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If you are in any doulbt as to any aspect of this document or as to the action you should take, you should consult a stockbroker or
other registered dealer in securities, a bank manager, solicitor, .professional accountant or other professional adviser.

if you have sold all your shares in Henderson Investment Limited, you should at once hand this document to the purchaser or to
the bank, stockbroker or other agent through whom the sale was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document, makes no representation as to
its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this document.
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AND
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24th Cctober, 2001
To the Shareholders of the Company ’

Dear Sir/Madam,

GENERAL MANDATES FOR REPURCHASE BY THE COWPANY OF TS OWN SHARES
AND
TO [SSUE SHARES

INTRODUCTION

The purpose of this document is to provide you with information regarding the proposed general
mandates for repurchase by the Company of its own shares and to issue shares, and to seek your approval
at the annual general meeting of the Company (“Annual General Meeting”) to be hela on 10th December,
2001 at 12:00 noon in connection with, inter alia, such matters.

GENERAL MANDATE FOR REPURCHASE BY THE COMPANY OF ITS OWN SHARES

At the annual general meeting held on 4th December, 2000, a general mandate was given to the Directors
to exercise the powers of the Company to repurchase shares of HK$0.20 each of the Company (“Shares”)
up to a maximum of ten per cent. of the issued share capital of the Company at the date of the ordinary
resolution. Such mandate will lapse at the conclusion of the forthcoming Annual General Meeting to be
held on 10th December, 2001 at 12:00 noon. Your attention is drawn to Ordinary Resolution (A) set out in
the notice convening the Annual General Meeting dated 4th October, 2001 contained in the 2001 Annual
Report of the Company which has been sent to the shareholders of the Company. Such Ordinary Resolution
proposes to give a general mandate to the Directors to exercise the powers of the Company to repurchase
at any time until the conclusion of the next annual general meeting of the Company following the passing
of the relevant resolution or such earlier period as stated therein, Shares up to a maximum of ten per cent.
of the issued share capital of the Company at the date of passing that Ordinary Resolution (“Repurchase
Mandate").

An explanatory statement, as required under the relevant rules set out in the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”) (“Listing Rules”) regulating
the repurchase by companies with primary listings on the Stock Exchange of their own shares on the Stock
Exchange (”Shares Repurchase Rules”) and under the Companies Ordinance (Chapter 32 of the Laws of
Hong Kong) (“Companies Ordinance”), to provide the requisite information for your consideration of the
Repurchase Mandate is set out in the Appendix hereto.

GENERAL MANDATE TO ISSUE SHARES

It will be proposed at the Annual General Meeting to be held on 10th December, 2001 the Ordinary
Resolutions (B) and (C) respectively as set out in the notice convening the Annual General Meeting dated
4th October, 2001 for granting to the Directors a general mandate to allot, issue and deal with Shares not
exceeding twenty per cent. of the issued share capital of the Company at the date of passing that Ordinary
Resolution (B) (“Issue Mandate”) and extending the Issue Mandate by adding to it the number of Shares
repurchased by the Company under the Repurchase Mandate.

Yours faithfully,
Lee Shau Kee
Chairman




. APPENDIX .
EXPLANATORY SWA‘WEMENW

This explanatory statement constitutes the memorandum required under section 49BA(3)(b) of the Companies
Ordinance and contains all the information required under the Shares Repurchase Rules for you to consider the
Repurchase Mandate.

1. Share Capital
As at 19th October, 2001 (the latest practicable date prior to the printing of this document), the issued share capital
of the Company comprised 2,817,327,395 Shares. Subject to the passing of the Ordinary Resolution (A) set out in the
notice convening the Annual General Meeting and on the basis that no further Shares are issued or repurchased
prior to the date of the Annual General Meeting, the Company would be allowed under the Repurchase Mandate
to repurchase a maximum of 281,732,739 Shares.

2. Reasomns for Repurchase
The Directors believe that the Repurchase Mandate affords the Company the flexibility and ability in pursuing the
best interests for the Company and its shareholders. Such purchases may, depending on market conditions and
funding arrangements at the time, be beneficial to the shareholders by enhancing the net asset and/or earnings per
Share and will only be made when the Directors believe that such a purchase will benefit the Company and its
shareholders.

3. Funding of Repurchase

In repurchasing Shares, the Company may only apply funds legally available for such purpose in accordance with its
Memorandum and Articles of Association and the Companies Ordinance. The Companies Ordinance provides that
the amount of capital repaid in connection with a share repurchase may only be paid from the distributable profits
of the company or the proceeds of a new issue of shares made for the purpose of the repurchase and any premium
payable on repurchase shall be paid out of distributable profits of the Company. If such repurchased shares were
issued at a premium, any premium payable on repurchase may be paid out of the proceeds of a fresh issue of shares
made for the purpose of the repurchase to such extent allowable under the Companies Ordinance.

The Directors propose that repurchases of Shares would be appropriately financed by the Company’s internal
resources and/or available banking facilities. No material adverse impact on the working capital or gearing position
of the Company (as compared with the position disclosed in the audited accounts contained in the 2001 Annual
Report) in the event that the Repurchase Mandate was to be exercised in full at any time during the proposed
repurchase period.

4. Share Prices
The highest and lowest prices at which the Shares have traded on the Stock Exchange during each of the previous
twelve months were as follows:

Highest Lowest

HK$ HKS$

2000 October 5.250 4.600
November 5.150 4.675
December 5.900 4,825

2001 January 6.550 5.450
February 6.800 5.900
March 6.750 5.550

April 5.700 5.000

May 5.850 5.350

June 5.950 5.300

July 6.200 5.600
August 6.600 5.950
September 6.600 5.550

5. Undertaking and Disclosure of Interests
The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable, they will exercise
the powers of the Company to make repurchase pursuant to the Repurchase Mandate and in accordance with the
Listing Rules, the Companies Ordinance and any other applicable laws of Hong Kong.




None of the Directors nor, to the best of their knowledge having made all reasonable enquiries, their associates,
have any present intention to sell any Shares to the Company under the Repurchase Mandate if the same is
approved by the shareholders.

No other connected persons (as defined in the Listing Rules) have notified the Company that they have a present
intention to sell Shares to the Company, or have undertaken not to do so, in the event that the Repurchase Mandate
is approved by the shareholders.

. Hong Kong Codes cn Takeovers and Mergers and Share Repurchases

If a shareholder’s proportionate interest in the voting rights of the Company increases as a result of the Directors
exercising the powers of the Company to repurchase Shares pursuant to the Repurchase Mandate, such increase will
be treated as an acquisition of voting rights for the purposes of Rule 32 of the Hong Kong Code on Takeovers and
Mergers (“Takeover Code”). Accordingly, a shareholder or group of shareholders acting in concert could obtain or
consolidate control of the Company and become obliged to make a mandatory offer in accordance with Rule 26 of
the Takeover Code. If the present shareholdings and capital structure of the Company remain the same, the
Directors are not aware of any consequences which may arise under the Takeover Code as a result of any
repurchases made under the Repurchase Mandate.

. Share Purchase made by the Company
The Company has not purchased any of its Shares (whether on the Stock Exchange or otherwise) in the six months
preceding the date of this document.
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| am pleased to present to the Shareholders

my report on the operations of the Grou'p.

Profit & Turnover

The Group's consolidated net profit after
taxation and minority interests for the year
ended 30th June, 2001 amounted to HK$1,978
million, representing an increase of 23% over
that reported in the previous financial year.
The turnover of your Group also showed an
increase of 29% over that of the previous

financial year and amounted to HK$1,051

Register of Members of the Company on 10th
December, 2001. Other than a special dividend
paid by way of distribution in specie of shares
in Henderson Cyber Limited (“Henderson Cyber
Share”) to shareholders on the basis of 1
Henderson Cyber Share for every 200 shares in
the Company held as at 11th july, 2000, the
total distribution per share of HK$0.23 for the

full year, including the interim dividend of
HK$0.11 per share already paid, is same as the
total distribution in the previous year. Warrants

for the final dividend will be sent to

‘ shareholders on 11th December, 2001.

Business Review

PROPERTY MARKET
The economy of Hong Kong was considerably
stable in 2000. However, as the global economy

experienced a slowdown since the beginning

= million. of 2001, the confidence of local home
]% purchasers remained low notwithstanding that
= Dividends Hong Kong followed the footsteps of the
2 Your Board recommends the payment of a  United States of America in announcing
éﬂ final dividend of HK$0.12 per share to  consecutive reductions of interest rates as well
= shareholders whose names appear on the  as a series of measures implemented by the

Government to stabilise local property prices.
Sales turnover in the local property market
was recorded at a slower pace this year as
compared with that of the past year.

PROPERTY RENTAL
Although Hong Kong continued to be affected
by the slowdown of the global economy in the




Chairman‘s Statement (cont'd)

past financial year, most of the retail shopping
properties owned by the Group are located in
new towns where continual growth of residents
are maintained and consumer spending power
are segregated, thereby providing a good
support to stabilise rental of the retail shopping
properties located in such new towns. The
Group recorded total rental income of
approximately HK$447 miilion which
represented an increase of 17% as compared
to that registered in the previous financial
year. As at the end of the period under review,
the total attributable gross floor area of the
Group'’s rental property portfolio which includes
the Group’s interests in property projects as
well as property interests in the listed associates
of the Group amounted to 1.8 million sq.ft..

HOTEL & DEPARTMENT STORE OPERATIONS
During the financing year under review, the
local tourism industry continued to be affected
by the economic slowdown abroad. The
occupancy rates of Newton Hotel Hong Kong
and Newton Hotel Kowloon showed a slight
increase as compared with that of the previous
year and recorded an overall average figure of
around 87% as room tariffs also showed a
slight increase. Separately, the Group's Citistores
also showed satisfactory performance in the
period under review and the sixth store outlet
was also established at the end of last year at
the Metro City Plaza in Tseung Kwan O.

Listed Associates

THE HONG KONG AND CHINA GAS COMPANY
LIMITED {"HONG KONG AND CHINA GAS") —

33.34% owned by your Group: Hong Kong and
China Gas reported a 6.7% increase in profit to
approximately HK$1.7 billion for the six months
ended 30th June, 2001 as compared to the
profit of the corresponding period in the
previous financial year, serving over 1,360,000

customers. For its energy businesses, this group

I
HENDERSON INVESTMENT }aﬂ ANNYAL REPORT

has actively developed its fuel gas business by
acquiring a 45% interest in Suzhou Industrial
Park Hong Kong and China Gas Company
Limited this June to meet the increasing
demand for natural gas in Mainland China and
actively participates in the local LPG filling
stations operations through its wholly-owned
ECO Energy Company Limited. Besides, this
group also participates in several sizeable
commercial and residential development
projects which include Phase One of the
Airport Railway Hong Kong Station project,
namely One International Finance Centre and
Phase Two of this project comprising office,
hotel and retail properties that is under
development in which this group holds a 15%
interest; the 45% owned luxurious residential
project named King’s Park Hill that is currently
put up for sale and lease, and its 50% interest
in the newly acquired development site at Sai
Wan Ho Ferry Concourse that would provide
over 1.3 million sq.ft. in residential floor area.
In addition, this group’s application to the
Town Planning Board to rezone the Ma Tau
Kok (South) plant to a residential development
site that yields over 1.1 million sq.ft. in gross
floor area has made satisfactory progress. In
August 2001, this group repurchased from its
shareholders approximately 364 million shares
at a total consideration of approximately
HK$3.53 billion, aiming to enhance return on
capital and earnings per share. This move has
caused the Group to increase its shareholding
interest in Hong Kong and China Gas from
33.34% to 35.64%.

HONG KONG FERRY {(HOLDINGS) COMPANY
LIMITED ("HONG KONG FERRY") —

30.98% owned by your Group: The interim
results of Hong Kong Ferry for the six months
ended 30th June, 2001 recorded HK$258 million
in profit, representing an increase of 132%
over that in the same period last year. After

the discontinuation of the passenger ferry

THE YEAR N REVIEY i
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This reclaimed old shipyard
site of Hong Kong Ferry at
Tai Kok Tsui, Kowloon is
being developed into a
commercial-cum-residential
complex of approx.
1,950,000 sq.ft. in total
G.FA.

operations early last year, this group presently
conducts three main lines of business, being
property development and investment; ferry,
shipyard and related operations, as well as
travel and hotel operations. The redevelopment
project at 201 Tai Kok Tsui Road, which
contributed to the majority of this group’s
profit, is progressing smoothly with its Phase 1
construction, and development of Phase 2 has
also commenced. The valuable development
sites held by this company which are presently
at different stages of development will bring

steady income to this company in the future.

MIRAMAR HOTEL AND INVESTMENT
COMIPANY, LIMITED (“MIRAMAR") —

39.53% owned by your Group: For the financial
year ended 31st March, 2001, Miramar reported
an increase of 14% in profit when compared
to that of the previous financial year and
amounted to HK$185 million. Property portfolio
of this group continued to contribute steady
rental income. Miramar Shopping Centre
achieved an average occupancy rate of more
than 95%; rental income from Hotel Miramar
Shopping Arcade improved and Miramar Tower
recorded an increase in occupancies although
the rental income was negatively affected by
the adverse market rental pressure in the
office segment. During the financial year under
review, Hotel Miramar recorded an average
occupancy rate of 88%, with the average room
rate increased by 16% compared to that of last
year. Performance of this group’s food and
beverage operation and travel business still
showed improvement amidst the continuous
deflation in the economy.

HENDERSON CYBER LIMITED ("HENDERSON
CYBER") —

The Group held a 66.67% interest in this listed
subsidiary company as at the end of the
financial year. Since the Initial Public Offering
and listing of Henderson Cyber on the GEM of

The Stock Exchange of Hong Kong Limited in
July 2000, the telecommunication and
technology sectors were faced with fierce
competition in the local market, coupled with
the fact that this group is at the early stage of
operations, Henderson Cyber reported a loss
of HK$84 million in the financial year ended
30th June, 2001. During the year, the customers
using iCare’s TV Set-Top Box, Internet Service
Provider and Internet Contents Provider services
had increased to over 145,000 in number.
Other areas of the business were cautiously
pursued in accordance with plans, bearing in
mind changes in the market condition.
Supported by sufficient financial resources and
strong business connections, this group is well
positioned to attain better performance in the
future.

INVESTMENTS

During the financial year under review, your

- Group made a general offer for shares in

Miramar which were held in the hands of
other shareholders with a total acquisition
price of approximately HK$1.97 billion thereby
expanding the Group's investment base.
However, as the response in terms of the
number of shares that the other shareholders
were willing to sell to the Group under the
proposed share acquisition offer fell short of
the targeted number of shares to be acquired
by the closing date for acceptance of the offer,
the Group subsequently purchased shares in
Miramar from the open market and increased
its shareholding to 39.53% as at the end of the
period under review. Also, the Group continued
to dispose of portions of strategic securities
held and this brought in profit to the Group.
In addition, investments made in various toll-
bridge and toll-roads in Mainland China
through the Group’s subsidiary, China

Investment Group Limited, also brought in

satisfactory return.
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Prospects

The sudden attacks on United States of America
brought about adverse effects on the global
economy in the short term. However, Mainland
China has until now. been able to maintain its
economic growth on a steady course. The
hosting of Olympic Games 2008 in Beijing will
result in an abundant amount of work
connected with construction of infrastructural
projects to be undertaken and will contribute
towards adding to the momentum of economic
growth in Mainland China. Furthermore,
Mainland China’s forthcoming accession to the
World Trade Organisation will lead to further
opening of its domestic markets and this will
also enhance economic development in the
country, with Hong Kong also becoming a
beneficiary as more business and investment

opportunities become available.

The various measures relating to housing and
land policies promulgated by the Government
this year will all contribute towards stabilising
local property prices. In this regard, the
Government’s temporary halt on sale of Home
Ownership Scheme flats for a ten-month period
and the declared reduction of the number of
units to be put up for sale under the Home
Ownership Scheme in the next few years will
not exceed 9,000 residential flats per year are
of particular relevance. Further, 12,000 home
purchase loans will be offered by the
Government and all of such measures will lead
to an increase in demand for property units
developed by the private sector. At the same
time, local housing mortgage loan rates have
come down substantially following very keen
competition to acquire home mortgage loan
business by commercial banks and the nine-
time consecutive reduction of local interest
rates following the footsteps of the United

States of America to reach close to a 40-year

low level. The cost for maintaining a housing

: HENDERSON INVESTMENT ;2007 ANNYAL REPORT

mortgage loan has now come down to a
historic low level and the affordability of
home purchasers is now enhanced as a result.
Also, rental incomes which may generate from
the ownership of properties are commonly in
excess of mortgage interest payments and this
will facilitate property investors to acquire

properties for investment purpose.

The increase in the Group’s interests held in
Hong Kong & China Gas and Miramar will
further enlarge the Group’s recurrent income
base. On top of this, the Group’s listed
associates also possess valuable development
sites and investment properties with certain of
these projects under different stages of
development. These developments will in future
also become a source of recurrent income for
the Group. Also, the Group now owns an
investment property portfolio amounting to
1.8 million sq.ft. in gross floor area and this
brings about steady rental income to the
Group. As to the strategic investments held by
the Group, these are also anticipated to bring
in reasonable return on investment.

Finally, on behalf of the Shareholders and the
Board of Directors, | would like to express my
sincere appreciation to all staff for their

contributions and good work performed.

Lee Shau Kee
Chairman

Hong Kong, 4th October, 2001
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This shopping mall provides
a total G.F.A. of 350,000
sq.ft. that generates
satisfactory rental income
to the Group.
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Review of Operations

Investment Properties

Property

HONG KONG

1. Eva Court,
36 MacDonnell
Road,
Mid-Levels,
Hong Kong

2. Silver Fortune
Plaza,
Lower Ground
Floor,
Upper Ground
Floor and First
to Fourth Floors,
1 Wellington
Street,
Hong Kong

KCWLOON

3. Hollywood Plaza,
610 Nathan Road,
Mongkok,
Kowloon

4. Kowloon Building,
555 Nathan Road,
Mongkok,
Kowloon

5. Well Tech Centre,
9 Pat Tat Street,
San Po Kong,
Kowloon
(1/F to 15/F &
20/F to 29/F)

NEW TERRITORIES
6. Fanling Centre,
33 San Wan

Road,
Fanling,
New Territories

7. Block C, Hang
Wai Industrial
Centre, Pui To
Road/Kin On
Street/Kin Wing
Street/Kin Tai
Street,Tuen Mun,
New Territories

Purpose

Residential

Commercial

Office
Commercial

Office
Commercial

Office/
Industrial

Commercial

Industrial

Lease Term

999 years from
26th October, 1896

924 years from
26th June, 1918

For a term of years to
30th June, 2047

75 years from
4th February, 1985

For a term of years to
30th June, 2047

For a term of years to
30th June, 2047

For a term of years to
30th June, 2047

Gross
Floor Area
(sg.ft.)

108,214

28,953

193,284
100,543

84,626
28,656

136,376

151,513

292,264

No. of
Carpark

49

49

302

182

Group’s
Interest
(%)

100.00

50.00

33.33

100.00

100.00

23.04

100.00

THE YEAR 1IN REVIEW i




HEVDERSON INYESTMENT 2001 ANNUAL REFORT

Review of Operations (cont'd)

Investment Properties (cont’d)
Gross Group’s
Floor Area  No.of Interest
Property Purpose Lease Term (sq.ft.) Carpark (%)

8. Shatin Centre, Commercial  For a term of years to 100,029 545 94.40
2-16 Wang Pok 30th June, 2047
Street, Sha Tin,
New Territories

9. (City Landmark Il Commercial  For a term of years to 155,022 127 26.00
(formerly known 30th June, 2047
as Town Square),
145-165 Castle
Peak Road,
Tsuen Wan,
New Territories

10. The Trend Plaza, Commercial  For a term of years to 195,280 78 100.00
Tuen Mun Heung 30th June, 2047
Sze Wui Road, .
Tuen Mun,
New Territories

. City One Plaza, Commercial  For a term of years to 413,273 986 25.00
Ngan Shing - 30th June, 2047
Shopping Centre,
Wet Market and
various shop
units under
residential
towers,
City One Shatin,
New Territories

!

Jis

= !
=<

% 94.4% owned by the

- Group and located at the
z heart of one of Hong

el Kong’s earliest new towns
; in New Territories, this

= shopping podium of

2 approx. 100,000 sq.ft. in

G.FA. generates steady
rental income to the
Group.




