned for the development of
an apartment, office and retail complex,
with an estimated total gross floor area of
approximately 3,911,648 sq.ft..
Demolition and site clearance works are in
progress and the commencement of the

development will be delayed.

Fortune Garden, Nanhua Road/Tongqging
Road/Tongfu Road Central, Haizhu District,
Guangzhou (Group's interest - 58.53%)

The site has an area of approximately
414,048 sq.ft. and is planned to be
developed into a 32-storey office tower
and eight 30-storey residential towers
above a 3-storey retail podium, with an
estimated total gross floor area of
approximately 3,133,185 sq.ft.. The
development plan is now revising with the
consideration of new updated rules and

regulations as issued by Guangzhou Town

Planning Bureau.
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10 Site on the south of Fangcun Avenue and

1

the east and west sides of Cross Bridge
over Huadi Avenue, Fangcun District,
Guangzhou (Group’s interest -~ 58.53%)

The site has an area of approximately
2,663,579 sq.ft. and is planned to be
developed into 42 towers on several
shopping podiums. The estimated total
gross floor area of the proposed
development is approximately 13,429,715
sq.ft.. The first phase comprises four
residential towers on a 2-storey retail
podium, with a total gross floor area of
1,200,000

Resettlement and site clearance works are

approximately sq.ft..
in progress and the commencement of the

development will be delayed.

210 Fangcun Avenue, Fangcun District,
Guangzhou (Group's interest - 46.82%)

The site has an area of approximately
516,941 sq.ft. and is planned to be
developed into'eight residential towers on
a shopping podium. The proposed
development has a total gross floor area of
approximately 2,222,012 sqg.ft. and is
expected to be completed in phases, with

the first phase to be completed in 2003.

P19 & 24

Being one of the Urban
Renewal Authority projects
participated by private
property developers, this site
is being developed by the
Group into a 34-storey
residential tower with
carparking facility. Total
G.FA. is approx. 164,000
sq.ft.
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Investment

Property

HONG KONG

i EvaCourt,
36 MacDonnell Road,
Mid-Levels,
Hong Kong

2 Golden Centre,

170-188 Des Voeux Road,
Central,
Hong Kong

ING Tower

(formerly known

as Aetna Tower),
308-320 Des Voeux
Road Central/

98-116 Wing Lok Street,
Hong Kong

On Loong

Commercial Building,
276-278 Lockhart Road,
Wanchai,

Hong Kong

(excluding 6/F-A & 21/F)

Joseph Yen
Industrial Building,
24 Lee Chung Street,
Chai Wan,

Hong Kong

Silver Fortune Plaza,
Lower Ground Floor,
Upper Ground Floor and
First to Fourth Floors,

1 Wellington Street,
Hong Kong

AlA Tower,

183 Electric Road,
North Point,
Hong Kong

Properties

Purpose

Residential

Office

Commercial

Office
Commercial

Office
Commercial

Industrial

Commercial

Office
Commercial

Lease Term

999 years from
26th October, 1896

For aterm of years to
6th March, 2050

999 years from
26th December, 1866

99 years from
11th May, 1928

75 years from
15th September, 1963
(renewable for 75 years)

924 years from
26th June, 1918

For aterm of years to
30th June, 2047

Gross
Floor
Area

(sq.ft.)

108,214

134,450

21,842

182,373
31,987

23,856
1,708

114,300

28,953

490,072
22,338

No. of
Carpark

49

256

HENDEASON LAND 2007 ANNUAL REPORT

Group’s
Interest
(%)

73.34

100.00

100.00

100.00

100.00

36.67

94.56

GFA in million sq.ft.

~

7

6

97

Financial Year




HENDERSON LAND 2001 AMNUAL REPORT

i
¢

IR ¥

14

|
H

PG
[

¥

Investment Properties (cont'd)

L

MALE Trewver (fermary
o as CEF Uifs Tower)

Completed in late 1998 for
rental purpose, this 17.13%-
owned 34-storey quality
office building of approx.
334,900 sq.ft. in total G.F.A.
is located on Queen’s Road
East, Wanchai, Hong Kong.

i

Property

One International
Finance Centre,

1 Harbour View Street,
Central,

Hong Kong

MLC Tower

(formerly known as
CEF Life Tower),

248 Queen’s Road East,
Wanchai,

Hong Kong

KOWLOON

10

11

12

13

14

Hollywood Plaza,
610 Nathan Road,
Mongkok,
Kowloon

Kowloon Building,
555 Nathan Road,
Mongkok,
Kowloon

Righteous Centre,
585 Nathan Road,
Mongkok,
Kowloon

Winning Centre,
29 Tai Yau Street,
San Po Kong,
Kowloon

Well Tech Centre,

9 Pat Tat Street,

San Po Kong,

Kowloon

(1/F to 15/F & 20/F to 29/F)

579 Nathan Road,
579 Nathan Road,
Mongkok,
Kowloon

Purpose

Office
Commercial

Office
Commercial

Office
Commercial

Office
Commercial

Office
Commercial

Industrial

Office/
Industrial

Office
Commercial

Lease Term

For aterm of years to
30th June, 2047

999 years from
16th March, 1855

For a term of years to
30th June, 2047

75 years from
4th February, 1985

150 years from
25th December, 1887

For aterm of years to
30th June, 2047

For aterm of years to
30th june, 2047

150 years from
25th December, 1887

Gross
Floor
Area

(sq.ft.)

784,480
131,138

323,418
11,481

193,284
100,543

84,626
28,656

41,004
10,763

150,212

136,376

18,810
7,805

No. of
Carpark

355

46

49

Group's
Interest
(%)

36.17

17.13

24.44

73.34

100.00

100.00

73.34

100.00
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Investment Properties (cont'd)

[ aonTowes North Pote |

94.56% owned by the Group
for rental purpose, this 44-
storey commercial building
of approx. 512,000 sq.ft. in
total G.F.A.is located in
North Point, Hong Kong.

Property

NEW TERRITORIES

16

17

18

19

20

21

22

23

Fanling Centre,
33 San Wan Road,
Fanling,

New Territories

Flora Plaza,

88 Pak Wo Road,
Fanling,

New Territories

Block C,

Hang Wai Industrial Centre,
Pui To Road/Kin On Street/
Kin Wing Street/

Kin Tai Street,

Tuen Mun,

New Territories

The Trend Plaza, Tuen Mun
Heung Sze Wui Road,
Tuen Mun,

New Territories

Marina Cove,

Lot No. 526 in

D.D. No. 210, Sai Kung,
New Territories

City Landmark Il
(formerly known

as Town Square),

145-165 Castle Peak Road,
Tsuen Wan,

New Territories

Skyline 2000
88 Tai Ho Road,
Tsuen Wan,
New Territories

City Landmark |
(formerly known

as City Landmark),
68 Chung On Street,
Tsuen Wan,

New Territories

Purpose

Commercial

Commercial

Industrial

Commercial

Commercial

Commercial

Commercial

Office
Commercial

Lease Term

For a term of years to
30th June, 2047

For a term of years to
30th June, 2047

For aterm of years to
30th June, 2047

For aterm of yearsto
30th June, 2047

For aterm of years to
30th June, 2047

For a term of years to
30th June, 2047

For aterm of years to
30th June, 2047

For a term of years to
30th June, 2047

* There are also 303 pontoons and 75 hardstand spaces.

Gross
Floor
Area

(sg.ft.)

151,513

157,762

292,264

195,280

23,915*

155,022

154,259

209,420
184,838

No. of
Carpark

302

217

182

78

377

127

104

133

Group’s
Interest
(%)

93.86

60.00

73.34

73.34

40.00

93.07

100.00

74.96
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Investment Properties (cont'd)

Gross

Floor Group’s

Area No.of  Interest
Property Purpose Lease Term (sg.ft.) Carpark (%)

24 Shatin Centre, Commercial For aterm of years to 100,029 545 69.23
2-16 Wang Pok Street, 30th june, 2047
ShaTin,
New Territories

25 Shatin Plaza, Commercial For aterm of years to 147,943 134 77.55
21-27 Shatin Centre Street, 30th June, 2047
ShaTin,
New Territories

26 City One Plaza, Commercial For a term of years to 413,273 986 18.34
Ngan Shing 30th June, 2047
Shopping Centre,
Wet Market and
various shop units
under residential towers,
City One Shatin,
New Territories

Sunshine City, 30th June, 2047
18 On Shing Street,

Ma On Shan,

New Territories

28 BlocksC&D, Commercial For aterm of years to 10,236 — 50.00
Sunshine City, 30th June, 2047
22 On Shing Street,
Ma On Shan,
New Territories

29 BlocksN, P Q &R, Commercial For a term of years to 58,881 196 100.00
Sunshine City, 30th June, 2047
8 On Shing Street,
Ma On Shan,
New Territories

27 Blocks A &B, Commercial For a term of years to 9,305 — 100.00
Whnning Candrs, W

e E iy . 5

T

This 24-storey industrial

30 Sunshine City Plaza, Commercial For a term of years to 532,637 831 100.00" building situates in San Po

18 On Luk Street, 30th June, 2047 Kong, Kawloon, and

Ma On Sh.an,' provides a total G.F.A. of
New Territories approx. 150,000 sq.ft. with

31 Sunshine Bazaar, Commercial For aterm of years to 79,642 234 100.00 car parking facility.
628 Sai Sha Road, 30th june, 2047
Ma On Shan,

New Territories
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o -

BN

This 20%-owned shopping
centre of the Group provides
shopping and recreation
facilities to residents of the
Tung Chung new town close
to the Hong Kong
International Airport.

)

Property

32

33

34

35

36

37

Citimall,

1 Kau Yuk Road,
Yuen Long,
New Territories

La Cité Noble
Shopping Arcade,
1 Ngan O Road,
Tseung Kwan O,
New Territories

Dawning Views Plaza,
23 Yat Ming Road,
Fanling,

New Territories

Metro City Phase 2,
Shopping Arcade,
8 Yan King Road,
Tseung Kwan O,
New Territories

Metro City Phase 3,
Shopping Arcade,
The Metropolis,

8 Mau Yip Road,
Tseung Kwan O,
New Territories

Citygate,

20 Tat Tung Road,
Tung Chung,
Lantau Islands,
New Territories

Purpose

Commercial

Commercial

Commercial

Commercial

Commercial

Office
Commercial

Lease Term

For aterm of years to
30th June, 2047

For a term of years to
30th June, 2047

For a term of years to
30th June, 2047

For a term of years to
30th June, 2047

For aterm of years to
30th June, 2047

For a term of years to
30th June, 2047

Gross
Floor
Area

(sq.ft.)

140,341

35,186

87,766

956,849

266,954

161,400
462,680

No. of
Carpark

51

669

232

1,163

Group's
Interest
(%)

100.00

100.00

100.00

100.00

100.00

20.00
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Commentary on Annual Results

The following comments should be read in
conjunction with the Audited Consolidated
Financial Statement of Accounts of Henderson
Land Development Company Limited and the

related notes on the accounts.
Resuits of Operations

CONMPARISCN OF FINANCIAL YEAR 2001 TC
FINANCIAL YEAR 2833

Total turnover of the Group amounted to
HK$9,169 million in Financial Year 2001,
showing a reduction of 46.1% as compared to
that recorded in the previous financial year.
Profit from ordinary activities before taxation
declined by 28.7% to HK$5,786 million
compared to that recorded in the
corresponding period in Financial Year 2000.
Main sources of profit generation to the Group
during the financial year under review
included sale of properties, rental income and
profit contributions from the three listed
associates of the Group. Further, an amount of
HK$759 million in profit on disposal of
investment was recorded which was inclusive
of a significant gain of HK$582 million that
arose from the successful spin-off of Henderson
Cyber Limited as well as profit of HK$101
million on disposal of listed securities held for
long-term purpose by the Group during the
financial year under review. The Group’s profit
attributable to shareholders was recorded as
HK$4,394 million and represented a 24.6%
decrease as compared with that recorded in the

previous financial year.

The Group completed six development projects
in Hong Kong and these amounted to
approximately 1,290,000 sg.ft. in total
attributable floor area, reflecting a major
reduction in completion footage during the

financial year under review as compared with

that registered in the previous financial year.
Sale of properties continued to form as the
largest part of the Group’s turnover and profit,
constituting approximately 55% and 36% of
total turnover and profit from operations
respectively in the past financial year. Revenues
from property development, which were
mainly generated from sale of the Group’s local
development projects, totally amounted to
HK$4,998 million and represented a reduction
of 63% as compared to that recorded in
Financial Year 2000. Operating profit from
property sales decreased by 77% as compared
to that of the previous financial year and was
recorded at HK$1,462 million for the financial

year under review.

Gross rental income of the Group increased by
27% to record at approximately HK$1,960
million in Financial Year 2001 as compared with
that recorded in the previous financial year
mainly as a result of improvements shown in
respect of both the occupancy rates and rental
levels of the Group’s investment property
portfolio. Operating profit from property
investment was recorded at HK$1,303 million,
showing an increase of 28% over that posted in

the previous financial year.

Share of profits less losses of associates and
jointly controlled entities showed a total
combined amount of HK$1,373 million which
represented a decrease of 6% from the level
recorded in the previous year. As part of this
total combined amount, the Group’s share of
profits from the three listed associates
continued to increase this year and recorded a
growth of 11% over the level registered in the
previous financial year and totally contributed
HK$1,411 million to the profit of the Group in
the financial year under review. Interest

income amounted to HK$687 million in the
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Commentary on Annual Results (cont'd)

period under review whilst the figure of
finance costs, after deducting HK$1,160 million
for the amount capitalised mainly in respect of
investment properties under development,
was recorded at approximately HK$207

million.

Fixed assets held by the Group were recorded
at HK$36,347 million representing an increase
of 11% as compared with that recorded in the
previous financial year mainly due to the
addition of investment properties
notwithstanding a downward adjustment
made in respect of revaluation of the Group’s
existing investment property portfolio during

the period under review.

FINANCIAL RESOURCES AND LIQUIBATY

The Group is in a strong financial position and
possesses a large capital base whilst the net
debt position remains low in comparison. As of
30th June, 2001, shareholders’ funds of the
Group amounted to HK$56,313 million

representing a slight decrease of 3% from the

level recorded as at the end of the previous
financial year. The Group’s total net external
borrowing after deducting cash at bank and in
hand of HK$1,582 million amounted to
HK$11,893 million as at the end of Financial
Year 2001, representing a reduction of 14% as
compared with that recorded in the previous
financial year. Total net external borrowings as
compared with shareholders’ funds of the
Group as at the end of this financial year was
thus recorded at 21% as compared to the 24%
level registered as at the end of the previous

financial year.

Except for a portion of the bank borrowings of
a newly converted subsidiary of the Group, all
of the Group’s borrowings were unsecured and
were mainly obtained on a committed term
basis of longer than one year. The maturity
profile of the Group’s bank loans and
borrowings outstanding (which inciuded
obligations under finance leases) as at the end
of Financial Year 2001 and Financial Year 2000

is summarised respectively as follows:

‘ N
2001 2000
HRS OO0 HK$000
Bank Loans and Borrowings Repayable:
Within 1 year 1,808,398 2,831,495
After 1 year but within 2 years 7,548,962 6,826,320
After 2 years but within 5 years 4,018,752 5,407,541
After 5 years 96,980 -
Total Bank Loans and Borrowings 13,473,092 15,065,356
Less: Cash at bank and in hand (1,581,501) (1,158,714)
Total Net Borrowings 11,891,591 13,906,642
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Financing facilities extended to the Group are
mainly denominated in Hong Kong Dollars.
Bank loans and borrowings of the Group,
which are primarily obtained from
international banks in Hong Kong with
interests chargeable mainly based on certain
agreed interest margins over the Hong Kong
Interbank Offer Rate, are therefore mainly of
floating rate in nature. In respect of the
Group’s listed subsidiary, Henderson China
Holdings Limited, the proportion of bank loans
denominated in Renminbi which are extended
to this company are continuously being
increased in comparison with non-Renminbi
borrowings thereby serving to reduce the
foreign currency exposure of this company. As
a whole, the core operations of the Group can
therefore be considered as not exposed to
foreign exchange rate risk to any significant

extent.

Subseguent to the end of Financial Year 2001,
the Group successfully obtained a HK$5,500
million syndicated revolving credit facility from
a group of international banks in August, 2001
on favourable terms to replace the HK$5,250
million syndicated revolving credit facility that
was due to mature in mid-2002, thereby
lengthening the overall loan maturity profile
as well as reducing the interest margin of the

financing facilities obtained by the Group.

Current assets of the Group which included an
amount of HK$11,297 million being properties
under development was recorded at
HK$24,426 million as compared to current
liabilities of HK$7,122 million and this reflected
the financially liquid position of the Group at

the end of the period under review.

With the adoption of a conservative financial
management policy by the Group’'s
management, the capital and retained profits
of the Group will continue to be put to good
use to finance the Group’s operations. The
Group has adequate sources of shareholders’
funds and abundant unutilised banking
facilities for funding its ongoing operations as

well as future expansion.



The Directors have pleasure in submitting to
shareholders their annual report together with
the audited statement of accounts for the year
ended 30th June, 2001.

The Company is an investment holding
company and the principal activities of its
subsidiaries are property development and
investment, property management,
construction, project management,
department store operation, hotel operation,
finance, investment holding and infrastructure
business. The turnover and major contribution
to operating profit of the principal activities of
the Group, excluding those from associates and

jointly controlled entities, are set out below:

Greun Profit

The profit of the Group for the year ended 30th
June, 2001 and the state of affairs of the
Company and the Group at that date are set
out in the accounts on pages 61 to 104.

An interim dividend of HK$0.55 per share was
paid on 26th April, 2001. The Directors have
recommended the payment of a final dividend
of HK$0.55 per share to shareholders whose
names appear on the Register of Members of
the Company on 10th December, 2001.
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Charitable donations made by the Group
during the year amounted to HK$51,245,200
(2000 - HK$1,034,000).
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1. Property trading 4,997,855 13,398,008 1,461,933 6,257,135
2. Building construction 367,105 584,075 15,637 30,390
3. Property investment 1,959,693 1,537,030 1,303,063 1,019,093
4, Investment and finance 709,025 712,482 709,025 712,482
5, infrastructure 160,926 — 107,730 —
6. Hotel operation 136,716 127,987 47,640 31,804
7. Department store 188,252 217,891 71,207 99,392

operation

No geographical analysis is shown as less than
10 per cent. of the Group’s turnover and
operating profit are derived from activities
outside Hong Kong.

Subsiclarias

Particulars of the principal subsidiaries of the
Company as at 30th June, 2001 are set out on
pages 93 to 102.

THrem

Fixed gss
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Particulars of the movements in fixed assets
during the year are set out in note 11 to the
accounts on pages 77 and 78.

ni Leans, Overdrafis and Cther

Particulars of bank loans, overdrafts and other

borrowings of the Company and the Group as
at 30th June, 2001 are set out in note 25 to the
accounts on page 82.
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The amount of interest capitalised by the
Group during the year ended 30th June, 2001 is

set out in note 6 to the accounts on page 75.

Particulars of the movements in reserves
during the year are set out in notes 31 to 33 to
the accounts on pages 84 to 86.
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The results, assets and liabilities of the Group

for the last five years are summarized on

page 57.

Particulars of development and investment
properties of the Group are set out on pages 14
to 32.

{i) Henderson China Holdings Limited

(*Henderson China”)

Pursuant to a resolution passed at an
extraordinary general meeting of
Henderson China, a subsidiary of the
Company, held on 15th March, 1996, a share
option scheme was approved and adopted
by Henderson China under which the
directors are authorised to grant options to
subscribe for shares of Henderson China not
exceeding in total 10% of Henderson
China’s issued share capital from time to
time. Consideration of HK$1.00 per grant of

options is payable by each grantee.

Details of options granted to subscribe for
shares of Henderson China during the year

were as follows:

Number of
Number of Exercise price Exercisable Number of shares share options

Date of shares options  pershare period - 3 years options lapsed/ outstanding at
grant granted HK$ commencing on exercised 30th June, 2001
12/12/2000 1,000,000 4.00 18/06/2001 1,000,000 (lapsed) —
12/12/2000 1,000,000 4.00 28/06/2001 — 1,000,000
21/02/2001 1,500,000 4.00 21/08/2001 — 1,500,000
02/05/2001 1,500,000 4.00 02/11/2001 —_ 1,500,000

(ii) Henderson Cyber Limited (“Henderson
Cyber”)

Prior to the listing of Henderson Cyber, a
subsidiary of the Company, on 14th July,
2000 on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited,
options for a total of 32,000,000 shares of

Henderson Cyber’s shares exercisable at

HK$1.25 per share were granted under the
Pre-IPO Share Option Plan (the “Option

Plan”) approved by the shareholders on
28th June, 2000 to certain directors and
employees of Henderson Cyber, Henderson
Cyber’s holding companies, subsidiaries and
fellow subsidiaries at a consideration of
HK$1.00 for each grant of options. Each of
the grantees will be entitled to exercise (i)
thirty per cent. of the options so granted at
any time after the expiry of 12 months from
14th July, 2000, (ii) a further thirty per cent.
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of the options so granted at any time after
the expiry of 24 months from 14th July, 2000
and (iii) the remaining options so granted at
any time after the expiry of 36 months from
14th July, 2000 and, in each case, not later
than four years from 14th July, 2000.

During the year, no share option was
exercised by the option holders of

Henderson Cyber under the Option Plan.

As at 30th June, 2001, share options
granted by Henderson Cyber to subscribe
for a total of 29,650,000 shares in
Henderson Cyber remained outstanding
under the Option Plan.

On 4th October, 2000, options to subscribe
for an aggregate of 150,000 shares of
Henderson Cyber at a consideration of
HK$1.00 for each grant of options were
granted to certain employees of the
Henderson Cyber group at the exercise
price of HK$0.89 per share under the share
option scheme which was also approved by
the shareholders of Henderson Cyber on
28th June, 2000. Each of the grantees will
be entitled to exercise (i) thirty per cent. of
the options so granted at any time after the
expiry of 12 months from the date of
acceptance of the options ("Date of
Acceptance”), (ii) a further thirty per cent.
of the options so granted at any time after
the expiry of 24 months from the Date of
Acceptance and (iii) the remaining options
at any time after the expiry of 36 months
from the Date of Acceptance and, in each
case, not later than four years from the Date

of Acceptance.

During the year, no share option was
exercised by the option holders of
Henderson Cyber under the share option

scheme.

As at 30th June, 2001, share options
granted by Henderson Cyber to subscribe
for a total of 100,000 shares in Henderson
Cyber under the share option scheme

remained outstanding.
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Particulars of the Directors’ remuneration
disclosed pursuant to Section 161 of the Hong
Kong Companies Ordinance and Paragraph 24
of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited are set out in note 39 to the

accounts on page 91.

&

Direciers
The Directors of the Company during the
financial year and up to the date of this report

are:

Lee Shau Kee

(Chairman and Managing Director)
Lee Ka Kit (Vice Chairman)

Colin Lam Ko Yin (Vice Chairman)
Lee King Yue

Fung Lee Woon King

Leung Sing

Eddie Lau Yum Chuen

Li Ning

Lee Ka Shing

Patrick Kwok Ping Ho

Ho Wing Fun
John Yip Ying Chee
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Lo Tak Shing (Vice Chairman)

Woo Po Shing

Leung Hay Man

Angelina Lee Pui Ling

Vincent Liang

(Alternate Director to Lo Tak Shing)
Jackson Woo Ka Biu

(Alternate Director to Woo Po Shing)
(appointed on 21st July, 2000)

Lee Tat Man
Kan Fook Yee

Messrs. Lee Shau Kee, Lo Tak Shing, Woo Po
Shing, Leung Hay Man and Li Ning and Madam
Fung Lee Woon King retire by rotation at the
forthcoming annual general meeting in
accordance with Article 116 of the Company’s
Articles of Association and, being eligible,

offer themselves for re-election.
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Dr. Lee Shau Kee, D.B.A.(Hon.), D.S.5¢c.(Hon.),
LL.D.(Hon.), aged 73, is the founder of the
Company. He has been the Chairman and
Managing Director of the Company since 1976
and has been engaged in property
development in Hong Kong for more than 45
years. He is aiso the founder and the chairman
and managing director of Henderson
Investment Limited, the chairman of The Hong
Kong and China Gas Company Limited,

Miramar Hotel and Investment Company,

Limited and Henderson Cyber Limited, the vice

chairman of Sun Hung Kai Properties Limited as
well as a director of Henderson China Holdings
Limited, Hong Kong Ferry (Holdings) Company
Limited and The Bank of East Asia, Limited. The
relationship of Dr. Lee Shau Kee and the
companies which have discloseable interests in
the Company under the provisions of Part Il of
the Securities (Disclosure of interests)
Ordinance is stated in the notes of “Substantial
Shareholders’ Interests” under the section
“Disclosure of Interests” in the Directors’
Report. He is the brother of Mr. Lee Tat Man
and Madam Fung Lee Woon King, the father of
Ms. Lee Pui Man, Margaret, Mr. Lee Ka Kit and
Mr. Lee Ka Shing and the father-in-law of Mr. Li
Ning.

