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Sensient Tedinelegics Conporation is a leading global supplier of colors, flavors and fragrances. Our Company uses sophisticated
technologies at facilities around the world to develop unique formulations that bring life to our customers’ products. Sensient manufactures
ink-jet inks, technical colors, chemicals for laser printing and flat screen displays, cosmetic and pharmaceutical additives, as well as flavors

and colors for many of the world's best-known foods and beverages. We aim to deliver increasing profits by developing innovative

products, tapping new markets and meeting customer needs.
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Through automation and productivity improvements,
Sensient has greatly increased revenue per employee.

Kenneth P. Manning

Chairman, President and Chief Executive Officer
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SYNTEC

CROMPTON COLORS

FORMULABS

DR. MARCUS

MONARC

TRICON .

GERMANY, January 2002

_ UNITED KINGDOM, April 1999

FRANCE, January 1999

ITALY, September 1998

GERMANY, May 1998

UNITED STATES, January 1997

double-digit volume growth in 2001,
and we anticipate strong results in the

coming years.

We have completed 15 acquisitions
in five years and will continue this
successful strategy. Sensient will
aggressively pursue acquisitions

whenever targeted companies offer

new tech :o_omwmm\m\%bﬁoacﬂ‘m‘mrmﬁ

Buifd on our current technical strengths

With this focus, it no longer made

sense for our Company to be involved
in the large-scale production of yeast
for industrial baking. This mature busi-
ness offered no growth and did not fit

our business strategy. We found a buyer

who saw value in xm\@mmﬂ%\

was willing to pay-Sensient a premium
\\ \
el . 7
__forthe business. On February 23,

\

Noo._.@_u_mﬁma the sale, resulting -

in.mare than $120 million in value.

\

\\

o

and product depth.

—

\\\\

_We-aré fulfilling our long-term goal to

enter new fast-growing, high-margin
markets and expand the reach of our
current product lines. The results in the
fourth quarter of 2001 demonstrate the
strength of this strategy, and we expect

substantial growth to continue in 2002.

Divestiture of Yeast Business

and Expense Reduction

We are sharpening our focus even as
we expand our business. Sensient is
a global leader in providing flavor,
fragrance and color for thousands of

products from a wide array of industries.

This has positioned the Company to

pursue higher-growth opportunities.

The Company also completed a series
of expense reductions that are provid-
ing annualized savings of $20 million.
We will continue to enhance facility
automation and information tech-
nology in 2002. These improvements
will result in lower costs and better

customer service.

The Importance of Sensient’s

Traditional Business

Sensient remains committed to serving
food and beverage manufacturers

worldwide and enhancing our product
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technical colors, pig

for industrial appl ,

imaging; colors and formulations

for cosmetics; and natural and

synthetic color systems for phar-

maceuticals, foods and beverages.
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TOMORROW
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AND

TODAY

color

[ Pharmaceuticals ]

[ Ink-Jet Inks ]

the fast-growing, high-margin-markets for digital imaging,

cosmetics-and pharmaceuticals.

Highlights in 2001

Our strategy to move into high-
margin, fast-growing color markets
is leading to dynamic growth in
several areas. Revenue from our
ink-jet ink business grew by 15%
in 2001, and we expect continued
growth in this market in 2002.

We have a strong line of patented
coloring systems and unique pig-
ment manufacturing capabilities
for the pharmaceutical industry.
These strengths helped us achieve
a 28% increase in revenue in our
pharmaceutical business. Our cos-
metics business also continues to
find success in markets around the
world and grew at a healthy rate
in 2001.

Sensient’s Color Group is rapidly expanding its reach into

A Bright Future for
Digital Imaging and
Industrial Applications

Sensient is now a key player in
several fast-growing, high-margin
product areas. Our three recent
acquisitions provide us with impor-
tant new technologies and open

new markets.

Sensient was already a leading
supplier in the rapidly growing
market for color ink-jet inks at the
start of 2001. With our three acqui-
sitions, we have greatly expanded
our presence in the digital imaging
market. We now have a line of
light reactive organic chemicals

used in laser printing and copying.