Listed Assoclates
| Hong Kong & China Gas
Miramar Hotel & Investment |

N

Feng Reng & China Gas

33.34%-ewned by the Croup. With o cusiemer base ef ever-
1,360,000, Ynis fs the eerlies establided loea! uillity cermpany
ane e sele supplier &f townges In Heng Keng. The company
has continued % egand s gas supply netwerk e ensure Hhet
supplly eperatiens In Hong Keng te meet with the Covernmaents
long-tent: development. IR reeent years, the cempany hes
sctively erenced its gas supply eperations nte Mairlene Crine
anel diversified its business by parieipating in 2 numiber of

ERiURe preperty develepment prejects sudh as the

=3

Imternetional Finangs Centre Prejest, King's Park Hill

Deveioprment and Sl Wan He Develepment Prefect. j

Miramar Fetel .

~

Miramear Hetel & Invesiment
20.53%-ewnee by the Crous, Ths company owns 2nel Mmanages the 325-reem Hetel

B

Milvamar a8 wl e the adiacent Miramar Tewer of 628,000 sq.fl. and Miramar

AEL T AN

Shepping Centre of 350,000 se.*. lowies In dhe busy commerdel ane retell shepping

area in Teimehatsel, Kewloon, Miremar Shepping Contre enjeys an average

eeepandy rate of ever 95%. Further, all vals 2t the adjacent Ne. 6 Knutsierd
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The following comments should be read in
conjunction with the Audited Consolidated
Financial Statement of Accounts of Henderson
Investment Limited and the related notes on

the accounts.
Results of Operations

COMPARISON OF FINANCIAL YEAR 2001 TO
FINANCIAL YEAR 2030

Total turnover for the Group amounted to
approximately HK$1,051 million in financial
year ended 30th June, 2001, showing an
increase of 29% over that recorded in the
previous financial year. Profit from operations
was recorded at approximately HK$366 million
in the financial year under review. In
comparison with Financial Year 2000 during
which a significantly large profit of a non-
recurrent nature relating to profit made on
disposal of investment in securities was
included, the figure of profit from operations
recorded during the Financial Year 2001 showed
a substantial decrease of 70%. Main sources of
profit contribution to the Group during the
financial year under review included rental
income and profit contributions from the
three listed associates of the Group. Other
significant sources of profit contribution
included profits from a subsidiary engaging
mainly in infrastructural projects in Mainland
China as well as the hdtel and department
store operations of the Group. Further, an
amount of HK$582 million in profit on disposal
of interest in a subsidiary was recorded in
respect of the successful spin-off of Henderson
Cyber Limited in the financial year under
review. Share of results of associates and
jointly cbntrolled companies continued to grow
by 9.3% from that recorded in the previous
financial year and amounted to HK$1,489
million. The Group’s profit attributable to

Commentary on Annual Results

shareholders in Financial Year 2001 amounted
to HK$1,978 million and showed an increase of

23% over that recorded in Financial Year 2000.

During the financial year under review, the
Group’s income from property investment
reached approximately HK$447 million and
showed an increase of 17% as compared to
that recorded in Financial Year 2000. Share of
results of associates recorded at HK$1,481
million in the period under review and showed
an increase of 11% as compared with that
recorded in Financial Year 2000. This figure
mainly included profit contribution from the
three listed associate companies of the Group
that was reflected on the Group’s results on an
equity accounting basis which amounted to
HK$1,411 million during the financial year

under review,

Satisfactory return from investments made
mainly in infrastructural projects in Mainland
China held by the Group contributed HK$161
million and HK$108 million in turnover and
operating profit respectively during the period
under review. Hotel operation of the Group
showed continuous improvement in operating
results with a profit of HK$33 million recorded
in Financial Year 2001, representing an increase
of 43% as ‘compared to that recorded in
Financial Year 2000. As changes were made in
the accounting treatment of the consignment
commission received from the contracted
consignees of the retailing operation of the
Group in Financial Year 2001, such commission
receipts were recognised and included as part
of the rental income of the Group instead of
constituting the turnover of the retailing
business during the financial year under review.
As a result, the operating profit of the
department stores was mainly attributed to

the net sale proceeds of the trading goods
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Commentary on Annual Results (cont’d)

sold directly by the Group’s own retailing
counters and amounted to approximately HK$8
million in the financial year ended 30th June,
2001. The newly listed subsidiary of the Group,
Henderson Cyber Limited, reported an
operating loss of approximately HK$131 million
during the early phase of the launch of
services offered by this company before
counting interest income, fee income and
minority interests totalling HK$47 million.
Interest expenses incurred by the Group
amounted to HK$136 million in Financial Year
2001 representing a 12.9% decrease as
compared to that incurred in Financial Year
2000.

As at 30th June, 2001, non-current assets of
the Group amounted to HK$21,202 million
and showed an increase of 6.0% as compared
to that recorded in the pervious financial year.
These assets consisted mainly of interests in
associates totalling HK$13,600 million and
investment properties of HK$4,273 million as
well as investments in securities amounting to
HK$821 million.

FINANCIAL RESOURCES AND LIQUIDITY

possesses a large capital base whilst its net
debt position remains low in comparison. As of
30th June, 2001, shareholders’ fund of the
Group amounted to HK$18,912 million showing
an increase of 3.4% from the HK$18,285
miltion recorded at 30th June, 2000. Funding
for the Group's activities in the financial year
under review was mainly generated from
cashflows from the property rental of the
Group and return from its diversified strategic
investments. The Group’s total net external
borrowing reduced substantially by 44% to
HK$899 million at the end of the financial year
under review. Total net external borrowings to
shareholders’ fund of the Group as at the end
of the financial year under review was thus
recorded at 4.8% as compared to the 8.7%
level registered at the end of the previous
financial year. Except for a portion of the bank
borrowings of a newly converted subsidiary of
the Group, the majority of the Group’s bank
borrowings were unsecured and were mostly
obtained on a committed term basis of longer
than one year. The maturity profile of the
Group's bank loans and borrowings outstanding
as at the end of Financial Year 2001 and

Financial Year 2000 is summarised respectively

The Group is in a strong financial position and  as follows:
200 2@)@
HIK$'000 HIK$C00
Bank Loans and Borrowings Repayable:
Within 1 year 273,150 40,800
After 1 year but within 2 years 751,421 1,276,320
After 2 years but within 5 years 858,170 500,000
After 5 years 96,980 —
Total Bank Loans and Borrowings 1,979,721 1,817,120
Less: Bank balances, deposits and cash (1,080,547) (219,970)
Total Net Borrowings 899,174 1,597,150

THE YEAR IN REVIEW i
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Commentary on Annual Results (cont'd)
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The vast majority of the financing facilities
obtained by the Group are denominated in
Hong Kong Dollars. Interests on bank loans
and borrowings of the Group are chargeable
mainly based on certain agreed interest margin
over the Hong Kong Interbank Offer Rate,
which are therefore of floating rate in nature.
Only bank borrowings incurred by two of the
Group's subsidiaries in Mainland China are
denominated in Renminbi, with interest
payable fixed on the base rates promulgated
by The People’s Bank of China from time to
time. As a whole, the core operations of the
Group can be considered as not exposed to
foreign exchange rate risk to any significant

extent.

Further, current assets of the Group which
included an amount of $1,056 million in bank
balances and cash was recorded at HK$1,730
million as compared to current liabilities of
HK$1,115 million, reflecting the financially
liquid position of the Group as at the end of

the period under review.

With the adoption of a conservative financial
management policy by the Group management,
the capital base and retained profits of the
Group will continue to be put to good use to
finance the Group’s operations. The Group has
adequate sources of shareholders’ fund and
abundant unutilised banking facilities for
funding its ongoing operations as well as

future expansion.



Listed Associates
Hong Kong Ferry (Holdings)

"

/

l: o
i 1
- =t
i il
X T
o) ‘n
ey o H
[E=RR 5 St
: TR
5 t= A8
- H 5 B2
e u"?iﬂ "ﬁ-,%‘,% i
e ey T i
flff?;;s: B
s o iE (hEe
T ow t g OO AP TS
et = H rEe
,,ﬂ.%g.?‘ U iz
q-z-,ig‘ : i%
g | OE
S o lhEp )
E RN SN ,
EET OCEE
LN
; = w =
H . L ¥
=
j BES T
1 It il
| o

Heng Keng Ferry (Heldings)
20.98%-ovwnee by e Group. Sinw this
company cscontinuad it pasenger fermy :
eperatden in early 2000, the prepery shewn (R
ihe phete s ene of the mejer propeny

8 tetal G.EA. of eppreximaiely 1.95 million sg.
(h )

| 1999 Stte of & demelished Indewts) 2000 50 2004 : Comstrueion werks i
| prepery ewned by Hemg (Keng Fermy anel 240,000 s ft. for commereial vse. It is
lecated at the intersacion af Tal Kok Toui Read

., comprising 9.71 milllen sq. . for residential

and Fulk Lee Sireet in Tal Kok Teaul, Kewleen, n

Olympie Swtien of e MTR @ well 2: the
Wesiern Raflway Terming] of KERE

I

|

|

! clese presdmity te the Prince Eeweard Statien ane
\

|

i

|




HENRERBEN INYESTMBNT 200t »iraus

Report of the
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The Directors have pleasure in submitting to
shareholders their annual report together with
the audited financial statements for the year
ended 30th June, 2001.

Principal Activities
The Company is an investment holding

company and the principal activities of its

investment, department store operation, hotel
operation, security service, infrastructure,
investment holding, information technology
development and other services. An analysis of
the Group's turnover and major contribution
to operating profit by principal activity and
geographical market, excluding those from

associates and jointly controlled entities, is as

subsidiaries are property development and  below:
Contrlbution @\
i Operating Profit
W i Turnever (betore financial costs)
’ i | 2003 2000 2007 2000
g | HXE000 HK$'000 HIRS000 HK$00D
EC S S . I
o By principal activity:
= ‘
Ao
} 1. Sale of properties 8,825 25,613 2,265 18,039
i 2. Property investment 447,366 383,531 276,752 245,213
3. Hotel, department store
operations and others 594,560 408,064 34,868 26,118
By geographical market:
1. Hong Kong 881,116 817,208 217,464 289,370
2. Other regions in the
People’s Republic of China 169,635 — 96,421 —

Subsidiaries
Particulars of the principal subsidiaries of the
Company as at 30th June, 2001 are set out on

pages 68 to 72.

Financial Statements

The profit of the Group for the year ended
30th June, 2001 and the state of affairs of the
Company and the Group at that date are set
out in the financial statements on pages 33 to
73.

Dividends
On 11th July, 2000, a special dividend was paid

by way of distribution in specie of shares in

Henderson Cyber Limited ("Henderson Cyber
Shares”) to shareholders on the basis of 1
Henderson Cyber Share for every 200 shares in
the Company held as at 11th July, 2000. Share
certificates for the Henderson Cyber Shares
were sent to the shareholders on 12th July,
2000.

An interim dividend of HK$0.11 per share
was paid on 25th April, 2001. The Directors
have recommended the payment of a final
dividend of HK$0.12 per

shareholders whose names appear on the

share to

Register of Members of the Company on
10th December, 2001.




Report of the Directors (cont’'d)
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Property, Plant and Equipment
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Particulars of the movements in property,
plant and equipment during the year are set
out in note 15 to the financial statements on
pages 50 and 51.

Bank Loans, Qverdrafts and Other
Borrowings

Particulars of bank loans, overdrafts and other
borrowings of the Company and the Group as
at 30th June, 2001 are set out in note 25 to the

financial statements on page 54.

Reserves

Particulars of the movements in reserves during
the year are set out in note 28 to the financial
statements on pages 56 and 57.

Group Financial Summary

The results, assets and liabilities of the Group
for the fast five years are summarized on page
29.

Investment Properties

Particulars of investment properties of the
Group are set out on pages 7 and 8.

Share Options of Subsidiaries of
the Company Granted During the
Year

HENDERSON CYBER LIMITED ("HENDERSON
CYBER")

Prior to the listing of Henderson Cyber, a
subsidiary of the Company, on 14th July, 2000
on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited, options for a
total of 32,000,000 shares of Henderson Cyber’s
shares exercisable at HK$1.25 per share were
granted under the Pre-IPO Share Option Plan
(the “Option Plan”) approved by the
shareholders on 28th June, 2000 to certain
directors and employees of Henderson Cyber,

Henderson Cyber’s holding companies,
subsidiaries and fellow subsidiaries at a
consideration of HK$1.00 for each grant of
options. Each of the grantees will be entitled
to exercise (i) thirty per cent. of the options so
granted at any time after the expiry of 12
months from 14th July, 2000, (ii) a further
thirty ber cent. of the options so granted at
any time after the expiry of 24 months from
14th July, 2000 and (iii) the remaining options
so granted at any time after the expiry of 36
months from 14th July, 2000 and, in each case,
not later than four years from 14th July, 2000.

During the year, no share option was exercised
by the option holders of Henderson Cyber
under the Option Plan.

As at 30th June, 2001, share options granted
by Henderson Cyber to subscribe for a total of
29,650,000 shares in Henderson Cyber remained
outstanding under the Option Plan.

On 4th October, 2000, options to subscribe for
an aggregate of 150,000 shares of Henderson
Cyber at a consideration of HK$1.00 for each
grant of options were granted to certain
employees of the Henderson Cyber group at
the exercise price of HK$0.89 per share under
the share option scheme which was also
approved by the shareholders of Henderson
Cyber on 28th June, 2000. Each of the grantees
will be entitled to exercise (i) thirty per cent.
of the options so granted at any time after the
expiry of 12 months from the date of
acceptance of the options ("Date of
Acceptance”), (ii) a further thirty per cent. of
the options so granted at any time after the
expiry of 24 months from the Date of
Acceptance and (iii) the remaining options at

any time after the expiry of 36 months from

the Date of Acceptance and, in each case, not

"HEMDERSON INVESTMENT 2001 ANNUAL REPORT
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Report of the Directors (cont'd)

Conducting retailing
business in the shopping
centre of Metro City Il
Tseung Kwan O, New
Territories, this is the sixth
Citistore outlet that was
opened in late-2000.

later than four years from the Date of

Acceptance.

During the year, no share option was exercised
by the option holders of Henderson Cyber

under the share option scheme.

As at 30th June, 2001, share options granted
by Henderson Cyber to subscribe for a total of
100,000 shares in Henderson Cyber under the

share option scheme remained outstanding.

Directeors’ Remuneration
Particulars of the Directors’ remuneration
disclosed pursuant to Section 161 of the
Companies Ordinance and Paragraph 24 of
Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited are set out in note 8 to the
financial statements on page 47.
Directors
The Directors of the Company during the financial
year and up to the date of this report are:
EXECUTIVE B(RECTORS:
Lee Shau Kee
(Chairman and Managing Director)
Lee Ka Kit (Vice Chairman)
Colin Lam Ko Yin (Vice Chairman)
Lee Tat Man
Lee King Yue
Eddie Lau Yum Chuen
Li Ning
Lee Ka Shing
Patrick Kwok Ping Ho
Ho Wing Fun
Lau Chi Keung
Donald Cheung Ping Keung
Augustine Wong Ho Ming
Suen Kwok Lam
Sit Pak Wing (appointed on 11th May, 2001)

Woo Po Shing

Philip Yuen Pak Yiu

Leung Hay Man

Jackson Woo Ka Biu

(Alternate Director to Woo Po Shing)
(appointed on 21st July, 2000)

Mr. Sit Pak Wing retires in accordance with
Article 99 of the Company's Articles of
Association at the forthcoming annual general
meeting and, being eligible, offers himself for

re-election.

Messrs. Lee Shau Kee, Woo Po Shing, Lee Tat
Man, Lee King Yue and Patrick Kwok Ping Ho
retire by rotation at the forthcoming annual
general meeting in accordance with Article
116 of the Company’s Articies of Association
and, being eligible, offer themselves for re-
election.

oy

Biographical Detalls of Directors

EXECUTIVE DIRECTORS

Dr. Lee Shau Kee, D.B.A.(Hon.), D.5.5¢c.(Hon.),
LL.D.(Hon.), aged 73, is the founder of the
Company. He has been the Chairman and
Managing Director of the Company since 1975
and has been engaged in property development
in Hong Kong for more than 45 years. He is
also the founder and the chairman and
managing director of Henderson Land
Development Company Limited, the chairman
of The Hong Kong and China Gas Company
Limited, Miramar Hotel and Investment
Company, Limited and Henderson Cyber
Limited, the vice chairman of Sun Hung Kai
Properties Limited as well as a director of
Henderson China Holdings Limited, Hong Kong
Ferry (Holdings) Company Limited and The
Bank of East Asia, Limited. The relationship of




Report of the Directors (cont’'d)

Dr. Lee Shau Kee and the companies which
have discloseable interests in the Company
under the provisions of Part Il of the Securities
(Disclosure of interests) Ordinance is stated in
the notes of ”Substantial Shareholders’
Interests” under the section “Disclosure of
Interests” in the Directors’ Report. Dr. Lee is
the brother of Mr. Lee Tat Man, the father of
Mr. Lee Ka Kit and Mr. Lee Ka Shing and the
father-in-law of Mr. Li Ning.

LEE Ka Kit, aged 38, National Committee
Member of Political Consultative Conference,
the People’s Republic of China, has been an
Executive Director and Vice Chairman of the
Company since 1993. He was educated in the
United Kingdom and has been primarily
responsible for the development of.the business
of Henderson Land Group in the People’s
Republic of China since 1985. Mr. Lee is also
the chairman and president of Henderson
China Holdings Limited, the vice chairman of
Henderson Development Limited ("Henderson
Development”) and Henderson Land
Development Company Limited (“Henderson
Land”), an executive director of Henderson
Cyber Limited as well as a director of The
Hong Kong and China Gas Company Limited.
Henderson Land and Henderson Development
have discloseable interests in the Company
under the provisions of Part Il of the Securities
(Disclosure of Interests) Ordinance. He is the
son of Dr. Lee Shau Kee, the brother of Mr. Lee
Ka Shing and the brother-in-law of Mr. Li Ning.

LAM Ko Yin, Colin, 8.5c, A.C.i.8, M.B.LM., FC.LT,
aged 50, has been an Executive Director of the
Company since 1988 and Vice Chairman since
1993. He holds a B.Sc. (Honours) degree from
the University of Hong Kong and has over 28

years’ experience in banking and property

HENDERSON INVESTMENT ‘2009 ANNYAL REPORT

development. He is also the chairman of Hong
Kong Ferry (Holdings) Company Limited, the
vice chairman of Henderson Land Development
Company Limited (“Henderson Land”), an
executive director of Henderson China Holdings
Limited and Henderson Cyber Limited as well
as a director of The Hong Kong and China Gas
Company Limited and Miramar Hotel and
Investment Company, Limited. Mr. Lam is a
director of Markshing Investment Limited,
Banshing Investment Limited, Covite Investment
Limited, Henderson Land, Henderson
Development Limited, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited which
have discloseable interests in the Company
under the provisions of Part Il of the Securities

(Disclosure of Interests) Ordinance.

LEE Tat Man, aged 64, has been an Executive
Director of the Company since 1972. He has
been engaged in property development in
Hong Kong for more than 25 years and is also
a director of Henderson Land Development
Company Limited (“Henderson Land”). Mr. Lee
is a director of Kingslee S.A., Henderson Land,
Henderson Development Limited, Hopkins
(Cayman) Limited and Rimmer (Cayman) Limited
which have discloseable interests in the
Company under the provisions of Part Il of the
Securities (Disclosure of Interests) Ordinance.
He is the brother of Dr. Lee Shau Kee.

LEE King Yue, aged 75, has been an Executive
Director of the Company since 1972. He joined
Henderson Development Limited, the ultimate
holding company of the Company on its
incorporation in 1973 and has been engaged
with the Chairman in property development
for over 45 years. He is also an executive
director of Henderson Land Development

Company Limited (“Henderson Land”) and
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Report of the Directors (cont'd)

Henderson Cyber provides
a comprehensive range of
telecommunications,
information and internet
services to customers.

Henderson China Holdings Limited. Mr. Lee is a
director of Markshing InVestment Limited,
Banshing Investment Limited, Covite Investment
Limited, Kingstee S.A. and Henderson Land
which have discloseable interests in the
Company under the provisions of Part Il of the

Securities (Disclosure of Interests) Ordinance.

LAU Yum Chuen, Eddie, aged 55, has been an
Executive Director of the Company since 1988.
He has over 30 years' experience in banking,
finance and investment. Mr. Lau is also an
executive director of Henderson Land
Development Company Limited (“Henderson
Land"”) as well as a director of Hong Kong
Ferry (Holdings) Company Limited and Miramar
Hotel and Investment Company, Limited.
Henderson Land has discloseable interests in
the Company under the provisions of Part Il of
the Securities (Disclosure of Interests)

Ordinance.