LEE Ka Kit, aged 38, National Committee
Member of Political Consultative Conference,
PRC, has been an Executive Director of the
Company since 1985 and Vice Chairman since
1993. He was educated in the United Kingdom
and has been primarily responsible for the
development of the PRC business of Henderson
Land Group since he joined the Company in
1985. Mr. Lee is also the chairman and president
of Henderson China Holdings Limited, the vice
chairman of Henderson Development Limited
("Henderson Development”) and Henderson
Investment Limited, an executive director of
Henderson Cyber Limited as well as a director
of The Hong Kong and China Gas Company
Limited. Henderson Development has
discloseable interests in the Company under
the provisions of Part Il of the Securities
(Disclosure of Interests) Ordinance. He is the
son of Dr. Lee Shau Kee, the brother of Ms. Lee
Pui Man, Margaret and Mr. Lee Ka Shing and
the brother-in-law of Mr. Li Ning.
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LAM Ko Yin, Colin, B.5c., A.C.I.B.,, M.B.L.M.,
F.C.L.T., aged 50, joined the Company in 1982
and has been an Executive Director since 1985
and Vice Chairman since 1993. He holds a B.Sc.
(Honours) degree from the University of Hong
Kong and has over 28 years’' experience in
banking and property development. He is also
the chairman of Hong Kong Ferry (Holdings)
Company Limited, the vice chairman of
Henderson Investment Limited, an executive
director of Henderson China Holdings Limited
and Henderson Cyber Limited as well as a
director of The Hong Kong and China Gas
Company Limited and Miramar Hotel and
Investment Company, Limited. Mr. Lam is a
director of Believegood Limited, Henderson
Development Limited, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited which
have discloseable interests in the Company
under the provisions of Part Il of the Securities

(Disclosure of Interests) Ordinance.

LEE King Yue, aged 75, has been an Executive
Director of the Company since 1976. He joined
Henderson Development Limited, the parent
company of the Company on its incorporation
in 1973 and has been engaged with Chairman
in property development for over 45 years. He
is also an executive director of Henderson
Investment Limited and Henderson China
Holdings Limited. Mr. Lee is a director of
Believegood Limited and Glorious Asia 5.A.
which have discloseable interests in the
Company under the provisions of Part Il of the

Securities (Disclosure of Interests) Ordinance.

FUNG LEE Woon King, aged 63, has been an
Executive Director of the Company since 1976.
She joined Henderson Development Limited

(“Henderson Development”), the parent

company of the Company as treasurer in 1974

and has been an executive director of
Henderson Development since 1979. She is also
the treasurer of Henderson Development
Group, Henderson Land Group and Henderson
Investment Group and Henderson China
Group. Mrs. Fung is a director of Believegood
Limited, Glorious Asia S.A., Henderson
Development, Hopkins (Cayman) Limited and
Rimmer (Cayman) Limited which have
discloseable interests in the Company under
the provisions of Part Il of the Securities
(Disclosure of interests) Ordinance. She is the

sister of Dr. Lee Shau Kee and Mr. Lee Tat Man.

LEUNG Sing, aged 64, has been an Executive
Director of the Company since 1985. He has
over 35 years’ experience in property
development. Mr. Leung is also an executive

director of Henderson China Holdings Limited.

LAU Yum Chuen, Eddie, aged 55, has been an
Executive Director of the Company since 1987.
He has over 30 years’ experience in banking,
finance and investment. Mr. Lau is also an
executive director of Henderson Investment
Limited as well as a director of Hong Kong Ferry
(Holdings) Company Limited and Miramar

Hotel and Investment Company, Limited.

L} Ning, B.5c., M.B.A., aged 44, has been an
Executive Director of the Company since 1992.
He holds a B.S¢. degree from Babson College
and a M.B.A. degree from the University of
Southern California. Mr. Li is also an executive
director of Henderson Investment Limited as
well as a director of Hong Kong Ferry
(Holdings) Company Limited. He is the son-in-
law of Dr. Lee Shau Kee, the spouse of Ms. Lee
Pui Man, Margaret and the brother-in-law of
Mr. Lee Ka Kit and Mr. Lee Ka Shing.

z




This is a well experienced in-
house construction arm of
the Group that completed
construction work averaging
approx. 3 million sq.ft. in
G.FA. annually in recent
years.
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LEE Ka Shing, aged 30, has been an Executive
Director of the Company since 1993. He was
educated in Canada. He is also an executive
director of Henderson Development Limited
(“Henderson Development”), Henderson
Investment Limited, Henderson China Holdings
Limited and Henderson Cyber Limited as well as
a director of The Hong Kong and China Gas
Company Limited. Mr. Lee is a director of
Believegood Limited and Henderson
Development which have discloseable interests
in the Company under the provisions of Part Il
of the Securities (Disclosure of Interests)
Ordinance. He is the son of Dr. Lee Shau Kee,
the brother of Ms. Lee Pui Man, Margaret and
Mr. Lee Ka Kit and the brother-in-law of Mr. Li
Ning.

KWOK Ping Ho, Patrick, B.5¢c., M.S5c., Post-
Graduate Diploma in Surveying, A.C.I.B., aged
49, joined the Company in 1987 and has been
an Executive Director since 1993. He holds a
B.Sc. (Engineering) degree as well as a M.Sc.
(Administrative Sciences) degree and he is also
a holder of the Post-Graduate Diploma in
Surveying (Real Estate Development). Mr.
Kwok is an Associate Member of The Chartered
Institute of Bankers of the United Kingdom and
he had worked in the international banking
field for more than 11 years with postings in
London, Chicago, Kuala Lumpur, Singapore as
well as in Hong Kong before joining the
Company. He is also an executive director of
Henderson Investment Limited and Henderson
China Holdings Limited.

HO Wing Fun, aged 68, has been an Executive
Director of the Company since 1997. He joined
Henderson Development Limited in 1975 and
has over 45 years’' experience in operational

management of property investment and

development, specializing in accounting,
auditing and taxation. Mr. Ho is also an
executive director of Henderson Investment
Limited and Henderson China Holdings
Limited.

YIP Ying Chee, John, LL.B., FC.I.5., aged 52,
joined the Company as Group Company
Secretary in 1996 and has been an Executive
Director of the Company since 1997. Mr. Yip is
also an executive director of Henderson Cyber
Limited. He graduated from the University of
Hong Kong and the London School of
Economics and is a solicitor and a certified
public accountant. He has over 20 years’
experience in corporate finance, and corporate
and investment management.
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The Hon LO Tak Shing, G.B.M., J.P, aged 66, has
been a Director and Vice Chairman of the
Company since 1981. He is a solicitor and a
director of Swire Pacific Limited. He was the
vice chairman of the Basic Law Consultative
Committee and was the Committee Member of
The Preparatory Committee of the Hong Kong
Special Administrative Region.

Sir Po-shing WOO, Hon. LL.D., F.C.I.Arb.,
Fl.Mgt., Einst.D., FH.K.M.A., aged 72, has been
a Director of the Company since 1981. He is a
solicitor and a Consultant of Woo, Kwan, Lee &
Lo, Solicitors & Notaries. He is also a director of
Henderson Investment Limited and Sun Hung
Kai Properties Limited. He was awarded Hon.
LL.D. by the City University of Hong Kong and is
a Fellow of the King’s College of London as well
as Honorary Professor of Nankai University of
Tianjin. Sir Po-shing Woo became Fellow of The

Hong Kong Management Association in 2000.

He is also the founder of Woo Po Shing Medal in
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Law and Woo Po Shing Overseas Summer
School Travelling Scholarship, both at the
University of Hong Kong. Sir Po-shing Woo is
also the founder of the Woo Po Shing Professor
(Chair) of Chinese and Comparative Law in City
University. Sir Po-shing Woo is a director of
Henderson Development Limited which has
discloseable interests in the Company under
the provisions of Part [l of the Securities
(Disclosure of Interests) Ordinance. He is the
father of Mr. Woo Ka Biu, Jackson.

LEUNG Hay Man, FR.L.C.S., FClLArb., FH.K.IS.,
aged 67, has been a Director of the Company
since 1981. He is a Chartered Surveyor. He is also
a director of Henderson Investment Limited,
Hong Kong Ferry (Holdings) Company Limited
and The Hong Kong and China Gas Company
Limited.

LEE Pui Ling, Angelina, J.P, LL.B., FCA., aged
52, has been a Director of the Company since
1996. She is a practising solicitor and a director
of a number of other listed companies in Hong
Kong. Her current public commitments include
membership on a number of Hong Kong

Government advisory and appeal boards.

Vincent LIANG, aged 56, has been the
Alternate Director to The Hon Lo Tak Shing,
Director of the Company, since 1986. He is a

solicitor.

WOO Ka Biu, Jackson MA(Oxon), aged 39, has
been the Alternate Director to Sir Po-shing
Woo, Director of the Company, since July 2000.
Mr. Woo is a director of N M Rothschild & Sons
(Hong Kong) Limited ("Rothschild”), and has

responsibility for the investment banking
business of Rothschild for North Asia. He holds
a MA degree in Jurisprudence from the Oxford
University and is a qualified solicitor in England
and Wales, Hong Kong Special Administrative
Region and Australia. Prior to joining
Rothschild, Mr. Woo was a partner in the
corporate finance department of Woo, Kwan,
Lee & Lo and is now a consultant of Woo, Kwan,

Lee & Lo. He is the son of Sir Po-shing Woo.
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LEE Tat Man, aged 64, has been a Director of the
Company since 1976. He has been engaged in
property development in Hong Kong for more
than 25 years and is also an executive director
of Henderson Investment Limited. Mr. Lee is a
director of Glorious Asia S.A., Henderson
Development Limited, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited which
have discloseable interests in the Company
under the provisions of Part || of the Securities
(Disclosure of Interests) Ordinance. He is the
brother of Dr. Lee Shau Kee and Mrs. Fung Lee
Woon King.

KAN Fook Yee, FH.K.I.S., FR.I.C.S., FC.lL.Arb.,
aged 65, has been a Director of the Company
since 1997. He is also an executive director of
Henderson China Holdings Limited. Mr. Kan is a
fellow member of The Hong Kong Institute of
Surveyors, The Royal Institution of Chartered
Surveyors and The Chartered Institute of
Arbitrators. He has over 37 years' experience in

the field of property surveying.
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This 61%-owned project of
the Group was completed in
early 2000 with a total G.F.A.
of 241,000 sq.ft.. It provides
42 luxurious garden houses
and 7 low-rise apartment
blocks right in one of the
rare elite districts in
Kowloon.
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LAY Chi Keung, J.P, FR.I.C.S., FH.K.I.S.,
A.C.I.Arb., aged 52, joined the Company in
1981 and is presently the General Manager of
Project Management Department. He is a
Fellow Member of The Royal Institution of
Chartered Surveyors and The Hong Kong
Institute of Surveyors. He is also an Authorised
Person (List 111) under the Buildings Ordinance
and has over 29 years’ experience in property
development. Mr. Lau is an executive director
of Henderson Investment Limited. He is
appointed as Justice of the Peace by the
Government of the Hong Kong Special
Administrative Region in 2001.

LEE Pui Man, Margaret, B.A. (Hons), aged 40,
joined the Company in 1984 and is presently
the General Manager of Marketing
Department since 1988. She holds a B.A.
(Honours) degree from the University of
London and has over 17 years’ experience in
marketing development. She is the daughter of
Dr. Lee Shau Kee, the spouse of Mr. Li Ning and
the sister of Mr. Lee Ka Kit and Mr. Lee Ka Shing.

CHEUNG Ping Keung, Donald, B.A., FR.I.C.S.,
AA.CIL, FHK.ILS., MHILR.EA., RPS., aged 46,
joined the Company in 1992 and is presently
the General Manager of Sales Department. He
holds a B.A. (Honours) degree from the
University of London and is a Chartered
Valuation Surveyor and an Accredited
Canadian Appraiser. He has over 25 years’
experience in property development,
professional general practice surveying and
real estate agency in Hong Kong, China and
Canada. Mr. Cheung is an executive director of

Henderson Investment Limited.

As at 30th June, 2001, the interests of the
Directors of the Company in the equity
securities of the Company and its associated
corporations as recorded in the register
required to be kept under Section 29 of the
Securities (Disclosure of Interests) Ordinance
{“SD! Ordinance”) or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited pursuant to the Model Code for

Securities Transactions by Directors of Listed

Companies were as follows:




Ordinary Shares (unless otherwise specified)

Name of Name of Personal Family Corporate Other
Company Director Interests  Interests Interests Interests Total
Henderson Lee Shau Kee 1,120,352,300 1,120,352,300
Land (Note 3)
Development Lo Tak Shing 11,000 11,000
Company Angelina Lee Pui Ling 30,000 30,000
Limited Lee Tat Man 858,000 858,000
Lee King Yue 26,400 16,500 19,800 62,700
(Note 11)
Fung Lee Woon King 1,020,000 1,020,000
Leung Sing 85,600 85,600
Kan Fook Yee 24,000 24,000
Ho Wing Fun 100 100
Jackson Woo Ka Biu 2,000 2,000
Henderson Lee Shau Kee 34,779,936 2,071,859,007 2,106,638,943
Investment (Note 8)
Limited Lo Tak Shing 404,375 404,375
Lee Tat Man 6,666 6,666
Lee King Yue 959,028 117,711 1,076,739
Colin Lam Ko Yin 11,000 11,000
Leung Sing 150,000 150,000
Ho Wing Fun 1,100 1,100
Henderson China Lee Shau Kee 290,748,477 290,748,477
Holdings Limited (Note 15)
Jackson Woo Ka Biu 544,802 544,802
Henderson Cyber Lee Shau Kee 173,898 4,244,996,094 4,245,169,992
Limited (Note 17)
Lo Tak Shing 2,021 2,021
Lee Tat Man 33 33
Lee King Yue 4,795 588 5,383
Colin Lam Ko Yin 55 55
Leung Sing 750 750
Ho Wing Fun 5 5
Hong Kong Ferry  Lee Shau Kee 7,799,220 110,363,090 118,162,310
(Holdings) (Note 9)
Company Limited Colin Lam Ko Yin 150,000 150,000
Leung Hay Man 2,250 2,250
Fung Lee Woon King 465,100 465,100
The Hong Kong Lee Shau Kee 2,932,886 1,960,925,256 1,963,858,142
and China Gas (Note 10)
Company Limited Funglee WoonKing 2,434,588 2,434,588
Miramar Hotel Lee Shau Kee 228,201,250 228,201,250
and Investment (Note 13)
Company, Limited Woo Po Shing 2,705,000 2,455,000 5,160,000
(Note 11)
Kan Fook Yee 20,000 20,000

39.53% owned by a
subsidiary of the Group, this
company owns and manages
the 525-room Hotel Miramar
as well as the adjacent
Miramar Tower with G.F.A.
of 696,000 sq.ft. and the
Miramar Shopping Centre of
350,000 sq.ft in G.FA..
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33.34%-owned by a
subsidiary of the Group.

Currently servicing 1,360,000
customers and continuously

recording solid steady
growth, this company is
Hong Kong's earliest utility
company operating as the
sole supplier of piped gas in
the territory.

Ordinary Shares (unless otherwise specified) (cont'd)

Name of Name of Personal Family Corporate Other
Company Director Interests  Interests Interests Interests Total
Drinkwater Woo Po Shing 3,250 3,250
Investment (Note 11)
Limited Leung Hay Man 5,000 5,000
{Note 11)
Henderson Lee Shau Kee 8,190 8,190
Development (Ordinary (Ordinary
Limited A Shares) A Shares)
(Note 4)
35,000,000 15,000,000 50,000,000
(Non-voting (Non-voting  {Non-voting
Deferred Shares) Deferred Deferred
Shares) Shares)
(Note 5)
3,510 3,510
(Non-voting  (Non-voting
B Shares) B Shares)
(Note 16)
Lee Ka Kit 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)
(Note 6)
Li Ning 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)
(Note 7)
Lee Ka Shing 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)
(Note 12)
Zenger Fung Lee Woon King 1 1
Investment Leung Sing 2 2
Limited
Fordley Fung Lee Woon King 2,000 2,000
Investment
Limited
Angelfield Colin Lam Ko Yin 1 1
Investment (Note 11)
Limited
Pochette Leung Hay Man 40 40
Investment (Note 11)
Limited
Land Fortune Lo Tak Shing 1 1
Development (Note 11)

Limited




Ordinary Shares (unfess otherwise specified) (cont’d)

Name of Name of Personal Family ~ Corporate Other

Company Director Interests  Interests Interests Interests Total
Gain Base Fung Lee Woon King 50 50
Development

Limited

China Investment Jackson Woo Ka Biu 16,000 16,000
Group Limited (Note 11)

Henfield Lee Ka Kit 4,000 4,000
Properties (Note 11)

Limited

Shellson Lee Ka Kit 25 25
International (Note 11)

Limited

Feswin Lee Ka Kit 5,000 5,000
Investment (Note 11)

Limited

Perlin Lee Ka Kit 5 5
Development (Note 11)

Limited

Quickcentre Lee Ka Kit 1 1
Properties (Note 11)

Limited

Techno Factor Lee Ka Kit 2,575,000 2,575,000
(Development)

Limited

Amanwana Lee Ka Kit 5 5
Limited

Maxfine Lee Ka Kit 1,525 1,525
Development (Note 11)

Limited

Shanghai Henfield Lee Ka Kit see see
Properties Co., Ltd. (Note 14) (Note 14)
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66.67% owned by a
subsidiary of the Group and
listed on the GEM board of
The Stock Exchange of Hong
Kong, Henderson Cyber
provides a comprehensive
range of
telecommunications,
information and Internet
services to customers.
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(i) Asat30th June, 2001, the following Directors of the Company had interests in options to subscribe

for shares (“Share Options”) in Henderson China Holdings Limited, a subsidiary of the Company:

Exercisable Period-

Name of Director Number of Share Options 3 years commencing on
Colin Lam Ko Yin 1,500,000 21/08/2001
Lee Ka Kit 1,500,000 02/11/2001

The above Directors will be entitled to exercise the Share Options in whole or in part at the price
of HK$4.00 per share at any time during the respective exercisable periods.

(ii) As at 30th June, 2001, the following Directors of the Company had interests in options to

subscribe for shares in Henderson Cyber Limited, a subsidiary of the Company:

Number of
Name of Director share options
Lee Shau Kee 2,400,000
Colin Lam Ko Yin 1,200,000
Lee Ka Kit 1,200,000
Lee Ka Shing 1,200,000
JohnYip Ying Chee 1,200,000
Patrick Kwok Ping Ho 600,000
Li Ning 400,000 (Note 18)
Ho Wing Fun 400,000

Each of the above Directors will be entitled to exercise at the price of HK$1.25 per share (i) thirty
per cent. of the share options so granted at any time after the expiry of 12 months from 14th July,
2000, (i) a further thirty per cent. of the share options so granted at any time after the expiry of 24
months from 14th July, 2000 and (iii) the remaining share options at any time after the expiry of 36
months from 14th July, 2000 and, in each case, not later than four years from 14th July, 2000.

Save as disclosed above, the Company or any of its associated corporations did not grant to any
Director or Chief Executive or to the spouse or children under 18 years of age of any such Director or
Chief Executive any right to subscribe for equity securities of the Company or any of its associated

corporations during the year under review.

As at 30th June, 2001, the interests of substantial shareholders, other than Directors of the
Company, in the ordinary shares of the Company as recorded in the register required to be kept

under Section 16(1) of the SDI Ordinance were as follows:

Name of Company

No. of shares
in which
interested

Rimmer (Cayman) Limited (Note 2)
Hopkins (Cayman) Limited (Note 2)
Henderson Development Limited (Note 1)

Glorious Asia S.A. (Note 1)

Believegood Limited (Note 1)

1,110,384,700
1,110,384,700
1,110,192,200
534,039,300
215,094,300



the Directors (cont'd)

Notes:

1

These shares were beneficially owned by
Henderson Development Limited ("HD") and
its subsidiaries. Glorious Asia S.A. (“Glorious”),
a wholly-owned subsidiary of HD, together
with its subsidiaries beneficially owned
534,039,300 shares out of these shares.
Believegood Limited, a wholly-owned
subsidiary of Glorious, beneficially owned

215,094,300 shares.

Of these shares, 1,110,192,200 shares are
duplicated in the interests described in Note 1.
Rimmer (Cayman) Limited was the trustee of a
discretionary trust which held the majority of
units in a unit trust (*Unit Trust”). Hopkins
(Cayman) Limited was the trustee of the Unit
Trust which beneficially owned all the issued
ordinary shares which carry the voting rights in
the share capitals of HD and Fu Sang Company
Limited ("FS” and which beneficially owned
192,500 shares).

Of these shares, 1,110,384,700 shares are
duplicated in the interests described in Note 1
and Note 2. Dr. Lee Shau Kee beneficially
owned all the issued share capitals of Rimmer
(Cayman) Limited and Hopkins (Cayman)
Limited. In addition, 5,602,600 shares were
beneficially owned by a subsidiary of The Hong
Kong and China Gas Company Limited (“China
Gas”). Dr. Lee Shau Kee was taken to be
interested in China Gas as set out in Note 10 by

virtue of the SDI Ordinance.

Dr. Lee Shau Kee was taken to be interested in
HD through the Unit Trust, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited as set
out in Note 2 and Note 3 by virtue of the SDI

Ordinance.

5

10

11

These shares were beneficially owned by FS.
Dr. Lee Shau Kee was taken to be interested in
FS through the Unit Trust, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited as set
out in Note 2 and Note 3 by virtue of the SDI

Ordinance.

These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Lee Ka Kit was one of the discretionary

beneficiaries.

These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Li Ning’s spouse was one of the discretionary

beneficiaries.

These shares were beneficially owned by FS
and certain subsidiaries of the Company. Dr.
Lee Shau Kee was taken to be interested in FS
and the Company as set out in Note 1, Note 2

and Note 3 by virtue of the SDI Ordinance.

These shares were beneficially owned by
certain subsidiaries of Henderson Investment
Limited ("H!”). Dr. Lee Shau Kee was taken to
be interested in HI through FS and the
Company as set out in Note 1, Note 2, Note 3
and Note 8 by virtue of the SDI Ordinance.

These shares were beneficially owned by
certain subsidiaries of HI, FS and a subsidiary of
HD. Dr. Lee Shau Kee was taken to be
interested in HI, FS and HD as set out in Note 1,
Note 2, Note 3 and Note 8 by virtue of the SDI

Ordinance.

These shares were beneficially owned by a
company in which the relevant director is
entitled to exercise or control the exercise of

one-third or more of the voting power at its

general meetings.
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This 80%-owned project of
the Group is a single
residential tower
development with total
G.F.A. of approx. 183,000
sg.ft. and was completed in
April 2001.