These comprehensive offerings in
digital imaging will enable us to
cross-market products, acquire
new customers and increase our
business with current customers.
Our newest products also include
highly purified technical colors for
commercial graphics and other

industrial applications.

Our most recent acquisition, SynTec,
provides the Color Group with highly
specialized photo-conductive chemi-
cal technology. This emerging OLED
(Organic Light-Emitting Diode)
technology offers a new means to
manufacture flat panel imaging
devices used with laptop computers,
PDAs and other consumer elec-
tronics. Compared to today’s LCDs
(Liquid Crystal Displays), OLEDs use
less power and offer brighter reso-
lution with a wider viewing range.
It is estimated that in five years,
OLEDs may command $1 billion to
$2 billion of the $50 billion plus
market for flat panel displays.
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Sensient is a leading in
developer, Bmsimnﬁ%m_‘ m:a
supplier of flavor, fragrance aj

bionutritional systems for

rage,

personal care and household

products industries.

media formulations for the industrial fermentation market.
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5 & fragrances

- Sensient’s Flavors & Fragrances Group serves as an

innovative partner to our customers in the Qm<m=©=@§m§

of sophisticated __s@qm@____ms.ﬁ systems for food, @m@@jm__

care @5@,\3@@@@3@__@ products.

T

\

[ Aroma Chemicals |

N

[ Dehydrated Products ]

—

Highlights in 2001

Sensient’s Flavors & Fragrances
Group is achieving success by focus-
ing on products in fast-growing
markets that provide increased
functionality to our customers. Our
aroma chemicals business, based
in Granada, Spain, saw revenue
increase by 15%. In food, dehy-
drated onion and garlic sales
increased 18%. The Flavors &
Fragrances Group saw overall
revenue grow by $14.5 million

in 2001 to $525.7 million.

Global Services for
International Companies

Sensient’s international reach,

technical strength and high-volume

production capacity position us for
strong growth well into the future.
As current and potential customers
grow larger, they seek suppliers with
a global distribution network and
consistent production capabilities.
Sensient meets both requirements,
and provides outstanding product
development support as well. Larger
customers enable us to achieve
greater efficiencies through

improved economies of scale.

We are also enhancing our ability
to meet the demands of our multi-

national customers for assistance

with product development. In 2001,

we strengthened both marketing
and product development capabili-

ties in the United States, Latin

America and Europe. Our teams

of flavorists and application engi- ~
neers work closely with customers
torapidly create, test and manu-
facture sampies of new flavors.
We make each customer a partner
in product development, which
enables us to provide superior
service, reduce costs and accelerate

time to market.

Our international workforce also
provides our customers with local
taste and product knowledge,
which is critical in the develop-
ment of new products. Sensient’s
flavorists, for example, can create
distinctive tastes appropriate for
consumers in the Mediterranean

region, South Asia or Latin America.

Mew Products and Markets

The Flavors & Fragrances Group is
strengthening our ability to trans-
form raw materials into higher-
margin flavor and fragrance systems.
As an example, our aroma chemicals

form the building blocks of complex
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THE WAVE OF THE FUTURE

OVERVIEW

2001 represents a successful year of transition for
Sensient Technologies Corporation (“the Company”).
During the year, the Company completed the sale
of Red Star Yeast for a total business value of $122
million. Annualized savings of $20 million were
achieved through the consolidation of facilities and
a reduction of 400 positions. The Company also com-
pleted two acquisitions that extend the technical
color and digital imaging product lines of the Color
Group. This transition is reflected in the financial
results of the Company, which were stronger in the
second half of 2001 than the first half.

The sale of Red Star Yeast was completed on
February 23, 2001 for a total business value of $122
million. As a result of this transaction, the Company
received cash proceeds of $113 million, of which $4
million was received in the third quarter of 2000.
The cash proceeds have been used to fund acquisi-
tions, repurchase stock and pay down debt. The
results of the Yeast business through February 23,
2001, and the related gain on the sale are reported

separately from continuing operations.