Ll Ning, 8.5c, M.B.A., aged 44, has been an
Executive Director of the Company since 1990.
He holds a B.Sc. degree from Babson College
and a M.B.A. degree from the University of
Southern California. Mr. Li is also an executive
director of Henderson Land Development
Company Limited (“Henderson Land”) as well
as a director of Hong Kong Ferry (Holdings)
Company Limited. Henderson Land has
discloseable interests in the Company under
the provisions of Part {l of the Securities
(Disclosure of Interests) Ordinance. He is the
son-in-law of Dr. Lee Shau Kee and the brother-
in-law of Mr. Lee Ka Kit and Mr. Lee Ka Shing.

LEE Ka Shing, aged 30, has been an Executive
Director of the Company since 1993, He was
educated in Canada. He is also an executive

director of Henderson Development Limited

(“Henderson Development”), Henderson Land

Development Company Limited (“Henderson
Land”), Henderson China Holdings Limited and
Henderson Cyber Limited as well as a director
of The Hong Kong and China Gas Company
Limitéd. Mr. Lee is a director of Markshing
Investment Limited, Banshing Investment
Limited, Covite Investment Limited, Henderson
Land and Henderson Development which have

discloseable interests in the Company under

_the provisions of Part Il of the Securities

(Disclosure of Interests) Ordinance. He is the
son of Dr. Lee Shau Kee, the brother of Mr. Lee
Ka Kit and the brother-in-law of Mr. Li Ning.

KWOK Ping Ho, Patrick, B.5c., M.Sc., Post-Graduate
Diploma in Sur;/eying, A.C.1.B., aged 49, has been
an Executive Director since 1988. He holds a
B.Sc. (Engineering) degree as well as a M.Sc.
(Administrative Sciences) degree and he is also
a holder of the Post-Graduate Diploma in
Surveying (Real Estate Development). Mr. Kwok
is an Associate Member of The Chartered
Institute of Bankers of the United Kingdom
and he had worked in the international banking
field for more than 11 years with postings in
Londen, Chicago, Kuala Lumpur, Singapore as
well as in Hong Kong before joining the
Company. He is also an executive director of
Henderson Land Development Company
Limited ("Henderson Land”) and Henderson
China Holdings Limited. Henderson Land has
discloseable interests in the Company under
the provisions of Part 1l of the Securities
(Disclosure of Interests) Ordinance.

HO Wing Fun, aged 68, has been an Executive
Director of the Company since 1995. He joined
Henderson Development Limited in 1975 and
has over 45 years’ experience in operational
management of property investment and
development, specializing in accounting,

auditing and taxation. Mr. Ho is also an
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executive director of Henderson Land
Development Company Limited (“Henderson
Land”) and Henderson China Holdings Limited.
Henderson Land has discloseable interests in
the Company under the provisions of Part Il of
the Securities (Disclosure of Interests)

Ordinance.

LAU Chi Keung, J.P, FRI.CS., FH.K.IS., A.CLArb.,
aged 52, has been an Executive Director of the
Company since 1995. He joined Henderson
Land Group in 1981. He is a Fellow Member of
The Royal Institution of Chartered Surveyors
and The Hong Kong Institute of Surveyors. He
is also an Authorised Person (List lil) under the
Buildings Ordinance and has over 29 years’
experience in property development. Mr. Lau is
appointed as Justice of the Peace by the
Government of the Hong Kong Special

Administrative Region in 2001.

CHEUNG Ping Keung, Donald, B.A, FR.ICS,
AA.ClL, FHK.IS., MHLREA., RPS., aged 46, has
been an Executive Director of the Company
since 1997. He joined Henderson Land Group
in 1992. He holds a B.A. (Honours) degree
from the University of London and is a
Chartered Valuation Surveyor and an Accredited
Canadian Appraiser. He has over 25 years’
experience in property development,
professional general practice surveying and
real estate agency in Hong Kong, China and

Canada.

WONG Ho Ming, Augustine, FH.K..S., M.RI.CS,
M.C.I.Arb., R.PS. {(G.P), aged 40, has been an
Executive Director of the Company since 1997.
He joined Henderson Land Group in 1996. He
is a registered professional surveyor and has
over 17 years’ experience in property appraisal,

dealing and development.

HENDERSON INVESTMENT 2007 ANNUYAL RERPORT

SUEN Kwok Lam, H.LR.E.A., aged 54, has been
an Executive Director of the Company since
July 1999. He joined Henderson Land Group in
1997. He is a Council Member of Hong Kong
Institute of Real Estate Administration and an
individual Member of The Real Estate Developers
Association of Hong Kong. He has over 30

years’ experience in property management.

SIT Pak Wing, A.C.S, FH.I.R.E.A., aged 53, has
been an Executive Director of the Company
since May 2001. He joined Henderson Land
Group in 1991, He is a Member of The Institute
of Chartered Secretaries and Administrators, a
Fellow Member of the Hong Kong Institute of
Real Estate Administration and an individual
Member of The Real Estate Developers
Association of Hong Kong. He has over 25
years’ experience in marketing development,

leasing and property management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Sir Po-shing WOO, Hon. LL.D., FC.LArb., FlL.Mgt.,
Finst.D., FH.K.M.A., aged 72, has been a Director
of the Company since 1972. He is a solicitor
and a Consultant of Woo, Kwan, Lee & Lo,
Solicitors & Notaries. He is also a director of
Henderson Land Development Company
Limited (“Henderson Land”) and Sun Hung Kai
Properties Limited. He was awarded Hon. LL.D.
by the City University of Hong Kong and is a
Fellow of King's College of London as well as
Honorary Professor of Nankai University of
Tianjin. Sir Po-shing Woo became Fellow of
The Hong Kong Management Association in
2000. He is also the founder of Woo Po Shing
Medal in Law and Woo Po Shing Overseas
Summer School Travelling Scholarship, both at
the University of Hong Kong. Sir Po-shing Woo
is also the founder of the Woo Po Shing

Professor (Chair) of Chinese and Comparative

Law in City University. Sir Po-shing Woo is a
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Conveniently located in
Mongkok, Kowloon, this
23-storey office-cum-retail
shop building has a total
G.FA. of approx. 113,000
sq.ft. that is held by the
Group for long term
investment purpose.
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Report of the Directors (cont'd)

director of Henderson Land and Henderson
Development Limited which have discloseable
interests in the Company under the provisions
of Part Il of the Securities (Disclosure of
Interests) Ordinance. He is the father of Mr.

Woo Ka Biu, Jackson.

YUEN Pak Yiu, Philip, aged 65, has been a
Director of the Company since 1981. He is a
solicitor of The Supreme Court of England and
Wales and of Hong Kong and a partner of the
firm of Yung, Yu, Yuen & Co. He has over 35
years’ experience in legal practice both in
Hong Kong and the PRC. Mr. Yuen is also a

director of Henderson China Holdings Limited.

LEUNG Hay Man, FR.I.C.S, FCLArb, FHK.IS.,
aged 67, has been a Director of the Company
since 1977. He is a Chartered Surveyor. He is
also a director of Henderson Land Development
Company Limited (“Henderson Land”), Hong

Kong Ferry (Holdings) Company Limited and

Disclosure of Interests

DIRECTORS' INTERESTS

The Hong Kong and China Gas Company
Limited. Henderson Land has discloseable
interests in the Company under the provisions
of Part Il of the Securities (Disclosure of

Interests) Ordinance.

WOO Ka Biu, Jackson, MA(Oxon), aged 39, has
been the Alternate Director to Sir Po-shing
Woo, Director of the Company, since July 2000.
.Mr. Woo is a director of N M Rothschild & Sons
(Hong Kong) Limited (”Rothschild”), and has
responsibility for the investment banking
business of Rothschild for North Asia. He holds
a MA degree in Jurisprudence from the Oxford
University and is a qualified solicitor in England
and Wales, Hong Kong Special Administrative
Region and Australia. Prior to joining
Rothschild, Mr. Woo was a partner in the
corporate finance department of Woo, Kwan,

Lee & Lo and is now a consultant of Woo,

. Kwan, Lee & Lo. He is the son of Sir Po-shing

Woo.

As at 30th June, 2001, the interests of the Directors of the Company in the equity securities of the

Company and its associated corporations as recorded in the register required to be kept under

Section 29 of the Securities (Disclosure of interests) Ordinance (“SD! Ordinance”) or as otherwise

notified to the Company and The Stock Exchange of Hong Kong Limited pursuant to the Model

Code for Securities Transactions by Directors of Listed Companies were as follows:

Ordinary Shares (unless otherwise specified)

Personal

Name of Company ~ Name of Director  Interests

Henderson Lee Shau Kee 34,779,936
Investment

Limited Lee Tat Man 6,666

Lee King Yue 959,028

Colin Lam Ko Yin 11,000

Ho Wing Fun 1,100

Other
Interests

Family Corporate

Interests Interests Total

2,071,859,007 2,106,638,943
(Note 3)

6,666

1,076,739

11,000

1,100

117,71
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Ordinary Shares (unless otherwise specified) {(cont’d)
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Personal Family Corporate Other
Name of Company Name of Director  Interests Interests Interests Interests Total
Henderson Land Lee Shau Kee 1,120,352,300 1,120,352,300
Development (Note 6)
Company Limited Lee Tat Man 858,000 858,000
Lee King Yue 26,400 16,500 19,800 62,700
(Note 9)
Ho Wing Fun 100 100
Lau Chi Keung 2,200 2,200
Jackson Woo Ka Biu 2,000 2,000
Henderson China Lee Shau Kee 290,748,477 290,748,477
Holdings Limited (Note 15)
Jackson Woo Ka Biu 544,802 544,802
Henderson Cyber Lee Shau Kee 173,898 4,244,996,094  4,245,169,992
Limited (Note 17)
Lee Tat Man 33 33
Lee King Yue 4,795 588 5,383
Colin Lam Ko Yin 55 55
Ho Wing Fun 5 5
Hong Kong Ferry Lee Shau Kee 7,789,220 110,363,090 118,162,310
(Holdings) (Note 7)
Company Limited Colin Lam Ko Yin 150,000 150,000
Leung Hay Man 2,250 2,250
The Hong Kong Lee Shau Kee 2,932,886 1,960,925,256  1,963,858,142
and China Gas {Note 8)
Company Limited
Miramar Hotel Lee Shau Kee 228,201,250 228,201,250
and Investment (Note 13)
Company, Limited Woo Po Shing 2,705,000 2,455,000 5,160,000
(Note 9)
Drinkwater Woo Po Shing 3,250 3,250
Investment (Note 9)
Limited Leung Hay Man 5,000 5,000

(Note 9)
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Report of the Directors (cont'd)

Ordinary Shares (unless otherwise specified) (cont'd)

Personal Family Corporate Other
Name of Company ~ Name of Director  Interests Interests Interests Interests Total
Henderson Lee Shau Kee 8,190 8,190
Development (Ordinary (Ordinary
Limited A Shares) A Shares)
(Note 4)
35,000,000 15,000,000 50,000,000
{Non-voting (Non-voting  (Non-voting
Deferred Deferred Deferred
Shares) Shares) Shares)
{Note 5)
3,510 3,510

(Non-voting  (Non-voting
B Shares) B Shares)
(Note 16)
(@M@ @arrt, Midkleyals T Lee Ka Kit 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)
(Note 11)
Li Ning 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)
(Note 10)
Lee Ka Shing ' 8,190 8,190
(Ordinary (Ordinary
A Shares) A Shares)

This luxurious residential
apartment building located

at Mid-Levels, Hong Kong (Note 12)
which has a total G.FA. of
approx. 108,000 sq.ft. is Angelfield Colin Lam Ko Yin 1 1
mainly held for rental
purpose. Investment (Note 9}
Limited
Pochette Leung Hay Man 40 40
Investment (Note 9)
Limited
China Investment Jackson Woo Ka Biu 16,000 16,000
| Group Limited (Note 9)
} Henfield Properties  Lee Ka Kit 4,000 4,000

| Limited {Note 9)
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Ordinary Shares (unless otherwise specified) (cont’d)
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Personal Family Corporate Other
Name of Company Name of Director  Interests Interests Interests Interests Total
Shellson Lge Ka Kit 25 25
International (Note 9)
Limited
Feswin Investment Lee Ka Kit 5,000 5,000
Limited (Note 9)
Perlin Development  Lee Ka Kit 5 5
Limited (Note 9)'
Quickcentre Lee Ka Kit 1 1
Properties (Note 9)
Limited
Techno Factor Lee Ka Kit 2,575,000 2,575,000
(Development)
Limited
Amanwana Lee Ka Kit 5 5
Limited
Maxfine Lee Ka Kit 1,525 1,525
Development {Note 9)
Limited
Shanghai Henfield Lee Ka Kit see see
Properties Co., Ltd. (Note 14) (Note 14)
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Report of the Directers (cont'd)

Directors’ Rights to Acquire Shares

(M

This shopping podium of
approx. 195,000 sq.ft. in
attributable G.F.A. situates
amidst numerous densely
populated housing estates
in Tuen Mun, N.T.

As at 30th June, 2001, the following Directors of the Company had interests in options to

subscribe for shares (“Share Options”) in Henderson Cyber Limited, a subsidiary of the

Company:

Name of Director Number of Share Options
Lee Shau Kee 2,400,000
Colin Lam Ko Yin 1,200,000
Lee Ka Kit 1,200,000
Lee Ka Shing . 1,200,000
Patrick Kwok Ping Ho 600,000
Li Ning 400,000 (Note 18)
Ho Wing Fun 400,000
Lau Chi Keung 400,000
Augustine Wong Ho Ming 400,000
Suen Kwok Lam 400,000
Sit Pak Wing 400,000
Donald Cheung Ping Keung 200,000

Each of the above Directors will be entitled to exercise at the price of HK$1.25 per share (i)
thirty per cent. of the Share Options so granted at any time after the expiry of 12 months
from 14th July, 2000, (ii) a further thirty per cent. of the Share Options so granted at any
time after the expiry of 24 months from 14th Jjuly, 2000 and (iii) the remaining Share Options
at any time after the expiry of 36 months from 14th July, 2000 and, in each case, not later
than four years from 14th July, 2000.

As at 30th June, 2001, the following Directors of the Company had interests in options to

subscribe for shares in Henderson China Holdings Limited, an associated corporation of the

Company:

Name of Number of Exercisable Period -
Director share options 3 years commencing on
Colin Lam Ko Yin 1,500,000 21/08/2001
Lee Ka Kit 1,500,000 02/11/2001

The above Directors will be entitled to exercise the share options in whole or in part at the

price of HK$4.00 per share at any time during the respective exercisable periods.

Save as disclosed above, the Company or any of its associated corporations did not grant to any

Director or Chief Executive or to the spouse or children under 18 years of age of any such Director

or Chief Executive any right to subscribe for equity securities of the Company or any of its

associated corporations during the year under review.
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Substantial Shareholders’ Interests
As at 30th June, 2001, the interests of substantial shareholders, other than Directors of the

HENDERSOW
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Company, in the ordinary shares of the Company as recorded in the register required to be kept

under Section 16(1) of the SDI Ordinance were as follows:

Name of Company

No. of shares

in which interested

Rimmer (Cayman) Limited (Note 2)
Hopkins (Cayman) Limited (Note 2)

Henderson Development Limited (Note 1)

Henderson Land Development Company Limited (Note 1)

Kingslee S.A. (Note 1)

Covite Investment Limited (Note 1)

Banshing Investment Limited (Note 1)

Markshing Investment Limited (Note 1)

2,064,227,007
2,064,227,007
2,058,611,859
2,058,611,859
2,058,611,859
363,328,900
802,854,200
594,168,418

Notes:

1.

These shares were beneficially owned by the
subsidiaries of Kingslee S.A. including Covite
Investment Limited, Banshing Investment Limited
and Markshing Investment Limited. Kingslee
S.A. was a subsidiary of Henderson Land
Development Company Limited (“HL") which
was a subsidiary of Henderson Development
Limited (“HD").

These shares are duplicated in the interests
described in Note 1 and Note 3. Rimmer (Cayman)
Limited was the trustee of a discretionary trust
which held the majority of units in a unit trust
("Unit Trust”). Hopkins (Cayman) Limited as
trustee of the Unit Trust beneficially owned all
the issued ordinary shares which carry the
voting rights in the share capitals of HD and Fu
Sang Company Limited (“"F5” and which
beneficially owned 5,615,148 shares).

Of these shares, 2,064,227,007 shares are
duplicated in the interests described in Note 1
and Note 2. Dr. Lee Shau Kee beneficially owned
all the issued capitals of Rimmer (Cayman)

Limited and Hopkins (Cayman) Limited.

Dr. Lee Shau Kee was taken to be interested in
HD through the Unit Trust, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited as set out

in Note 2 and Note 3 by virtue of the 5DI!

Ordinance.

These shares were beneficially owned by FS. Dr.
Lee Shau Kee was taken to be interested in FS
through the Unit Trust, Hopkins (Cayman) Limited
and Rimmer (Cayman) Limited as set out in Note
2 and Note 3 by virtue of the SDI Ordinance.

Of these shares, 1.114,749,700 shares were
beneficially owned by FS, HD and certain
subsidiaries of HD. Dr. Lee Shau Kee was taken
to be interested in FS and HD as set out in Note
2 and Note 3 by virtue of the SDI Ordinance. In
addition, 5,602,600 shares were beneficially
owned by a subsidiary of The Hong Kong and
China Gas Company Limited (“China Gas”). Dr.
Lee Shau Kee was taken to be interested in
China Gas as set out in Note 8 by virtue of the
SDI Ordinance.

These shares were beneficially owned by certain
subsidiaries of the Company. Dr. Lee Shau Kee
was taken to be interested in the Company
through FS and HL as set out in Note 1, Note 2,
Note 3 and Note 6 by virtue of the SDI

Ordinance.

These shares were beneficially owned by certain
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Report of the Directors (cont'd)

This shopping centre
located in City One Shatin
is 25% owned by the Group
and provides rental space
of approx. 100,000 sq.ft. in
attributable G.FA.

10.

11.

12.

13.

14.

subsidiaries of the Company, FS and a subsidiary
of HD. Dr. Lee Shau Kee was taken to be
interested in the Company, FS and HD as set out
in Note 1, Note 2, Note 3 and Note 6 by virtue
of the SDI Ordinance.

These shares were beneficially owned by a
company in which the relevant director is entitled
to exercise or control the exercise of one-third
or more of the voting power at its general

meetings.

These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Li Ning’s spouse was one of the discretionary

beneficiaries.

These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Lee Ka Kit was one of the discretionary

beneficiaries.

These shares were beneficially owned by the
Unit Trust. The units of the Unit Trust were
owned by two discretionary trusts in which Mr.
Lee Ka Shing was one of the discretionary

beneficiaries.

These shares were beneficially owned by certain
subsidiaries of the Company. Dr. Lee Shau Kee
was taken to be interested in the Company
through FS and HL as set out in Note 1, Note 2,
Note 3 and Note 6 by virtue of the SDI

Ordinance.

Shanghai Henfield Properties Co., Ltd. was an
equity joint venture company in the PRC of
which the registered capital was U$$27,000,000.
Henfield Properties Limited (“"Henfield”) (owned
as to 40 per cent. by a company controlled by
Mr. Lee Ka Kit) and the PRC partner to the joint
venture had entered into a joint venture contract
under which Henfield and the PRC partner
agreed to make contributions to the total
amount of investment in the proportion of 99
per cent. and 1 per cent. respectively and to

share the profits of the joint venture company

16.

17.

18.

in accordance with their equity interest in the

joint venture company.

These shares were beneficially owned by certain
subsidiaries of HL. Dr. Lee Shau Kee was taken
to be interested in HL as set out in Note 6 by
virtue of the SDI Ordinance.

These shares were beneficially owned by Hopkins
(Cayman) Limited as trustee of the Unit Trust.
Dr. Lee Shau Kee was taken to be interested in
HD through the Unit Trust, Hopkins (Cayman)
Limited and Rimmer (Cayman) Limited as set out
in Note 2 and Note 3 by virtue of the SDI

Ordinance.

These shares were beneficially owned by a
subsidiary of the Company, FS, certain subsidiaries
of HL and a subsidiary of China Gas. Dr. Lee
Shau Kee was taken to be interested in the
Company, FS, HL and China Gas as set out in
Note 1, Note 2, Note 3, Note 6 and Note 8 by
virtue of the SDI Ordinance.