This commercial tower is
located in the busy
commercial area in Mongkok
and was completed in Feb,
2001. It provides a total
G.F.A. of approx. 26,600
sq.ft. for rental purpose.
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12 These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Lee Ka Shing was one of the discretionary

beneficiaries.

13 These shares were beneficially owned by
certain subsidiaries of HI. Dr. Lee Shau Kee was
taken to be interested in HI through FS and the
Company as set out in Note 1, Note 2, Note 3
and Note 8 by virtue of the SDI Ordinance.

14 Shanghai Henfield Properties Co., Ltd. was an
equity joint venture company in the PRC of
which the registered capital was
US$27,000,000. Henfield Properties Limited
("Henfield"”) (owned as to 40 per cent. by a
company controlled by Mr. Lee Ka Kit) and the
PRC partner to the joint venture had entered
into a joint venture contract under which
Henfield and the PRC partner agreed to make
contributions to the total amount of
investment in the proportion of 99 per cent.
and 1 per cent. respectively and to share the
profits of the joint venture company in
accordance with their equity interest in the

joint venture company.

15 These shares were beneficially owned by
certain subsidiaries of the Company. Dr. Lee
Shau Kee was taken to be interested in the
Company as set out in Note 3 by virtue of the
SDI Ordinance.

16 These shares were beneficially owned by
Hopkins (Cayman) Limited as trustee of the
Unit Trust. Dr. Lee Shau Kee was taken to be
interested in HD through the Unit Trust,
Hopkins (Cayman) Limited and Rimmer

(Cayman) Limited as set out in Note 2 and Note

3 by virtue of the SDi Ordinance.

17 These shares were beneficially owned by a
subsidiary of HI, FS, certain subsidiaries of the
Company and a subsidiary of China Gas. Dr. Lee
Shau Kee was taken to be interested in HI, FS,
the Company and China Gas as set out in Note
1, Note 2, Note 3, Note 8 and Note 10 by virtue
of the SDI Ordinance.

18 The number of Share Options offered and
accepted included the option to subscribe for
200,000 shares in Henderson Cyber Limited
granted to the spouse of Mr. Li Ning.
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During the year under review, your Group has
entered into the following transactions and
arrangements as described below with persons
who are “connected persons” for the purposes
of the Rules Governing the Listing of Securities
("Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock
Exchange”):

(1) (i) Under the terms of an agreement dated
15th March, 1996, the Group agreed to
provide Henderson China Holdings
Limited (“Henderson China”) with
finance, administration and accounting
services as may be requested by
Henderson China from time to time and
the Group would be reimbursed by
Henderson China in respect of such
services at cost. For the year ended 30th
June, 2001, payment made to the
Group for the above services amounted

to approximately HK$2 million.




Report of the Directors {contd)

(ii) Inrelation to the spin-off of the Group’s

property development and property
investment businesses in the PRC and
the transfer of the Group's direct or
indirect interests in certain PRC
properties to Henderson China, the
Group agreed to indemnify Henderson
China in respect of any diminution in
the value of Henderson China arising
from, inter alia, PRC income tax and
Land Appreciation Tax in accordance
with an indemnity deed dated 15th
March, 1996 between the Group and
Henderson China. The maximum value
of the tax indemnities in respect of PRC
income tax and Land Appreciation Tax
had been
approximately HK$2,583 million and

estimated to be

HK$1,921 million respectively. As at
30th June, 2001, approximately
HK$280.2 million and HK$0.1 million in
respect of the indemnities on income
tax and Land Appreciation Tax

respectively were accrued.

(iii) Henderson Real Estate Agency Limited,

a wholily-owned subsidiary of the
Company made advances from time to
time to Henderson Investment Finance
Limited, a wholly-owned subsidiary of
Henderson Investment Limited, with
interest chargeable on the balances
outstanding from time to time based
on Hong Kong Inter-bank Offer Rate
("HIBOR") quoted by banks. As at 30th
June, 2001, an amount of
approximately HK$221 million was due
by Henderson Investment Finance
Limited to Henderson Real Estate

Agency Limited.

(iv) Henderson Finance Company Limited, a

v)

wholly-owned subsidiary of Henderson
Development Limited made advances
from time to time to Henderson
Investment Finance Limited with
interest chargeable on the balances
outstanding from time to time based
on HIBOR quoted by banks. As at 30th
June, 2001, there was no outstanding
balance due by Henderson Investment
Finance Limited to Henderson Finance

Company Limited.

Henderson Finance Company Limited
made advances from time to time to
Henderson Real Estate Agency Limited,
Choiform Limited, Jetkey Development
Limited and Perfect Grand
Development Limited, subsidiaries of
the Company, with interest chargeable
on the balances outstanding from time
to time based on HIBOR quoted by
banks. As at 30th June, 2001, the
amounts of approximately HK$3,309.1
million, HK$45.3 million, HK$26.1
million and HK$125.3 million were due
by Henderson Real Estate Agency
Limited, Choiform Limited, Jetkey
Development Limited and Perfect
Grand Development Limited
respectively to Henderson Finance
Company Limited, which have been
included in the accounts under

"Amounts due to fellow subsidiaries”.

(vi) Glorious Asia S.A., a wholly-owned

subsidiary of Henderson Development
Limited made advances from time to
time to West Chelsea Holdings Co.

Limited, a wholly-owned subsidiary of

the Company, with interest chargeable

o ABRY ARNUAL B

This 24.59%-owned site of
the Group is to be developed
into 10 residential tower
blocks totalling G.F.A. of
approx. 2,658,000 sq.ft..
Superstructure construction
work is in progress and the
development is expected to
be completed before 2004,




25% owned by the Group,
this project is planned to
develop into 7 residential
towers and a 2-storey
commercial complex
consisting of shops and
kindergarten over 2-storey
basement carparks, with a
tota! G.F.A. of approx.
1,250,000 sq.ft. and 1,038
carparking spaces.
Superstructure construction
work is in progress and the
development is expected to
be completed in early 2003.

on the balances outstanding from time
to time based on HIBOR quoted by
banks. As at 30th June, 2001, an
amount of approximately of HK$147.5
million was due by West Chelsea
Holdings Co. Limited to Glorious Asia
S.A., which has been included in the
accounts under “Amounts due to

fellow subsidiaries”.

Henderson Real Estate Agency Limited
made advances from time to time to
Henderson (China) Finance Limited, a
wholly-owned subsidiary of Henderson
China, with interest chargeable on the
balances outstanding from time to time
based on HIBOR quoted by banks. As at
30th June, 2001, an amount of
approximately HK$58.9 million was
due by Henderson (China) Finance
Limited to Henderson Real Estate
Agency Limited.

(viii) West Chelsea Holdings Co. Limited

made advances from time to time to
Hiram Assets Limited, a wholly-owned
subsidiary of Henderson China with
interest chargeable on the balances
outstanding from time to time
based on HIBOR quoted by banks. As
at 30th June, 2001, an amount of
approximately of HK$8.4 million was
due by Hiram Assets Limited to West
Chelsea Holdings Co. Limited.

(ix) Henderson Finance Company Limited

made advances from time to time to
Henderson (China) Finance Limited
with interest chargeable on the
balances outstanding from time to time
based on HIBOR quoted by banks. As at
30th June, 2001, an amount of

(x)

approximately HK$25.8 million was
due by Henderson (China) Finance
Limited to Henderson Finance
Company Limited, which has been
included in the accounts under

" Amounts due to fellow subsidiaries”.

Glorious Asia S.A., made advances from
time to time to Hiram Assets Limited
with interest chargeable on the
balances outstanding from time to time
based on HIBOR quoted by banks. As at
30th June, 2001, an amount of
approximately of HK$5.7 million was
due by Hiram Assets Limited to Glorious
Asia S.A., which has been included in
the accounts under “Amounts due to

fellow subsidiaries.”

(xi) Henderson Real Estate Agency Limited

{xii)

made advances from time to time to
Shellson International Limited, a
subsidiary of Henderson China, with
interest chargeable on the balances
outstanding from time to time based
on HIBOR quoted by banks. As at 30th
2001, an

approximately HK$181.4 million was

June, amount of
due by Shellson International Limited
to Henderson Real Estate Agency
Limited.

Henderson Finance Company Limited
made advances from time to time to
Shellson International Limited with
interest chargeable on the balances
outstanding from time to time based
on HIBOR quoted by banks.
As at 30th June, 2001, an amount of
approximately HK$222.6 million was

due by Shellson International Limited

to Henderson Finance Company
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Limited, which has been included in the
accounts under "Amounts due to

fellow subsidiaries”.

(xiii) The management agreements and the
construction agreements for the
management and development of the
properties of the Henderson

Development Limited Group and the

Henderson Investment Limited Group

entered into by both Henderson

Development Limited and Henderson

Investment Limited with each of

Henderson Real Estate Agency Limited

and E Man Construction Company

Limited, two wholly-owned

subsidiaries of the Company, still

subsisted at the financial year end.

(2) At the extraordinary general meeting of

the Company held on 22nd June, 1998, an
ordinary resolution was passed by the
independent shareholders of the Company
to approve, inter alia, the provision of
leasing agency and property management
services by the Group (the “Continuing
Connected Transactions”) in respect of the
commercial development and carparks of
Metro City Plaza and Sheung Shui Centre,
the property interests of which are
represented by shares held by Champion
York Limited, a wholly-owned subsidiary of
Henderson Development Limited. The
aggregate amount of the Continuing
Connected Transactions as approved by the
independent shareholders shall not exceed
HK$45 million per annum. For the year
ended 30th June, 2001, the aggregate
amount received by the Group in respect of
the Continuing Connected Transactions

which were based on normal commercial

terms was approximately HK$37 million.

The Hong Kong Stock Exchange has granted
a waiver to the Company from strict
compliance with the connected transaction
requirements under the Listing Rules
applicable to the Continuing Connected

Transactions on the basis that:

() (a)the Continuing Connected
Transactions are entered into by the
Group in the ordinary and usual
course of its business and the
aggregate amount received per
annum by the Group thereunder

will not exceed HK$45 million;

(b)the Continuing Connected
Transactions are entered into on
normal commercial terms that are
fair and reasonabie so far as the
Independent Shareholders are

concerned; and

(c) details of the Continuing
Connected Transactions are to be
disclosed in the Company’s next and
subsequent published annual
report in accordance with Rule
14.25 (1)(A) to (D) of the Listing

Rules;

(ii) a Committee of the Independent Non-
executive Directors of the Company
shall review annually the Continuing
Connected Transactions and confirm in
the Company’s annual report whether
the Continuing Connected Transactions
are conducted in the manner as stated

in paragraph (i) above; and

(iii) the Auditors of the Company shall
review annually the Continuing
Connected Transactions and provide

the Directors with a letter, with a copy

TOAEEY ARNUAL RETORY
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This 20%-owned project of
the Group is undergoing the
development of 4 residential
towers and associated
facilities totalling approx.
1,196,000 sqg. ft. in G.FA. Itis
scheduled for completion in
early 2002.
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The Group's two in-house
property management
subsidiaries namely, Hang
Yick Properties Management
Limited and Well Born Real

Estate Management Limited,
currently manage over 200
properties and estates in
Hong Kong and provide
quality services to its
customers. Both of these
companies have received
numerous top performance
awards for providing high
quality property
management services.

lrzciors cont'd)

to the Hong Kong Stock Exchange,
confirming that the Continuing
Connected Transactions (a) have
received approval from the Board; (b)
have been transacted in accordance
with the pricing policies as stated in the
Company’s annual report for the
period; and (c) have been entered into
in accordance with the terms of the
agreement(s) governing the
Continuing Connected Transactions or,
where there is no agreement, on terms
no less favourable than terms available
from, as

to (or appropriate)

independent third parties.

A Committee of Independent Non-
executive Directors of the Company has
reviewed and confirmed that the
Continuing Connected Transactions have
been entered into by the Group in
accordance with the waiver conditions
granted by the Hong Kong Stock Exchange
as stated in paragraph (i) above.

The Auditors of the Company have also
confirmed that the Continuing Connected
Transactions have been conducted in the

manner as stated in paragraph (iii) above.

Dr. Lee Shau Kee was taken to be interested in
the transactions and contracts referred to in (1)
and (2) above as a director {and as more
particularly described in the section
“Disclosure of Interests” above) of the
Company's subsidiaries, Henderson Investment
Limited and Henderson China and the
Company’s ultimate holding company,

Henderson Development Limited.

Mr. Lee Ka Kit was interested in the

transactions referred to in (1)(xi) and (xii)

above as a director and indirect shareholder of

Shellson International Limited and a director of
Henderson Development Limited and

Henderson China.

(3) During the year, a subsidiary of Henderson
Investment Limited made advances to Lucky
Country Development Limited in which Mr.
William Cheng Kai Man has a 50% interest.
The remaining 50% interest is held by a
subsidiary of Henderson Investment
Limited. Dr. Lee Shau Kee, the Chairman of
the Company, is the father-in-law of Mr.
William Cheng Kai Man. Both the said
subsidiary of Henderson Investment
Limited and Mr. William Cheng Kai Man
made advances in proportion to their
equity interests in the company. All
advances to the company are unsecured,
repayable on demand and with interest on

normal commercial terms.

(4) During the year, the Group made advances
to the following non wholly-owned
subsidiaries and associates as unsecured

working capital repayable on demand:

Best Homes Limited

Crown Truth Limited

Feswin Investment Limited

Gain Base Development Limited
Hang Seng Quarry Company Limited
Harvest Development Limited
Heyield Estate Limited

Henfield Properties Limited

Land Fortune Development Limited
Lane Success Development Limited
Perlin Development Limited
Quickcentre Properties Limited
Riunite Enterprises Inc.

Shellson international Limited




Certain Directors of the Company or its
subsidiaries have interests in the above
companies. Both the Group and such
Directors’ associates made advances in
proportion to their equity interests in the
companies. The advances by the Group and
the Directors’ associates to the individual
companies listed above were either both
interest-bearing on identical normal

commercial terms or both without interest.

Save as disclosed above, no other contracts of
significance to which the Company, its holding
company or any of its subsidiaries or fellow
subsidiaries was a party, and in which a Director
of the Company had a material interest,
subsisted at the year end or at any time during
the year.
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None of the Directors has a service contract
with the Company or any of its subsidiaries
which is not determinable by the employer
within one year without payment of
(other than

compensation statutory

compensation).

Arrangements to Purchase Shares or
7

Other than the Directors’ rights to acquire
shares in Henderson China Holdings Limited
and Henderson Cyber Limited as disclosed
above, at no time during the year was the
Company, its holding company or any of its
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors of the
Company to acquire benefits by means of the

acquisition of shares in or debentures of the

Company or any other body corporate.

During the year, neither the Company nor any

of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed

securities.
Wajor Customers and Suppilers
For the financial year ended 30th June, 2001:

(a) the aggregate amount of purchases
attributable to the Group’s five largest
suppliers represented less than 30 per cent.

of the Group’s total purchases.

(b) the aggregate amount of turnover
attributable to the Group’s five largest
customers represented less than 30 per

cent. of the Group’s total turnover.
Commentary on Annual Results

A commentary on the annual results is shown

on pages 34 to 36.
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Retiramen?

The Group’s Hong Kong employees participate
in the Henderson Staff Provident Fund (the
"Fund”), a defined contribution provident
fund scheme as defined in the Occupational
Retirement Schemes Ordinance or in another
defined contribution scheme (the “Scheme")
as mentioned below or in schemes (the “MPF
Schemes”) registered under the Mandatory
Provident Fund Schemes Ordinance ("MPFO").
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Contributions to the Fund are made by the
participating employers at rates ranging from
4% to 6%, and by the employees at 2%, of the
employees’ basic monthly salaries. The portion
of employers’ contributions to which the
employees are not entitled and which has been
forfeited shall not be used to reduce the future

contributions of the participating employers.

As for the Scheme, contributions are made by
both the employers and the employees at the
rate of 5% of the employees’ basic monthly
salaries. Forfeited contributions can be applied
towards reducing the amount of future

contributions payable by the employers.

No employees of the Group were eligible to
join the Fund or the Scheme on or after 1st
December, 2000.

Employees of the Group who are not members
of the Fund and the Scheme participate in the
MPF Schemes. In addition to the minimum
benefits set out in the MPFO, the Group
provides certain voluntary top-up benefits to

employees participating in the MPF Schemes.

The Group also participates in the state-
organised pension scheme operated by the
Government of the PRC for its PRC employees
and contributes a certain percentage of the

employees’ covered payroll to fund the benefits.

The Group’s retirement costs charged to the
profit and loss account for the year ended 30th
June, 2001 were HK%24,596,000 (2000 -
HK$21,571,000).

As at 30th June, 2001, the number of employees
of the Group was about 6,600. The remuneration
packages to employees were commensurable to

the market trend and level of pay in the industry.

Discretionary year-end bonus was paid to
employees based on individual performance.
Other benefits to employees include medical
insurance, retirement schemes, training

programmes and educational subsidies.

The Audit Committee was established in
December 1998. The members of the Audit
Committee are Mr. Leung Hay Man (Chairman)
and Mrs. Angelina Lee Pui Ling, both of whom
are Independent Non-executive Directors. The
Audit Committee Members have reviewed the
interim and annual reports of the Group for the
financial year under review and Audit
Committee meetings were held twice during

the financial year.

A resolution for the re-appointment of KPMG
as Auditors of the Company is to be proposed at

the forthcoming annual general meeting.
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The Company has complied with the Code of
Best Practice as set out in Appendix 14 to the
Listing Rules on the Hong Kong Stock Exchange
throughout the financial year ended 30th June,
2001 except that Non-executive Directors of
the Company are not appointed for a specific
term but are subject to retirement by rotation
and re-election at the Company’s annual
general meetings in accordance with Article
116 of the Company's Articles of Association.

On behalf of the Board
Lee Shau Kee

Chairman

Hong Kong, 4th October, 2001
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1997 1998 1999 2000 2001
HK$M HK$M HK$M HK$M HK$M
Balance Sheet
Fixed assets 39,565 25,972 27,257 32,696 36,347
Investments and long term
receivables 27,595 27,675 28,699 29,212 27,483
Properties held for development 6,301 6,702 6,755 6,219 4,797
Net current assets 14,591 14,848 9,362 18,159 17,304
Total assets less current liabilities 88,052 75,197 72,073 86,286 85,931
Non-current liabilities (12,874) (13,176) (8,511) (13,160) (16,172) : /
Minority interests (14,944) (13,699) (13,688) (14,978) (13,446) >
60,234 48,322 49,874 58,148 56,313 ,
Share capital 3,464 3,444 3,444 3,444 3,444
Share premium and reserves 56,770 44,878 46,430 54,704 52,869
60,234 48,322 49,874 58,148 56,313
Profit and Loss Account =
Turnover 18,967 10,629 14,597 17,005 9,169
Profit from ordinary activities
after taxation 10,644 5,237 6,014 6,742 5,254
Minority interests (1,028) (312) (591) (913) (860)
Profit attributable to shareholders 9,616 4,925 5,423 5,829 4,394
Per Share Basis HK$ HK$ HK$ HK$ HKS$
Earnings per share 5.66 2.85 3.15 3.38 2.55
Dividends per share 2.48 1.50 1.50 1.55 1.10
Special cash bonus 0.60 — — — —
Net asset value per share
(at book value) 34.77 28.06 28.96 33.76 32.70
Percentages
Equity to capital employed 68.41% 64.26% 69.20% 67.39% 65.53%
Return on capital employed 13.83% 9.28% 10.00% 9.99% 6.93%
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Grou{p’s Developments Distribution Map

Pevelepments Completee in Fnandal Year 2009

W

(Tetel of 6 Prejeets) “
HONG KONG

Palatial Crest 3 Seymour Road

Casa Bella 117 Caine Road Mid-Levels

KOWLOON

Royal Peninsula 8 Hung Lai Road

(Kowloon Inland Lot No. 11084)

Metropolitan Rise 28 Ma Tau Kok Road

579 Nathan Road 579 Nathan Road

NEW TERRITORIES

Parkland Villas — Blocks 7 to 9 1 Tuen On Lane Tuen Mun
(Tuen Mun Town Lot No. 377R.P)

Present Majer Bevelopments
(Tetal of 19 Majer Prejeets)

HONG KONG

96-104A Hollywood Road/1-27 Bridges Street/15 Shing Wong Street
913-919 & 929-935 King's Road

14-16 Shipyard Lane

19-21 Wong Chuk Hang Road

Airport Railway Hong Kong Station Development
Sai Wan Ho Ferry Concourse Inland Lot No. 8955
KOWLOON

1 Tai Yau Street

223 Wai Yip Street

231 Wai Yip Street

39 King Yip Street

88 & 92 King Lam Street/59 & 61 Wing Hong Street
165-167 Wai Yip Street/66 How Ming Street

1-11 & 2-4 Kwong Yung Street/

22-30 Yin Chong Street and 1C-1F Kwong Wa Street
NEW TERRITORIES

Tseung Kwan O Town Lot No. 57

Tseung Kwan O Station Development - Tseung Kwan O Town Lot No. 74
Tseung Kwan O Town Lot No. 66

Tuen Mun Town Lot No. 374

Tai Po Town Lot No. 161

Tung Chung Town Lot No. 1, No. 2 & No. 3

(Tung Chung Station Development - Package One)
Faniing Sheung Shui Town Lot No. 189

Yuen Long Town Lot No. 500

@ &

@®

®

HOTELS

Newton Hotel Hong Kong 200-218 Eiectric Road Hong Kong
Newton Hotel Kowloon 58-66 Boundary Street Kowloon
Newton Inn 88 Chun Yeung Street Hong Kong
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TO THE SHAREHOLDERS OF
HENDERSON LAND DEVELOPMENT
COMPANY LIMITED

(Incorporated in Hong Kong with limited
liability)

We have audited the accounts on pages 61 to
104 which have been prepared in accordance
with accounting principles generally accepted

in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Hong Kong Companies Ordinance requires
the directors to prepare accounts which give a
true and fair view. In preparing accounts which
give a true and fair view, it is fundamental that
appropriate accounting policies are selected
and applied consistently, that judgements and
estimates are made which are prudent and
reasonable and that the reasons for any
significant departure from applicable

accounting standards are stated.

It is our responsibility to form an independent
opinion, based on our audit, on those accounts

and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with
Statements of Auditing Standards issued by the
Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of
evidence relevant to the amounts and
disclosures in the accounts. It also includes an
assessment of the significant estimates and

judgements made by the directors in the

preparation of the accounts, and of whether

the accounting policies are appropriate to the
Company’s and the Group’s circumstances,

consistently applied and adequately disclosed.

We planned and performed our audit so as to
obtain all the information and explanations
which we considered necessary in order to
provide us with sufficient evidence to give
reasonable assurance as to whether the
accounts are free from material misstatement.
In forming our opinion, we also evaluated the
overall adequacy of the presentation of
information in the accounts. We believe that
our audit provides a reasonable basis for our

opinion.

CPINION

In our opinion, the accounts give a true and fair
view of the state of affairs of the Company and
of the Group as at 30th June, 2001 and of the
Group's profit and cash flows for the year then
ended and have been properly prepared in
accordance with the Hong Kong Companies
Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 4th October, 2001
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( Conselidated Prefit and Loss Account : ’ ffor the year ended S0t June, ﬂ
2001 2000
Notes HK$000 HK$'000 %
=
2
Turnover 2 9,169,116 17,005,317 %J
Direct costs (4,509,342) (8,100,857) g
4,659,774 8,904,460 g
Other revenue 84,578 33,155 -
Other net income 3 161,370 1,295,423 &
Selling and distribution expenses . (561,702) (654,640) %
Administrative expenses (461,553) (417,045) %
Other operating income/(expenses) 4 203,798 (1,319,138) | =
Profit from operations 4,086,265 7,842,215
Finance costs 6(a) (207,288) (676,123)
Non-operating income/(expenses) 5 533,374 (520,726)
4,412,351 6,645,366
Share of profits less losses of associates 7 1,447,518 1,244,722
Share of profits less losses of jointly controlled entities (74.317) 219,825
Profit from ordinary activities before taxation 6 5,785,552 8,109,913
Taxation — Company and subsidiaries 8(a) (332,255) (1,165,849)
— Associates 7 (191,297) (171,298)
— Jointly controlled entities (7,861) (30,142)
Profit from ordinary activities after taxation 5,254,139 6,742,624
Minority interests (860,129) (913,280)
Profit attributable to shareholders 4,394,010 5,829,344
Dividends 9 (1,894,354) (2,669,317)
2,499,656 3,160,027
Transfer to capital reserves 31 (29) (51)
Retained profit for the year 33 2,499,627 3,159,976
Retained by:
Company and subsidiaries 1,894,280 2,938,338
Associates 711,739 74,893
Jointly controlled entities {106,392) 146,745
2,499,627 3,159,976
Earnings per share 10 $2.55 $3.38
The notes on pages 69 to 104 form part of these accounts.