The Company announced a plan in the second quar-
ter of 2001 to reduce costs, streamline the workforce
and increase operating efficiencies. The plan has
reduced Company expenses by $10 million on an
annualized basis, with $5.7 million of savings real-
ized in 2001. Expenses of $3 million were recorded

as special charges in the second quarter of 2001 for

employee separation costs associated with the reduc-

tion of 200 positions. All of these separation costs

have been paid as of December 31, 2001.

In 2001, the Company also completed a facility con-
solidation plan that was announced in December
2000. Two manufacturing facilities were closed,
which resulted in a reduction of an additional 200
positions. These actions will deliver annualized sav-
ings of $10 million starting in 2002, $3.5 million of
which were realized in 2001. The Company recorded
special charges of $19 million in the fourth quarter
of 2000 related to this plan (see Note 13 to the
Consolidated Financial Statements). A modification
of this plan in the second quarter of 2001 and lower
than estimated costs for certain items in the original
plan resulted in a reversal of $3.2 million of the spe-
cial charges reserve. This change is primarily
reflected in the Special Charges line in the

Consolidated Statements of Earnings.

The Company completed two acquisitions in the
fourth quarter of 2001 in the Color Group and
announced a third acquisition in January 2002.
These acquisitions strengthen the Company’s pres-
ence in specialty dyes and inkjet inks and allow the
Company to enter additional specialty markets in

digital imaging and laser printing applications.

The Company achieved operating income in 2001 of
$121.5 million, compared to $112.2 million in 2000.
Net earnings were $73.6 million in 2001, compared

to $62.0 million in 2000. Earnings from discontinued

Management's Analysis of Operations and Financial Condition

operations of $8.6 million and $3.3 million are
included in 2001 and 2000 net earnings, respectively.
Diluted earnings per share, including earnings from
discontinued operations, were $1.54 and $1.26 in
2001 and 2000, respectively.

RESULTS OF OPERATIONS

ﬁuoo\_ vs. 2000 - Continuing Operations

Revenue from continuing operations for 2001 was
$816.9 million, an increase of $7.8 million, or 1.0%,
over 2000. The increase in revenue is attributable to
an increase of $14.5 million, or 2.8%, in the Flavors

& Fragrances Group. Color Group revenue was 2.7%
lower than 2000 due to the strengthening U.S. dollar
and the divestiture of non-strategic businesses in
2000. Excluding foreign exchange and the divesti-
tures, revenue for the Company would have increased
approximately 4%. Both the Flavors & Fragrances and
Color Groups were negatively impacted by lower
demand as customers had fewer new product intro-
ductions and reduced inventory levels. Sales initia-
tives in the fourth quarter resulted in improved
revenue. Fourth quarter 2001 revenue increased

10.6% over the fourth quarter of the prior year.

Gross margin for 2001 was 32.8% compared to 35.1%
in 2000. Gross margin in the Flavors & Fragrances
Group declined 2.7% primarily due to the impact of
higher energy costs in the dehydrated products busi-
ness. In November 2001, the dehydrated products

business implemented price increases to mitigate
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flavors, fragrances and color products sold in the

Asia Pacific region improved in 2000.

Selling and administrative expenses rose $7.4 million
to $153.0 million, a 5.1% increase. The Flavors &
Fragrances Group reported a 0.5% decrease and the
Color Group reported a 6.8% increase, primarily as a
result of acquisitions. Higher intangible asset amorti-
zation expense also increased selling and administra-

tive expenses in 2000.

Operating income, excluding special charges in 2000,
increased $6.9 million to $131.2 million, or 5.6%.
Operating income for the Color Group increased
$11.6 million, or 19.6%, as volumes and margins
increased substantially. Operating income for the
Flavors & Fragrances Group declined $1.9 million
as gains in traditional flavors only partially offset
lower operating income from dehydrated products.
Excluding the effect on operating income of lower
prices for dehydrated products, the Flavors &
Fragrances Group operating profit increased by

14% over the prior year.

Interest expense increased $6.7 million to $34.2 mil-
lion in 2000. The increase was primarily due to addi-
tional outstanding borrowings, which were used to

fund acquisitions.