The number of Share Options offered and
accepted included the option to subscribe for
200,000 shares in Henderson Cyber Limited
granted to the spouse of Mr. Li Ning.

Interests in Contracts and
Connected Transactions
During the year under review, your Group has

entered into the following transactions and

arrangements as described below with persons

who are "connected persons” for the purposes

of the Rules Governing the Listing of Securities

on The Stock Exchange of Hong Kong Limited.

(U IN0]

Henderson Real Estate Agency Limited,
a wholly-owned subsidiary of
Henderson Land Development
Company Limited made advances from
time to time to Henderson Investment
Finance Limited, a wholly-owned
subsidiary of the Company, with

interest chargeable on the balances
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outstanding from time to time based
on Hong Kong Inter-bank Offer Rate
("HIBOR") quoted by banks. As at
30th June, 2001, an amount of
approximately HK$221 million was
due by Henderson Investment Finance
Limited to Henderson Real Estate

Agency Limited.

(ii) Henderson Finance Company Limited,
a wholly-owned subsidiary of
Henderson Development Limited
made advances from time to time to
Henderson Investment Finance Limited
with interest chargeable on the
balances outstanding from time to
time based on HIBOR quoted by
banks. As at 30th June, 2001, there
was no outstanding balance due by
Henderson investment Finance Limited
to Henderson Finance Company
Limited.

(iii) The management agreements and
the construction agreements for the
management and development of the
Group's properties previously entered
into between the Company and
certain subsidiaries of Henderson Land
Development Company Limited still

subsisted at the financial year end.

Dr. Lee Shau Kee was taken to be
interested in the above transactions and
contracts as a director (and as more
particularly described in the section
“Disclosure of interests” above) of the
Company’s holding company, Henderson
Land Development Company Limited and
the Company’s ultimate holding company,

Henderson Development Limited.

HENDEIRSON INVESTMENT 2001 ANNUAL REPORT

(2) During the year, the Group made advances
to Lucky Country Developmént Limited in
which Mr. William Cheng Kai Man has a
50% interest. The remaining 50% interest
is held by the Group. Dr. Lee Shau Kee,
the Chairman of the Company, is the
father-in-law of Mr. William Cheng Kai
Man. Both the Group and Mr. William
Cheng Kai Man made advances in
proportion to their equity interests in the
company. All advances to the company
are unsecured, repayable on demand and

with interest on normal commercial terms.

Save as disclosed above, no other contracts of
significance to which the Company, its holding
company or any of its subsidiaries or fellow
subsidiaries was a party, and in which a
Director of the Company had a material
interest, subsisted at the year end or at any

time during the year.

Service Contracts

None of the Directors has a service contract
with the Company or any of its subsidiaries
which is not determinable by the employer
within one year without payment of
compensation (other than statutory

compensation).

Arrangements to Purchase Shares
or Debentures

Other than the Directors’ rights to acquire
shares in Henderson Cyber Limited and
Henderson China Holdings Limited as disclosed
above, at no time during the year was the
Company, its holding company or.any of its
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors of the
Company to acquire benefits by means of the

acquisition of shares in or debentures of the

Company or any other body corporate.
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Wholly-owned by the
Group, this company was
established in Hong Kong
in 1995. It is licensed to
perform Type | (Guarding
Services) and Type llI
(Security Consultancy
Work) recognized by the
Hong Kong Security and
Guarding Services Industry
Authority.

|

Report of the Directors (cont'd)

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year, neither the Company nor any
of its subsidiaries had purchased, sold or

redeemed any of the Company’s listed securities.

Major Customers and Suppliers
For the financial year ended 30th June, 2001:

(a) the aggregate amount of purchases
attributable to the Group’s five largest
suppliers represented less than 30 per
cent. of the Group's total purchases.

(b) the aggregate amount of turnover

attributable to the Group’s five largest

customers represented less than 30 per

cent. of the Group’s total turnover.

Commentary on Annual Results
A commentary on annual results is shown on

pages 10 to 12.

Retirement Benefits Scheme

Details of the retirement benefits schemes
participated by the Group’s employees are
shown in note 36 to the financial statements

on page 62.

Employees

As at 30th June, 2001, the number of employees
of the Group was about 1,900. The
remuneration packages to employees were
commensurable to the market trend and level
of pay in the industry. Discretionary year-end
bonus was paid to employees based on
individual performance. Other benefits to
employees include medical insurance,
retirement schemes, training programmes and

educational subsidies.

Audit Commitiee

The Audit Committee was established in
December 1998. The members of the Audit
Committee are Mr. Leung Hay Man (Chairman)
and Mr. Philip Yuen Pak Yiu, both of whom are
Independent Non-executive Directors. The Audit
Committee Members have reviewed the interim
and annual reports of the Group for the
financial year under review and Audit
Committee meetings were held twice during

the financial year.

Auditors

A resolution for the re-appointment of Deloitte
Touche Tohmatsu as Auditors of the Company
is to be proposed at the forthcoming annual

general meeting.

Code of Best Practice

The Company has complied with the Code of
Best Practice as set out in Appendix 14 to the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
throughout the financial year ended 30th
June, 2001 except that Non-executive Directors
of the Company are not appointed for a
specific term but are subject to retirement by
rotation and re-election at the Company’s
annual general meetings in accordance with
Article 116 of the Company’s Articles of

Association.

On behalf of the Board
Lee Shau Kee

Chairman

Hong Kong, 4th October, 2001
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Group Financial Summary

1997 1998 1999 2000 2001
HK$M HK$M HK$M HK$M HK$M
Balance Sheet
Fixed assets 8,729 5,540 5,602 5,738 6,751
Investments and long-term
receivables 15,150 . 16,734 15,289 14,237 14,431
Properties held for development 19 19 19 20 20
Net current assets (liabilities) (193) (1,325) (1,566) B 492 615
23,705 20,968 19,344 20,487 21,817 £
'z
Share capital 563 563 563 563 563 ;
2
Share premium and reserves 22,093 17,738 17,105 17,721 18,348 I =
Shareholders’ fund 22,656 18,301 17,668 18,284 18,911 ' =
Minority interests 167 111 111 141 978 | =
Long-term liabilities 882 2,556 1,565 2,062 1,928 e
23,705 20,968 19,344 20,487 21,817 =
" Profit and Loss Account
Turnover 1,329 1,552 813 817 1,051
Profit before minority interests 1,905 1,026 1,109 1,609 1,989
Minority interests 4 1 2 1 11
Profit for the year 1,901 1,025 1,107 1,608 . 1,978
Per Share Basis HK$ HK$ HK$ HK$ HK$ ;
Earnings per share 0.67 0.36 0.39 0.57 0.70
Dividends per share 0.42 0.24 0.22 0.23 0.23
Net asset value per share
(at book ‘value) 8.04 6.50 6.27 6.49 6.71 i
i
Percentages
Equity to capital employed 95.58% 87.49% 91.57% 90.51% 87.57%
Return on capital employed 8.41% 7.80% 8.39% 9.80% 10.93%




Urban Area

CHINA
New Town Area y/a
e < . A
: ‘ - - gy
MTR - & a Sheung Shui
Airport Express
Kowloon Canton Rallway
Light Transit Railway
e J e o s o i Y et s f s f s e N .
Cross Harbour Tunnels T ~.
Na S
Route 3 e
a -
Ma On Shan to Tai Wai Rall Link i
[ o B e F s e s s e e YuenLong, ”;\‘
MTR Tseung Kwan O Extension - __%(\
N
West Rail (Phase I) B ’
\\c\ NEW TERRITORIES Ma On Sha
: @
- -, &N
/B ‘
H Tsuen Wan Sai Kung
| /\ng il
g & A - -
i Tuen Mun 5

S . /

U_ KOWLOON .

Tsmg Yi, . \&\al ng

Hong Kong
International Airport

e

Tseung Kwan O

&

& -

/\\
Tung Chung
o - z Central@/ \U o o O:)

LANTAU ISLAND

HONG KONG ISLAND 0’5‘/"
~ i . Chai Wan
/ & *.;/" —~ -
rad 7 S /
i L PR | J
y - . )
I [/; , o
o
&N \t\




Group’s

investments Distribution NMap
-

( Investment Properties j
! e
Eva Court 36 MacDonnell Road Cﬂ)
Silver Fortune Plaza Lower Ground Floor, @)
Upper Ground Floor and First to Fourth Floors,
Va 1 Wellington Street
Vi Hollywood Plaza 610 Nathan Road  (3)
Kowloon Building 555 Nathan Road ()
/ Well Tech Centre First to Fifteenth Floors @
and Twentieth to Twenty-Ninth Floors
9 Pat Tat Street
Shatin Centre 2-16 Wang Pok Street @
City One Plaza, Ngan Shing Shopping Centre, @
Wet Market and various shop units under residential towers
City one, Shatin
City Landmark i1 145-165 Castle Peak Road
The Trend Plaza Tuen Mun Heung Sze Wui Road @
Biock C Hang Wai Industrial Centre Pui To Road/Kin On Street/ @@
Kin Wing Street/Kin Tai Street
Fanfing Centre 33 San Wan Road *@
2 T
Newton Hotel Hong Kong North Point
Newton Hotel Kowloon Prince Edward 2,
Listed Associated Companies
i A o a = n \
The Henrg Xeng anc China Cas Company Limitee
International Finance Centre 1 Habour View Street @
Sai Wan Ho Ferry Concourse Inland Lot No. 8955 ’/Z})
Gas Plant Ma Tau Kok Kowloon @
Gas Plant Tai Po New Territories @

Miramar Hetel and Investment Company, Limited

Miramar Tower and Miramar Shopping Centre Tsimshatsui Kowloon
Hotel Miramar Tsimshatsui Kowloon

6 Knutsford Terrace Tsimshatsui Kowloon

Heng Reng Ferry (Heldings) Company Limited

Tai Kok Tsui Redevelopment Site 201Tai Kok Tsui Road

Kingsford industrial Centre Cho Yuen Street, Yau Tong
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Certified Public Accountants

26/F, Wing On Centre KEZDHNN261E

111 Connaught Road Central
Hong Kong

TO THE MEMBERS OF
HENDERSON INVESTMENT LIMITED

(INCORPORATED IN HONG KONG WITH
LIMITED LIABILITY)

We have audited the financial statements on
pages 33 to 73 which have been prepared in
accordance with accounting principles generally

accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Companies Ordinance requires the directors
to prepare financial statements which give a
true and fair view. In preparing financial
statements which give a true and fair view it is
fundamental that appropriate accounting

policies are selected and applied consistently.

It is our responsibility to form an independent
opinion, based on our audit, on those

statements and to report our opinion to you.
BASIS OF OPINION

We conducted our audit in accordance with
Statements of Auditing Standards issued by
the Hong Kong Society of Accountants. An
audit includes examination, on a test basis, of
evidence relevant to the amounts and

disclosures in the financial statements. It also

includes an assessment of the significant

Deloitte
Touche
Tohmatsu

estimates and judgments made by the directors
in the preparation of the financial statements,
and of whether the accounting policies are
appropriate to the circumstances of the
Company and the Group, consistently applied

and adequately disclosed.

We planned and performed our audit so as to
obtain all the information and explanations
which we considered necessary in order to
providé us with sufficient evidence to give
reasonable assurance as to whether the
financial statements are free from material
misstatement. In forming our opinion we also
evaluated the overall adequacy of the
presentation of information in the financial
statements. We believe that our audit provides

a reasonable basis for our opinion.
OPINION

In our opinion the financial statements give a
true and fair view of the state of affairs of the
Company and the Group as at 30th June, 2001
and of the profit and cash flows of the Group
for the year then ended and have been
properly prepared in accordance with the

Companies Ordinance.

DELOITTE TOUCHE TOHMATSU

Certified Public Accountants

Hong Kong, 4th October, 2001
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2001 2000
Notes HK$‘000 HK$'000 &
Turnover 4 1,050,751 817,208 =
Direct costs (552,157) (206,398) =
Gross profit 498,594 610,810 o
Other revenue 5 96,140 10,102 Z
Profit on disposal of investments in securities 101,272 1,239,351 é
(Deficit) surplus on revaluation of investments in securities (48,901) 31,968 z
Sefling and distribution costs (109,968) (196,817) 2
o Other operating expenses (3,716) (7,000) o
Impairment in value of leasehold properties — (345,214)
Administrative expenses (167,165) (127,725)
Profit from operations 6 366,256 1,215,475
Finance costs 7 (135,721) (155,832)
Gain on disposal of interests in subsidiaries 582,181 —
Impairment in value of associates (23,122) (559,000)
Impairment in value of a jointly controlled entity (49,251) (27,720)
Goodwill written off (4,408) (12,241)
Share of results of associates 1,480,615 1,336,988
Share of results of a jointly controlled entity 8,259 25,321
Profit before taxation 2,224,809 1,822,991
Taxation 10 (235,481) (214,409)
Profit before minority interests 1,989,328 1,608,582
Minority interests (11,479) (919)
Net profit for the year 11 1,977,849 1,607,663
Dividends 12 (648,492) (647,985)
Profit for the year, retained 1,329,357 959,678

Earnings per share 13 HK$0.70 HK$0.57




The Group The Company
B 2001 2000 2001 2000
?: Notes HK$'000 HK$000 HK$'000 HK$'000
Non-current Assets
- Investment properties 14 4,272,688 4,676,007 — —
& Property, plant and equipment 15 2,477,817 1,061,983 — 4
Properties held for development 16 19,975 20,311 — —_
= Investments in subsidiaries 17 — — 2,266,258 2,266,258
b Interests in associates 18 13,600,217 13,178,357 394,180 394,180
Z Interest in jointly controlled entity 19 — 242,373 - —
Investments in securities 20 821,036 801,209 30 30
Instalments receivable 10,294 15,211 — —
21,202,027 19,995,451 2,660,468 2,660,472
Current Assets
Inventories 21 36,243 11,419 — —
Properties for sale 22
Under development — 1,013 — —
Completed 282,489 301,277 — —_
Debtors, deposits and prepayments 23 202,821 402,280 3 3
Instalments receivable 1,711 1,836 — —
Amounts due from subsidiaries — — 11,104,032 10,439,176
Amounts due from associates 39 126,418 127,650 31,312 32,673
Amount due from jointly
controlied entity 39 — 162,592 — —
Pledged bank deposits 35 24,070 — — —
Bank balances and cash 35 1,056,477 220,160 295 346
1,730,229 1,228,227 11,135,642 10,472,198
Current Liabilities
Creditors and accrued expenses 24 288,383 204,699 3,357 3,212
Forward sales deposits — 1,390 — —
Amounts due to subsidiaries — — 2,101,171 1,481,533
Amounts due to associates 39 80,501 51,548 80,253 51,292
Taxation 133,608 99,560 - —
Proposed dividend 338,079 338,079 338,079 338,079
Borrowings — due within one year 25 273,150 40,800 - —
Obligations under finance leases 26 1,004 — — —
1,114,725 736,076 2,522,860 1,874,116
Net current assets 615,504 492,151 8,612,782 8,598,082

21,817,531 20,487,602 11,273,250 11,258,554
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The Group The Company

2001 2000 2001 2000 z
Notes HK$'000 HK$'000 HK$'000 HK$'000 7
Capital and Reserves :
Share capital 27 563,466 563,466 563,466 563,466 €
Reserves 28 18,348,109 17,721,224 10,709,784 10,695,088 N
18,911,575 18,284,690 11,273,250 11,258,554 %
Minority interests 978,352 141,277 - — <
Non-current Liabilities =
Borrowings — due after one year 25 1,706,101 1,776,320 — —
Obligations under finance leases 26 470 —_ — —
Loan from a fellow subsidiary 39 221,033 285,315 — —
1,927,604 2,061,635 - —
21,817,531 20,487,602 11,273,250 11,258,554

The financial statements on pages 33 to 73 were approved by the Board of Directors on 4th October, 2001 and are signed on
its behalf by:

Lee Shau Kee )
Directors

Lee Tat Man )
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2001 2000

- HK$'000 HK$'000
Z‘ Revaluation decrease on investment properties (436,044) (36,708)
5 Revaluation decrease on other properties (150,000) —
(586,044) (36,708)
> Net profit for the year 1,977,849 1,607,663
, Realisation of other property revaluation (116,428) (17,245)
: 1,275,377 1,553,710
Prior period adjustments (note 28)

Reduction of retained profits brought forward (266,890)

Reduction of other property revaluation surplus brought forward (22,566)

(289,456)
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2001 2000
Notes HK$'000 HK$'000 {
NET CASH INFLOW FROM OPERATING ACTIVITIES 29 595,462 411,490 ;2
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE ;;:
Interest received 73,936 21,107 A
Interest paid (140,510) (171,499) =
Interest element of finance lease payments (162) — %
Dividends paid to shareholders (648,294) (619,581) é
Dividends received from associates and investments in securities 733,723 959,575 =
Dividends paid to minority shareholders (40,839) (3,920) =
NET CASH (OUTFLOW) INFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE (22,146) 185,682
TAXATION
Hong Kong Profits Tax paid (20,641) (208,929)
INVESTING ACTIVITIES
Advance to jointly controlled entity - (18,806)
Purchase of property, plant and equipment (168,819) (22,223)
Proceeds from disposal of property, plant and equipment 5,927 37
Payments to acquire investments in securities (727,383) (679,173)
Proceeds from disposal of investments in securities 760,077 2,034,841
Payments to acquire interest in associates (153,453) (4,564)
Advance from (repayment to) associates 30,185 (269,113)
Repayment to investee companies — (3,894)
Acquisition of subsidiaries {net of cash and cash equivalents acquired) 30 398 5
Payment to acquire additional interest in subsidiaries — (2)
NET CASH (OUTFLOW) INFLOW FROM INVESTING ACTIVITIES (253,068) 1,037,108
NET CASH INFLOW BEFORE FINANCING 299,607 1,425,351
FINANCING 31
(Repayment to) loan from a fellow subsidiary (64,282) 236,069
Contributions from minority shareholders (3,765) 1,663
Repayment of obligations under financial leases (134) —
Issue of shares to minority shareholders 897,546 22,264
New bank and other loans raised 1,000,000 1,550,000
Repayment of bank and other loans (1.293,193) (3,034,555)
NET CASH INFLOW {OUTFLOW) FROM FINANCING 536,172 (1,224,559)
INCREASE IN CASH AND CASH EQUIVALENTS 835,779 200,792
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 179,170 (21,622)
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 1,014,949 179,170
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Bank balances and cash 1,056,477 219,970
Bank loans and overdrafts (41,528) (40,800)

1,014,949 179,170
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GENERAL

The Company is a public limited liability company incorporated in Hong Kong with its shares listed on The Stock
Exchange of Hong Kong Limited. Its ultimate holding company is Henderson Development Limited, a private limited
liability company incorporated in Hong Kong.

The Company is an investment holding company and the principal activities of its subsidiaries are property development
and investment, investment holding, infrastructure, department store operation, security services, hotel operation and
information technology development.

ADOPTION OF STATEMENT OF STANDARD ACCOUNTING PRACTICE

In the current year, the Company has adopted, for the first time, Statement of Standard Accounting Practice No. 14
(Revised) — Leases ("SSAP 14 (Revised)”) issued by the Hong Kong Society of Accountants.

The adoption of SSAP 14 (Revised) has not resulted in any significant changes to the accounting treatment adopted for
leases and accordingly, no prior period adjustment has been required. Disclosure for the Group's leasing arrangements
have been modified so as to comply with the new requirements of SSAP 14 (Revised). Comparative amounts have been
restated to achieve a consistent presentation.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention as modified for the revaluation of
certain properties and investments in securities and in accordance with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as follows:

(a) Group reorganisation and basis of consolidation

Pursuant to a group reorganisation (the "Group Reorganisation”), which was completed on 28th June, 2000, to
rationalise the Group structure in preparation of the listing of the shares of Henderson Cyber Limited (“Henderson
Cyber”), one of the then partly-owned subsidiaries, on the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited ("GEM™"), certain subsidiaries of the Company were disposed of to Henderson Cyber in
consideration of and in exchange for the shares of Henderson Cyber. Upon completion of the Group Reorganisation,
the effective interest of the Group in Henderson Cyber became 66.67 %.

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries made
up to 30th June each year.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group have been eliminated on consolidation.

Goodwill arising on consolidation, which represents the excess of the purchase consideration over the Group’s share
of the fair value ascribed to the separable net assets of a subsidiary at the date of acquisition, is written off on
acquisition. Negative goodwill, which represents the excess of the Group’s share of the fair value ascribed to the
separable net assets of a subsidiary at the date of acquisition over the purchase consideration, is credited to reserves.