HENDERSON LAND 4

( Ceonselidated Statement of Recognised Cains and Losses oy tihe year ended) 30 Jure, 7\
‘ 2001 2000
Notes HK$'000 HK$'000

(Deficit)/surplus on revaluation of properties

i
vl | !

=
(A — Other properties 31 (134,874) 41,110
:} .
= — Investment properties 32 (4,407,731) 5,080,581
|
> (4,542,605) 5,121,691
g 1 Exchange difference on translation of foreign entities 31 772 176
% i Net (losses)/gains not recognised in the profit
= and loss account (4,541,833) 5,121,867
@
‘ Net profit for the year 4,394,010 5,829,344
‘ Profit realised on dilution of interest in a subsidiary 31 (75,789) (50,033)
Investment property revaluation reserve realised
during the year 32 (4,886) (7,619)
4,313,335 5,771,692
Total recognised (losses)/gains (228,498) 10,893,559
Capital reserve arising on consolidation 31 288,416 49,685
59,918 10,943,244

The notes on pages 69 to 104 form part of these accounts.

!
|
i
|
|
|
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| Balance Sheets 2t 30 Jume, ﬂ\|
The Group The Company
2001 2000 2001 2000
Notes HK$'000 HK$'000 HK$°000 HK$'000
Non-current assets
Fixed assets
— Investment properties 11(a) 26,331,130 30,138,973 — —
— Other fixed assets 11(b) 10,016,349 2,556,753 —_ —
36,347,479 32,695,726 — —
Interest in subsidiaries 12 — — 39,267,135 40,349,082
Interest in associates 13 15,964,170 15,871,572 1,198,695 213,367
Interest in jointly controlled entities 14 5,547,087 6,750,717 76,921 95,133
Investment in securities 15 934,393 908,212 — —
Properties held for development 16 4,796,547 6,219,177 — —
Instalments receivable 17(a) 2,407,034 3,335,344 — —_
QOther receivables 18 2,630,803 2,346,216 — —
68,627,513 68,126,964 40,542,751 40,657,582
Current assets
Leasehold land 3,492,005 3,502,743 —_ —
Properties under development 19 11,297,206 15,559,992 — —
Properties held for resale 48,192 56,752 — —
Completed properties for sale 20 5,807,790 5,116,866 — —
Inventories 21 62,484 36,652 — —
Amounts due from customers for
contract work 22 185,460 34,815 — —
Deposits for acquisition of properties 79,869 70,234 — —
Loan receivable 294,314 — —_ —
Debtors, prepayments and deposits 23 1,021,814 1,699,800 27,424 25,681
instalments receivable 17(b) 554,971 489,605 — —
Cash held by stakeholders - 46,530 — —
Pledged bank deposits 24,070 — - —
Cash and cash equivalents 24 1,557,431 1,112,184 767 844
24,425,606 27,726,173 28,191 26,525
Current liabilities
Bank loans and overdrafts
— secured 25(a) 131,622 —_ — —
— unsecured 25(a) 1,676,776 2,331,495 — —
Unsecured other loans 25(b) — 500,000 — —
Obligations under finance leases 26 1,004 — — —
Forward sales deposits received 447 635,814 — —
Rental and other deposits 27 379,118 372,401 — —
Creditors and accrued expenses 28 2,614,813 2,382,961 135,084 130,710
Amounts due to customers for
contract work 22 — 996 — —
Taxation 1,370,972 1,621,732 —_ —_
Proposed dividend 9 947,177 1,722,140 947,177 1,722,140
7,121,929 9,567,539 1,082,261 1,852,850

FINANCIAL STATEMENTS ﬁ
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(Balonce Sheats (cont) R i

o1 3062 fun, 300
The Group The Company
= 2001 2000 2001 2000
§ Notes HK$'000 HK$'000 HK$'000 HK$'000
g ;
A Net current assets/(liabilities) 17,303,677 18,158,634 (1,054,070) (1,826,325)
P
w Total assets less current liabilities 85,931,190 86,285,598 39,488,681 38,831,257
=
]_—>,] Non-current liabilities
R
2 Bank loans
% ‘* — secured 25(a) 279,781 — — —
3| — unsecured 25(a) 10,600,582 11,450,000 — —
| Unsecured other loans 25(b) 783,861 783,861 — —
Obligations under finance leases 26 470 — — —
Land premium 17 18 — —
Amounts due to fellow subsidiaries 4,507,417 925,792 — —
16,172,128 13,159,671 — —
i 69,759,062 73,125,927 39,488,681 38,831,257
Minority interests 13,445,786 14,978,215 — —
56,313,276 58,147,712 39,488,681 38,831,257
Capital and reserves
Share capital 29 3,444,280 3,444,280 3,444,280 3,444,280
Share premium 30 8,387,915 8,387,915 8,387,915 8,387,915
Capital reserves 31 1,761,871 1,683,317 20,200 20,200
Investment property
revaluation reserve 32 13,209,198 17,621,815 —_ —
Retained profits 33 29,510,012 27,010,385 27,636,286 26,978,862
56,313,276 58,147,712 39,488,681 38,831,257

Approved by the Board of Directors on 4th October, 2001.

Lee Shau Kee )
Directors
Lee Tat Man )

The notes on pages 69 to 104 form part of these accounts.
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f Ceonselidated Cash Flow Statement ffor the yeer encled 30t Jure, ﬂ
2001 2000 ‘
Notes HK$'000 Hk$000 |
| =
(=
Net cash inflow from operating activities €)] 6,797,641 3,587,736 l %:
Returns on investments and servicing of finance ! [E
Interest received 472,462 428,415 J g
Interest paid (1,044,310) {1,115,548) j
Finance charges on obligations under finance leases paid (162) — g
Dividends received from associates 728,441 967,164 lé)
Dividends received from jointly controlled entities 10,400 2,500 &«
Dividends received from investment in securities 22,374 10,900 ‘ gf
Dividends paid (2,669,317) (2,324,889) |
Dividends paid to minority shareholders (524,700) (259,870)
Net cash outflow from returns on investments and servicing ‘
of finance (3,004,812) (2,291,328) |
Taxation
Hong Kong profits tax paid (655,259) (778,286)
Profits tax paid outside Hong Kong (18,719) (16,272)
Tax refund of Hong Kong profits tax received 87,394 66,038
Tax paid (586,584) (728,520)
Investing activities
Proceeds from sale of fixed assets 7,237 4,758
Purchase of fixed assets (330,166) (693,872) ‘
Investment in associates {154,728) (16,587)
Investment in jointly controlled entities (250) —
Advances from/(repayment to) associates 326,649 (382,616)
Advances from/(repayment to) jointly controlled entities 742,146 (1,174,334)
Acquisition of subsidiaries (e) 398 (28,075) J
Purchase of investment in securities (744,052) (718,758) 1
Purchase of additional shares in subsidiaries (1,370,955) (12,913) !
Proceeds from sale of investment in securities 760,807 2,034,841 i
Net cash outflow from investing activities (762,914) (987,556) ‘
i
|
Net cash inflow/(outflow) before financing 2,443,331 (419,668) |
Financing ()
Issue of shares to minority shareholders 898,299 22,664
(Repayment to)/contributions from minority shareholders (848,919) 713,125
New bank loans 9,890,936 12,634,035
Repayment of bank loans (10,879,876) (10,063,811)
Repayment of other loans (500,000) (2,992,042)
Repayment of obligations under finance leases (134) —
Net cash (outflow)/inflow from financing (1,439,694) 313,971
Increase/(decrease) in cash and cash equivalents 1,003,637 (105,697) |
Cash and cash equivalents at 1st July (495,276) (389,579)

Cash and cash equivalents at 30th June (b) 508,361 (495,276)
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( Ceomselidated Cash Flow Statement (cont’e) flor e year ended 30t Jung, 2001 |

NOTES TO THE CASH FLOW STATEMENT

(a) Reconciliation of profit from ordinary activities before share of profits less losses of associates and jointly controlled entities to net
cash inflow from operating activities

AWAS TWIDNYNIY | |8

|
} 2001 2000
i HK$000 HK$000
| Profit from ordinary activities before share of
= profits less losses of associates and jointly controlled entities 4,412,351 6,645,366
=3 Interest income (686,651) (701,582)
g . Interest expense 165,740 508,174
;% ! Finance charges on obligations under finance leases 162 —
| Dividends from investment in securities (22,374) (10,900)
Amortisation and depreciation 105,876 60,574
Loss on disposal of fixed assets 1,029 1,914
Profit on partial disposal of interest in a subsidiary (582,181) —
Loss on disposal of investment in associates 4,461 —
Deficit on winding up of an associate —_ 87,993
Profit on disposal of investment in securities (101,272) (1,239,351)
Deficit/(surplus) on revaluation of investment in securities 58,516 (31,968)
‘ Provision for diminution in value of properties 132,635 891,616
| Provision for diminution in value of properties written back (513,622) —
| Impairment in value of investments 60,713 586,720
\ Goodwill written off 4,408 13,921
1 Release of capital reserve to profit and loss account (75,789) (50,033)
1 Revaluation reserve realised upon disposal of properties (4,886) (7,619)
Exchange difference 333 (1,908)
Increase in other receivables (382,334) (122,584)
: Decrease in properties held for development 1,495,596 871,412
i Decrease/(increase) in leasehold land 10,738 (109,138)
(Increase)/decrease in properties under development (1,148,128) 5,132,659
Decrease in properties held for resale 8,560 —
‘ Increase in completed properties for sale (672,194) (2,433,548)
(Increase)/decrease in inventories (20,850) 13,278
‘ {Increase)/decrease in amounts due from customers for contract work {150,645) 15,213
(Increase)/decrease in deposits for acquisition of properties (9,635) 9,943
! Decrease/(increase) in debtors, prepayments and deposits 615,482 (80,089)
} Decrease in instalments receivable 862,944 995,531
! Decrease in cash held by stakeholders 46,530 162,507
Decrease in forward sales deposits received (635,367) (8,091,850)
Increase in rental and other deposits 6,717 46,455
Increase/(decrease) in creditors and accrued expenses 147,141 (63,891)
Decrease in amounts due to customers for contract work (996) (6,466)
Increase in amounts due to fellow subsidiaries 3,664,633 495,387

Net cash inflow from operating activities 6,797,641 3,587,736
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| Conselizated Cash Flow Statement (cont’d) for e year endled 30t June, D

(b) Analysis of the balances of cash and cash equivalents EW- [
2001 2000 @
HK$'000 HK$'000 . E
=
Deposits with banks and other financial institutions 1,270,455 931,532 ! E
Cash at bank and in hand 286,976 180,652 ! g
Bank loans and overdrafts (1,049,070) (1,607,460) ‘ ij
508,361 (495,276) %
2
BT
CZ
(c) Analysis of changes in financing during the year =
Obligations :
under Minority Share Share !
finance leases interests Bank loans Other loans capital premium |
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 ‘
Balance at 1st July, 1999 — 13,688,055 9,603,811 4,275,903 3,444,280 8,387,915 i
Cash inflow/(outflow) from
financing — 735,789 2,570,224 (2,992,042) — —
Attributable profits fess
dividends paid — 653,410 — — — —
Revaluation reserve — {51,184) — —_ — —
Capital reserve — 2,495 — — — —
Decrease in shareholdings
by minority shareholders — (50,350) — — — —
Balance at 30th June, 2000 — 14,978,215 12,174,035 1,283,861 3,444,280 8,387,915 i
Balance at 1st July, 2000 — 14,978,215 12,174,035 1,283,861 3,444,280 8,387,915 J
Cash inflow/(outflow) from |
financing (134) 49,380 (988,940) (500,000) — —_
Attributable profits less |
dividends paid — 335,429 — — — — |
Revaluation reserve — (178,646) — —_ — — !
Capital reserve — (54,497) — — — —
Decrease in shareholdings
by minority shareholders — (1.661,173) — — — —
Acquisition of subsidiaries 1,410 559,259 454,596 — — —
Profit on partial disposal of ‘
interest in a subsidiary — (582,181) — — — —
inception of finance ‘}
lease contracts 198 —_ — — — — ‘
Balance at 30th June, 2001 1,474 13,445,786 11,639,691 783,861 3,444,280 8,387,915 )
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(Comselidatad Cash Floty Starement lomta e e o

e i

{d) Acquisition of subsidiaries

) 2001 2000
=2 HK$'000 HK$°000
>
=
a Net assets acquired
2 Fixed assets 1,557,605 —
Qzﬁﬂ\ Interest in associates 16,749 —
E@ Investment in securities 150 —
w0 Properties held for development — 240,309
% | Inventories 4,982 —
% Debtors, prepayments and deposits 50,440 40,602
w Pledged bank deposits 24,070 —
Cash and cash equivalents 65,224 9,458
Creditors and accrued expenses (52,275) (83,569)
Obligations under finance leases (1,410) -
Taxation (3,569) —
Bank loan {454,596) —
Minority interests (559,259) —
Loan from a shareholder (161,533) —
i Carrying value of associates and a jointly controlled entity
| prior to becoming subsidiaries on acquisition (344,882) —
141,696 206,800
Add: Goodwili 4,408 2,024
Capital reserves — (5,890)
146,104 202,934
Satisfied by:
Amounts due (from)/to fellow subsidiaries (25,037) 2,015
Other receivables —_ 130,028
Debtors, prepayments and deposits 106,315 33,358
Cash consideration paid 64,826 37,533
146,104 202,934
{e) Analysis of net inflow/(outflow) of cash and cash equivalents in respect of the acquisition of subsidiaries
2001 2000
HK$'000 HK$°000
Cash consideration (64,826) (37,533)
Cash and cash equivalents acquired 65,224 9,458
Net inflow/(outflow) of cash and cash equivalents in respect of
the acquisition of subsidiaries 398 (28,075)
The subsidiaries acquired during the year contributed HK$157,713,000 to the Group's net operating cash flow, paid HK$45,414,000
in respect of net returns on investments and servicing of finance, paid HK$10,301,000 in respect of taxation, received HK$ 155,000
for investing activities and paid HK$123,169,000 in respect of financing activities.
‘ The subsidiaries acquired during the year contributed HK$170,300,000 to the Group's turnover and HK$59,552,000 to the Group's
profit from operations.
The subsidiaries acquired last year did not have any significant impact on the Group’s cash flows or operating results for that year.
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CM@G@@ on the Accounts S ‘ ]

8

1  PRINCIPAL ACCOUNTING POLICIES

(a) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements of Standard Accounting Practice and
Interpretations issued by the Hong Kong Society of Accountants, accounting principles generally accepted in Hong Kong and i
the requirements of the Hong Kong Companies Ordinance. These accounts also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited ("HKSE”). A summary

of the principal accounting policies adopted by the Group is set out below.

(b} Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical cost modified by the revaluation of investment
and hotel properties and the marking to market of certain investment in securities as explained in the accounting policies set
out below. i

FINANCIAL STATEMENTS

(c) Basis of consolidation

The consolidated accounts include the audited accounts of Henderson Land Development Company Limited and all of its
subsidiaries made up to 30th june each year.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated profit and loss account l
from or to the date of their acquisition or disposal, as appropriate. All material intercompany transactions are eliminated on
consolidation.

Goodwill arising on consolidation represents the excess of the cost of investments in subsidiaries over the fair value of the net
tangible assets at the respective dates of acquisition. Goodwill is written off on acquisition. The excess of the fair value of the
net tangible assets of subsidiaries over the cost of investments is credited to capital reserve. On disposal of a subsidiary, the
attributable amount of capital reserve is included in calculating the profit or loss on disposal.

(d) Interestin subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more than half of the issued share capital, or controls
more than half of the voting power, or controls the compaosition of the board of directors.

investments in subsidiaries in the Company's balance sheet are stated at cost less provisions for diminution in value which is
other than temporary as determined by the directors for each subsidiary individually. Any such provisions are recognised as an
expense in the profit and loss account.

(e} Associates and jointly controlled entities

An associate is a company in which the Group or the Company has significant influence, but not control or joint control, in its
management, including participation in financial and operating policy decisions.

A jointly controlled entity is an entity which operates under a contractual arrangement between the Group or Company and
other parties, where the contractual arrangement establishes that the Group or Company and one or more of the other
parties share joint control over the economic activity of the entity.

Unless the interest in the associate or the jointly controlled entity is acquired and held exclusively with a view to subsequent
disposal in the near future, an investment in an associate or a jointly controlled entity is accounted for in the consolidated
accounts under the equity method and is initially recorded at cost and adjusted thereafter for the post-acquisition change in
the Group’s share of the associate’s or the jointly controlled entity’s net assets. The consolidated profit and loss account
reflects the Group’s share of the post-acquisition results of the associates and jointly controlled entities for the year. Goodwill
arising on the acquisition of an associate or a jointly controlled entity, being the excess of the cost over the fair value of the
Group’s share of the separable net assets acquired, is written off on acquisition. The excess of the Group's share of the fair
value of the separable net assets acquired over the cost of the investment is credited directly to reserves.

Unrealised profits and losses resulting from transactions between the Group and its associates and jointly controlled entities
are eliminated to the extent of the Group’s interest in the associate or jointly controlled entity, except where unrealised losses
provide evidence of an impairment of the asset transferred, in which case they are recognised immediately in the profit and
loss account.

On disposal of an associate or a jointly controlled entity during the year, the attributable amount of capital reserve is included
in the calculation of the profit or loss on disposal.
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1

PRINCIPAL ACCOUNTING PCOLICIES (cont'd)

)

(g)

The results of the associates and jointly controlled entities are included in the Company’s profit and loss account to the extent
of dividends received and receivable, providing the dividend is in respect of a period ending on or before that of the Company
and the Company'’s right to receive the dividend is established before the accounts of the Company are approved by the
directors. In the Company’s balance sheet, its investments in associates and jointly controlled entities are stated at cost less any
provisions for diminution in value which is other than temporary as determined by the directors for each associate or jointly
controlled entity individually. Any such provisions are recognised as an expense in the profit and loss account.

Investment in securities

The Group’s policies for investment in securities other than investment in subsidiaries, associates and jointly controlled
entities are as follows:—

(i) Investment held on a continuing basis for an identified long term purpose are classified as “investment securities”.
Investment securities are stated in the balance sheet at cost less any provisions for diminution in value. Provisions are
made when the fair values have declined below the carrying amounts, unless there is evidence that the decline is
temporary, and are recognisied as an expense in the profit and loss account, such provisions being determined for each
investment individually.

(i) All other securities are stated in the balance sheet at fair value. Changes in fair value are recognisied in the profit and loss
account as they arise.

(iii) Provision against the carrying value of investment securities are written back when the circumstances and events that led
to the write-down or write-off cease to exist and there is persuasive evidence that the new circumstances and events will
persist for the foreseeable future.

(iv) Profits or losses on disposal of investment in securities are determined as the difference between the estimated net
disposal proceeds and the carrying amount of the investments and are accounted for in the profit and loss account as they
arise.

Recognition of revenue

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the profit and loss account as follows:

(i) Sale of properties

Revenue arising from the development of properties for sale together with the interest earned on the instalment sales of
properties are recognised upon the sale of properties or the issue of an occupation permit or a completion certificate by
the relevant government authorities, whichever is the later. Deposits and instalments received on properties sold prior to
the date of revenue recognition are included in the balance sheet under forward sales deposits received.

(ii} Rental income from operating leases

Rental income receivable under operating leases is recognised in the profit and loss account in equal instalments over the
accounting periods covered by the lease term, except where an alternative basis is more representative of the pattern of
benefits to be derived from the leased assets. Lease incentives granted are recognised in the profit and loss account as an
integral part of the aggregate net lease payments receivable. Contingent rentals are recognised as income in the
accounting period in which they are earned.

(iii) Interest income

Interest earned on toans and advances to customers and from bank deposits is accrued on a time-apportioned basis on
the principal outstanding and at the rate applicable.

(iv) Income from construction contracts
When the outcome of the construction contract can be estimated reliably:

— revenue from a fixed price contract is recognised using the percentage of completion method, measured by
reference to the percentage of contract costs incurred to date to estimated total contract costs for the contract; and

— revenue from a cost plus contract is recognised by reference to the recoverable costs incurred during the period plus
the fee earned, measured by the proportion that costs incurred to date bear to the estimated total costs of the
contract.
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|
(

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the extent of
contract costs incurred that it is probable will be recoverable.

FINANCIAL STATEMENTS

(v) Toll feeincome
Toll fee income is recognised on a cash receipt basis. |

(vi} Hotel operation
Income from hotel operation is recognised when services as provided.

(vii) Sale of goods
Sale of goods from department store operation are recognised when goods are delivered which is taken to be the point
in time when the customer has accepted the goods and the related risks and rewards of ownership.

(h) Valuation of properties

(i) Investment properties with an unexpired lease term of more than 20 years are stated in the balance sheet at their open
market value which are assessed annually by qualified valuer of the Group and at least every three years by external
qualified valuers. Surpluses arising on revaluations on a portfolio basis are credited to the investment property
revaluation reserve; deficits arising on revaluations are firstly set-off against any previous revaluation surpluses and
thereafter taken to the profit and loss account.

On disposal of an investment property, the related portion of surpluses or deficits previously taken to the investment
property revaluation reserve is transferred to the profit and loss account for the year.

(ii) Hotel properties are stated at their open market value based on an annual professional valuation.
(iii) Other land and buildings are stated at cost less accumulated depreciation.

(iv) Properties held for resale are stated at the lower of cost and net realisable value. Net realisable value is determined by
reference to management estimates based on prevailing market conditions. ;

(v) Completed properties remaining unsold at the year end are valued at the lower of cost and net realisable value. Cost is
determined by apportionment of the total land and development costs attributable to unsold properties. Net realisable i
value is determined by reference to management estimates based on prevailing market conditions.

(vi) Properties held for and under development are stated at specifically identified cost, including borrowing costs
capitalised, aggregate cost of development, materials and supplies, wages and other direct expenses, and expenses
relating to the marketing and the sale of development properties prior to the issue of an occupation permit in Hong
Kong or the issue of a completion certificate in the People’s Republic of China (“PRC"), less any provisions considered
necessary by the directors.

(vii) Leasehold land acquired by exchange of land exchange entitlements is stated at cost which represents the cost of land
exchange entitlements surrendered, and the premium, if any, payable to the Government of the Hong Kong Special
Administrative Region less provision, where appropriate.

(viii)Other leasehold land is stated at cost less provision, where appropriate.

(i) Borrowing costs

Borrowing costs are expensed in the profit and loss account in the year in which they are incurred, except to the extent that
they are capitalised as being directly attributable to construction which necessarily take a substantial period of time to get |
ready for their intended use or sale.

(i) Valuation of construction contracts in progress

Construction contracts in progress at the balance sheet date are recorded in the balance sheet at the net amount of costs |
incurred plus recognised profit less recognised losses and progress billings, and are presented in the balance sheet as the \
“Amounts due from customers for contract work” as an asset or the “Amounts due to customers for contract work” as a 1
liability, as applicable.
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(m)

(n)

(o)

(p)

Amortisation and depreciation of fixed assets

(i) Investment properties
No depreciation is provided in respect of investment properties with an unexpired lease term of over 20 years since the
valuation takes into account the state of each property at the date of valuation.