The effective tax rate for 2000 was 27.8% compared to
31.3% in 1999. The 2000 tax rate includes the tax ben-
efit from ceasing dehydrated operations in Ireland

and other minor one-time items, and the 1999 tax

/

Management’'s Analysis of Operations and Financial Condition

rate includes the benefit from settlement of prior
years’ issues. Excluding the effect of these items,
the effective tax rate would have been approxi-
mately 32.6% in 2000 and 33.5% in 1999.

Earnings from continuing operations, excluding
special charges in 2000, were $69.6 million, or $1.42

per share diluted, an increase of 8.4% over 1999.

LIQUIDITY AND FINANCIAL POSITION

The Company realized a strong improvement in cash
provided by operating activities of continuing opera-
tions in the fourth quarter of 2001. The Company
also took advantage of strong investor demand and
historically low interest rates by issuing approxi-
mately $150 million of privately placed debt.

Cash provided by operating
activities of continuing opera-

tions was $58.9 million in

Capital Expenditures/Depreciation
(from continuing operations, in millions)

streamlined the workforce. Excluding these items,
cash provided by continuing operations would have
been approximately $86.7 million, which represents

a 15.4% increase over the prior year.

Cash provided by investing activities was $25.2 mil-
lion in 2001 compared to cash used for investing
activities of $90.1 million in 2000 and $121.0 mil-
lion in 1999. Cash proceeds from the sale of assets
were $114.6 million in 2001 and $11.7 million in
2000, primarily a result of the sale of Red Star
Yeast. Cash used for acquisitions was $50.7 million
in 2001 and $50.2 million in 2000. Current year
acquisitions include Kimberly-Clark Printing
Technology, Inc. (now known as Formulabs, Inc.),
a manufacturer of specialty inks for inkjet and
industrial applications, and the technical dye
business of Crompton Colors
Incorporated, which manu-
factures technical dyes and

colors for paper, ink-jet print-

2001, $75.1 million in 2000 T T 4542

ing applications, plastics and

and $61.8 million in 1999. 98 | s308 $52.5 a number of specialty mar-
Operating cash flow provided 99 N SR oy $50.8 kets. Capital expenditures
the primary source of funds 00 T nﬂﬂ&&.w for continuing operations
to finance operating needs, 01 w il L_wwwm% totaled $38.0 million in 2001

capital expenditures and

shareholder dividends. Cash

provided by continuing operations in 2001 was
reduced as a result of tax payments and other trans-
actional costs from the disposal of the Yeast business
and costs paid as part of the December 2000 and
April 2001 programs that consolidated facilities and

and $45.2 million in 2000.

Cash used in financing activities was $85.5 million
in 2001 compared to cash provided by financing

activities of $1.4 million in 2000 and $37.8 million
in 1999. The Company had a net reduction in debt

of $31.9 million in 2001 versus net borrowings of
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The Company manages its debt structure and inter-
est rate risk through the use of fixed rate and float-
ing rate debt and through the use of derivatives.
The Company’s primary exposure is to interest rates
in the U.S. and Western Europe. The Company uses
interest-rate swaps to hedge its exposure to interest
rate changes, manage the level of fixed and floating
interest exposure and also to lower its financing
costs. In December 2001, the Company entered into
a series of interest rate swap agreements to manage
the mix of fixed and floating interest rate debt.
These instruments are accounted for as fair value
hedges under SFAS No. 133. The notional amount
of the interest rate swaps at December 31, 2001,

was $148.0 million with varying maturities through
December 2008. In 2000, certain foreign currency
interest rate swaps were designated as partial hedges
of the Company’s investments in its foreign opera-
tions. At December 31, 2000, no interest rate swaps
were outstanding. The fair value of the interest

rate swaps at December 31, 2001, was not material.
The potential gain or loss in the fair value of the
outstanding interest rate swaps at December 31,
2001, assuming a hypothetical 10% fluctuation in
interest rates of such contracts would be approxi-

mately $3.4 million.

In November 2001, the Company issued €134 million
Euro-denominated notes. These non-derivative
instruments have been designated as a partial hedge

of the Company’s Euro net asset position.