On the disposal of a subsidiary, the attributable amount of negative goodwill previously credited to reserves is
included in the determination of the profit or loss on disposal of the subsidiary.
(b) Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly, holds more than half of the issued share
capital, controls more than half of the voting power or where the Company controls the composition of its board of
directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at cost, as reduced by any identified
impairment losses.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Interests in associates

An associate is an enterprise over which the Group is in a position to exercise significant influence, including
participation in financial and operating policy decisions.

The consolidated income statement includes the Group’s share of the post-acquisition results of its associates for the
year based on their financial statements made up to 30th June each year or to a date which is not more than six
months before the Group’s balance sheet date. In the consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates. '

When the Group transacts with its associates, unrealised profits and losses are eliminated to the extent of the
Group's interest in the relevant associates, except where unrealised losses provide evidence of an impairment of the
asset transferred.

The results of associates are accounted for by the Company on the basis of dividends received and receivable during
the year. In the Company’s balance sheet, investments in associates are stated at cost, as reduced by any identified
impairment losses.

Joint ventures

A joint venture is a contractual arrangement whereby the Group and other parties undertake an economic activity
which is subject to joint control and over which none of the participating parties has unilateral control.

(i) Jointly controlled assets

Where a group company undertakes its activities under joint venture arrangements directly, constituted as
jointly controlled assets, the Group'’s share of jointly controlled assets and any liabilities incurred jointly with
other venturers are recognised in the financial statements of the relevant company and classified according to
their nature. Liabilities and expenses incurred directly in respect of interests in jointly controlled assets are
accounted for on an accrual basis.

Income from the sale or use of the Group’s share of the output of jointly controlled assets, together with its
share of joint venture expenses are recognised when it is probable that the economic benefits associated with
the transaction will flow to / from the Group.

(ii) Jointly controlled entities

Joint venture arrangements which involve the establishment of a separate entity in which each venturer has an
interest are referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities plus the premium paid/less any discount on acquisition in
so far as it has not already been written off or amortised. The Group’s share of post-acquisition results of jointly
controlled entities is included in the consolidated income statement.

When the Group transacts with its jointly controlled entities, unrealised profits and losses are eliminated to the
extent of the Group’s interest in the jointly controlled entities, except where the unrealised losses provide
evidence of an impairment of the asset transferred.

The Company’s investments in jointly controlled entities are stated at cost, as reduced by any identified
impairment losses. The results of jointly controlled entities are accounted for by the Company on the basis of
dividends received and receivable.
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SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(e}

()

(9)

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured at amortised cost, less any identified impairment losses. The
annual amortisation of any discount or premium on the acquisition of a held-to-maturity security is aggregated with
other investment income receivable over the term of the instrument so that the revenue recognised in each period
represents a constant yield on the investment.

Investments other than held-to-maturity debt securities are classified as investment securities and other investments.

Investment securities, which are securities held for an identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any identified impairment losses.

Other investments are measured at fair value, with unrealised gains and losses included in net profit or loss for the
period.

Revenue recognition

(i) Income from sale of completed properties is recognised upon the execution of a binding sale agreement.
Deposits and instalments received on properties sold prior to the date of revenue recognition are included in
the balance sheet under forward sales deposits received.

(i) Fixed portion rental income under operating leases is recognised on a straight-line basis over the respective
lease term. Contingent rent, which is determined based on a factor other than just the passage of time, is
recognised when the Group's entitlement to receive payment has been established in accordance with the terms
of the agreements.

(iii) Sales of goods from retail business are recognised when goods are delivered and title of goods passes to the
purchaser.

(iv) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate
applicable.

(v) Investment income and dividend income from investments are recognised when the shareholders’ rights to
receive payment have been established.

(vi) Income from hotels and restaurants and management services are recognised when the relevant services are
provided.

(vii) Income from security guard services / consultancy services is recognised when services are provided.
(viii) Toll fee income is recognised on a cash receipt basis.
Investment properties

Investment properties are completed properties which are held for their investment potential, any rental income
being negotiated at arm'’s length.

Investment properties are stated at their open market value which is assessed annually by professional valuer of the
Group and at least once every three years by independent professional valuers. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged to the investment property revaluation reserve, unless
the balance on this reserve is insufficient to cover a deficit, in which case the excess of the deficit over the balance
on the investment property revaluation reserve is charged to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation surplus subsequently arises, this surplus is credited to the
income statement to the extent of the deficit previously charged.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)
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Investment properties (cont'd)
On the disposal of an investment property, the balance on the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided on investment properties except where the unexpired term of the relevant lease is 20
years or less.

Hotel properties

Hotel properties are stated at their open market value which is assessed annually by qualified valuers of the Group
and at least once every three years by independent professional qualified valuers. Any surplus or deficit arising on
the revaluation of hotel properties is credited or charged to the other property revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit, in which case the excess of the deficit over the balance on
the other property revaluation reserve is charged to the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On the disposal of a hotel property, the balance on the revaluation reserve attributable to that property is
transferred to the income statement.

No depreciation is provided on hotel properties held on leases of more than 20 years. Due to the fact that the hotels
are maintained in a continuous state of proper repairs and improvements thereto from time to time, the directors
consider that given the estimated lives of the hotel properties, any depreciation would be insignificant due to their
high residual value. .

Development properties

Properties held for or under development are stated at the cost of acquisition to the Group together with any
attributable expenses less provision for anticipated losses, where appropriate.

Construction and other costs, including borrowing costs and any attributable expenses relating to the development
of properties incurred prior to completion, are included as cost of properties under development.

Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable value. Cost includes interest, finance
charges, professional fees and other direct costs attributable to such properties until they reach a marketable state.
Net realisable value is calculated as the estimated selling price less all costs to completion and costs to be incurred in
marketing and selling.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

Pl
v

FINARCIAL




ke

3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

U]

(m)

(n)

(o)

Property, plant and equipment

Property, plant and equipment other than hotel properties are stated at cost less depreciation and amortisation. The
cost of an asset comprises its purchase price and any directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure incurred after the assets have been put into
operation, such as repairs and maintenance and overhaul costs, is normally charged to the income statement in the
period in which they are incurred. In situations where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.

The gain or loss arising from the disposal or retirement of an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in the income statement.

Where the recoverable amount of an asset has declined below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the recoverable amount of assets, expected future cash flows are not
discounted to their present values.

Depreciation and amortisation are provided to write off the cost of property, plant and equipment other than toll
highway operation rights and bridges and hotel properties over their estimated useful lives, using the straight-line
method, at the following rates per annum:

Leasehold land Over the term of the lease
Buildings Over the shorter of the term of the lease or 50 years
Others 10% to 33%

Amortisation of toll highway operation rights and depreciation of bridges are provided for on the basis of a sinking
fund calculation whereby annual amortisation and depreciation amounts compounded at 6% per annum will equal
to the costs of the relevant toll highway operation rights and bridges at the expiry of the relevant operating periods.

No residual values are assumed for the assets by the directors when determining the depreciation charges.
Inventories

Inventories, which represent retail and catering stocks, are stated at the lower of cost and net realisable value. Costs,
which comprises all costs of purchase, is calculated on the weighted average cost method. Net realisable value
represents the estimated selling price in the ordinary course of business less all estimated costs necessary to make the
sale.

Instalments receivable

Instalments receivable represent the principal amounts of proceeds from sale of flats contracted to be received by
instalments. The gross amounts repaid by customers include principal and interest calculated at contracted rates on
the remaining balance outstanding. The principal amounts receivable within twelve months from the balance sheet
date have been included in current assets.

Leases

A finance lease is a lease that transfers to the lessee substantially all the risks and rewards incident to ownership of
an asset. Title may or may not eventually be transferred.

Finance leases are recognised as assets and liabilities in the balance sheet at amounts equal to the fair value of the
leased assets at the inception of the leases or, if lower, at the present value of the minimum lease payments. Leased
assets are subject to depreciation same as other owned depreciable assets unless there is no reasonable certainty
that the Group will obtain ownership by the end of the lease term whereby the assets are then depreciated over the
shorter of the lease term or their estimated useful lives.

Lease payments are apportioned between the finance charge and the reduction of the outstanding liability. The
finance charge is allocated over the lease term 50 as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.
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SIGNIFICANT ACCOUNTING POLICIES {cont'd)

(o)

(p)

(q)
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Leases (cont'd)

An operating lease is a lease other than a finance lease. Payments under an operating lease are recognised as an
expense in the income statement on a straight-line basis over the lease term after deducting incentive benefits
which are recognised as part of the net consideration agreed for the use of the leased asset, irrespective of their
nature or form or the timing of payments.

Development costs

Expenditure on development is charged to the income statement in the year in which it is incurred except where a
major project is undertaken and it is reasonably anticipated that the development costs will be recovered through
future commercial activity. Such development costs are then deferred and written off over the life of the project
from the date of commencement of commercial operation.

Foreign currencies

Transactions in foreign currencies are translated at the rates of exchange ruling on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of overseas subsidiaries, associates and jointly controlled entities which
are denominated in currencies other than Hong Kong dollars are translated at the rates ruling on the balance sheet
date. All exchange differences arising on consolidation are dealt with in reserves.

Taxation

The charge for taxation is based on the results for the year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition for tax purposes of certain items of income and expense in
a different accounting period from that in which they are recognised in the financial statements. The tax effect of
timing differences, computed using the liability method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or an asset will crystallise in the foreseeable future.

Retirement benefit scheme/mandatory provident fund scheme cost

The pension costs charged in the income statement represent the contributions paid and payable in respect of the
current year to the Group’s defined contribution schemes/mandatory provident fund schemes.

Cash equivalents

Cash equivalents represent short-term highly liquid investments which are readily convertible into known amounts
of cash and which were within three months of maturity when acquired, less advances from banks repayable within
three months from the date of the advance.
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- 4. SEGMENTAL INFORMATION
; The principal activities of the Group consisted of property development and investment, investment holding,
i infrastructure, department store operation, security guard services, hotel operation and information technology
= development.
z The Group's turnover and contributions to operating profit analysed by principal activity and geographical market, are as
v follows:
, Turnover Operating profit (loss)
b 2001 2000 2001 2000
= HK$'000 HK$'000 HK$'000 HK$'000
By principal activity:
Sale of properties 8,825 25,613 2,265 18,039
Rental income 447,366 383,531 276,752 245,213
Hotel operation 97,563 102,156 33,339 23,241
Department store operation 188,252 217,891 7,942 31,671
Security services 71,087 59,883 12,275 12,310
Infrastructure 160,926 — 107,730 —
Information technology services 28,306 — (131,376) —
Others 48,426 28,134 (15,508) 13,525
1,050,751 817,208 293,419 343,999
Other revenue 96,140 10,102
Profit on disposal of investments in securities 101,272 1,239,351
(Deficit) surplus on revaluation of
investments in securities (48,901) 31,968
Impairment in value of leasehold properties — (345,214)
Unallocated expenses (75.674) (64,731)

366,256 1,215,475
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SEGMENTAL INFORMATION (cont’d)

By geographical market:

Hong Kong
Other regions in the People's Republic
of China ("PRC")

Other revenue

Profit on disposal of investments in securities

(Deficit) surplus on revaluation of investments
in securities

Impairment in value of leasehold properties

Unallocated expenses

OTHER REVENUE

Interest income
Compensation for early termination of tenancy agreements
Sponsorship fee
Sundry income

Turnover Operating profit (loss)

2001 2000 2001 2000
HK$:000 HK$'000 HK$'000 HK$'000
881,116 817,208 196,998 343,999
169,635 — 96,421 —
1,050,751 817,208 293,419 343,999
96,140 10,102

101,272 1,239,351

(48,901) 31,968
—_ (345,214)
(75,674) (64,731)

366,256 1,215,475

The Group

2001 2000

HK$'000 HK$'000

73,936 —

198 4,644

1,822 1,121

20,184 4,337

96,140 10,102

v
=
=
=




6. PROFIT FROM OPERATIONS

s The Group
> 2001 2000
HK$'000 ) HK$'000

Profit from operations has been arrived at after charging:

= Auditors’ remuneration 3,119 2,691
"' Cost of inventories recognised as an expense 82,305 60,466
ol Cost of properties recognised as an expenses 6,275 6,516
“ Depreciation and amortisation

& Owned assets 62,262 12,827
Assets held under finance leases 527 —
Loss on disposal of property, plant and equipment 815 290

Operating lease payments in respect of rented premises
Minimum leases payment 75,856 62,585
Contingent rent (note a) 277 . 121
76,133 62,706
Development costs 1,034 344
Provision for doubtful debts 9,539 11,216
Staff costs excluding directors’ emoluments 210,922 146,264

and after crediting:

Rental from investment properties net of outgoings

of HK$117,770,000 (2000: HK$112,739,000) 212,672 219,076
Other rental income less outgoings (notes b & ¢) 64,080 26,137
Notes:

(a) Contingent rent payments are calculated based on the excess of a percentage of turnover of the relevant operation that occupied
the premises over the fixed portion of the monthly rentals.

(b) including contingent rents received of HK$16,200,000 (2000: NiL).

(¢} Including rental income of HK$1,713,000 (2000: HK$1,850,000) from jointly controlled assets less expenses of HK$599,000 (2000:
HK$699,000).

7. FINANCE COSTS

The Group
2001 2000
HK$°000 HK$'000
Interest on:

Bank loans and overdrafts and other borrowings
wholly repayable within five years 107,975 126,382
Finance leases 162 —
Other borrowings 27,584 29,450

Total borrowing costs 135,721 155,832
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8. DIRECTORS' EMOLUMENTS

2001 2000

HK$'000 HK$'000

Directors’ fees 340 360

Other emoluments — —
Total emoluments ) 340 360 {

Except for directors' fees of HK$60,000 (2000: HK$60,000), no emoluments were paid to the independent non-executive
directors during the two years ended 30th June, 2001.

The aggregate emoluments of each of the directors during the relevant periods were within the emolument band of Nil
to HK$1,000,000.

There was no arrangement under which a director had waived or agreed to waive any emoluments during the year.

Certain of the directors received remuneration from the Company’s intermediate holding company for services provided
to the Group headed by the intermediate holding company of which the Company is a member.

No apportionment has been made as the directors are of the opinion that it is impracticable to apportion this amount
between their services to the Company’s intermediate holding company and each of that Company’s subsidiaries.
9. EMPLOYEES' EMOLUMENTS

The emoluments of the five highest paid individuals, in the Group none of whom is a director, are as follows:

The Group
2001 2000
HK$'000 HK$'000
Basic salaries, allowances, benefits in kind and
contributions to retirement benefit schemes 7,963 3,521
Bonus 314 350
8,277 3,871
Their emoluments are within the following bands:
The Group
2001 2000
Number of Number of
Bands employees employees
Nil — HK$1,000,000 — 4
HK$1,000,001 — HK$1,500,000 3 1
HK$1,500,001 — HK$2,000,000 1 —
HK$2,000,001 — HK$2,500,000 1 —

v
(%2
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10. TAXATION
/ The Group
‘/ 2001 2000
N HK$°000 HK$°000
- The charge comprises:
? Profit for the year
- Hong Kong 38,786 74,259
‘\ Other regions in the PRC 9,590 —

’ 48,376 74,259

Under (over) provision in prior years
Hong Kong 2,744 (26,169)
Other regions in the PRC — —

2,744 (26,169)

51,120 48,090

Share of tax on results of associates 182,973 166,319
Share of tax on results of jointly controlled entity 1,388 —
235,481 214,409

Hong Kong Profits Tax is calculated at 16% (2000: 16%) of the estimated assessable profit for the year. Provision for
taxation outside Hong Kong is provided for at the applicable rates of taxation for the year on the estimated assessable
profits arising in the relevant foreign jurisdiction during the year.

Details of the potential deferred tax not provided for are set out in note 33.

1. NET PROFIT FOR THE YEAR

Of the Group’s net profit for the year of HK$1,977,849,000 (2000: HK$1,607,663,000), a profit of HK$663,188,000 (2000:
HK$549,533,000) has been dealt with in the financial statements of the Company.

12. DIVIDENDS
2001 2000
HK$'000 HK$'000
Special dividend 507 —
Interim paid, 11cents (2000: 11 cents) per share 309,906 309,906
Final proposed, 12 cents (2000: 12 cents) per share 338,079 338,079
648,492 647,985

The Company distributed 14,086,384 shares in Henderson Cyber as special dividend by way of distribution in specie to its
shareholders on the basis of 1 share in Henderson Cyber for every 200 shares in the Company held as at 11th July, 2000.

13. EARNINGS PER SHARE

The calculation of earnings per share is based on the net profit for the year of HK$1,977,849,000 (2000:
HK$1,607,663,000) and on 2,817,327,395 (2000: 2,817,327,395) ordinary shares in issued during the year. Diluted earnings
per share is not shown as there were no dilutive potential shares in existence during the two years ended 30th June,
2001,
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14. INVESTMENT PROPERTIES

-
%

The Group pe
HK$'000 o
At 1st July, 2000 4,676,007 s/
Revaluation decrease (403,319) =
At 30th June, 2007 4,272,688 <
Representing: ié
The Group ’
2001 2000
HK$'000 HK$'000
Long-term leasehold properties situated in Hong Kong 1,048,023 1,276,211
Medium-term leasehold properties situated in Hong Kong 3,224,665 3,399,796
4,272,688 4,676,007

investment properties were revaiued on 30th June, 2001 on an open market value basis by Messrs. DTZ Debenham Tie
Leung Limited, a firm of independent professional property valuers. The deficit arising on revaluation of investment
properties attributable to the Group has been debited to the investment property revaluation reserve.

All of the investment properties of the Group are rented out under operating leases.

Investment properties in Hong Kong with a total carrying value of HK$408,888,000 (2000: HK$487,207,000) were co-
owned with certain fellow subsidiaries as tenants in common. The carrying values represent the Group’s proportionate
share in the valuation of the relevant properties.
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15. PROPERTY, PLANT AND EQUIPMENT

Leasehold
improvements,
Toll equipment,
B Other highway Construction furniture,
o Hotel land and operating in fixtures and
- properties buildings rights Bridges progress  motor vehicles Total
: HK$'000 HK$’000 HK$'000 HK$'000 HK$000 HK$'000  HK$000
. The Group:
: COST OR VALUATION
At 1st July, 2000 980,000 50,856 — — — 119,093 1,149,949
Acquisition of subsidiaries — 7,714 786,891 653,692 3,341 140,830 1,592,468
Additions — 195 2,638 1,757 324 163,905 168,819
Revaluation decrease (150,000) — — — — —  (150,000)
Disposals - — — — - (9,969) (9,969)
Transfer — — — 2,813 (2,813) — -
830,000 58,765 789,529 658,262 852 413,859 2,751,267
Comprising:
At cost — 58,765 789,529 658,262 852 413,859 1,921,267
At valuation 30th June, 2001 830,000 — — - - — 830,000
830,000 58,765 789,529 658,262 852 413,859 2,751,267
Depreciation and amortisation
At 1st July, 2000 — 4,894 — — — 83,072 87,966
Acquisition of subsidiaries — 873 32,388 43,159 — 49,502 125,922
Provided for the year — 1,258 13,588 9,248 — 38,684 62,789
Eliminated on disposals — — — — — (3,227) (3,227)
At 30th June, 2001 — 7,025 45,986 52,408 — 168,031 273,450
Net book values
At 30th June, 2001 830,000 51,740 743,543 605,854 852 245,828 2,477,817
At 30th June, 2000 980,000 45,962 — — - 36,021 1,061,983
Hotel Other land Toll highway Construction
properties and buildings operating rights Bridges in progress

2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Long-term leasehald properties

situated in

— Hong Kong 254,000 980,000 1 1 — - — — — _

— Other regions of the PRC — — 1,002 1,046 — — _ — — -
Medium-term leasehold properties

situated in

— Hong Kong 576,000 — 44094 44915 — - — — — —

— Other region of the PRC - — 6,643 — 743,543 — 605,854 — 852 —

830,000 980,000 51,740 45962 743,543 — 605,854 —_ 852 -
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. PROPERTY, PLANT AND EQUIPMENT (cont'd)

Hotel properties were revalued on 30th June, 2001 on an open market value basis by Messrs. DTZ Debenham Tie Leung
Limited, a firm of independent professional property valuers.

The net book value of assets includes an amount of HK$2,196,000 (2000: Nil) in respect of assets held under finance
leases.