(ii) Hotel properties
No depreciation is provided on hotel properties held on lease of more than 20 years. The directors consider that the value
of the hotels do not diminish, due to the fact that hotels are maintained in a continuous state of proper repair and
improvements thereto from time to time.

(iii) Toll highway operation rights and bridges

Depreciation of toll highway operation rights and bridges is provided for on the basis of a sinking fund calculation
whereby annual depreciation amounts compounded at 6% per annum with the equal to the costs of the relevant toll
highway operation rights and bridges at the expiry of the relevant operating periods.

(iv) Other land and buildings

Leasehold land is amortised, using the straight line method, over the unexpired terms of the leases.

Buildings are depreciated on a straight line basis over the remaining terms of the respective leases or 40 years if shorter.
(v) Properties held for and under development

No depreciation is provided on properties held for and under development.
(vi) Other fixed assets

Other fixed assets are stated at cost, less depreciation. Depreciation is provided on a straight line basis over their
estimated useful lives as follows:—

Leasehold improvements, furniture and fixtures — 20%
Others — 10% to33%
Translation of foreign currencies

Foreign currency transactions, inclusive of those entered into by the Company’s subsidiaries, associates and jointly controlled
entities established outside Hong Kong, the operations and cash flows of which have a direct impact upon those of the
Company, during the year are translated into Hong Kong dollars at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars at the market rates of
exchange ruling at the balance sheet date. Exchange gains and losses are dealt with in the profit and loss account.

The accounts of other subsidiaries, associates and jointly controlled entities expressed in foreign currencies are translated at
the rates of exchange ruling at the balance sheet date. Exchange differences arising thereon are dealt with as a movementin
reserves.

Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect arising from all material timing
differences which are expected with reasonable probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured beyond reasonable doubt.

Retirement costs

Contributions to retirement benefit scheme are charged to the profit and loss account as incurred.

Cash equivalents

Cash equivalents are short-term, highly liquid investments which are readily convertible into known amounts of cash without
notice and which were within three months of maturity when acquired. For the purposes of the cash flow statement, cash
equivalents would also include advances from banks repayable within three months from the date of the advance.

Leases

Leased assets

Leases of assets under which the leasee assumes substantially all the risks and benefits of ownership are classified as finance
leases. Leases of assets under which the lessor has not transferred all the risks and benefits of ownership are classified as
operating leases.
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Q)

(D

(i

(1ii}

Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts representing the fair value of the leased
asset, or, if lower, the present value of the minimum lease payments, of such assets are included in fixed assets and the
corresponding liabilities, net of finance charges, are recorded as obligations under finance leases. Depreciation is
provided at rates which write off the cost of the assets in equal annual amounts over the term of the relevant lease or,
where it is likely the Group will obtain ownership of the asset, the life of the asset, as set out in note 1(k) above. Finance
charges implicit in the lease payments are charged to the profit and loss account over the period of the leases so as to
produce an approximately constant periodic rate of charge on the remaining balance of the obligations for each
accounting period.

Assets held for use in operating leases

When the Group leases out assets under operating leases, the assets are included in the balance sheet according to their
nature and, where applicable, are depreciated in accordance with the Group’s depreciation policies, as set out in note
1(k) above. Revenue arising from operating leases is recognised in accordance with the Group’s revenue recognition
policies, as set out in note 1(g) above.

Operating lease charges

When the Group has the use of assets under operating leases, payments made under the leases are charged to the profit

and loss account in equal instalments over the accounting periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be derived from the leased asset.

Related parties

For the purpose of these accounts, parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to common control or common significant influence.

SEGMENTAL INFORMATION

The principal activity of the Company is investment holding and the principa! activities of its subsidiaries are property development
and investment, project mangement, construction, property management, department store operation, hotel operation, finance,
investment holding and infrastructure business.

Turnover of the Group represents proceeds from the sale of properties, rental and interest income, income from construction
contracts earned from third parties, income of infrastructure business, income from hotel operation, proceeds from department
store operation, and others including management and sales commission, dividends from investment in securities and property
management and security services income.

The Group's turnover and contribution to profit from operations of the major items are analysed as follows:—

Contribution to

Turnover profit from operations
2001 2000 2001 2000
HK$'000 HK$000 HK$'000 HK$'000
Sale of properties 4,997,855 13,398,008 1,461,933 6,257,135
Rental income 1,959,693 1,537,030 1,303,063 1,019,093
Interest income 686,651 701,582 686,651 701,582
Building construction 367,105 584,075 15,637 30,390
Infrastructure 160,926 — 107,730 —
Hotel operation 136,716 127,987 47,640 31,804
Department store operation 188,252 217,891 71,207 99,392
Others 671,918 438,744 404,211 110,424
9,169,116 17,005,317 4,098,072 8,249,820
Other Group expenses net of other income (11,807) (407,605)
4,086,265 7,842,215

No geographical analysis of each segment is shown as less than 10% of the Group’s turnover and profit from operations are derived
from activities outside Hong Kong.

FINANCIAL STATEMENTS
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— 3 OTHER NETINCOME
= : The Group
)7% i 2001 2000
E HK$'000 HK$'000
N !
\g i
= Profit on disposal of investment in securities 101,272 1,239,351
@ | Others 60,098 56,072
.
= \ 161,370 1,295,423
=
= |
Fr |
% . 4 OTHER CPERATING INCOME/{EXPENSES)
%]
1 The Group
| 2001 2000
HK$'000 HK$'000
w Provision for diminution in value of properties written back 513,622 —
Provision for diminution in value of properties (132,635) (891,616)
I Deficit on winding up of an associate — (87,993)
! Others (177,189) (339,529)
i 203,798 (1,319,138)
| 5 NON-OPERATING INCCME/(EXPENSES)
{ The Group
| 2001 2000
i HK$'000 HK$'000
) Profit on partial disposal of interest in a subsidiary (Note) 582,181 —
| (Beficity/surplus on revaluation of investment in securities (58,516) 31,968
i Impairment in value of investments (60,713) (586,720)
Profit realised on dilution of interest in a subsidiary (note 31) 75,789 50,033
; Goodwill written off (4,408) (13,921)
! Others (959) (2,086)
| 533,374 (520,726)
‘ Note: Profit on partial disposal of interest in a subsidiary represented profit arising on the spin-off of Henderson Cyber Limited on the

Growth Enterprise Market of HKSE during the year.
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6 PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION

|

The consolidated profit from ordinary activities before taxation for the year is arrived at after charging/{crediting):

NTS

€

2001 2000 =
HK$'000 HK$'000 =
=
(a) Finance costs E;
Bank interest 696,339 710072 %
Interest on loans wholly repayable within five years 285,768 405,835 19
Finance charges on obligations under finance leases 162 — : %
Other borrowing costs 384,658 449,850 | &
&
1,366,927 1,565,757 !
Less: Amount capitalised* |
— interest (816,367) (607,733)
— other borrowing costs (343,272) (281,901)
207,288 676,123
*  The borrowing costs have been capitalised at rates ranging from
6.18% t0 6.54% (2000 — from 6.31% to 6.69%) per annum. J
(b) Items other than those separately disclosed in notes 3 1o 6(a) ;
Amortisation and depreciation
— owned assets 108,133 64,003
— assets held under finance leases 527 — |
108,660 64,003 w
Less: Amount capitalised (2,784) (3,429)
105,876 60,574
Staff cost - including retirement costs of HK$25,814,000
(2000 — HK$22,900,000)** 743,243 648,044 |
{
Less: Amount capitalised (including retirement costs of |
HK$1,218,000 (2000 — HK$1,329,000)) (47,702) (40,775) :
. |
- 695,541 607,269 |
Cost of sales l

— completed properties for sale 3,062,078 6,571,196 ‘

— inventories 134,388 87,307 ‘
Auditors’ remuneration 9,570 9,579
Interest income {686,651) (701,582)
Rentals receivable from investment properties net of

outgoings of HK$555,466,000 (2000 — HK$453,920,000)*** (1,161,809) (948,885)

Other rental income less outgoings (141,254) (70,208)
Dividends from investment in securities

— listed (8.932) (3,820)

— unlisted (13.442) (7,080) !
** Included in the Group's staff cost were HK$372,952,000 (2000 — HK$311,793,000) relating to direct costs.

* %% Included contingent rental income of HK$20,743,000 (2000 — HK$3,668,000).

Note: The consolidated net profit after taxation includes an amount of HK$2,551,778,000 (2000 — HK$6, 158,483,000} which has
been dealt with in the accounts of the Company.
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SHARE OF PROFITS LESS LOSSES OF ASSOCIATES

The Group
2001 2000
HK$'000 HK$:000
Share of net profits/{losses) before taxation:—
Listed associates 1,410,717 1,267,489
Unlisted associates 36,801 (22,767)
1,447,518 1,244,722
Attributable taxation (191,297) (171,298)
1,256,221 1,073,424
TAXATION
(a) Taxation in the consolidated profit and loss account represents:—
The Group
2001 2000
HK$'000 HK$'000
Provision for Hong Kong profits tax for the year 319,052 1,161,140
Underprovision in respect of prior years 14,316 12,226
Tax refund relating to prior years (8,222) (8,643)
325,146 1,164,723
Provision for taxation outside Hong Kong 7,109 1,126
332,255 1,165,849

Provision for Hong Kong profits tax has been made at 16% on the estimated assessable profits for the year.

Provision for taxation outside Hong Kong is provided for at the applicable rates of taxation for the year on the estimated

assessable profits arising in the relevant foreign jurisdiction during the year.

{b) No provision for deferred taxation has been made as the effect of all timing differences is immaterial.

2000
HK$'000

947,177

1,722,140

DIVIDENDS
2001
HK$'000
Interim dividend of HK$0.55 per share
(2000 — HK$0.55 per share) 947,177
Proposed final dividend of HK$0.55 per share
(2000 — HK$1.00 per share) 947,177
1,894,354

2,669,317

EARNINGS PER SHARE

The calculation of earnings per share is based on profit attributable to shareholders of HK$4,394,010,000 (2000 —
HK$5,829,344,000) and on 1,722,140,000 ordinary shares (2000 — 1,722,140,000 ordinary shares) in issue during the year. There
was no potential dilution of earnings per share during 2000 and 2001.
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11 FIXED ASSETS :
(a) Investment properties i %
The Group: ‘ 7@
E
HK$'000 | W
I =
£
Cost or valuation: 2
At 1st July, 2000 30,138,973 [ ‘j%
Additions 182,036 | 5
Transfer from properties under development 272,185 =
Acquisition of subsidiaries 91,060 §
Deficits on revaluation (4,353,124) =
At 30th June, 2001 26,331,130
{b) Other fixed assets
The Group:
Properties Toll
Other held highway
Hotel land & forfunder operation
properties buildings  development rights Bridges Others Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Cost or valuation:
At Ist July, 2000 1,380,000 509,829 590,167 —_ - 515,163 2,995,159
Additions —_ 194 55,589 2,638 1,757 194,149 254,327 .
Transfer from ‘
properties under ‘
development — — 5,990,504 — — — 5,990,504
Acquisition of subsidiaries — 7.714 - 786,891 653,692 144,171 1,592,468
Reclassification — — — — 2,813 (2,813) —
Disposals —_ (556) - — - (16,056) (16,612)
Deficits on revaluation (135,000) —_ — — — — (135,000)
At 30th June, 2001 1,245,000 517,181 6,636,260 789,529 658,262 834,614 10,680,846 [
Amortisation and |
depreciation: |
At 1st July, 2000 - 42,931 —_— — — 395,475 438,406
Acquisition of subsidiaries — 873 — 32,388 43,159 49,502 125,922
Charge for the year —_ 7.214 — 13,598 9,249 78,599 108,660 {
Written back on disposal — (442) — — — (8,049) (8,491) f
At 30th June, 2001 = 50,576 — 45,986 52,408 515,527 664,497 |
Net book value: i
At 30th June, 2001 1,245,000 466,605 6,636,260 743,543 605,854 319,087 10,016,349 |
At 30th June, 2000 1,380,000 466,898 590,167 — — 119,688 2,556,753
Cost or valuation at 30th June,
2001 representing:
Cost — 451,101 6,488,260 789,529 658,262 834,614 9,221,766
Valuation:
~— 30th June, 1992 - 20,110 - - - — 20,110
— 30th June, 1994 — 45,970 — — - — 45,970
— 30th June, 1997 — — 148,000 — — — 148,000
— 30th June, 2001 1,245,000 — — — — — 1,245,000

1,245,000 517,181 6,636,260 789,529 658,262 834,614 10,680,846
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FIXED ASSETS (cont'd)
(¢) The analysis of net book value of properties is as follows:—
The Group
2001 2000
HK$°000 HK$'000
In Hong Kong

under long leases 4,007,518 4,804,547
under medium-term leases 28,445,979 25,552,293

32,453,497 30,356,840

Outside Hong Kong

under long leases 5,146 5,292
under medium-term leases 3,570,601 2,213,906
3,575,747 2,219,198

36,029,244 32,576,038

The Group's investment and hote! properties were revalued as at 30th June, 2001 by an independent firm of surveyors, DTZ
Debenham Tie Leung Limited who have among their staff Fellows of the Hong Kong Institute of Surveyors and Mr Augustine
Wong, the Group's professional valuer who is an associate member of the Hong Kong Institute of Surveyors, on an open market
value basis calculated on net rental income allowing for revisionary potential.

In the opinion of the directors, any capital gains arising on disposal of the revalued leasehold properties in Hong Kong at their
carrying value will not be subject to any tax liability. The contingent liabilities in respect of Land Appreciation Tax and PRC Income
Tax arising on disposal of certain revalued properties in other areas of the PRC are disclosed in note 37(f) on the accounts.

The gross carrying amounts of investment and hotel properties of the Group held for use in operating leases were
HK$26,331,130,000 (2000 — HK$30,138,973,000) and HK$1,245,000,000 (2000 — HK$1,380,000,000) respectively.

The Group leases assets under finance leases expiring from one to two years. At the end of the lease terms, the Group has the
option to purchase the assets at a price deemed to be a bargain purchase option. The net book value of assets held under finance
leases of the Group was HK$2,196,000 (2000 — HK$Nil).

The Group's toll highway operation rights were pledged as securities for certain bank loans amounted to HK$411,403,000 (2000 — HK$N:il).

Included in the Group's others of HK$834,614,000 (2000 — HK$515,163,000) was HK$852,000 (2000 — HK$Nil) relating to
construction in progress of bridge.

INTEREST iN SUBSIDIARIES
The Company

2001 2000

HK$'000 HK$'000

Unlisted shares, at cost 2,316,366 2,316,476
Amounts due from subsidiaries 39,155,882 40,110,009

41,472,248 42,426,485
Less: Provision (83,000) (83,000)

41,389,248 42,343,485
Amounts due to subsidiaries (2,122,113) (1,994,403)

39,267,135 40,349,082

Details of principal subsidiaries are shown on pages 93 to 102.
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INTEREST IN ASSOCIATES

Unlisted
Shares, at cost
Share of net assets
Amounts due from associates

Less: Provision

Amounts due to associates

Listed in Hong Kong
Share of net assets

Market value of listed shares

Details of principal associates are shown on page 103.

INTEREST IN JOINTLY CONTROLLED ENTITIES

Unlisted shares, at cost
Share of net assets
Amounts due from jointly controlled entities

Amounts due to jointly controlled entities

The Group The Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
— — 262,991 353,261
1,000,508 1,248,648 — —
3,057,088 3,346,199 1,064,917 79,459
4,057,596 4,594,847 1,327,908 432,720
— — (128,849) (218,985)
4,057,596 4,594,847 1,198,059 213,735
(102,098) (74,445) (364) (368)
3,955,498 4,520,402 1,198,695 213,367
12,008,672 11,351,170 — —
15,964,170 15,871,572 1,198,695 213,367
20,498,643 16,460,741 — —
The Group The Company
2001 2000 2001 2000
HK$000 HK$'000 HK$000 HK$°000
— — 312 62
1,075,850 1,384,163 — —
4,511,111 5,407,877 114,234 115,121
5,586,961 6,792,040 114,546 115,183
(39,874) (41,323) (37,625) (20,050)
5,547,087 6,750,717 76,921 95,133

Details of principal jointly controlled entities are shown on page 104.

FINANCIAL STATERMIE
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INVESTMENT IN SECURITIES

Investment securities Other investments Total
2001 2000 2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
The Group:
Equity securities
Listed 549,255 24,986 217,760 678,345 767,015 703,331
Unlisted 151,321 145,963 16,057 58,918 167,378 204,881
700,576 170,949 233,817 737,263 934,393 908,212
Market value of
listed securities 552,783 75,553 217,760 678,345 770,543 753,898
PROPERTIES HELD FOR DEVELOPMENT
The Group
2001 2000
HK$‘000 HK$'000
In Hong Kong 1,139,205 2,730,794
In other areas of the PRC 3,657,342 3,488,383
4,796,547 6,219,177

INSTALMENTS RECEIVABLE

(a) This represents the principal content of instalments receivable from the sale of flats after twelve months from the balance
sheet date. The amounts receivable within twelve months from the balance sheet date are included under current assets.

(b) The ageing analysis of instalments receivable within twelve months from the balance sheet dates (net of provision for bad
debts) is as follows:

The Group

2001 2000

HK$'000 HK$'000

Under 1 month overdue 476,973 393,750
More than 1 month ovedue but less than 3 months overdue 10,282 29,448
More than 3 months overdue but less than 6 months overdue 9,285 3,885
More than 6 months overdue 58,431 62,522
554,971 489,605

OTHER RECEIVABLES

These represent amounts paid for funding certain property development projects. These receivables are interest bearing and were
fully settled in August 2001.

PROPERTIES UNDER DEVELOPMENT

The Group
2001 2000
HK$°000 HK$'000
In Hong Kong 10,456,959 13,910,704
In other areas of the PRC 840,247 1,649,288
11,297,206 15,559,992

The amount of properties under development expected to be completed after more than one year is HK$8,362,753,000 (2000 —
HK$13,546,349,000).
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COMPLETED PROPERTIES FOR SALE
Completed properties for sale include properties of HK$2,605,981,000 (2000 — HK$3,256,125,000) carried at net realisable value.

INVENTORIES
Inventories of HK$12,153,000 (2000 — HK$423,000) are carried at net realisable value.

AMOUNTS DUE FROM/(TO) CUSTOMERS FOR CONTRACT WORK

The Group

2001 2000
HK$000 HK$’000

Contracts in progress at the balance sheet date:
Contract costs incurred plus recognised profits less anticipated losses 567,968 169,739
Progress billings (382,508) (135,920)
Net contract work 185,460 33,819

Represented by:

Amounts due from customers for contract work - 185,460 34,815
Amounts due to customers for contract work e (996)
185,460 33,819

The amounts due from/{to) customers for contract work expected to be recovered/settied after more than one year is
HK$68,853,000 (2000 — HK$29,570,000) and HK$Nil (2000 — HK$996,000) respectively.

DEBTORS, PREPAYMENTS AND DEPOSITS

The debtors, prepayments and deposits of the Group include HK$416,005,000 (2000 — HK$461,781,000) which is expected to be
recovered after more than one year. Apart from the above, all of the balances are expected to be recovered within one year.

The Group maintains a defined credit policy. An ageing analysis of trade debtors is prepared on a regular basis and is closely
monitored to minimise any credit risk associated with receivables.

The Group
2001 2000
HK$'000 HK$'000
The ageing analysis of trade debtors (net of provision for bad debts) is as follows:
Under 1 month overdue 199,223 587,288
More than 1 month overdue but less than 3 months overdue 47,083 68,172
More than 3 months overdue but less than 6 months overdue 50,676 35,731
More than 6 months overdue 96,458 120,556
393,440 811,747
Prepayment, deposits and other receivable 628,374 888,053
1,021,814 1,699,800
CASH AND CASH EQUIVALENTS
The Group The Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
Deposits with banks and other
financial institutions 1,270,455 931,532 — —
Cash at bank and in hand 286,976 180,652 767 844

1,557,431 1,112,184 767 844

[eo}
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—— 25 BANKLOANS, OVERDRAFTS AND OTHER BORROWINGS
= The Group
g 2001 2000
z | HK$°000 HK$'000
A
J-§ I
= Bank loans and overdrafts (note a)
) — secured 411,403 —
5 — unsecured 12,277,358 13,781,495
% 12,688,761 13,781,495
3 Unsecured other loans (note b) 783,861 1,283,861
A
13,472,622 15,065,356
(a) Bankloans and overdrafts are repayable as follows:—
Within 1 year and included in current liabilities 1,808,398 2,331,495
After 1 year and included in non-current liabilities
After 1 year but within 2 years 6,764,631 6,800,000
After 2 years but within 5 years 4,018,752 4,650,000
| After 5 years 96,980 —
{ 10,880,363 11,450,000
|
|
‘ 12,688,761 13,781,495
(b) Unsecured other loans are repayable as follows:—
Within 1 year and included in current liabilities — 500,000
j After 1 year and included in non-current liabilities
! After 1 year but within 2 years 783,861 26,320
f After 2 years but within 5 years — 757,541
; 783,861 783,861
3 783,861 1,283,861

rates fixed under currency swap arrangements with banks.

26 OBLIGATIONS UNDER FINANCE LEASES

At 30th June, 2001, the Group had obligations under finance leases repayable as follows:

The above unsecured other loans include foreign currency loans amounting to HK$757,541,000 (2000 — HK$757,541,000) stated at

2001 2000
Present Interest Present Interest
value of the expense Total value of the expense Total
minimum relating minimum minimum relating minimum
lease to future lease lease to future lease
payments periods payments payments periods payments
‘ HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$°000
Within 1 year and included in
current liabilities 1,004 217 1,221 — — —
After 1year and included in
non-current liabilities
After 1 year but within 5 years 470 93 563 — — —
1,474 310 1,784 — — _
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28

29

30

RENTAL AND OTHER DEPOSITS

The rental and other deposits of the Group include HK$226,612,000 (2000 — HK$240,189,000) which is expected to be settled after

more than one year. Apart from the above, all of the balances are expected to be settled within one year.

CREDITORS AND ACCRUED EXPENSES

The creditors and accrued expenses of the Group include HK$287,703,000 (2000 — HK$271,775,000) which is expected to be settled

after more than one year. Apart from the above, all of the balances are expected to be settled within one year.

The Group
2001 2000
HK$'000 HK$'000
The ageing analysis of trade creditors is as follows:
Due within 1 month and on demand 251,744 284,743
Due after 1 month but within 3 months 1,097,550 237,786
Due after 3 months but within 6 months 179,495 897,269
Due after 6 months 794,052 538,718
2,322,841 1,958,516
Other payables and accrued expenses 291,972 424,445
2,614,813 2,382,961
SHARE CAPITAL
No. of shares Nominal value
2001 2000 2001 2000
'000 ‘000 HK$'000 HK$'000
Authorised
Ordinary shares of HK$2.00 each 1,800,000 1,800,000 3,600,000 3,600,000
Issued and fully paid
Ordinary shares of HK$2.00 each 1,722,140 1,722,140 3,444,280 3,444,280

SHARE PREMIUM

The application of the share premium account is governed by Section 488 of the Hong Kong Companies Ordinance.