The Group’s toll highway operation rights are pledged as securities for certain bank loans.

Furniture
and
equipment
HK$’000
The Company:
Cost
At 1st July, 2000 and 30th June, 2001 21
Depreciation
At 1st July, 2000 17
Provided for the year 4
At 30th June, 2001 21
Net book values
At 30th June, 2001 —

At 30th june, 2000 4

PROPERTIES HELD FOR DEVELOPMENT
The Group
Included in properties held for development is net interest capitalised of HK$618,000 (2000: HK$618,000).

INVESTMENTS IN SUBSIDIARIES
The Company

O]

2001 2000
HK$'000 HK$'000
Unlisted shares, at cost 2,266,258 2,266,258

Details of the principal subsidiaries are shown on pages 68 to 72.
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18. INTERESTS IN ASSOCIATES

P The Group The Company
/{ 2001 2000 2001 2000
< HK$'000 HK$°000 HK$'000 HK$'000
Unlisted
Shares, at cost — — 394,180 394,180
Share of net assets 971,827 1,145,468 — —
< Listed in Hong Kong
‘ Share of net assets 12,628,390 12,032,889 — —
7 13,600,217 13,178,357 394,180 394,180
Market value of listed investments 20,498,643 16,460,741 — —
Details of the principal associates are shown on page 73.
19. INTEREST IN A JOINTLY CONTROLLED ENTITY
The Group
2001 2000
HK$'000 HK$'000
Jointly controlled entity
Share of net assets — 242,373

Interest in a jointly controlled entity represents share of net assets of the Group’s equity interest in Hang Zhou
Henderson Qianjiang Third Bridge Company, Limited which became a subsidiary of the Company on 1st November, 2000.

20. INVESTMENTS IN SECURITIES

Investment Other
securities investments Total
2001 2000 2001 2000 2001 2000
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
The Group

Equity securities
Listed 528,941 8,944 214,979 678,345 743,920 687,289
Unlisted 61,060 55,002 16,056 58,918 77,116 113,920
590,001 63,946 231,035 737,263 821,036 801,209

Market value of
listed securities 528,941 52,113 214,979 678,345 743,920 730,458

Carrying amount analysed
for reporting purposes as:

Non-current 590,001 63,946 231,035 737,263 821,036 801,209
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20. INVESTMENTS IN SECURITIES (cont'd)

Other ;;

investments i

2001 2000 >

HK$'000 HK$'000 <

The Company

Equity securities &

Uniisted 30 30 b

Carrying amount analysed for reporting purposes as: T
Non-current 30 30

21. INVENTORIES
THE GROUP
Goods of HK$12,153,000 (2000: HK$423,000) are carried at net realisable value.

22. PROPERTIES FOR SALE
THE GROUP

Properties for sale with a total carrying value of HK$30,812,000 (2000: HK$30,996,000) were co-owned with certain
fellow subsidiaries as tenants in common and the carrying value represents the Group's proportionate share in the total
cost of the relevant properties.

Included in properties for sale under development is net interest capitalised of Nil (2000: Nil)

23. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group maintains a defined credit policy. The ageing analysis of trade debtors (net of provision for bad debts) of the
Group are as follows:

The Group
2001 2000
HK$'000 HK$'000
Under 1 month overdue 32,646 245,415
1 to 3 months overdue 23,536 20,694
More than 3 months overdue but less than 6 months overdue 6,876 2,203
Over 6 months overdue 3,628 3,305
66,686 271,617
Prepayments, deposits and other receivable 136,135 130,663
202,821 402,280

Included in the debtors, deposits and prepayments is an amount of HK$2,834,000 (2000: HK$2,515,000) in respect of a
rental deposit which is expected to be repaid after twelve months.




wnt
Y

24, CREDITORS AND ACCRUED EXPENSES

, The analysis of trade payable of the Group included in creditors and accrued expenses by due date are as follows:

// The Group

N 2001 2000

. HK$'000 HK$'000

Due within 1 month or on demand 118,395 100,042

o Due after 1 month but within 3 months 35,036 4,510

b Due after 3 months but within 6 months 5,322 3,618

= Due after 6 months 26,499 5,081

’ 185,252 113,251
Rental deposits and other payable 103,131 91,448
Total creditors and accrued expenses 288,383 204,699

25. BORROWINGS

The Group

2001 2000
HK$’000 HK$'000
Bank loans 1,911,403 1,750,000
Other loans 26,320 26,320
Bank overdrafts 41,528 40,800
1,979,251 1,817,120
Secured 411,403 —
Unsecured 1,567,848 1,817,120
1,979,251 1,817,120

The borrowings bear interest at prevailing market rates and are repayable as follows:
2001 2000
HK$'000 HK$'000
Within one year 273,150 40,800
Between one to two years 750,951 1,276,320
Between two to five years 858,170 500,000
Over five years 96,980 —
1,979,251 1,817,120

Less: Amounts due within one year and

included in current liabilities (273,150) {40,800)

Amounts due after one year 1,706,101 1,776,320




fior the yeer endieel 38y June, 2001

26. OBLIGATIONS UNDER FINANCE LEASES

At the balance sheet date, the totals of minimum lease payments and the present value of the obligations under finance
leases for each of the following periods are:

THE GROUP
Total outstanding
minimum
lease payments Present value

2001 2000 2001 2000

HK$'000 HK$’000 HK$'000 HK$000

Not later than 1 year 1,221 — 1,004 —

Later than 1 year and not later than 5 years 563 — 470 —

1,784 — 1,474 —

Less: Future finance charges (310) — — —

Present value of lease obligations 1,474 — 1,474 —
Amount due within one year

shown under current liabilities (1,004) —

Amount shown under non-current liabilities 470 —

The difference between the total outstanding minimum leases payment and the present value represents the discount
implicit in the leases.

il 27. SHARE CAPITAL

2001 2000
HK$'000 HK$'000
Authorised:
3,000,000,000 ordinary shares of HK$0.2 each 600,000 600,000
Issued and fully paid:
2,817,327,395 (2000: 2,817,327,395) ordinary shares of HK$0.2 each 563,466 563,466

There was no movement in the share capital of the Company for the two years ended 30th June, 2001.
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28. RESERVES

P Investment Other
¥ property property Share
= revaluation revaluation Capital premium Retained
¥ reserve reserve reserve account profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
The Group
At st July, 1999
- As previously reported 3,638,994 637,090 12,909 6,158,568 6,657,394 17,104,955
‘ Prior period adjustments (note 1) — (22,566) — — (266,890) (289,456)
As restated 3,638,994 614,524 12,909 6,158,568 6,390,504 16,815,499
Reclassification (196,581) 196,581 — — — —
Surplus (deficit) on revaluation
Company and subsidiaries 42,541 - — — — 42,541
Associates (79,249) — — — — (79,249)
Profit for the year — — — - 1,607,663 1,607,663
Realisation of revaluation reserve — (17,245) ‘ — — — (17,245)
Dividends — — — — (647,985) (647,985)
At 1st July, 2000 3,405,705 793,860 12,909 6,158,568 7,350,182 17,721,224
Deficit on revaluation
Company and subsidiaries (398,895) (150,000) — — — (548,895)
Associates (37,149) — — — — (37,149)
Profit for the year — — — —_ 1,977,849 1,977,849
Realisation of revaluation reserve — (116,428) — — — (116,428)
Dividends — — — — (648,492) (648,492)
At 30th June, 2001 2,969,661 527,432 12,909 6,158,568 8,679,539 18,348,109
The Company
At 1st July, 1999 — — 3,461 6,158,568 4,631,511 10,793,540
Profit for the year — — — — 549,533 549,533
Dividends — — — — (647,985) (647,985)
At 1st July, 2000 — —_ 3,461 6,158,568 4,533,059 10,695,088
Profit for the year — — — — 663,188 663,188
Dividends — — — — (648,492) (648,492)

At 30th June, 2001 — — 3,461 6,158,568 4,547,755 10,709,784
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28. RESERVES {(cont'd)

Included in the above is the Group’s share of post-acquisition reserves of its associates, as follows:

Investment Other
property property Share
revaluation revaluation Capital premium Retained
reserve reserve reserve account profits Total
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
At 1st July, 1999
As previously reported 1,561,916 22,566 — — 3,024,847 4,609,329
Prior period adjustment (note 1) — (22,566) — — (266,890) (289,456)
As restated 1,561,916 — — — 2,757,957 4,319,873
Reclassification (196,581) 196,581 — — — —
Deficit on revaluation (79,249) — — — — (79,249)
Realisation of revaluation reserve — (17,245) — — — (17,245)
Profit for the year — — — — 219,654 219,654
At 1st July, 2000 1,286,086 179,336 — — 2,977,611 4,443,033
‘ Deficit on revaluation (37,149) — — — — (37,149)
Realisation of revaluation reserve — (116,428) — — — (116,428)
Reclassification — — — — (20,833) (20,833)
Profit for the year — — — — 572,850 572,850
At 30th June, 2001 1,248,937 62,908 — — 3,529,628 4,841,473

Included in the above is the Group’s share of post-acquisition profits of its jointly controlled entity, as follows:

At st July, 1999 — — — — 45,581 45,581
Profit for the year — — — — 25,321 25,321
At 1st July, 2000 — — — — 70,902 70,902
Profit for the year — — — — 6,871 6,871
Reclassification — — — — (77,773) (77,773)

At 30th June, 2001 — — — — _ _

Notes:

(@) In prior years, an associate of the Group carried its properties held for development at valuation which is inconsistent with the Group
policy for like properties, and the Group had accounted for its share of the associate’s revaluation surplus and utilised the surplus to
offset the other properties revaluation deficit of other associates. Prior period adjustments are made in the current year reducing the
interests in associates at 30th June, 2000 by HK$174,435,000, other property revaluation reserves at 1st July, 1999 by HK$22,566,000
and retained profits brought forward at 1st July, 1999 by HK$266,890,000. There is no material effect on the consolidated income
statement for the two years ended 30th June, 2001.

(b) The Company’s reserves available for distribution to shareholders as at the balance sheet date are represented by its retained profits
amounting to HK$4,547,755,000 (2000: HK$4,533,059,000).

(o)
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29. RECONCILIATION OF PROFIT BEFORE TAXATION TO NET CASH INFLOW FROM OPERATING ACTIVITIES

s 2001 2000
HK$'000 HK$'000
¥ Profit before taxation 2,224,809 1,822,990
Share of results of associates (1,480,615) (1,336,988)
Share of results of a jointly controlled entity (8,259) (25,321)
) Interest incomes (73,936) (21,107)
& Interest expenses 135,721 155,832
" Depreciation and amortisation 62,789 12,827
: Gain on disposal of interests in subsidiaries (582,181) —
Goodwill written off 4,408 12,241

Exchange losses 1,706 —
Impairment in value of leasehold properties — 345,214
Impairment in value of completed properties for sale 14,397 —
Impairment in value of properties held for development 336 —
Impairment in value of associates and jointly controlled entity 72,373 586,720

Loss on disposal of property, plant and equipment 815 290
Profit on disposal of investments in securities (101,272) (1,239,351)
Dividends from investments in securities (8,932) (8,560)

Provision for doubtful debts on instalments receivable 9,539 11,216

Provision for obsolete inventories 101 —
Deficit (surplus) on revaluation of investments in securities 48,901 (31,968)

Increase in properties held for development — (3,294)

Decrease in instalments receivable 4,726 1,873

Decrease in completed properties for sale 6,275 5,429

(Increase) decrease in inventories (19,943) 5,929

Decrease in cash held by stakeholders on properties pre-sold — 1

Decrease in debtors, deposits and prepayments 240,676 130,671

Increase in properties under development (871) (486)

increase (decrease) in creditors and accrued expenses 45,289 (13,535)

(Decrease) increase in forward sales deposits (1,390) 866

Net cash inflow from operating activities 595,462 411,490
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30. ACQUISITION OF SUBSIDIARIES

2001 2000
HK$'000 HK$'000 =

Net assets (liabilities) acquired 2
Property, plant and equipment 1,466,546 158 @
Interests in associates 16,749 — £
Investment in securities 150 — v
Inventories 4,982 — z
Debtors, deposits and prepayments 50,440 — =
Pledged bank deposits 24,070 — e
Bank balances and cash 65,224 5
Creditors and accrued expenses (43,147) (470)
Obligations under finance leases (1,410) —
Taxation (3,569) —
Borrowings (454,596) —
Loan from a fellow subsidiary — (37)
Loan from a shareholder (161,533) —
Carrying value of associates and jointly controlled entity

prior to becoming subsidiaries on acquisition (344,882) —
Minority interests (559,259) —
Net assets (liabilities) 59,765 (344)
Goodwill 5,061 344

64,826 —

Satisfied by
Cash consideration paid 64,826 —
Analysis of net inflow of cash and cash equivalents

in connection with the acquisition of subsidiaries
Cash consideration paid (64,826) —_
Bank balances and cash acquired 65,224 5
Net inflow of cash and cash equivalents in connection

with the acquisition of subsidiaries 398 5

The subsidiaries acquired during the year contributed HK$149,243,000 to the Group’s net operating cash flow, paid
HK$45,414,000 in respect of the net returns on investments and servicing of finance, paid HK$10,301,000 in respect of
taxation, received HK$155,000 for investing activities and paid HK$123,169,000 in respect of financing activities.

The subsidiaries acquired during the year contributed HK$160,926,000 to the Group'’s turnover and HK$53,196,000 to the
Group’s profit from operations.

The subsidiaries acquired last year did not have any significant impact on the Group’s cash flows or operating results for
that year.
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ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Obligations Loan from
under a fellow Minority
finance leases subsidiary Borrowings interests
HK$°000 HK$’000 HK$'000 HK$'000
At 1st July, 1999 — 49,209 3,260,875 111,446
New bank and other loans raised — — 1,550,000 —
Repayment of bank and other loans — — (3,034,555) —
Attributable profits less dividends paid — — — (3,001)
Acquisition of subsidiaries — 37 — 29,486
Sale of subsidiaries — — — 1,683
Net cash inflow from financing — 236,069 — 1,663
At 1st July, 2000 — 285,315 1,776,320 141,277
New bank and other loans raised — — 1,000,000 —
Repayment of bank and other loans — — (1,293,193) —
Attributable profits less dividends paid — — — (29,360)
Acquisition of subsidiaries 1,410 — 454,596 559,259
Inception of finance lease contracts 198 — — —
Share of investment property
revaluation reserve — — — (4,424)
Issue of shares to minority shareholders
of subsidiaries — — — 897,546
Loss on deemed disposal of subsidiaries — — — (582,181)
Net cash (outflow) inflow from financing (134) (64,282) — (3,765)
At 30th June, 2001 1,474 221,033 1,937,723 978,352

MAJOR NON-CASH TRANSACTIONS

During the year the Group entered into finance lease arrangements in respect of assets with a total capital value at the
inception of the leases of HK$198,000 (2000: Nil).
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33. DEFERRED TAXATION

At the balance sheet date, the major components of the net unrecognised potential deferred tax assets are as follows:

WENTS

The Group The Company

2001 2000 2001 2000

HK$'000 HK$'000 HK$'000 HK$'000 \/

Tax effect of timing differences because of: P

Excess of tax allowances over depreciation (28,037) (9,925) — (1) ;:-

Unutilised tax losses 190,809 166,800 3,390 2,261 j/

Other timing differences (16) 2,087 — — i
Net unrecognised potential deferred

tax assets 162,756 158,962 3,390 2,260

The amount of the net unprovided potential deferred tax charge {credit) for the year is analysed as follows:

The Group The Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$ 000 HK$'000
Tax effect of timing differences because of:
Excess (shortfall) of tax allowances
over depreciation 18,112 (6,965) (4)) 1
Tax losses (arising) utilised (24,009) 47,426 (1,129) (1,883)
Other timing differences 2,103 (560) — —
Net unprovided potential deferred
tax (credit) charge (3,794) 39,901 (1,130) (1,882)

- The deferred tax asset has not been recognised in the financial statements as it is uncertain that the potential deferred
tax asset will crystallise in the foreseeable future.

Deferred tax has not been provided on the revaluation surplus arising on the revaluation of investment properties and
hotel properties as profit arising on the disposal of these assets would not be subject to taxation. Accordingly, the
revaluation does not constitute a timing difference for tax purpose.
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36.

JOINTLY CONTROLLED ASSETS

Completed properties for sale included the Group’s share of interest in jointly controlled assets with an aggregate book
value of HK$35,493,000 (2000: HK$35,493,000). The Group's share of liabilities incurred in relation to the jointly
controlled assets included in creditors and accrued expenses amounted to HK$434,000 (2000: HK$441,000).

PLEDGED BANK DEPOSITS/BANK BALANCES AND CASH

Of the pledged bank deposits and bank balances and cash items, a total sum being the equivalent of HK$113,411,000
(2000: Nil) was kept in Mainland China and is subject to exchange contro! regulations.

Bank balance and cash include pre-sale proceeds held by stakeholders of Nil (2000: HK$190,000).

EMPLOYEES RETIREMENT SCHEMES

The Group’s Hong Kong employees participate in the Henderson Staff Provident Fund (the "Fund”), a defined
contribution provident fund scheme as defined in the Occupational Retirement Schemes Ordinance or in another defined
contribution scheme (the “Scheme”) as mentioned below or in schemes (the "MPF Schemes”) registered under the
Mandatory Provident Fund Schemes Ordinance (*"MPFQO").

Contributions to the Fund are made by the participating employers at rates ranging from 4% to 6%, and by the
employees at 2%, of the employees’ basic monthly salaries. The portion of employers’ contributions to which the
employees are not entitled and which has been forfeited shall not be used to reduce the future contributions of the
participating employers.

As for the Scheme, contributions are made by both the employers and the employees at the rate of 5% of the employee’s
basic monthly salaries. Forfeited contributions can be applied towards reducing the amount of future contributions
payable by the employers.

No employees of the Group were eligible to join the Fund or the Scheme on or after 1st December, 2000.

Employees of the Group who are not members of the Fund and the Scheme participate in the MPF Schemes. in addition
to the minimum benefits set out in the MPFO, the Group provides certain voluntary top-up benefits to employees
participating in the MPF Schemes.

The Group also participates in the state-organised pension scheme operated by the Government of the PRC for its PRC
employees and contributes a certain percentage of the employees’ covered payroll to fund the benefits.

The Group’s retirement costs charged to the income statement for the year ended 30th June, 2001 were HK$5,404,000
(2000: HK$4,765,000).
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37. COMMITMENTS AND CONTINGENT LIABILITIES

At the balance sheet date, the Group and the Company had commitments and contingent liabilities not provided for in
these financial statements as follows:

The Group The Company
2001 2000 2001 2000
HK$'000 HK$’000 HK$'000 HK$'000

=
KN

3

Contracted commitments for acquisition
of property, plant and equipment,
property development
and renovation expenditure 23,808 82,676 — —

S AR AL

Property development and renovation
expenditure approved by the directors
but not yet contracted for — 31 — —

Guarantees given by the Company to
banks to secure banking facilities
utilised by subsidiaries — — 1,543,517 1,790,137

Total future minimum lease payments
under non-cancellable operating
leases in respect of telecommunication
network facilities for each of the
following periods
- not later than 1 year 7,512 9,911 — —
- later then one year and not later
than five years 98 1,500 — —

7,610 11,411 — —

Total future minimum lease payments
under non-cancellable operating
leases in respect of rented premises
for each of the following periods
- not later than 1 year 32,612 48,949 —_ —
— later than the 1 year and not later

than five years 30,590 51,015 — —
— later than five years 4,361 —

67,563 99,964 — —

Notes:

(iy The leases are negotiated for terms of three to twenty years.

(i) In addition, there were contingent liabilities in respect of a performance bond guaranteed by a bank on behalf of a subsidiary of the
Company amounting to HK$19,000,000 (2000: HK$40,000,000). The performance bond was provided in accordance with the terms of
the fixed telecommunication network services licence granted to the Group on 16th February, 2000.
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38. LEASE ARRANGEMENT

The Group is both a leasee and a lessor under operating leases. Details of the Group’s commitments under non-

; cancellable operating leases are set out in note 37.

Lessor

- As at the balance sheet date, the following assets were rented out under operating leases:

2 The Group

5 2001 2000

- HK$'000 HK$'000

Investment properties 4,272,688 4,676,007
Properties for sale-completed 216,154 216,231

These assets were leased out for periods of one to three years without renewal options given to the leasees.