&

FINANCIAL STATEMENTS




HENOERSGINEFAND I

([R]@@@@ en the Accaunts (cante)

: 31 CAPITAL RESERVES
% ! The Group:
B Other
% properties Capital
= revaluation Reserve on redemption Exchange Other
32 reserve consolidation reserve reserve reserve Total
@@ HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$’000
=
J_)q
A At 1st July, 1999 355,853 1,268,879 20,200 (4,919) 2,315 1,642,328
% Deficits on revaluation
2 of other properties (229) — _ — — (229)
= .
w» Share of revaluation
surplus in associates 41,339 — — — — 41,339
: Capital reserve arising
‘ on consolidation — 49,685 — — — 49,685
; Realised to profit and
| loss account (Note) — (50,033) — — — (50,033)
} Exchange difference arising
from investmentin a
foreign associate — — — 176 — 176
Transfer from profit and
loss account — — —_— — 51 51
At 30th June, 2000 396,963 1,268,531 20,200 (4,743) 2,366 1,683,317
| Dealt with by:
% Company and subsidiaries 345,395 1,268,531 20,200 — 2,366 1,636,492
I Associates 51,568 — —_ (4,743) — 46,825
396,963 1,268,531 20,200 (4,743) 2,366 1,683,317
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31 CAPITAL RESERVES (cont’d)

The Group: ﬁ
=
Other 2
properties Capital %
revaluation Resgrve_on redemption Exchange Other i z
reserve consolidation reserve reserve reserve Total L=
HK$'000 HK$'000 HK$'000 HK$'000 HK$‘000 HK$'000 i i
I
=
At 1st July, 2000 396,963 1,268,531 20,200 (4,743) 2,366 1,683,317 g
Deficits on revaluation <
of other properties (94,958) — — — — (94,958) %f
Share of revaluation | =
deficits in associates (39,916) — —_ — — (39,916)
Capital reserve arising
on consolidation — 288,416 — — — 288,416
Realised to profit and
loss account (Note) — (75,789) — — — (75,789)
Exchange difference arising
from investment in a
foreign associate — — - 772 — 772 }
Transfer from profit and |
loss account — — — — 29 29 |
At 30th June, 2001 262,089 1,481,158 20,200 (3,971) 2,395 1,761,871
Dealt with by:
Company and subsidiaries 250,437 1,481,158 20,200 — 2,395 1,754,190
Associates 11,652 — — (3,971) — 7,681 i
262,089 1,481,158 20,200 (3,971) 2,395 1,761,871
Note:

On dilution of interest in a subsidiary, the gain arising therefrom was included in capital reserve and the amount to be released to the profit
and loss account in each period is based on the issue of completion certificate of the underlying properties of the subsidiary.

The Company: Capital redemption reserve
2001 2000
HK$ 000 HK$'000

At 1st July and 30th June 20,200 20,200
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CAPITAL RESERVES (cont'd)
The application of capital redemption reserve is governed by Section 49H of the Hong Kong Companies Ordinance.

The other properties revaluation reserve, reserve on consolidation and exchange reserve have been set up and will be dealt with in
accordance with the accounting policies adopted for the valuation of properties, goodwill arising on acquisition of subsidiaries,
associates and jointly controlled entities and foreign currency translation (note 1).

Other reserve represents statutory reserve set up for enterprises established in the PRC. According to the relevant PRC rutes and
regulations applicable to wholly foreign-owned enterprises, one of the Group’s PRCsubsidiaries is required to transfer at least 10% of
its profit after taxation, as determined under PRC Accounting Regulations, to a reserve fund until the reserve fund baiance reaches
50% of the subsidiary's registered capital. The statutory reserve can be used to make good previous years losses, and not
distributable to shareholders.

INVESTMENT PROPERTY REVALUATION RESERVE

The Group
2001 2000
HK$000 HK$’000

At 1st July 17,621,815 12,548,853

(Deficits)/surplus on revaluation (4,192,498) 4,886,946

Share of revaluation deficits in associates (27,245) (179,926)
Share of revaluation (deficits)/surplus in jointly controlled entities (187,988) 373,561

Realised upon disposal of properties (4,886) (7,619)
At 30th June 13,209,198 17,621,815

Dealt with by:

Company and subsidiaries 12,136,533 16,333,917

Associates 945,545 972,790

Jointly controlled entities 127,120 315,108

13,209,198 17,621,815

The investment property revaluation reserve has been set up and will be dealt with in accordance with the accounting policies
adopted for investment properties (note 1).

RETAINED PROFITS

The Group The Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$°000
At 1st July 27,010,385 23,850,409 26,978,862 23,489,696
Retained profit for the year 2,499,627 3,159,976 657,424 3,489,166
At 30th June 29,510,012 27,010,385 27,636,286 26,978,862
Retained by:
Company and subsidiaries 26,525,813 24,631,533
Associates 2,866,043 2,154,304
Jointly controlled entities 118,156 224,548

29,510,012 27,010,385
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34 DISTRIBUTABLE RESERVES :
The distributable reserves of the Company at 30th June, 2001 amounted to HK$27,636,286,000 (2000 — HK$26,978,862,000). i Fg
=
(UL
!
35 COMMITMENTS L%
At 30th June, 2001, the Group had commitments not provided for in these accounts as follows:— g
The Group ﬁ
2001 2000 =
HK$"000 HK$000 | D
|2
<
(i) Contracted for acquisition of property and future Z
development expenditure and the related costs of e
internal fixtures and fittings 1,202,569 2,154,122
(ii) Contracted obligations to fund the subsidiaries and
associates established outside Hong Kong 2,824,073 3,247,983 ‘
(iii) Contracted obligations for funding property development |
project 5,507,000 6,550,000 ‘
(iv) Future development expenditure and the related costs of :
internal fixtures and fittings approved by the directors ‘
but not contracted for 2,709,537 3,419,778 |
12,243,179 15,371,883 |

Based on information available at the balance sheet dates, the directors estimate that the Group’s commitments disclosed above
are payable as follows:—

The Group |
2001 2000 |
HK$°000 HK$'000
Within 1 year 7,893,758 9,137,037 /
After 1 year but within 2 years 1,488,276 2,026,735 |
After 2 years 2,861,145 4,208,111

12,243,179 15,371,883
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36 SIGNIFICANT LEASING ARRANGEMENTS

The Group is both a leasee and a lessor under operating leases. Details of the Group's commitments under non-cancellable
operating leases are set out as follows:

(a) Lessaor

(b)

The Group leases out a number of land/buildings facilities under operating leases. The leases typically run for an initial period
of one to six years, with an option to renew the lease after that date at which time all terms are renegotiated. Further details
of the carrying value of the properties are contained in note 11.

During the current year, HK$1,959,693,000 (2000 — HK$1,537,030,000) are recognised as renta! income in the profit and loss
account in respect of operating leases.

The total future minimum lease payments under non-cancellable operating leases are receivable as follows:

The Group
2001 2000
HK$'000 HK$'000
Within 1 year 1,587,358 1,438,187
After 1 year but within 5 years 1,610,775 2,297,971
After 5 years 73,750 114,303
3,271,883 3,850,461
Lessees
(i) The Group leases a number of building facilities under operating leases. The leases typically run for an initial period of
one to three years, with an option to renew the lease after that date at which time all terms are renegotiated. None of
these leases includes contingent rentals.
During the current year, HK$27,025,000 (2000 — HK$16,931,000) are recognised as an expense in the profit and loss
account in respect of leasing of building facilities.
The total future minimum lease payments under non-cancellable operating leases are payable as follows:
The Group
2001 2000
HK$'000 HK$'000
Within 1 year 14,023 10,568
After 1 year but within 5 years 10,300 13,332
After 5 years 4,360 —
28,683 23,900
(ii) The Group also leases telecommunications network facilities under operating leases. Some of the leases are with no

specific terms while the remaining leases typically run for an initial period of three months, six months or one year, with
an option to renew the lease upon the expiry of the initial lease term. None of the leases includes contingent rentals.

During the current year, HK$11,594,000 (2000 — HK$1,519,000) are recognised as an expense in the profit and loss
account in respect of leasing of telecommunications network facilities.

The total future minimum lease payments under non-cancellable operating leases are payable as follows:

The Group
2001 2000
HK$'000 HK$'000
Within 1 year 7,512 9,911
After 1 year but within 5 years 98 1,500

7.610 11,411
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37 CONTINGENT LIABILITIES

38

At 30th June, 2001, contingent liabilities of the Group and of the Company were as follows:—

(a)

(b)

(c)

(d)

(e)

)]

(9)

The Group The Company
2001 2000 2001 2000
HK$ 000 HK$'000 HK$°000 HK$'000

Guarantees given by the Company and its

subsidiaries to financial institutions

on behalf of purchasers of flats 151,314 161,436 6,176 15,175
Guarantees given by the Company

to banks to secure banking

facilities of subsidiaries — — 9,960,204 11,264,487
Guarantees given by the Company

to banks to secure banking

facilities of jointly controlled entities 3,380,529 — 3,380,529 —
Guarantees given by the Company

to holders of bonds or guaranteed notes

issued by certain subsidiaries — — 759,000 1,260,310

3,531,843 161,436 14,105,909 12,539,972

The Company has given guarantees to third parties in respect of contracted commitments of its subsidiaries to provide
attributable portion of capital to joint property development project and funding of property development project. At 30th
June, 2001, the Company had contingent liabilities of HK$5,960 million (2000 — HK$6,844 million) in relation to the said
guarantees.

Pursuant to an indemnity deed dated 15th March, 1996 signed between the Company and a subsidiary, the Company, under
certain conditions, has undertaken to indemnify the subsidiary in respect of any PRC Income Tax and Land Appreciation Tax
("LAT") payable in consequence of the disposal by the subsidiary of its property interests owned as at 31st December, 1995. As
at 30th June, 2001, the Company had contingent PRC Income Tax and LAT liabilities of HK$16 million (2000 — HK$28 miillion)
and HK$21 million (2000 — HK$37 million) respectively in relation to certain investment properties of the subsidiary upon a
revaluation of these properties at 30th June, 2001. However, the directors of the subsidiary have no current intention to
dispose of these properties.

Pursuant to the terms of Fixed Telecommunications Network Services licence granted to the Group on 16th February, 2000,
there were contingent liabilities in respect of performance bond guaranteed by a bank on behalf of a subsidiary of the Group
amounting to HK$19 million as at 30th June, 2001 (2000 — HK$40 million).

MATERIAL RELATED PARTY TRANSACTIONS

(a)

Transactions with fellow subsidiaries

Details of material related party transactions between the Group and Henderson Development Limited and its subsidiaries
are as follows:

The Group

2001 2000

HK$'000 HK$'000

Loan arrangement fee (note i) 343,272 382,691
Building construction income (note ii) 32,006 45,013
Building management service income (note ii) 38,598 37,332
Rental commission income (note iii) 7,982 7,678
Other interest expense (note iv) 157,541 91,890

Payment for purchase of other investments (note v) 12,400 —

INANCIAL STATEMENTS
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38 MATERIAL RELATED PARTY TRANSACTIONS (cont'd)

(a)

(b)

{0

Transactions with fellow subsidiaries (cont'd)
Notes:

(i) Loan arrangement fee is calculated on the balances outstanding from time to time by reference to Hong Kong Inter-Bank Offer
Rate ("HIBOR").

(ii) Building construction income represents cost reimbursements plus certain percentage thereon as service fees and building
management service income is calculated on a cost reimbursement basis plus certain percentage of profit mark-up.

(iii) Rental commission income is calculated based on rental income earned for respective properties.

(iv) Other interest expense is calculated on the balances outstanding by reference to HIBOR.

(v) Payment for purchase of other investments is charged at the fair value of investments at the date of acquisition.
(vi) The amounts due to fellow subsidiaries at 30th June, 2001 are shown in the balance sheet.

Transactions with associates and jointly controlled entities

Details of material related party transactions between the Group and its associates and jointly controlled entities are as
follows:

The Group

2001 2000

HK$'000 HK$'000

Other interest income (note i) 65,696 102,702
Building construction income (note ii) — 14,768
Rental commission income (note iii) 2,205 2,185
Management fee income (note iv) 42,767 14,988
Professtonal fee income (note ii) 26,125 —
Other interest expense (note i) — 434
Payment for acquisitions of property development rights (note v) 900,000 600,000

Notes:
(i) Otherinterestincome and expense are calculated on the balances outstanding by reference to HIBOR or Hong Kong prime rates.

(ii} Building construction income represents cost reimbursements plus certain percentage thereon as service fees and professional
fee income is calculated on a cost reimbursement basis plus certain percentage of profit mark-up.

(iii) Rental commission income is calculated based on rental income earned for respective properties.

(iv) Management fee income is charged pursuant to the terms of agreement signed between the Group and the associates and jointly
controlied entities.

(v} Payment for acquisition of property development rights is charged pursuant to the terms of agreement signed between the
Group and the associate.

{vi) The amounts due to/from associates and jointly controiled entities at 30th June, 2001 are set out in note 13 and 14 respectively.
Transactions with related companies

Details of material related party transactions between the Group and its related companies which represented a trust fund
managed by the directors of the Group are as follows:

The Group
2001 2000
HK$'000 HK$'000
Building construction income (note i) 120,540 157,800
Rental commission income (note ii) 1,591 2,974
Sales commission income (note ii) 3,830 8,878

Notes:

(i)  Building construction income represents cost reimbursements plus certain percentage thereon as service fees.

(ii) Rental commission income and sales commission income is calculated based on rental income earned for and proceeds from the
sale of respective properties.
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39 DIRECTORS' REMUNERATION

(a) Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as follows:—

The Group
2001 2000
HK$'000 HK$'000

Executive directors
Fees 940 940
Other emoluments:
Basic salaries, housing and other allowances

and benefits in kind 35,546 34,827
Pension scheme contributions 1,297 1,175
Discretionary bonuses 23,968 24,799

61,751 61,741

Non-executive directors
Fees 140 140
Other emoluments:
Basic salaries, housing and other allowances
and benefits in kind 3,000 3,000

3,140 3,140

Independent non-executive directors

Fees 240 240
Others 250 —
490 240

(b) The number of directors whose remuneration fell within designated bands are as follows:—

The Group
2001 2000
Number of Number of
Remuneration bands: Directors Directors
HK$
Nil — 1,000,000 5 6
2,500,001 — 3,000,000 1 1
3,000,001 — 3,500,000 4 3
3,500,001 — 4,000,000 2 1
4,000,001 — 4,500,000 1 1
4,500,001 — 5,000,000 — 1
5,000,001 — 5,500,000 1 1
5,500,001 — 6,000,000 — 1
6,000,001 — 6,500,000 1 —
7,000,001 — 7,500,000 — 1
8,000,001 — 8,500,000 2 1
11,500,001 — 12,000,000 1 —

13,500,001 — 14,000,000 — 1

w
=
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40 SENIOR MIANAGEMENT REMUNERATION

g ‘ Of the five individuals with the highest emoluments, four (2000 — four) of them are directors whose emoluments are disclosed in
E * note 39. The aggregate of the emoluments in respect of the other one (2000 — one) individual are as follows:—

z

Q i The Group

2 J 2001 2000
) ‘ HK$'000 HK$'000
w

B

= Salaries and other emoluments 4,240 2,109
§ 1 Discretionary bonuses 1,500 5,128
% Retirement scheme contributions 157 80
@_S‘

: 5,897 7,317

41 ULTIMATE HOLDING COMPANY

; The directors consider that the ultimate holding company at 30th June, 2001 to be Henderson Development Limited, incorporated
in Hong Kong.

42 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with current year’s presentation.
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All principal subsidiaries are incorporated and operate in Hong Kong unless otherwise stated. Details of principal subsidiaries are as ;

follows:— %)

I =

Particulars of issued shares % of shares held by ‘ %

Number of Par value =

ordinary shares HK$ The Company Subsidiaries | g

=

(A) PROPERTY DEVELOPMENT | j

(i) Incorporated and operates in Hong Kong 1 g

Avion Investment Limited 3,000,000 1 100 — 2

Bauer Investment Limited 500 100 100 - .5

Billion Joy Development Limited 10,000 1 100 - &
Billion Nice Development Limited 2 1 — 100 '
Billion Talent Development Limited 2 1 — 100 ‘
Bothluck Development Limited 10,000 1 100 — !
Bottcher Investment Limited 20,000 100 — 100 1

* Bright Trade Development Limited 1,000 1 — 100

* Camleigh Investment Limited 100,000+ 10 100 —

* Camleigh Investment Limited 2+ 10 — —

* Camleigh investment Limited 40,000+ 100 100 —

* Camus Investment Limited 1,000 100 100 —

* Capital Leader Development Limited ' 2 1 — 100
Cheerbest Development Limited 2 1 — 100
Chest Point Development Limited 2 1 — 100

* Citigood Development Limited 2 1 — 100
Cititeam Development Limited 2 1 — 100
Crown Truth Limited 100 1 — 80

* Daren International Limited 2 1 — 100 ‘
Dashtrend Investment Limited 2 1 — 100 ‘

* Dili Investment Limited 500 100 100 —

* Dragon Pacific Development Limited 10 1 — 70
Dupple Investment Limited 30,000 100 100 — |
Easy Ring Limited 2 1 — 100

* Egeria Investment Limited 100,000 100 100 — }

* Evercot Enterprise Company, Limited 500+ 100 100 — ‘

* Evercot Enterprise Company, Limited 2+ 100 — -
Fairich Development Limited 2 1 — 100 |
Fleetman Investment Limited 1,000 1 — 70 |
Ford World Development Limited 2 1 — 100 i

* Fordmax Development Limited 2 1 100 — |
Fortune Base Development Limited 10,000 1 100 —
Fortune Jet Development Limited 1,000 1 — 100
Fortune Year Development Limited 2 1 — 100
Full Gain Investment Limited 2 1 — 100
Gain Base Development Limited 1,000 1 — 75 T

* Gain Glory Development Limited 10,000 1 — 100 |

* Gain Million Development Limited 2 1 — 100
Gallund Investment Limited 20,000 100 — 100
Gentfair Development Limited 10,000 1 100 —
Gentworld Development Limited 1,000 1 — 100
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( Principal Subsidiaries (cont'd)

at 30h June, 2007 ¢

Particulars of issued shares

% of shares held by

Number of Par value
ordinary shares HK$ The Company Subsidiaries
(A) PROPERTY DEVELOPMENT (cont'd)
Gesund Investment Company Limited 2 100 — 100
Glory Hero Development Limited 3,000,000 1 — 100
Glory Jade Development Limited 1,000 1 — 100
* Good Extend Development Limited 2 1 — 100
Goodmake Enterprises Limited 10,000 1 — 100
Grand Max Development Limited 10,000 1 100 —
* Grand Talent Development Limited 2 1 100 —_
Great Chase Development Limited 2 1 — 100
* Harvest Rise Development Limited 2 1 — 100
* Heyield Estate Limited 100 1 — 80
* Hintmax Development Limited 2 1 — 100
* Join Fortune Development Limited 100+ 1 100 —
* Join Fortune Development Limited 2+ 1 — —
Jonesworld Investment Limited 2 1 — 100
Juliyam Limited 2 1 — 100
Kinsan Development Limited 1,000 1 — 100
* Kleener Investment Limited 2 1 100 —_
* Kowatex Investment Limited 10,000 1 — 100
* Kwong Kay Investment Company Limited 2 1 100 —
* Kwong Kay Investment Company Limited 10,000** 100 100 —
Land Profit Development Limited 1,000 1 — 100
Landrise Development Limited 2 1 — 100
Liketon Investments Limited 100 1 — 100
* Long Gain Development Limited 1,000 1 — 100
Long Honest Development Limited 1,000 1 — 100
* Lucky Million Development Limited 2 1 — 100
Luxmark Investment Limited 1,000 1 — 100
Main Choice Development Limited 1,000 1 — 100
Main Plan Development Limited 2 1 — 100
* Man Woo Development Company, Limited 30,000 100 100 —
Max Choice Development Limited 2 1 — 100
Mightymount Investment Limited 10,000 1 100 —
* Millap Limited 2 1 100 —
Million Land Development Limited 2 1 — 100
Ming Dragon Limited 1,000 1 — 51.75
Nasmyth Investment Limited 2 1 100 —
* Nation Million Development Limited 2 1 — 100
* New Cheer Development Limited 1,000 1 — 100
Newteam Development Limited 2 1 — 100
New Market Development Limited 2 1 — 100
* Ohtori Investment Limited 2 1 100 —
* Onfine Development Limited 2 1 — 100
Pettystar Investment Limited 4,050 1 75 —
* Pioneer Land Development Limited 1,000 1 — 100
* Pittcorn Investment Limited 10,000 1 100 —
Profit Max Development Limited 2 1 — 100




L

HENDIREEN 1AND 2001 ANNYAL REPORT

( Principal Sultsidiaries (cent’d)

ag Juna, iﬁ

Particulars of issued shares

% of shares held by

Number of Par value
ordinary shares HK$ The Company Subsidiaries
{A) PROPERTY DEVELOPMENT (cont'd)
* Profit System Development Limited 2 1 — 100
Profit Top Development Limited 1,000 1 — 100
* Quanley Investment Limited 10,000 100 100 —
Racine Investment Limited 4 100 — 75
Reeltack investment Limited 30,000 100 — 100
* Rich Chase Development Limited 2 1 — 100
Rich Silver Development Limited 2 1 — 100
Rightlane Investment Limited 2 1 100 —
Rise Top Development Limited 2 1 — 100
Saxophon Limited 3,000,000 1 — 100
Scanbright Investment Limited 1,000 1 — 100
Sereal Investment Limited 10,000 1 100 —
Sharon Development Limited 2 1 — 100
* Shung King Development Company Limited 2+ 1 100 —
* Shung King Development Company Limited 20,000%* 100 100 —
* Shung King Development Company Limited 2+ 1 — —
* Smart Bright Development Limited 100 1 — 60
Smart Fortune Development Limited 10,000 1 — 100
* Smart Gain Development Limited 2 1 — 100
Smart Success Enterprises Limited 10,000 1 — 100
Spreadfaith Investment Limited 10,000 1 100 —
Star Flight Company Limited 2 1 — 100
Success Century Development Limited 2 1 — 100
Success Crown Development Limited 2 1 — 100
* Success Path Development Limited 2 1 — 100
* Super Asset Development Limited 2 1 — 100
* System Link Development Limited 2 1 — 100
* Team Glory Development Limited 10 1 — 80
* Timetron Development Limited 2 1 — 100
Topline Development Limited 10,000 1 100 —
Top Castle Properties Limited 100 1 — 100
* Top Mighty Development Limited 3,000,000 1 — 100
* Uhray Investment Limited 1,000 100 100 —
Victory Well Development Limited 2 1 — 100
Vignette Investment Limited 2 1 — 100
* Wealth Team Development Limited 1,000 1 — 90.10
Widetrend Development Limited 10,000 1 100 —
Win Target Development Limited 100 1 — 60

(i)

Established and operates in the PRC

Beijing Gaoyi Property Development
Co., Ltd.

Beijing Henderson Properties Co., Ltd.

Boham Estate (Shenzhen) Co., Ltd.

Dongguan Heng Jun Plaza
Development Ltd.

Issued/contributed
registered capital

Us$8,400,000
RMB655,000,000

US$9,560,000
HK$15,429,190

% of equity interest held by

The Company

Subsidiaries
70¢@
100¢@

100
70°@

FINANCIAL STATEMENTS ﬁ
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(@vﬁmﬂ@@ﬂ Sulbsiciaries (cent’el) &t 30t June, Z@@ﬂ\
i Issued/contributed % of equity interest held by

= ‘ registered capital The Company Subsidiaries

Z |

2 |

% {A) PROPERTY DEVELOPMENT (cont'd)

% * Dongguan Zhangheng Commercial RMB19,069,725 — 70

@ | Housing Development Co., Ltd.

g ; #* Fangcun Henderson Property RMB211,650,140 — 100

%ﬂ] : Development Ltd.

% * Gain Year Development Real Estate Us$12,000,000 — 100

?ﬂ ‘ (Shanghai) Co., Ltd.

2] ** Guangdong Jiaxing Real Estate Co., Ltd. HK$148,845,677 — 100¢@
! #* Guangzhou Guang An Property US$17,947,550 — 62¢
| Development Ltd.

: #* Guangzhou Guang Hung Property US$16,393,165 — 72¢
! Development Limited
! * Guangzhou Guang Nam Property RMB125,969,120 — 68.40°
‘ Development Limited
‘ * Guangzhou Hengguo Real Estate HK$61,150,866 — 80
1 Development Co., Ltd.
#* Guangzhou Jian Heng Property US$17,000,000 — 100¢@
1 Development Ltd.
#* Guangzhou Jiejun Real Estate HK$310,000,000 — 100¢
\ Development Co., Ltd.
! #* Guangzhou Jietong Real Estate HK$184,000,000 — 95
" Development Co., Ltd.
i * Jetgood Development Real Estate Us$12,000,000 — 100
(Shanghai) Co., Ltd.
i * Jonescorp Estate (Shenzhen) Ltd. UsS$4,360,000 — 100
* Perfect Top Development Real Estate US$12,000,000 — 100
‘ (Shanghai) Co., Ltd.
! * Shanghai Henfield Properties Co., Ltd. US$26,843,216 — 99
! * Shanghai Heng Cheng Real Estate US$33,340,000 — 85
1 Development Co., Ltd.
: * Shanghai Hengji Real Estate US$3,734,015 — 75¢
! Development Co., Ltd.
| * Shanghai Henglong Real Estate Us$1,652,071 — 75¢@
! Development Co., Ltd.
‘ * Shanghai Hengping Real Estate US$3,393,525 — 75¢
! Development Co., Ltd.
* Shanghai Hengrui Real Estate Us$1,795,219 — 75¢@
Development Co., Ltd.
* Shanghai Hengtai Real Estate Us$6,540,401 — 75¢
: Development Co., Ltd.
! * Shanghai Hengwan Real Estate US$5,653,580 — 75@

Development Co., Ltd.

# The company name in English is a direct translation of its registered name in Chinese.
@ These represent the profit sharing percentage in the respective subsidiaries.
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| Principel Subsieiaries (conte)

&% 30t June, ﬂ

Particulars of issued shares

% of shares held by

Number of Par value
ordinary shares HK$ The Company Subsidiaries
(B) PROPERTY INVESTMENT
* Bestguard Investment Limited 2 1 — 100
* Bloomark Investment Limited 2 1 — 100
* Bour Investment Limited 2 100 — 100
* Bour Investment Limited 1,000** 100 — 100
* Brilliant Wealth Investment Limited 1,000 1 — 100
* Capital Way Investment Limited 10,000 1 — 100
Century Nice Development Limited 2 1 — 100
* Chinacore Industrial Limited 10 1 —_ 100
* Choiform Limited 10,000 1 72.80 —
* Choiform Limited 10,000** 1 72.80 —
* Citiluck Development Limited 1,000 1 — 100
Conradion Limited 3,000,000 1 — 100
Daily Crown Development Limited 2 1 — 100
* Davenport Investment Limited 2 1 100 —
Dekker Investment Limited 2 1 — 100
Dekker Investment Limited 2% 1 — 100
* Deland Investment Limited 2 100 100 —
* Dillinger Investment Limited 2 1 — 100
* Dillinger Investment Limited 2%% 1 — 100
Dragon Court Estate Limited 2 1 — 100
* Ease Success Development Limited 2 1 100 —
Easefine Development Limited 2 1 — 100
Easeluck Development Limited 2 1 — 100
Faith Limited 2 1 — 100
Fordwise Development Limited 1,000 1 — 100
* Gain Global Development Limited 1,000 1 — 100
Gain Super Development Limited 2 1 — 100
Genato Investment Limited 2 1 — 100
Glory Good Development Limited 1,000 1 — 100
Golden Dragon Development Company, 12,200 100 — 100
Limited
Harzone Limited 1,000 1 100 —_
Hung Shun Investment Company Limited 20,000 100 — 100
Isherwood Investment Limited 2 1 — 100
Jekyll Investment Limited 2 1 — 100
* Landrich Development Limited 1,000 1 — 100
Lucky Crystal Development Limited 2 1 100 —
* Mingsway Limited 2 1 —_ 100
Quentin Investment Limited 10,000 1 — 100
Strong Bright Technology Limited 10,000 1 — 100
Tech Fortune Development Limited 1,000 1 — 100
Union Fortune Development Limited 10,000 1 — 94.40
Vansittart Investment Limited 2 1 — 100
* Victory City Enterprises Limited 2 1 — 100
* Wichita Investment Limited 1,000 1 — 100
* Winjoy Development Limited 2 1 100 —
Winner Top Development Limited 2 1 100 —

FINANCIAL STATEMENTS
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(@Eﬁ@@ﬁ[@@ﬂ Sulbeidiaries (cont’) &% 30% Jure, ﬁ
|
Particulars of issued shares % of shares held by
. Number of Par value
% : ordinary shares HK$ The Company Subsidiaries
B
=2
A {C) FINANCE
% * China Property Finance Limited 2 1 — 100
9 Hardon International Finance Limited 10 1 — 60
),\_/ZJ * Hency Finance Limited 2 1 — 100
o * Henderson Cyber Finance Limited 2 1 — 100
w;w ‘ * Henderson (China) Finance Limited 10,000 1 — 100
5% ‘ Henderson International Finance Limited 250,000 100 100 —
Henderson Investment Credit Limited 2 1 — 100
Henderson Investment Finance Limited 1,000 100 —_ 100
Henderson tnvestment Credit (1997) Limited 2 1 — 100
Henderson Investment Credit (2000) Limited 2 1 — 100
} Henderson Investment Finance (2000) Limited 2 1 — 100
‘i Henderson Land Credit (1997) Limited 2 1 100 —
| Henderson Land Credit (2000) Limited 2 1 100 —
Henderson Land Credit (2001) Limited 2 1 100 —_
Henderson Land Finance (2000) Limited 2 1 100 —
* Henderson Land International Credit 2 Us$1 100 —
(Cayman Islands) Limited (incorporated
and operates in the Cayman Islands)
* Henderson Land Treasury (Cayman Islands) 2 Us$1 100 —
Limited (incorporated and operates in
the Cayman Islands)
* Henderson Land Treasury (Cayman Islands) — JPY10,000,000,000 — —
Limited (incorporated and operates in (Note a)
the Cayman Islands)
Henderson Property Finance Limited 2 1 100 —
* Henderson Real Estate Finance Limited 2 1 100 —
* Henland Finance Limited 2 1 100 —
* Hiram Assets Limited (incorporated and 1 Us$1 — 100
operates in the British Virgin Islands)
Post East Finance Company Limited 2 1 100 —
| Reneco International Limited 2 1 — 100
i Sinogood Finance Company Limited 100 1 — S0
: Wealth Prospect Finance Limited 100,000 1 — 100
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/ Principal Subsiciaries (cont'e) &t 30t June, ﬂ
Particulars of issued shares % of shares held by
Number of Par value »
ordinary shares HK$ The Company Subsidiaries =
{C) FINANCE {cont'd) %
=]
West Chelsea Holdings Co. Limited 2 UsS$1 100 — 3@:
(incorporated and operates in w
the British Virgin islands) %
West Chelsea Holdings Co. Limited 126,677,935+ uUs$1 100 — . o
(incorporated and operates in ‘ %
the British Virgin islands) éf
Notes:
(a) This represents the principal amount of a guaranteed bond bearing interest at 3.5% redeemable in 2002. |
|
(D) CONSTRUCTION f
£ Man Construction Company Limited 50,000 100 100 — ;
Heng Tat Construction Company Limited 2 100 100 — ‘v
(E) PROPERTY MANAGEMENT !
Beverly Hill (Estate Management) Limited 2 1 — 100
Fanling Centre (Management) Limited 2 1 — 100
Flora Plaza Management Limited 10 1 — 60 ‘
Goodwill Management Limited 2 1 — 100
Hang On Estate Management Limited 2 1 — 100 ‘
Hang Yick Properties Management Limited 1,000 100 100 — ;
* Hansen (China) Property Management 2 1 — 100 ‘
Company Limited (incorporated in i
Hong Kong and operates in the PRC) ;
Metro City Management Limited 2 1 — 100 ‘
Sheung Shui Centre Management Limited 2 1 — 100 ‘
Sunshine City Property Management Limited 2 1 — 100 ‘,
Well Born Real Estate Management Limited 2 1 100 — |
(F) INVESTMENT HOLDING
(i) Incorporated and operates in Hong Kong
Ace Winner Development Limited 2 1 — 100
Capital Gold Development Limited 2 1 — 100
China Investment Group Limited 300,000 1,000 — 64.06
Citiright Development Limited 2 1 100 —
Disralei Investment Limited 2 1 — 100 ;
Disralei Investment Limited 1,000** 1 — 100
Goodmark Development Limited 2 1 —_ 100 ‘
Graf investment Limited 2 1 — 100
Graf Investment Limited 2%* 100 — 100
Henderson Investment Limited 2,817,327,395 0.20 — 73.34
Linden Development Limited 10,000 1 85 —
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| Prineipal Subsiziaries (cont'e) &% 30%h Jure, 2007
100 |
- ‘ Particulars of issued shares % of shares held by
= | Number of Parvalue
= \ ordinary shares HK$ The Company Subsidiaries
S
2 (P INVESTMENT HOLDING (cont'd)
E Macrostar Investment Limited 2 1 — 100
S * Main Eagle Limited 2 1 — 100
2 i Medley Investment Limited 2 1 — 100
% | Medley Investment Limited 2%* 100 — 100
3 | Mount Sherpa Limited 2 1 — 100
! Mount Sherpa Limited 2%* 10 — 100
; Nation Team Development Limited 2 1 — 80
Paillard Investment Limited 2 1 — 100
Paillard investment Limited 2%* 100 — 100
Shiu Kien Development Company Limited 1,500 1 — 94.40
1 Shiu Kien Development Company Limited 150,000** 100 — 94.40
: Winner Glory Development Limited 2 1 — 100
Wiselin Investment Limited 2 1 — 100

! (ii} Incorporated and operates in the
British Virgin Islands

Bonstar Limited 1 US$1 — 100
* Citimax Investment Limited 1 Us$1 — 100
Felix Technology Limited 1 UsS$1 — 100
Goldmark Venture Limited 1 us$1 — 100
1 Higgins Holdings Limited 1 us$1 — 100
1 Kingsview International Limited 1 Us$1 — 100
: Midlink Pacific Limited 1 Us$1 — 100
Multiglade Holdings Limited 1 Us$1 — 100
Newspeed Technology Limited 1 uUs$1 — 100
Newmarket International Limited 10 uss$1 — 100
Parson investment Limited 1 Us$1 — 100
Podar Limited 1 Us$ — 100
Ranko Investment Limited 1 Us$1 — 100
Rejoice Investments Limited 1 us$1 — 100
* Senway Technology Limited 1 us$1 — 100
St. Helena Holdings Co. Limited 3 us$1 — 100
; Threadwell Limited 1 Us$1 — 100
1 Topgoal Limited 1 Us$1 — 100
i (iii) Incorporated in the British Virgin Islands
J‘ and operates in Hong Kong
; Jetsome Limited 1 uss1 — 100
‘ Midlink Limited 1 Us$1 — 100

(iv) Incorporated in the Cayman Islands and
operates in Hong Kong
! * Henderson Cyber Limited 5,000,000,000 0.1 — 66.67
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f Principal Subsidiaries (conte) &t 30t Juns, 2009 |
109
Particulars of issued shares % of shares held by

Number of Par value @

ordinary shares HK$ The Company Subsidiaries g

[

(F) INVESTMENT HOLDING (cont'd) e

{v) incorporated in Singapore and E

operates in the PRC 2

Sin Cheng Holdings Pte Ltd 1,200,000 S$1 — 66 %

(vi) Incorporated in Bermuda and operates in %

the PRC g

* Henderson China Holdings Limited 496,776,205 1 — 58.53 ke

{vii) Incorporated in Hong Kong and operates :
in the PRC 1

* Hang Seng Quarry Company Limited 10,000 1 64 —
* Harbour Alliance Limited 10,000 1 — 55 !
* Henfield Properties Limited 10,000 1 — 60 ‘
* Ranki Development Limited 2 1 — 100 !
* Shellson International Limited 100 1 — 75
(G) DEPARTMENT STORE OPERATION :
Citistore Limited 2 1 — 100 ‘
{H) HOTEL AND SERVICE APARTMENT !
MANAGEMENT AND OPERATION
Gold Eagle Management Limited 2 1 — 100
* Hector Investment Limited 1,000 100 100 —
Henderson Hotel Management Limited 2 1 — 100
Newton Hotel Hong Kong Limited 2 1 — 100 ;
Newton Hotel Kowloon Limited 2 1 — 100 ‘
Newton Inn (North Point) Limited 2 1 100 — ‘
(i} PROFESSIONAL SERVICE
Megastrength Security Services 10,000 1 — 100
Company Limited
Megastrength Security Services 400+ 1 — —
Company Limited
{J) MANAGEMENT AND AGENCY SERVICES
* Henderson (China) Real Estate Agency Limited 2 1 — 100
Henderson Property Agency Limited 200,000 1 —_ 100
* Henderson Real Estate Agency Limited 2 100 100 —
* Sheenlex Development Limited 2 1 — 100 ‘

(K) INFRASTRUCTURE

(i) Incorporated and operates in Hong Kong |
Benson Industries Limited 2 1 — 100 ;

*
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ﬂ?vﬂm@ﬁ@aﬁ Sulbsichiaries (cont’e) 2t 30t JuAg, ﬂ\
Issued/contributed % of equity interest held by

= registered capital The Company Subsidiaries
2 |
>
% {K) INFRASTRUCTURE (cont'd)
[Z ‘ (ii) Incorporated and operates in the PRC
@ | Hang Zhou Henderson Qianjiang Third Bridge RMB200,000,000 — 55.69
§ : Company, Limited
mig Maanshan Huan Tong Highway Development RMB99,450,000 — 49
g . Limited
% \ Ningbo Raytek Highway Development RMB96,000,000 — 39
57@3 ! Company Limited

1 Ningbo Wise Link Highway Development RMB56,000,000 — 39

: Company Limited

; Ningbo Nickwell Highway Development RMB88,000,000 — 39

| Company Limited

1‘ Tianjin Wangiao Development Company RMB20,000,000 — 70

Limited
Tianjin Jinning Roads Bridges Construction RMB23,680,000 — 70

Development Company Limited

Particulars of issued shares % of shares held by
Number of Par value

ordinary shares HK$ The Company Subsidiaries
. (L) INFORMATION TECHNOLOGY
| * Eastar Technology Limited 35,000,000 1 — 92.20
| * Future Home Limited 2 1 — 100
} * Henderson Data Centre Limited 2 1 — 100
1 * jCare.com Limited 2 1 — 100

* Companies audited by KPMG
** Non-voting deferred shares
A Shares

++ BShares
*++ Preference Shares

+

The above list gives the principal subsidiaries of the Group which, in the opinion of the directors, materially affect the profit or assets of
the Group.
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| Primeipal Asseciates &t 30 June, 2009 |
Details of principal associates are incorporated and operate in Hong Kong unless otherwise stated, are as follows:— ; -
% of equity interest i [(@
held by ! E
The Company Subsidiaries Principal activities J‘ S
=
Listed \' S
The Hong Kong and China Gas Company Limited — 33.34 Towngas supply | ©
Hong Kong Ferry (Holdings) Company Limited — 30.98 Ferry operation %
Miramar Hotel and Investment Company, Limited — 38.53 Hotel operation | g
Unlisted :‘ g
Best Homes Limited 40 — Property development =
Booneville Company Limited 50 — Operation of restaurants ;
Country Link Enterprises Limited — 28.75 Investment holding |
Feswin Investment Limited — 50 Investment holding
Harvest Development Limited — 50 Property development
Lane Success Development Limited — 50 Property development
Lucky Country Development Limited — 50 Property investment
Mandy Investment Company Limited — 50 Property development
Maxon [nvestment Limited — 25 Property investment
Perlin Development Limited — 50 Investment holding
Quickcentre Properties Limited (incorporated and — 50 Investment holding
operates in the British Virgin Islands)
Shanghai Heng Chang Real Estate Development — 49 Property development |
Co., Ltd. (established and operates in the PRC) |
Shinning Worldwide Limited (incorporated and — 45 Investment holding !
operates in the British Virgin islands)
Star Play Development Limited — 33.33 Property investment §
Sweet View Properties Limited — 20 Property investment
Triple Wide Company Limited — 33.33 Investment holding
UEX Beijing Holding Co. Limited — 44.45 Investment holding 1
Win Harbour Investment Limited 3333 — Investment holding !

The above list gives the principal associates of the Group which, in the opinion of the directors, materially affect the profit or assets of
the Group.
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( Principal Jeintly Contrelled Entities

~

&t 30t Jung, 2009 |

Details of principal jointly controlled entities are incorporated and operate in Hong Kong unless otherwise stated, are as follows:—

% of equity interest
held by
The Company Subsidiaries

Principal activities

Beijing Youyi Shopping City Co., Ltd. — 50
Beijing Lufthansa Centre (established and
operates in the PRC)

Billion Ventures Limited (incorporated and — 50
operates in the British Virgin Islands)

Cheuk Kwan Company Limited — 50

Central Waterfront Property Investment — 50

Holdings Limited (incorporated and operates
in the British Virgin Islands)

Daily Win Development Limited — 25
Everise (H.K.) Limited — 50
Happy Profit Investment Limited — 50
Jade Land Resources Limited — 25
Lucky Gain Development Limited 50 —
NSW (Holdings) Limited — 50

(incorporated and operates
in the British Virgin Islands)

Newfoundworld Holdings Limited — 20
Pacific Jumbo Development Limited — 50
Perfect Luck Enterprises Limited — 50
Prime Champ Limited — 50
Pure Jade Limited — 20
Sky Fair Limited — 50
Topcycle Development Limited — 50
Waldorf Realty Limited 25 —
Yieldway International Limited — 50

Retailing

investment holding

Property development
investment holding

Property investment
Investment holding
Property development
Property development
Property development
Investment holding

Property development
Property development
Property development
Property development
Property development
Property development
Property development
Property development
Property development

The above list gives the principal jointly controlled entities of the Group which, in the opinion of the directors, materially affect the
profit or assets of the Group.




The overall performance of the Group will be
contributed from the Group’s

property development activities,

growing rental income and

steady profit contribution from its listed associates. N
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BETER BEEET EBEEER BEEET BEEETR
EEERBE
BEEE 39,565 25,972 27,257 32,696 36,347
BRERRHEWR 27,595 27,675 28,699 29,212 27,483
FRREZYE 6,301 6,702 6,755 6,219 4,797
REBEEEE 14,591 14,848 9,362 18,159 17,304
BEERRBER 88,052 75,197 72,073 86,286 85,831
FRBERE (12,874) (13,176) (8,511) (13,160) (16,172)
LEREER (14,944) (13,699) (13,688) (14,978) (13,446)
60,234 48,322 49,874 58,148 56,313
B 3,464 3,444 3,444 3,444 3,444
BoREREE 56,770 44,878 46,430 54,704 52,869
60,234 48,322 49,874 58,148 56,313
BREX
£ 18,967 10,629 14,597 17,005 9,169
BREREEEHERN 10,644 5,237 6,014 6,742 5,254
LERRER (1,028) (312) (591) (913) (860)
BERLTRRER 9,616 4,925 5,423 5,829 4,394
SRE BT BT BT BT BT
SREF 5.66 2.85 3.15 3.38 2.55
EREE 2.48 1.50 1.50 1.55 1.10
BEIESLAR 0.60 — — — —
EREEFE (BEREE) 34.77 28.06 28.96 33.76 32,70
B ®
BREFEEAAEMAL
ZHDE 68.41% 64.26% 69.20% 67.39% 65.53%
B R A B X AT AR 2R
EXREEHEE AR 13.83% 9.28% 10.00% 9.99% 6.93%
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2001 2000 =
iy BETR BETT
] = 9,169,116 17,005,317 =
HERR (4,508,342)  (8,100,857) =
4,659,774 8,904,460 :
H A 84,578 33,155 2
g% B5| = 161,370 1,295,423
DEER (561,702) (654,640)
THEHR (451,553) (417,045) |
HuEBEWRA(BA) it 203,798 (1,319,138) |
R 4,086,265 7,842,215
RERA ~(F) (207,288) (676,123) |
FLEFWA S (BR) kol 533,374 (520,726)
4,412,351 6,645,366 [
FEAEE S DA RRFREE + 1,447,518 1,244,722
R EES LTRSS (74,317) 219,825
BREBATE R MR = 5,785,552 8,109,913
BE—AQATEHBLR () (332,255)  (1,165,849)
—BEQT + (191,297) (171,298)
—HEESAE (7,861) (30,142)
BB B EEHEF 5,254,138 6,742,624
LERRER (860,129) (913,280)
BAQXTREZF 4,394,010 5,829,344
= h (1,894,354)  (2,669,317) |
2,499,656 3,160,027 !
BETELRREE H— (289) (51) |
FEEREER H= 2,489,627 3,159,976
KEEREEFDOT
FATRMBLT 1,894,280 2,938,338
AN 711,739 74,893
HEEREQE (106,392) 146,745
2,499,627 3,159,976
BRER + 2.557C 3.387
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: 2001 2000
% | Mz BT BET T
m OEERGR B
o | —Eem= t— (134,874) 41,10
| — Ry #= (4,407,731) 5,080,581
‘ {4,542,605) 5,121,691
HEEBUNTAREFMEENERZER H— 772 176
ARREESRERNE (BE) W (4,541,833) 5,121,867
i FEERF 4,394,010 5,829,344
L REMBATRIZERWBEEE 2 WG M— (75,789) (50,033)
FEERAZREYXEEGER = {4,886) (7,619)

4,313,335 5,771,692

CEEE (B8 WHesE (228,498) 10,893,559
GEREEL CENGHE H— 288,416 49,685

59,918 10,943,244
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. 2001 2000 2001 2000 o,
f BETT BT BT T BET T 1 #
ERBEE @
—REME +— () 26,331,130 30,138,973 _— — 4
—HMEEEE +—(2) 10,016,348 2,556,753 - =
36,347,479 32,695,726 _ —
Mo mER += — — 39,267,135 40,349,082 |
Me N ER = 15,964,170 15,871,572 1,188,685 213,367 \
HEEH D TS +@ 5,547,087 6,750,717 76,921 95,133
EERE +3x 934,393 908,212 — —
FRE2WHE +75 4,796,547 6,219,177 — -
5 AR ++ () 2,407,034 3,335,344 — —
HbEWR +A 2,630,803 2,346,216 — —
68,627,513 68,126,964 40,542,751 40,657,582
REEE
HE+u 3,492,005 3,502,743 — —
BEFAYE +h 11,297,206 15,559,992 — —
FHEME 48,192 56,752 — —
FHECERYE = 5,807,790 5,116,866 — —
FE - 62,484 36,652 — —
BREFEHNIER tH= 185,460 34,815 — -
EENERS 79,869 70,234 — —
RERR 294,314 — — —
EUERE - A ERRKES = 1,021,814 1,699,800 27,424 25,681
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*EERREERLT 10 1 — 70 |
Dupple Investment Limited 30,000 100 100 —
|ERBRLE 2 1 — 100
*REFEEERAT v 100,000 100 100 —
* BEEFRAT 500* 100 100 —
* HUETEFRLT 2+ 100 — —
EBHERERLT 2 1 — 100
Fleetman Investment Limited 1,000 1 — 70 i
BHREERLT 2 1 — 100 |
*ERERABRAT 2 1 100 —
EHRBERARAT 10,000 1 100 —
BERRBRLT 1,000 1 — 100
MERRBERAT 2 1 — 100 |
HEREBRALT 2 1 — 100
BERRARLT 1,000 1 — 75
*EERERBRAN 10,000 1 — 100
*EERRARAT 2 1 — 100
MEBXBRNT 20,000 100 — 100
EHBEBRAT 10,000 1 100 —
WERRERLT 1,000 1 — 100
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Gesund Investment Company 2 100 — 100
Limited