As at the balance sheet date, the future minimum fease payments under non-cancellable operating leases for each of the
following period is:

The Group
2001 2000
HK$’000 HK$'000
Not later than 1 year 311,416 90,739
Later than 1 year end not later than 5 years 184,315 50,440

Total 495,731 141,179




! Netes o the Flrendal $Setements ont’s)

Ve

39. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following significant transactions with related parties:

Jointly
Fellow controlled
subsidiaries Associates entities
2001 2000 2001 2000 2001 2000

HK$°000 HK$'000 HK$°000 HK$'000 HK$'000 HK$°000

Agency commission paid 18,523 18,338 — — — —
Building management fee paid 55,636 53,185 — — — —
Consultancy service income 5,390 23 536 — — —
Cleaning services income 8,061 1,229 — — — —
Accountancy fee paid 5,921 5,918 — — — —
Rental income 5,843 6,086 — — — —
Rental expenses 57.311 50,053 4,004 5,341 — —
Hotel management fee paid — — 3,467 3,916 — —
Security guard service income 62,458 53,855 — — — —
Interest expenses 16,283 18,154 — — — —
Interest income - — 3,155 2,774 —_ —
Maintenance fee 1,902 5,305 — — —_— —
Professional fee 2,270 — 280 1,260 — —
Staff secondment fee — — — 4,342 — —
Amounts due to

— Interest-free — — 80,501 51,548 — —

— Interest bearing 221,033 285,315 — — — —
Amounts due from

— Interest-free — — 66,418 67,650 — 162,592

— Interest bearing —_ — 60,000 60,000 —_— —
Rental deposit paid 2,834 2,515 — — — —

Income from provision of data

centre services —_ — — _ — _
Management fee income 2,474 18 — — — —
Staff cost reimbursement 738 — 2,700 — — —_

Apart from the above interest-bearing advances with interest chargeable on the balances outstanding from time to time
based on Hong Kong Inter-Bank Offer Rate or with interest at market rates, the other transactions were carried out at
market prices or, where no market price was available, at cost plus a percentage profit mark-up.

In addition to the above transactions, the Group also entered into the following significant transactions with related
parties:

(@) On 12th June, 2000, Henderson Cyber entered into a licence agreement with the Hong Kong and China Gas
Company Limited (“Towngas”), an associate of the Company, relating to the use of certain trade marks at a
consideration of HK$1. An indirect wholly-owned subsidiary of Towngas and a subsidiary of the Company also
entered into a licence agreement relating to the use of a domain name at a consideration of HK$1. Both licence
agreements have no fixed term and may be terminated by one party if the other is in default.

(b) On 23rd June, 2000, Henderson Cyber entered into an agreement with Towngas to provide to the Group with
certain supporting services including billing and collection of monthly Public Non-Exclusive Telecommunications
Service ("PNETS”) charges and set-top boxes rental charges, installation of set-top boxes, call centres, information
technology support, warehousing, supplies and warehouse management, marketing and sales and backup delivery
services, at reimbursement costs, for a term of three years from the date of the agreement, with the option for the
Company to terminate at any time prior to the said three-year period with three months’ notice in writing.
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39. RELATED PARTY TRANSACTIONS (cont'd)

()

Pursuant to an option agreement dated 23rd June, 2000 entered into by Henderson Cyber and Towngas, Towngas
has granted an option to Henderson Cyber at a consideration of HK$10 to purchase all the interests of Towngas in
iBrandDirect.com Limited (“iBrandDirect”) if the shares of iBrandDirect or its holding company or a company which
holds substantially all the assets, liabilities and businesses of iBrandDirect shall be listed on the Stock Exchange of
Hong Kong Limited or such other stock exchange of similar international standing as may be decided by the
Company.

As part of the Group Reorganisation, the Group sold to Henderson Cyber the entire issued share capital of certain
companies of the Group in consideration of Henderson Cyber allotting and issuing 71,900,000 shares to a wholly-
owned subsidiary of the Company credited as fully paid.

On 28th June, 2000, a subsidiary of the Company entered into an agreement for leasing of office premises from a
subsidiary of Henderson Land Development Company Limited (“HL"), an intermediate holding company. Pursuant to
the tease agreement, the subsidiary of HL will lease the entire building to be built for a term of five years with two
renewal options for a term of five years each at a monthly rental (exclusive of rates, management fees and other
outgoings) of HK$11 per square foot for the initial five-year period and to be adjusted to account for inflation/
deflation by reference to the Consumer Price Index published by the Special Administrative Region of the Hong
Kong Government at the expiration of the initial five year period and at the then prevailing market rent for the
third five-year period. At June 2001, the construction of the premises has not yet been completed.

On 28th June, 2000, Henderson Cyber entered into agreements with HL pursuant to which:

(i) HL will procure their respective relevant members to grant licences/tenancies to the relevant members of the
Group the rights to install such equipment relating to the provision of local wireless fixed telecommunications
network services (“FTNS") in buildings developed, owned and/or managed by HL and its subsidiaries excluding
the Group (collectively "Henderson Group”) for a period of five years from the date of the agreement at a fee
calculated by reference to fees charged by the relevant members of the Henderson Group to other unrelated
customers or, if there is no such references available, at fees no less favourable than fees at which the Group
may obtain from other unrelated parties. During the year, licence fees payable to fellow subsidiaries in respect
of the FTNS amounted to HK$675,000 (2000: Nil);

(ii) Henderson Cyber will procure the relevant members of the Group to provide members of the Henderson Group
the services available at the data centres of the Group, upon request, for a period of two years from the date of
opening of the relevant data centres at a fee calculated by reference to fees charged by the relevant members
of the Group to other unrelated customers; and

(iii) Henderson Cyber will procure the relevant members of the Group to provide services to members of the
Henderson Group with respect to the high technology infrastructure design, consultancy services and local
wireless FTNS in connection with properties developed, owned and/or managed by the Henderson Group for a
period of three years from the date of the agreement at a fee calculated by reference to fees charged by the
relevant members of the Group to other unrelated customers of the Group. During the year, income from
provision of abovementioned services amounted to HK$2,929,000 (2000: HK$23,000).

On 28th June, 2000, Henderson Cyber entered into agreements with HL pursuant to which:

(i) HL will procure the relevant members of the Henderson Group to provide marketing support to the Group in
connection with the Group’s local wireless FTNS operations and the leasing of the racks in, and marketing of the
services offered at, the Group’s data centres for a term of three years from the date of agreement at a
commission at the same level as offered by the Group to other unrelated service providers;

(ii) Henderson Cyber will procure the relevant members of the Group to provide software system support to the
Henderson Group for its properties managed by it for a period of three years from the date of agreement at a
fee calculated by reference to fees at which the relevant members of the Group offer such services to other
unrelated customers. Services fees received during the year amounted to HK$2,461,000 (2000: Nil); and

(iii) HL will provide, inter alia, legal, secretarial, accounting, computer and other related services and the use of
office equipment to Henderson Cyber and its immediate subsidiaries at reimbursement costs for a period of
three years commencing from the date of the agreement. Services fees received during the year amounted to
HK$2,318,000 (2000: HK$18,000).




BRI Rewigeal s 2000 ANRUAL B

39. RELATED PARTY TRANSACTIONS (cont'd)

(h) Two of the Group’s properties are managed by subsidiaries of HL. Upon completion of the construction of the

0

property as mentioned in note 39(e) above (the "Property”), it will also be managed by a subsidiary of HL. It is
intended that such subsidiaries of HL will continue to, or will, provide such property management services to the
Group.

Pursuant to a letter dated 28th June, 2000, a subsidiary of the Company will appoint a subsidiary of HL as the
building manger for the Property for a term of three years from the commencement date of the lease. The fee is to
be determined by reference to the level of management fees charged by unrelated providers of property
management services in respect of properties of similar standard.

Services fees paid to subsidiaries of HL for management of the completed properties first-mentioned amounted to
HK$71,000 (2000: Nil).

During the year, a subsidiary of the Company, Henderson Group and Towngas and its subsidiaries ("Towngas Group”)
have entered into an arrangement whereby members of Henderson Group and Towngas Group will provide content
to the subsidiary’s portal relating to information and insurance package. Such arrangements will be conducted on
terms no less favourable than terms granted to unrelated customers.

In addition to the above, the Company's holding company performed administrative services comprising company
secretarial, accounting and personnel to certain group companies at no charge as the directors consider that the costs
involved were not significant.

RANCY
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All the principal subsidiaries were incorporated and operate in Hong Kong unless otherwise stated. None of the principal
subsidiaries has any loan capital outstanding or in issue.

;;’ Particulars of the principal subsidiaries are as follows:
: Particulars of issued Percentage of
7 share capital shares held by
> Number of the Company
= Principal activities ordinary shares Par value Directly Indirectly
= HK$
(A) PROPERTY DEVELOPMENT
Alpenhon Limited 2 1 100 —
Bottcher investment Limited 20,000 100 100 —
Couraud Investment Limited 200 100 100 —
Dashtrend Investment Limited 2 1 100 —
Desormiere Investment Limited 20,000 100 100 —
Fournet Investment Limited 10,000 100 100 —
Full Gain Investment Limited 2 1 100 —
Gallund Investment Limited 20,000 100 100 —
Gesund Investment Company Limited 2 100 100 —
Inness Investment Limited 10,000 100 100 —
Juliyam Limited 2 1 100 —
Racine Investment Limited 4 100 50 25
Reeltack Investment Limited 30,000 100 100 —
Saxophon Limited 3,000,000 1 100 —
Star Flight Company Limited 2 1 100 —
Vignette Investment Limited 2 1 100 —
(B) PROPERTY INVESTMENT
** Bour Investment Limited 2 100 100 —
*1,000 100 100 —
Century Nice Development Limited 2 1 100 —
** Dekker Investment Limited 2 1 100 —
*2 1 100 —
** Dillinger Investment Limited 2 1 100 —
*2 1 100 —
Easefine Development Limited 2 1 100 —
Easeluck Development Limited 2 1 100 —
Faith Limited 2 1 — 100
Fordwise Development Limited 1,000 1 100 —
Gain Super Development Limited 2 1 — 100
Golden Dragon Development Company,
Limited 12,200 100 100 —
** Hung Shun Investment Company Limited 20,000 100 100 —
Isherwood Investment Limited 2 1 100 —
Jekyll Investment Limited 2 1 100 —
** Mingsway Limited 2 1 — 66.67
Quentin Investment Limited 10,000 1 100 —
Union Fortune Development Limited 10,000 1 — 94.4
** Vansittart Investment Limited 2 1 100 —
** Victory City Enterprises Limited 2 1 — 66.67
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Particulars of issued Percentage of
share capital shares held by
Number of the Company
Principal activities ordinary shares Par value Directly Indirectly
HK$
(C) FINANCE
Henderson Investment Credit Limited 2 1 — 100
Henderson Investment Finance Limited 1,000 100 100 —
Henderson Investment Credit (1997) Limited 2 1 100 —_
** Henderson Investment Finance (2000) Limited 2 1 100 —
** Henderson Investment Credit (2000) Limited 2 1 100 —
** Hency Finance Limited 2 1 — 66.67
(formerly known as Asia Sun Limited)
** Henderson Cyber Finance Limited 2 1 — 66.67
(D) INVESTMENT HOLDING
Ace Winner Development Limited 2 1 100 —
Billion Cheer Development Limited 2 1 — 100
** Bonstar Limited 1 uUs$1 — 100
(Incorporated and operates in the British
Virgin Islands)
Brilliant Enterprises Limited 2 1 — 100
Capital Gold Development Limited 2 1 100 —
** China Investment Group Limited 300,000 1,000 — 64.06
Disralei Investment Limited 2 1 — 100
*1,000 1 — 100
** Felix Technology Limited 1 Us$1 — 100
(Incorporated and operates in the British
Virgin Islands)
** Goldmark Venture Limited 1 Us$1 100 —
(Incorporated and operates in the British
Virgin Islands)
Graf Investment Limited 2 1 — 100
*2 100 — 100
** Henderson Cyber Limited 125,000,000 0.1 — 66.67
,,,,, n (Incorporated in Cayman Islands and
operates in Hong Kong)
Higgins Holdings Limited 1 UsS$1 — 100
(Incorporated and operates in the British
Virgin Islands)
Kingsview International Limited 1 Us$1 100 —
(Incorporated and operates in the British
Virgin Islands)
Laidstone Investments Limited 1 Uss$1 100 —
(Incorporated and operates in the British
Virgin Islands)
Macrostar Investment Limited 2 1 100 —
Medley Investment Limited 2 1 — 100
*2 100 — 100

o
=
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Particulars of issued Percentage of

B share capital shares held by
£ Number of the Company
Principal activities ordinary shares Par value Directly Indirectly
HK$
(D) INVESTMENT HOLDING (cont’d)
** Midlink Pacific Limited 1 us$1 100 —
- (Incorporated and operates in the British
“ Virgin islands)
o Mount Sherpa Limited 2 1 — 100
*2 10 — 100
Multiglade Holdings Limited 1 us$1 — 100
(Incorporated and operates in the British
Virgin Islands)
Nation Team Development Limited 2 1 — 92.81
** Newspeed Technology Limited 1 Uss$1 — 100

(Incorporated and operates in the British
Virgin Islands)
Newmarket International Limited 10 us$1 100 —
(Incorporated and operates in the British
Virgin Islands)

Paillard investment Limited 2 1 — 100
*2 100 — 100
Parson Investment Limited 1 Us$1 100 —_

(Incorporated and operates in the British
Virgin Islands)
Podar Limited 1 Us$1 100 —
(Incorporated and operates in the British
Virgin Islands)

Ranko Investment Limited 1 Us$i 100 —
(Incorporated and operates in the British
Virgin Islands)
Rejoice Investments Limited 1 Us$1 100 —
(Incorporated and operates in the British
Virgin Islands)
** Senway Technology Limited 1 Us$1 — 66.67
(Incorporated and operates in the British
Virgin Islands)

Shiu Kien Development Company Limited 1,500 1 94.4 —
*150,000 100 94.4 —
** St. Helena Holdings Co. Limited 3 Us$1 100 —

(Incorporated and operates in the British
Virgin Islands)
Threadwell Limited 1 Us$1 — 100
(Incorporated and operates in the British\
Virgin Islands)
** Topgoal Limited 1 Us$1 — 100
(Incorporated and operates in the British
Virgin Islands)
Winner Glory Development Limited 2 1 100 —
Wiselin Investment Limited 2 1 — 100
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Particulars of issued Percentage of “
share capital shares held by
Number of the Company
Principal activities ordinary shares Par value Directly Indirectly
HK$
(E) DEPARTMENT STORE OPERATION L
Citistore Limited 2 1 — 100 =
(F) HOTEL MANAGEMENT =
** Gold Eagle Management Limited 2 1 100 —
** Henderson Hotel Management Limited 2 1 100 —
(G) HOTEL OPERATION
** Newton Hotel Hong Kong Limited 2 1 100 —
** Newton Hotel Kowloon Limited 2 1 100 —
(H) PROFESSIONAL SERVICE
** Elegant Cleaning Services Company Limited 2 ‘ 1 — 100
Megastrength Security Services Company 10,000 1 — 100
Limited 400 + 1 — —
() INFRASTRUCTURE
(i) Incorporated and operates in Hong Kong
** Benson Industries Limited 2 1 — 100

(ii) Established and operates in the People’s Republic of China

Issued/contributed % of equity interest held by
registered capital Directly Indirectly
** Hang Zhou Henderson Qianjiang Third RMB200,000,000 48 7.69
Bridge Company, Limited
** Maanshan Huan Tong Highway Development RMB99,450,000 — 31.39
Limited
** Ningbo Nickwell Highway Development RMB88,000,000 — 24.98
Company Limited
** Ningbo Raytek Highway Development RMB96,000,000 — 24.98
Company Limited
** Ningbo Wise Link Highway Development RMB56,000,000 — 24.98
Company Limited
** Tianjin Wangiao Development RMB20,000,000 — 44.84
Company Limited .
** Tianjin Jinning Roads Bridges Construction RMB23,680,000 — 44.84

Development Company Limited




Particulars of issued Percentage of
share capital shares held by
Number of the Company
Principal activities ordinary shares Par value Directly Indirectly
HKS
7 (J)) INFORMATION TECHNOLOGY
- ** Eastar Technology Limited 35,000,000 1 — 61.47
- ** Fyture Home Limited 2 1 — 66.67
z ** Henderson Data Centre Limited 2 1 — 66.67
&+ ** jCare.com Limited 2 1 — 66.67
(K) MANUFACTURING
** Citifood Company (Hong Kong) Limited 6,136,842 1 — 32.68

*  Non-voting deferred shares
** Subsidiaries not audited by Deloitte Touche Tohmatsu
+ Preference shares

The above list gives the principal subsidiaries of the Company which, in the opinion of the directors, materially affect the
profits and assets of the Group. A full list will be annexed to the Company’s next annual return.
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Particulars of the principal associates, all of which were incorporated and operate in Hong Kong, are as follows:

Percentage of issued Z

ordinary shares >;

held by the Group Principal activities =

LISTED &

The Hong Kong and China Gas Company Limited 33.34 Towngas supply z

Hong Kong Ferry (Holdings) Company Limited 30.98 Property development v

Miramar Hotel & Investment Company, Limited 39.53 Hotel operation 2‘*‘

=

UNLISTED b
Lucky Country Development Limited 50.00 Property investment

Mandy Investment Company Limited 50.00 Property development

Maxon Investment Limited 25.00 Property investment
Star Play Development Limited 33.33 Property investment

The above list gives the principal associates of the Group which, in the opinion of the directors, materially affect the profits
and net assets of the Group.
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THE HONG KONG AND CHINA GAS COMPANY LIMITED

Group Income Statement

Audited
Unaudited Unaudited year ended
6 months ended 6 months ended  31st December,
30th June, 2001 30th June, 2000 2000
HK$' Million HK$' Million HK$' Million

Turnover 3,713.8 3,498.1 6,650.9
Profit before taxation 2,030.8 1,897.4 3,579.1
Taxation (327.2) (302.3) (445.8)
Profit after taxation 1,703.6 1,595.1 3,133.3
Minority interests 2.1) (0.3) (2.3)
Profit attributable to shareholders 1,701.5 1,594.8 3,131.0
Dividends (633.7) (621.5) (1,798.1)

Profit before taxation for the twelve-month period ended 30th June, 2001 is arrived at after deducting depreciation and
amortisation charge of HK$463.7 million (2000: HK$458.6 million).

Group Balance Sheet

Audited as at Audited as at

31st December, 2000 31st December, 1999

HK$’ Million HK$' Million

Property, plant and equipment : 11,635.9 11,439.8
As;ociates 2,440.1 2,625.5
Jointly controlled entities 25.0 —
Investment securities 627.7 446.2
Net current assets 5,242.3 4,668.9
19,971.0 19,180.4

Share capital 1,284.4 1,177.1
Share premium 4,165.5 4,283.2
Reserves 13,661.8 12,712.2
Total shareholders’ fund 19,111.7 18,172.5
Minority interests 50.0 47.2
Long-term liabilities and deferred items 809.3 960.7

19,971.0 19,180.4
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HONG KONG FERRY (HOLDINGS) COMPANY LIMITED

Group Income Statement

Turnover

Profit before taxation
Taxation

Profit after taxation

Dividends

(Restated) Audited

Unaudited Unaudited year ended

6 months ended 6 months ended  31st December,

30th June, 2001 30th June, 2000 2000

HK$' Million HK$' Million HK$' Million
(Note)

1,046.2 592.7 776.5

272.8 112.8 128.6

(14.6) (1.9) (1.9)

258.2 110.9 126.7

(28.5) (28.5) (99.8)

Profit before taxation for the twelve-month period ended 30th June, 2001 is arrived at after deducting depreciation and
amortisation charge of HK$23.8 million (2000: HK$34.2 million).

Note: Turnover in respect of certain agency transactions have been reclassified in order to conform with the presentation of the current period.

Group Balance Sheet

Property, plant and equipment
Investment properties

Properties under development
Other non-current financial assets
Net current liabilities

Bank loans

Deferred taxation

Share capital
Reserves

Audited as at

Audited as at

31st December, 2000 31st December, 1999

HK$’ Million HK$' Million
4258 611.7
179.5 188.0

3,610.5 3,868.5
53.4 85.8
(522.0) (228.6)
— (600.0)
(15.5) (26.5)
3,731.7 3,898.9
356.3 356.3
3,375.4 3,542.6
3,731.7 3,898.9
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MIRAMAR HOTEL & INVESTMENT COMPANY, LIMITED

Group Income Statement

Audited . Audited

year ended year ended

31st March, 2001 31st March, 2000

HK$' Million HK$' Million

Turnover 1,237.9 1,180.0
Profit from operations 3384 323.5
Finance costs (139.3) (143.6)
Share of profits of associates 4.1 1.6
Profit from ordinary activities before taxation 203.2 181.5
Taxation (31.5) (25.2)
Profit from ordinary activities after taxation 171.7 156.3
Minority interests 136 5.9
Profit attributable to shareholders 185.3 162.2
Dividends (184.7) (161.6)

Operating profit for the twelve-month period ended 31st March, 2001 is arrived at after deducting depreciation and
amortisation charge of HK$56.4 million (2000: HK$64.7 million).