BRERERRLGE 3,000,000 1 — 100
SEZERBRAT 1,000 1 — 100
*EARBRARAT 2 1 — 100
BHREERRALA 10,000 1 — 100
E#ZREERLT 10,000 1 100 —
*HARBEBRLE 2 1 100 —
ZEREARAE 2 1 — 100
*FESEREARAT 2 1 — 100
*ERMEFRAA 100 1 — 80
*HEEBERRERART 2 1 — 100
*REEERBRAA 100" 1 100 —
*RERRAERAT b 1 — —
MR EFRAE 2 1 — 100
BFEBERLE 2 1 — 100
BHBRERLAT 1,000 1 — 100
* Kleener Investment Limited 2 1 100 —
*HBRREARLA 10,000 1 — 100
CEEEXEBRAT 2 1 100 —
*EEBERRAT 10,000 100 100 —
fEEZREERAA 1,000 1 — 100
BFEBEARAT 2 1 — 100
BBREBRAA 100 1 — 100
*BEREARAT 1,000 1 — 100
HEBRERAA 1,000 1 — 100
*HNEZRREERDA 2 1 — 100
Luxmark Investment Limited 1,000 1 — 100
HAREARLE 1,000 1 — 100
HBEEBRLT 2 1 — 100
*EHNEEERAT 30,000 100 100 —
EMRERRATE 2 1 — 100
Mightymount Investment Limited 10,000 1 100 —
*REHERATE 2 1 100 —
EERRARLT 2 1 — 100

Ming Dragon Limited 1,000 1 — 51.75
MEmBEXERAE 2 1 100 —
CEBREARALT 2 1 — 100
CHBREARAT 1,000 1 — 100
FARREBRAE 2 1 — 100
MEEZRBELTF 2 1 — 100
* Ohtori Investment Limited 2 1 100 —
*REBEBRAT 2 1 — 100
Pettystar Investment Limited 4,050 1 75 —
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*ERRRERLTE 1,000 1 — 100 | o
* Pittcorn Investment Limited 10,000 1 100 — l =
EERREERAQT 2 1 — 100
 BABRERAT 2 i - 00 |
FEpERERLT 1,000 1 — 100
*HEREEFRAE 10,000 100 100 — |
FIEEBEFRAT 4 100 — 75 '
Reeltack [nvestment Limited 30,000 100 — 100
*RERRARAAE 2 1 — 100
WERERBROT 2 1 — 100
Rightlane Investment Limited 2 1 100 —
AHEERRAA 2 1 — 100 |
Saxophon Limited 3,000,000 1 — 100
BRXBEXRERLA 1,000 1 — 100
EEZB¥XHRAT 10,000 1 100 —
BHERARALT 2 1 — 100 ]
*REREARAT 2r 1 100 —
*EREREERALT 20,000** 100 100 —
CREEEERAT 2+ 1 — —
*BBREERAR 100 1 — 60 :
BERRERAT 10,000 1 — 100 i
*BRBEERAT 2 1 — 100 (
IEREEERLT 10,000 1 — 100
EREEXEERLT 10,000 1 100 —
ERERLE 2 1 — 100
BFERBRQT 2 1 — 100
HEERERAT 2 1 — 100
*HRBRRBRAT 2 1 — 100
*HEBERBRAT 2 1 — 100
*HERREROA 2 1 — 100
CARKBERERAT 10 1 - 80 ;
CEFRTREBRLT 2 1 — 100 :
GEBRRARLT 10,000 1 100 —
BEEESRLT 100 1 — 100
* FEREERAT 3,000,000 1 — 100
* Uhray Investment Limited 1,000 100 100 —
REBEERERNT 2 1 — 100
Vignette Investment Limited 2 1 - 100
CERBREBRAR 1,000 1 — 90.10
REZRBRAA 10,000 1 100 —
HERRABRAF 100 1 — 60
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o | AR ESRENERARERDLA % 518,400,000 70e
= * A REKBEERDT AR 655,000,000 100@

*EHERME (FINERAA % 719,560,000 100
FREERESHRERLA #3T15,429,190 70@
FREEEREEREROE A RH#519,069,725 70
*EMNENEERELE ARH211,650,140 100@
ERAERAHF
CRERRBEE (LB BERLT % 51.12,000,000 100
CEREEEMERRAFR 77T 148,845,677 100 @
CEMNDTEZEERRERALT %£3T17,947,550 62@
*EMNEEEEREBRALFA %7016,393,165 72€
CENEEEEZRERLA AR%125,869,120 68.40 @
*ENTERERERRERAT #7061,150,866 80
*ENEEEHERERRLT 2 7t17,000,000 100 @
*ENEREHERZEERAT # 7£310,000,000 100 @
*ENEBEHERRERAR 78 77.184,000,000 gs5e
*HRBREEE (LB ERAT 3% 37T12,000,000 100
‘ *hEEE CRI) BRAF 3% 7t4,360,000 100
! CEHERREXE (LB BRAR 2 5112,000,000 100
‘ * PEEEBEERATE %£3726,843,216 99
{ * LEEMBERERRAT % 71,33,340,000 85
! * LREEBERRARLT %£7T3,734,015 75@
* PEEEEXERAROT %7t1,652,071 75@
* LEEFEEERERLA %713,393,525 75@
* LBERELRRARLTE % 3711,795,219 75@
* LEEAERRBRERLE % 716,540,401 75@
* LEEREERRAROA %715,653,580 75@
e WRREEHBARZERGA -
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FRIORESRAT 2 1 — 100 |
CEBBXERAT 2 1 — 100 =
*RBEEEBRLTE 2 100 — 100
CEREEERAF 1,000** 100 — 100
CEBREBEERAT 1,000 1 — 100
*ERREBRAT 10,000 1 — 100 :
EMBERERAE 2 1 - 100 j
FHRREEFRLAE 10 1 — 100 |
* RS IRA T 10,000 1 72.80 — ‘;
* BHE AR DT 10,000** 1 72.80 —
*KERIRRERAT 1,000 1 — 100
KEHERDE 3,000,000 1 — 100
FRERERARAT 2 1 — 100 |
CHEEXEFRAT 2 1 100 —
HBINBEXARAT 2 1 — 100
BMBFEERLTE 2+ 1 — 100 |
“HEBERERALT 2 100 100 —
CHERELERAT 2 1 — 100 |
CHBERBEXERAT 2= 1 — 100 i
EEMEERAT 2 1 — 100 :
B RRBRATE 2 1 100 —
BEERBRAT 2 1 — 100 |
BEZRAERQT 2 1 — 100 ;
FEBRAT 2 1 — 100 ,
HEZREARAT 1,000 1 — 100 ‘
FSERRERAT 1,000 1 — 100
SHBEBRAT 2 1 — 100 !
ENEZREFRANT 2 1 — 100
REEERARAA 1,000 1 — 100 ;
SHEBEARAT 12,200 100 — 100 |
EREERAT 1,000 1 100 —
EIREEERAA 20,000 100 — 100
RERBEERLT 2 1 — 100 |
BREXERAT 2 1 — 100 ;
*HEREERAT 1,000 1 — 100 }
EERRERAT 2 1 100 — i
*ETRAERATE 2 1 — 100
EXEXBRALT 10,000 1 — 100
ERBFERAT 10,000 1 — 100 ;
EERREERAT 1,000 1 — 100 i
ERBEBRLA 10,000 1 — 94.40
Vansittart Investment Limited 2 1 — 100
*EREEERAF 2 1 — 100
*EMBEEERAT 1,000 1 — 100
*EERRERAT 2 1 100 —
1

BRBERERAR 2
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. ~REYEEEERAT 2 1 — 100
s ERERMBEERAA 10 1 — 60
FHEMBRERAT 2 1 — 100
CEEYETEERLR 2 1 — 100
EE (FE) BIBAMRAT 10,000 1 — 100
EERRYBERQE 250,000 100 100 -
BEXKXBRREEERLF 2 1 — 100
BEREZRGBERDLF 1,000 100 — 100
Henderson Investment Credit (1997) Limited 2 1 — 100
Henderson Investment Credit (2000) Limited 2 1 — 100
Henderson Investment Finance {2000) Limited 2 1 — 100
Henderson Land Credit (1997) Limited 2 1 100 —
Henderson Land Credit (2000) Limited 2 1 100 -
Henderson Land Credit (2001) Limited 2 1 100 —
Henderson Land Finance (2000) Limited 2 1 100 -
* Henderson Land International Credit 2 E7 100 —
(Cayman Islands) Limited
(HEHEImRELER)
* Henderson Land Treasury 2 E A 100 —
‘ (Cayman Islands) Limited
! (HEHDSTMREEER)
| * Henderson Land Treasury — = — —
3 (Cayman Islands) Limited 10,000,000,000
{ (HERSTMREEER) (P ER)
‘ EEEEMESBFRAF 2 1 100 —
CEEBEMBERAR 2 1 100 —
* B ERA S 2 1 100 —
* Hiram Assets Limited 1 E — 100
(REBEZBEIMREEER
BRI KERALTE 2 1 100 —
BOSEEERLE 2 1 — 100
REMBERRAT 100 1 — 90
BRENKERAF 100,000 1 — 100
! West Chelsea Holdings Co. Limited 2 E 100 —
| (HEELBBEMREL L)
‘ West Chelsea Holdings Co. Limited 126,677,935 £ 100 —
(REELHBIMRCLEER
Bat -

() BT A20025 2 E B RA3S%ZERESFZKE -
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HWREEERAT 50,000 100 100 — .
BEREERLT 2 100 100 — =
(%) HEEE
LRERIL (MEEER) BRAT 2 1 — 100
BEPL(BEEB)ERAE 2 1 — 100
EHESEEARAR 10 1 — 80
BREEBRLT 2 1 — 100
ERYEEEFTRALAT 2 1 — 100
ERYEEEARAR 1,000 100 100 —
B (PE) MXEEERLT 2 1 — 100
(BEREMEPEELETR
FEEERERLE 2 1 — 100
EXFLEEBRAT 2 1 — 100
FBBYEEERRAT 2 1 — 100
EHYESESRAT 2 1 100 —
(2) ERBE ‘
() EEOMRELES 3
CERERRAT 2 1 — 100 |
HERREARAT 2 1 — 100
FEREEBERATE 300,000 1,000 — 64.06
kERRBRLT 2 1 100 — !
B EERRAT 2 1 — 100 j
HENMEBEEERQT 1,000** 1 — 100 1
BERRRARLE 2 1 — 100 !
Graf Investment Limited 2 1 — 100 ‘
Graf Investment Limited 2% 100 — 100
BEKERRERAT 2,817,327,395 0. — 73.34
FERRERLT 10,000 1 85 —
Macrostar Investment Limited 2 1 — 100
*HEERA 2 1 — 100
Medley Investment Limited 2 1 — 100
Medley Investment Limited 2% 100 — 100
Mount Sherpa Limited 2 1 — 100
Mount Sherpa Limited 2** 10 — 100
EREEBRLE 2 1 — 80
Paillard Investment Limited 2 1 — 100 :
Paillard Investment Limited 2% 100 — 100
KEBEREFRNE 1,500 1 — 94.40 |
KEBEEFRAF 150,000 100 — 9440 |
FREREBRAT 2 1 — 100 |
Wiselin Investment Limited 2 1 — 100
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~ (i) REELZBSEMREEER
= Bonstar Limited 1 ESA — 100
* Citimax Investment Limited 1 | — 100
Felix Technology Limited 1 EpA — 100
Goldmark Venture Limited 1 ! — 100
Higgins Holdings Limited 1 E - 100
Kingsview International Limited 1 E — 100
Midlink Pacific Limited 1 E T — 100
Multiglade Holdings Limited 1 = — 100
Newspeed Technology Limited 1 E ik — 100
Newmarket International Limited 10 £ — 100
Parson Investment Limited 1 E — 100
Podar Limited 1 E — 100
Ranko Investment Limited 1 E7T1 — 100
Rejoice Investments Limited 1 =1 — 100
* Senway Technology Limited 1 E — 100
St. Helena Holdings Co. Limited 3 El — 100
Threadwell Limited 1 E — 100
Topgoal Limited 1 £ — 100
(il REELZHEEEM TEBREXK
; Jetsome Limited 1 E| — 100
| Midlink Limited 1 El — 100
o (iv) REREEN EERLCERY
} EEHBEREERLT 5,000,000,000 0.1 — 66.67
Cv) FhMEM ERESEER
: FARERERAR 1,200,000 R AN T - 66
| (vi) EESHA EhEEERS
‘ * Henderson China Holdings 496,776,205 1 — 58.53
Limited
(vii) EEEM ETEEEXY
EHFAERRAE 10,000 1 64 —
*BREFRAA 10,000 1 — 55
FEBEERRALE 10,000 1 — 60
FEEERERAE 2 1 — 100
*JHEBRERA A 100 1 — 75
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FREERAT 2 1 — 100 -
() BERBERETEEEREE =
SHEEEERLT 2 1 — 100
*EREEEARAT 1,000 100 100 —
BEIEREEEEESTREAT 2 1 — 100
ERBEEESRAT 2 1 — 100 |
NEBERBEERAD 2 1 — 100
BRF LA ARAR 2 1 100 — !
(E) BER%
EOARZHRBERLT 10,000 1 — 100
EARZRBEERLT 400+ 1 — —
() EBERRERS
EE (FE) MERERRELT 2 1 — 100
BEYERBERLT 200,000 1 — 100
*EEEMEREERAA 2 100 100 —
*REBEERLT 2 1 — 100
(F) BEE
() EEIMREEEL
*AHEEERLT 2 1 — 100
(i) PEEMREEEER
ST B BEES2ESL
Hmpgas ADEF HERT
MMIEBEERSBIZEERLT A R#200,000,000 — 55.69
ERUBBAKEEERLT A FE#£99,450,000 — 49 \
BEREEAREESELT A BR#£96,000,000 — 39
ERERLOBERERAT A R#56,000,000 — 39
EREBENRBEERLT A ER#%88,000,000 — 39 \
REERIRREERAH AFR%20,000,000 - 70

REREREERBRERAT ABR#23,680,000 — 70 §
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CHMEBERBEARAT 35,000,000 1 — 92.20
FHERERAT 2 1 — 100
*EEEBEEERLAT 2 1 — 100
*EARERLEERERLT 2 1 — 100
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ERPEHFERLA — 33.34 BRRBBE | =
B W (EE) BRAT — 30.98 BEBEBB
EEERIELEERAT — 39.53 BIEEE |
ELFAT |
Best Homes Limited 40 — YRR ‘
Booneville Company Limited 50 — JBRERE
BECERRAT — 28.75 ZEREE {
BKIRERRAT — 50 BReE |
LYRRRERD — 50 MEBR |
BEZREERLQA — 50 PERRE
BEBRRARDT — 50 WERE |
ZEBEERAT — 50 MERE |
HEREERLT — 25 YIRIBE 1
EBRRERAT — 50 BREE
Quickcentre Properties Limited — 50 ZRRE
(REELBETMREEER)
L+ EEEBEREERAT — 49 MIERRE
(PERI R ESE5R) }
Shinning Worldwide Limited — 45 ZRiRE
(HBELHSEMREE L) |
ERREERLE — 33.33 MHERE [
HEBEBRAT — 20 NERE ‘
ZHAERATF — 33.33 ERRE |
UEX Beljing Holding Co. Limited — 44.45 ERRE

HEREERRAAY T ERRERAEEREENECZERE LA -

ERREERAT 33.33 — BREE
|




[
8
&=
&
&
1
&
|
i

(2E2FBHLT —gs-5rAz+8
198
1 FRAFBIEEEAS - FTAXEAREFARYEEEIMEEE HEBERWT @ -
B | REEEZEH L
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B AEATEEEHARA — 50 e
s (FERYREEER)
Billion Ventures Limited — 50 ERRE
(RBEEREETMREEER)
EEBERAA — 50 MIHRRE
Central Waterfront Property Investment — 50 ZRRE
Holdings Limited
(RBELZHEIMREEER)
BRERERLT — 25 MERE
WE(EB BRAT — 50 EREE
EmMFIRERRLE — 50 34
R2IWEERERLA — 25 MERR
MNBREBRLTE 50 — YRR
NSW (Holdings) Limited — 50 ZREE
(EERELRETMREEEE)
Newfoundworld Holdings Limited — 20 MERE
REREERLT — 50 MERR
BEMPEFRAT — 50 MERE
REERLT — 50 YIRRRE
Pure Jade Limited — 20 L
KEERQA — 50 MEERE
MSERERAT — 50 PERR
| EENEERAE 25 — WERE

HEEMFARATF — 50 MERR

HEAEERR AN ARSI EEFERVE T EARIEFAF -
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“THAT:

(a) a general mandate be and is hereby
generally and unconditionally given to
the Directors to exercise during the
Relevant Period (as hereinafter
defined) all the powers of the Company
to allot, issue and deal with additional
shares of the Company and to make or
grant offers, agreements or options
which would or might require the
exercise of such powers either during or
after the Relevant Period, provided
that the aggregate nominal amount of
the share capital of the Company to be
allotted, issued and dealt with

pursuant to the general mandate

herein, otherwise than pursuant to (i) a

Rights Issue, or (ii) any option scheme or

similar arrangement for the time being

adopted for the grant or issue to the
employees of the Company and/or any
of its subsidiaries of shares or rights to

acquire shares of the Company, or (iii)

an issue of shares in the Company upon

the exercise of the subscription rights
attaching to any warrants which may
be issued by the Company, or (iv) any
scrip dividend pursuant to the Articles
of Association of the Company from
time to time, shall not exceed twenty
per cent. of the aggregate nominal
amount of the share capital of the
Company in issue as at the date of this

Resolution; and

(b) the expression “Relevant Period” shall
for the purposes of this Resolution have
the same meaning as assigned to it
under Ordinary Resolution (A) set out in

the notice convening this Meeting.

"Rights Issue” means an offer of shares
in the capital of the Company open for
a period fixed by the Directors of the
Company to holders of shares of the
Company whose names appear on the
Register of Members of the Company
on a fixed record date in proportion to
their then holdings of such shares as at
that date (subject to such exclusions or
other arrangements as the Directors of
the Company may deem necessary or
expedient in relation to fractional
entitlements or having regard to any
restrictions or obligations under the
laws of, or the requirements of any
recognised regulatory body or any
stock exchange in any territory outside

Hong Kong).”

(C) "THAT:

the general mandate granted to the
Directors and for the time being in force to
exercise the powers of the Company to
allot, issue and deal with additional shares
of the Company pursuant to Ordinary
Resolution (B) above be and is hereby
extended by the addition to the aggregate
nominal amount of share capital which
may be allotted, issued and dealt with or
agreed conditionally or unconditionally to
be allotted, issued and dealt with by the
Directors pursuant to such general
mandate an amount representing the
aggregate nominal amount of shares in the
capital of the Company repurchased by the
Company since the granting of the said
general mandate pursuant to the exercise
by the Directors of the powers of the
Company to repurchase such shares under

the authority granted pursuant to Ordinary

Resolution (A) above provided that such




(D)

amount shall not exceed ten per cent. of
the aggregate nominal amount of the
share capital of the Company in issue as at
the date of this Resolution.”

“THAT:

if upon the allotment and issue of all or any
of the shares of the Company pursuant to
the general mandates given in Ordinary
Resolutions (B) and (C) above or otherwise
being approved by the Directors and the
aggregate nominal amount of the share
capital of the Company in issue after the
said allotment and issue of shares shall
exceed HK$3,600,000,000, the authorised
share capital of the Company be increased
from time to time immediately prior to the
said allotment and issue to such amount up
to but not exceeding HK$4,200,000,000 as
the Directors deem necessary or expedient
by the creation of the appropriate number
of additional new ordinary shares of
HK$2.00 each up to but not exceeding
300,000,000."

By Order of the Board

Joh

nYip

Secretary

Hong Kong, 4th October, 2001

Notes:-

M

A member of the Company entitled to attend and
vote at the above Meeting is entitled to appoint
one or more proxies to attend and vote instead of
him. A proxy need not be a member. Form of
proxy must be lodged at the registered office of
the Company at 6th Floor, World-Wide House, 19
Des Voeux Road Central, Hong Kong not less than
48 hours before the time appointed for holding

the Meeting.

@

(3)

@

(5)

(6)

otice ¢f Annuzl General Meeting (cont'd)

The Register of Members of the Company will be
closed from Tuesday, 4th December, 2001 to
Monday, 10th December, 2001, both days
inclusive, during which period no requests for

transfer of shares will be accepted.

In order to qualify for the proposed final
dividend, ali transfers accompanied by the
relevant share certificates must be lodged with
the Company’s Registrars, Central Registration
Hong Kong Limited, 19th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong not later than
4:00 p.m. on Monday, 3rd December, 2001.

An explanatory statement containing further
details concerning Ordinary Resolution (A) of
item 5 above will be sent to Members together
with the 2001 Annual Report.

Concerning Ordinary Resolutions (B) and (C) of
item 5 above, approval is being sought from
Members, as a general mandate in compliance
with Section 57B of the Companies Ordinance
and the Rules Governing the Listing of Securities
on the Stock Exchange, that in the event it
becomes desirable for the Company to issue any
new shares of the Company, the Directors are
given flexibility and discretion to allot and issue
new shares up to twenty per cent. of the issued
share capital plus the number of shares
repurchased by the Company pursuant to the
general mandate approved in Ordinary
Resolution (A) of item 5 above. The Directors,
however, have no immediate plans to issue any

new shares of the Company.

Concerning Ordinary Resolution (D) of item 5
above, approval is being sought from Members to
increase the authorised share capital of the
Company from time to time up to but not
exceeding MK$4,200,000,000 as and when

required.
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Form of Proxy for use of Shareholders at the Annual General Meeting convened at 12:30 p.m. on the 10th day of December, 2001. 207
I/'We (note 1)

of

being the holder(s} of (note 2) Shares of HK$2.00

each of the abovenamed Company hereby appoint.

of

or failing him

of

to act as my/our proxy at the Annual General Meeting of the Company to be held on the 10th day of December, 2001 at 12:30 p.m. and at any

adjournment thereof and to vote on my/our behalf as directed below.

Please indicate with a “v" in the spaces provided how you wish your vote(s) to be cast on a poll. Should this form be returned duly signed, but

without a specific direction, the proxy will vote or abstain at his discretion.

FOR AGAINST

1 To receive and consider the Audited Statement of Accounts and the Reports of the Directors

and Auditors for the year ended 30th June, 2001. a m)
2 To declare a Final Dividend. a a
3 Tore-elect Dr. Lee Shau Kee as director. o )

To re-elect The Hon Lo Tak Shing as director. m} a

To re-elect Sir Po-shing Woo as director. m) m)

To re-elect Mr. Leung Hay Man as director, jm] ]

To re-elect Mr. Li Ning as director. a a

To re-elect Madam Fung Lee Woon King as director. m] a

To fix the remuneration of directors. a A
4 To re-appoint Auditors and authorise the Directors to fix their remuneration. a a
5 To approve the Ordinary Resolutions in item 5 of the Notice of Annual General Meeting

(A) To give a general mandate to t.he Directors to repurchase shares. m] o

(B) To give a general mandate to the Directors to allot new shares. m] ul

(C) To authorise the Directors to allot new shares equal to the aggregate nominal amount

of share capital purchased by the Company. m] m]
(D) To increase the authorised share capital to HK$4,200,000,000 as and when required. a a

Dated Signature
In the presence of:

Witness

NOTES:

1 Full name(s) and address(es) to be inserted in BLOCK CAPITALS.

2 Please insert the number of Shares registered in your name(s); if no number is inserted, this form of proxy will be deemed to relate to all the shares in the capital of the
Company registered in your name(s).

3 A proxy need not be a member of the Company.

4 in the case of joint holders the vote of the senior who tenders a vote whether in person or by proxy will be accepted to the exclusion of the vote(s) of the other joint
holder(s). For this purpose seniority is determined by the order in which the names stand in the Register of Members in respect of the joint holding .

5 In the case of a corporation this form of proxy must be under its Common Seal or under the hand of an officer or attorney duly authorised.

6 To be valid this form of proxy together with any power of attorney or other authority (if any) under which it is signed or a notarially certified copy of such power or

authority must be deposited at the Company’s registered office at 6th Floor, World-Wide House, 19 Des Voeux Road Central, Hong Kong not |ater than 48 hours before
the time of the meeting or any adjournment thereof.

7 Any alterations made in this form should be initialled.
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