Group Balance Sheet

Audited as at Audited as at

31st March, 2001 31st March, 2000

HK$' Million HK$’ Million

Investment properties 6,204.0 6,168.9
Property, plant and equipment 2,505.5 2,325.3
Properties under development 394.1 324.0
Interests in associates 144.8 161.5
Non-trading securities 22.3 27.0
Restricted cash 25.1 76.7
Net current liabilities (97.4) (464.6)
Other deferred items (1,712.3) (1,336.2)
7,486.1 7.283.6

Share capital 404.1 404.1
Share premium 287.6 287.6
Reserves 6,579.7 6,326.7
Total shareholders’ fund 7.271.4 7,018.4
Minority interests 214.7 265.2

7,486.1 7.283.6
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23,705 20,968 19,344 20,487 21,817
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BT T BET T
1,050,751 817,208
(552,157) (206,398)
498,594 610,810
96,140 10,102
101,272 1,239,351
(48,801) 31,968
(108,968) (196,817)
(3,716) (7,000)
— (345,214)
(167,165) (127,725)
366,256 1,215,475
(135,721) (155,832)
582,181 —
(23,122) (559,000)
(48,251) (27,720)
(4,408) (12,241)
1,480,615 1,336,988
8,259 25,321
2,224,809 1,822,991
(235,481) (214,409)
1,889,328 1,608,582
(11,479) (919)
1,877,849 1,607,663
(648,492) (647,985)
1,328,357 959,678
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2001 2000 2001 2000
BET T BT T BET T BT T
4,272,688 4,676,007 - —
2,477,817 1,061,983 - 4
18,975 20,311 — —
- — 2,266,258 2,266,258
13,600,217 13,178,357 394,180 394,180
- 242,373 - —
821,036 801,209 30 30
10,294 15,211 — —
21,202,027 19,995,451 2,660,468 2,660,472
35,243 11,419 — —
— 1,013 - —
282,489 301,277 _ —
202,821 402,280 3 3
1,711 1,836 - —
- — 11,104,032 10,439,176
126,418 127,650 31,312 32,673
— 162,592 - —
24,070 — - —
1,056,477 220,160 205 346
1,730,229 1,228,227 11,135,642 10,472,198
288,383 204,699 3,357 3,212
- 1,390 - —
— — 2,101,171 1,481,533
80,501 51,548 80,253 51,292
133,608 99,560 - —
338,079 338,079 338,079 338,079
273,150 40,800 _ -
1,004 — - —
1,114,725 736,076 2,522,860 1,874,116
615,504 492,151 8,612,782 8,598,082
21,817,531 20,487,602 11,273,250 11,258,554
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PN T+ 563,466 563,466 563,466 563,466

B T A 18,348,109 17,721,224 10,709,784 10,695,088
18,911,575 18,284,690 11,273,250 11,258,554
LEREER 978,352 141,277 — —

EREBEE

EIRBER — —F£7H t® 1,706,101 1,776,320 —_ —
MEMY ZAE TR 470 — —_ —
ERSERH-ENCIE-E=N A 221,033 285,315 - —
1,827,604 2,061,635 —_ —
21,817,531 20,487,602 11,273,250 11,258,554
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2001 2000

BET T BT T
B BuRENEHRE (436,044) (36,708)
ELEMYMERE (150,000) —
(586,044) (36,708)

TEEER 1,977,849 1,607,663
EERHMYEELHEB (116,428) (17,245)
1,275,377 1,653,710

RIERRZE (M1 )

B BB R RS (266,890)
BOMAEMYEEEHE (22,566)

(289,456)




2001 2000

Fy&x BET T ik
EEBEEBARAACBEFE tth 595,462 411,490
BEOBRRBEER #
FEU A 73,936 21,107 S
AMEXZH {140,510) (171,499)
XHHEERE (162) —
REBRETFRR (648,294) (619,581)
AN 7 &%%héﬂﬁ%ﬁ)\ 733,723 959,575
REBEREFTLERE {40,839) (3,920)
REQHRRBEERM RE) RAZE S FEE (22,146) 185,682
TR
TREBRER (20,641) (208,929)
BEEE
BERFHEEZHBER —_— (18,806)
BEWE RERRE (168,819) (22,223)
HEYE  MERRBREWRA 5,927 37
BARZFRER (727,383) (679,173)
HEBERER 760,077 2,034,841
BABELAR (153,453) (4,564)
R (BE)HEDIAER 30,185 (269,113)
EEHMREATER — (3,894)
BAMED T?—’M tRESEEZER =+ 398 5
FIBMBARERER - (2)
BRETH GRE)RAAZELEE (253,068) 1,037,108
BMEAMRAZR S FEE 299,607 1,425,351
BE H—
Ht?ﬁﬁ%’&ﬁfﬁﬁﬁlﬁ (BERBZMBLIABER) (64,282) 236,069
RLEBRRERER (3,765) 1,663
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*EMBEEFRL T 2 1 100 —
*2 1 100 —
“EHEREEFRAQG 2 1 100 —
*2 1 100 —
EERERBRAT 2 1 100 —
BEBERRBRLA 2 1 100 —
FEBR2 A 2 1 — 100
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN THAT the Annual

General Meeting of Shareholders of the

Company will be held at the Stork and Bamboo

Rooms, Mandarin Oriental, 5 Connaught Road

Central, Hong Kong on Monday, 10th

December, 2001 at 12:00 noon to transact the

following businesses:

(A)

To receive and consider the Audited
Financial Statements and the Reports of
the Directors and Auditors for the year
ended 30th June, 2001.

To declare a Final Dividend.

To re-elect Directors and fix their

remuneration.

To re-appoint Auditors and authorise the

Directors to fix their remuneration.

To consider as special businesses and, if
thought fit, pass the following resolutions

as Ordinary Resolutions:

“THAT:

(a) subject to paragraph (b) below, the
exercise by the Directors during the
Relevant Period (as hereinafter
defined) of all the powers of the
Company to repurchase ordinary
shares of HK$0.20 each in the capital
of the Company on The Stock
Exchange of Hong Kong Limited
("Stock Exchange”) or on any other
stock exchange on which the securities
of the Company may be listed and
recognized by the Stock Exchange
and the Securities and Futures

Commission for this purpose, subject

to and in accordance with all

applicable laws and the requirements
of the Rules Governing the Listing of
Securities on the Stock Exchange or
of any other stock exchange as
amended from time to time be and is
hereby generally and unconditionally

approved;

(b) the aggregate nominal amount of
the shares of the Company to be
repurchased pursuant to the approval
in paragraph (a) above shall not
exceed ten per cent. of the aggregate
nominal amount of the share capital
of the Company in issue as at the
date of this Resolution and the said
approval shall be limited accordingly;

and

(c) for the purposes of this Resolution,
"Relevant Period” means the period
from the passing of this Resolution

until whichever is the earliest of:

(i) the conclusion of the next Annual

General Meeting of the Company;

(i) the expiration of the period
within which the next Annual
General Meeting of the Company
is required by the Companies
Ordinance (Chapter 32 of the
Laws of Hong Kong) to be held;

and

(iii) the date on which the authority
set out in this Resolution is
revoked or varied by an ordinary
resolution of the Shareholders in

general meeting.”
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Notice of Annual General Meeting (cont'd)

(8)

"THAT:

(a) a general mandate be and is hereby
generally and unconditionally given
to the Directors to exercise during the
Reievant Period (as hereinafter
defined) all the powers of the
Company to allot, issue and deal with
additional shares of the Company
and to make or grant offers,
agreements or options which would
or might require the exercise of such
powers either during or after the
Relevant Period, provided that the
aggregate nominal amount of the
share capital of the Company to be
allotted, issued and dealt with
pursuant to the general mandate
herein, otherwise than pursuant to (i)
a Rights Issue, or (ii) any option
scheme or similar arrangement for
the time being adopted for the grant
or issue to the employees of the
Company and/or any of its subsidiaries
of shares or rights to acquire shares
of the Company, or (iii) an issue of
shares in the Company upon the
exercise of the subscription rights
attaching to any warrants which may
be issued by the Company, or (iv) any
scrip dividend pursuant to the Articles
of Association of the Company from
time to time, shall not exceed twenty
per cent. of the aggregate nominal
amount of the share capital of the
Company in issue as at the date of

this Resolution; and

(b} the expression “Relevant Period” shall
for the purposes of this Resolution

have the same meaning as assigned

to it under Ordinary Resolution (A)

©

set out in the notice convening this

Meeting.

"Rights Issue” means an offer of
shares in the capital of the Company
open for a period fixed by the
Directors of the Company to holders
of shares of the Company whose
names appear on the Register of
Members of the Company on a fixed
record date in proportion to their
then holdings of such shares as at
that date (subject to such exclusions
or other arrangements as the Directors
of the Company may deem necessary
or expedient in relation to fractional
entitlements or having regard to any
restrictions or obligations under the
laws of, or the requirements of any
recognised regulatory body or any
stock exchange in any territory outside

Hong Kong).”

"THAT:

the general mandate granted to the
Directors and for the time being in force
to exercise the powers of the Company to
allot, issue and deal with additional shares
of the Company pursuant to Ordinary
Resolution (B) above be and is -hereby
extended by the addition to the aggregate
nominal amount of share capital which
may be allotted, issued and dealt with or
agreed conditionally or unconditionally to
be allotted, issued and dealt with by the
Directors pursuant to such general
mandate an amount representing the
aggregate nominal amount of shares in
the capital of the Company repurchased
by the Company since the granting of the

said general mandate pursuant to the
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Notice of Annual General Meeting (cont'd)

(3)]

exercise by the Directors of the powers of
the Company to repurchase such shares
under the authority granted pursuant to
Ordinary Resolution (A) above provided
that such amount shall not exceed ten per
cent. of the aggregate nominal amount of
the share capital of the Company in issue

as at the date of this Resolution.”

“THAT.

if upon the allotment and issue of all or
any of the shares of the Company pursuant
to the general mandates given in Ordinary
Resolutions (B) and (C) above or otherwise
being approved by the Directors and the
aggregate nominal amount of the share
capital of the Company in issue after the
said allotment and issue of shares shall
exceed HK$600,000,000, the authorised
share capital of the Company be increased
from time to time immediately prior to
the said allotment and issue to such
amount up to but not exceeding
HK$720,000,000 as the Directors deem
necessary or expedient by the creation of
the appropriate number of additional
new ordinary shares of HK$0.20 each up
to but not exceeding 600,000,000.”

By Order of the Board
John Yip

Secretary

Hong Kong, 4th October, 2001

Notes:

)

A member of the Company entitled to attend
and vote at the above Meeting is entitled to

appoint one or more proxies to attend and vote

instead of him. A proxy need not be a member.

@)

(3

@

(5)

(6)

Form of proxy must be lodged at the registered
office of the Company at 6th Floor, World-Wide
House, 19 Des Voeux Road Central, Hong Kong
not less than 48 hours before the time appointed
for holding the Meeting.

The Register of Members of the Company will
be closed from Tuesday, 4th December, 2001 to
Monday, 10th December, 2001, both days
inclusive, during which period no requests for

transfer of shares will be accepted.

In order to qualify for the proposed final
dividend, all transfers accompanied by the
relevant share certificates must be lodged with
the Company’s Registrars, Standard Registrars
Limited, 5th Floor, Wing On Centre, 111
Connaught Road Central, Hong Kong not later
than 4:00 p.m. on Monday, 3rd December, 2001,

An explanatory statement containing further
details concerning Ordinary Resolution (A) of
item 5 above will be sent to Members together
with the 2001 Annual Report.

Concerning Ordinary Resolutions (B) and (C) of
item 5 above, approval is being sought from
Members, as a general mandate in compliance
with Section 57B of the Companies Ordinance
and the Rules Governing the Listing of Securities
on the Stock Exchange, that in the event it
becomes desirable for the Company to issue any
new shares of the Company, the Directors are
given flexibility and discretion to allot and issue
new shares up to twenty per cent. of the issued
share capital plus the number of shares
repurchased by the Company pursuant to the
general mandate approved in Ordinary
Resolution (A} of item 5 above. The Directors,
however, have no immediate plans to issue any

new shares of the Company.

Concerning Ordinary Resolution (D) of item 5
above, approval is being sought from Members
to increase the authorised share capital of the
Company from time to time up to but not
exceeding HK$720,000,000 as and when required.




ARREIR-EE-—E+ZE+H(EH-)
PFToBE RESETHERLRXE
RABERBRMERTREBFARE -
BETHEE:

(=) BEAXALAHEZERE-F,8=+H
LFEEZCERERRE  -ESRREEM
HE -

(Z) BRRBEAERE -

(Z) EREERETESHE -

(M) ERGEMREEESRETHME -

(H) ERBHEREE  ZRRHEEBAT
IRBERABBREER

(A T3

(@ HETXOLRZART  —RER
ERHEESRNEEBRE (10
TXHRE) A BEB—EREN
REEHEXAMAERAS ([
ZRRDREBEAEEZZRT
B2 BS EHRAUZRE - 7
EARQNB —EL  LBEALE
B TR AR BRI R
BHERHAEEBERESERAZ
EMRFXE AR 2R TRE
PEREEBB020TIEER

by MELX(@BRZAEMBLEAELD
ARG BELBETSHEBIRAR
ERAHAQABBITRAEER
HEOZT  mLgtETRESIL
RE S R

(B)

BARBEMS  [BERABMEID
EXRERBB2BETIEG—
BEERERE BB

() FA2FATERREFAESE
R

(i MEBEFEBFHE=ZFTZER
AEHAEXATBRITTRR
RABFAEHRER =B
K

(iy FRBEFMBEHEHR
RERRAERBEHE RS
Rz HESRET 2B ]

(8% -

BIEHRTESH-REED R
BREHE (T XHAE) ATELR
REz—YEL BER-BORE
BAARBEMEG  UTIREF
SEAEBHER A RTEZEE
N EREE - HERBERE
g R 2 EG (BFEFERIEOE
PRAEAVELE:  H(NTERTF LT
B/EARRBCHBLARESE 2T
BRI EN BN
H(i)TEADB IRET2EM
RBEFE2REE  QVRER
ATZATNAI AR BMILE >
IR THBBRARBZAEL
AEEBRTRAEERSEGIZ=
TR




BRRBEEREES ()

(€)

D)

(b)y BMARBEMS  [BEEHHI-
ARGHAREZBESTAZEN)
REBRBEMBT ZREEE -

MERIBEREACAEZEETRTEZ
HEA  ORESTRAHEIIE
DEARREBMZIBRGEEAREE
EESEZEROZHLARERE
FRBRAEF 2R 2BE (S
DEEERARLERNETR T
HEBRRODIRBAME B U
B2 EH 2z EMRHREEHEME
RUEHBBARZXEZRTE
PEROIEEATRLE 2 ERH
FFHEMZH) - |

(83 -

BHEERFRFAERTEER —RUE
Nz BERE EXAEZEAREBRR
BERTESROELFLAENIBER
DERAP 2z ROEERTEZEE 0
AEERBELXAEZEB)RERR
BRUMBE-RBELESE BTREE
AREESMRDRE BT R RERS
BE  RTREECRAZHERER
BUBRBARTESRENEERZ R
EREND(REZERE ESATITHE
RRRzENRERSD)  EMNA-R
EREACBERRG2EERSE 158
BRERERHHELF2ACBITRAE
BEREETZT

(&5 :

MESRRE EXMB2EBR(C)E
ERRAERYUEM S ER SRR
TARRBMERTARYG > UREES
REOBEHERETE  FOACHT2ZR
AR iBE 600,000,000 2 ER T » &
RERLEROEBERBTA  £EES

EREZEHHER I FTRERSYE
1T #E3B600,000,0008% 5 R E{EE%50.20
TZBENEBRRG ENEQATZE
E IR 2 T8 % ¥ 720,000,0005T © |

AREER®
wE
EBR ER

&8 —EE-FTAMES

5

(=) REELUELASBRREZAQAARE 7
ER-—URSZR-—LARHERRRE » KRA
TUBRERTZRE -KREFBELAET
THRAGAELE TN BREFTEERES
TAVBRAERBADEIMMPEE -

(2) ARIH-FEFE-FE+-AEB(EPIIEE
ZEE-E+ZATH(ES L FEWX
ER EFEXRERGEBELCRBFEFE -

(Z) AERZERIREZER  FEROBPX
HEBEBRRE BREAR-ZTZ-£+=4
ZHEE)TTORAZXESEPETRE
F———RARRPUSBEATRDERRBF
EREISTLAROAMEEEFE -

(W) BREAE @ BEZANEERRERFBEZHR
BEKE  BERN_ZE-FEHRFTFRRA -

() BREUEE @R EZ2BRCEEERERE B
FREREZRER  DABRARZEMNEL T
tERFRBRFoHEF ETRAMEL » L
BRREEREQRARARRBETTEBEERLT
ERTRIEIZ-TZHBRRAELLE (T
B2 AREBERBEZ —REEMBEZRG
B ESRERENZEERE - AW ESRE
ERARALFRYLBEFMBITHRTE -

(R) BRERE @ EZOEEBEREE DEXR
BREFEZERT  BESFQTIZEER
AT BFIR A0 E TR 48 8 %5 720,000,0007T ©




Henderson Investment Limited
— Proxy Form

151
Form of Proxy for use of Shareholders at the Annual General Meeting convened at 12:00 noon on the 10th day of December, 2001.
1/We (note 1)
of
being the holder(s) of (note 2) Shares of HK$0.20

each of the abovenamed Company hereby appoint

of

or failing him

of
to act as my/our proxy at the Annual General Meeting of the Company to be held on the 10th day of December, 2001 at 12:00 noon
and at any adjournment thereof and to vote on my/our behalf as directed below.

Please indicate with a “v" in the spaces provided how you wish your vote(s) to be cast on a poll. Should this form be returned duly
signed, but without a specific direction, the proxy will vote or abstain at his discretion.

FOR AGAINST
1 To receive and consider the Audited Financial Statements and the Reports of the Directors
and Auditors for the year ended 30th June, 2001. I I
2 To declare a Final Dividend. [ I
3 To re-elect Dr. Lee Shau Kee as director. i i
To re-elect Sir Po-shing Woo as director. ] I
To re-elect Mr. Lee Tat Man as director. - I
To re-elect Mr. Lee King Yue as director. i |
To re-elect Mr. Patrick Kwok Ping Ho as director. ] [
To re-elect Mr. Sit Pak Wing as director. N O
To fix the remuneration of directors. [ -
4 To re-appoint Auditors and authorise the Directors to fix their remuneration. U i
5 To approve the Ordinary Resolutions in item 5 of the Notice of Annual General Meeting
(A) To give a general mandate to the Directors to repurchase shares. i i
(B) To give a general mandate to the Directors to allot new shares. | |
(C) To authorise the Directors to allot new shares equal to the aggregate nominal amount
of share capital purchased by the Company. _ _
(D) To increase the authorised share capital to HK$720,000,000 as and when required. i i

Dated Signature
In the presence of:
Witness

NOTES:

1 Full name(s) and address(es) to be inserted in BLOCK CAPITALS.

2 Please insert the number of Shares registered in your name(s); if no number is inserted, this form of proxy will be deemed to relate to all the
shares in the capital of the Company registered in your name(s).

3 A proxy need not be a member of the Company.

4  Inthe case of joint holders the vote of the senior who tenders a vote whether in person or by proxy will be accepted to the exclusion of the vote(s)
of the other joint holder(s). For this purpose seniority is determined by the order in which the names stand in the Register of Members in respect
of the joint holding.

5 In the case of a corporation this form of proxy must be under its Common Seal or under the hand of an officer or attorney duly authorised.

6  To be valid this form of proxy together with any power of attorney or other authority (if any) under which it is signed or a notarially certified copy
of such power or authority must be deposited at the Company’'s registered office at 6th Floor, World-Wide House, 19 Des Voeux Road Central,
Hong Kong not later than 48 hours before the time of the meeting or any adjournment thereof.

7 Any alterations made in this form should be initialled.
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