Management's Analysis of Operations and Financial Condition

The weighted-average interest rate on fixed rate debt
obligations outstanding in each of the five years
subsequent to December 31, 2001, and cumulative
amounts for years thereafter, range from 6.3% to
6.7%. All of the outstanding debt is denominated

in U.S. dollars, with the exception of $119,491,000
maturing in 2006 which is denominated in Euros
with an interest rate of 5.63%. The fair values of the
debt obligations approximated the recorded values
as of December 31, 2001. The aggregate amounts of
maturities on long-term debt each year for the five
years subsequent to December 31, 2001 are as fol-
lows: 2002, $41,794,000; 2003, $11,599,000; 2004,
$11,557,000; 2005, $17,701,000; and 2006, $167,044,000.

The Company is the purchaser of certain commodi-
ties such as corn, sugar, soybean meal and fruits. The
Company generally purchases these commodities
based upon market prices that are established with
the vendor as part of the purchase process. In gen-
eral, the Company does not use commodity financial
instruments to hedge commodity prices due to a
high correlation between the commodity cost and
the ultimate selling price of the product. On occa-
sion, the Company may enter into non-cancelable
forward purchase contracts, as deemed appropriate,
to reduce the effect of price fluctuations on future

manufacturing requirements.

NEW PRONOUNCEMENTS

In June 2001, the Financial Accounting Standards
Board (“FASB”) issued SFAS No. 141, “Business -
Combinations,” and SFAS No. 142, “Goodwill and
Other Intangible Assets.” The statements eliminate
the pooling-ofinterests method of accounting for
business combinations and require that the amorti-
zation of goodwill and other intangibles with indefi-
nite useful lives cease. Instead, the carrying value
will be evaluated for impairment on an annual basis.
SFAS No. 141 is effective for business combinations
initiated after June 30, 2001. The Company will adopt
SFAS No. 142 on January 1, 2002. Amortization of
goodwill recorded by the Company in 2001 was
approximately $8.9 million. The Company antici-
pates that the goodwill impairment provisions of
SFAS No. 142 will not have a significant impact on

its financial statements.

OUTLOOK

The Company seeks to increase revenue and profits
through a number of strategic actions. Strategies for
growth include further development of existing
markets and entry into new product and geographic
markets. In addition, the Company continues to
enhance its technologies and broaden its product
base. The Company has built strong relationships with
market leaders in each of the industries that it serves

by providing superior technical support and service.




‘sassoursnq paiinboe FUNBIZAIUT UT $S2DONS PUE (sUon)
-enJONyJ 231 aJueyoxs AUILIND (S1I0JJ3 UONINPITISOI
pue juaurasordur-A31Anonpoid snoLea JO SWoNNo
3y {$SAUISN( [PUONRUIAIUL PUR dNsauIop s Aueduto)
3Y) 0] PaIe[AI SI0)IE] DIUWIOU0I pUE AMsnpur
‘wreiSord uonisiboe s Aueduio) a3 Jo TONNIIXI
‘sowoysnd sAueduro) ay3 £q suondonponur pnpoxd
mau Jo axmyeu pue aded ay apnput suondumsse pur
$10)0®J 9say], ‘sinsal pajedpnue sy woly AJ[eLIjeur
J9JJIp 03 9ouaLIadXd pue sy nsal [en)ae sAueduro)

91 IsNEd P[NOd §1010€] JO AISLIRA Y “SIUIWI LIS
SUpR[OO[-PIEMIO] YONS 10J JOqIEY e B sopracid 66T
JO 19V WII0JY UoneI1IT SINLINIIS LALL L "SI[NSL
[epueury pue sueuniojRd Auedwo) ‘suonipuod
Ansnput ‘sa0UBISTNDII JTLOUOID 21NINJ JO SA)eUL
359 pue suondunsse JURLIND $,)UdWFeURl 191121

JeY] SJUaWIIe)s SUOO[-PIEMIO] SUTEIUOD 110da1 SIYL

SINIWILVLS DSNINOOT-AYVMYEOA

140d3d TVANNY 100C LINIISNIS

7007 SuLImp sassauisng

MOU [RUONIIPPE ppe 01 s10adxa pue sorjiunizoddo
uonisinboe aandenye ansind Apaarssaxdse o1 sonun
100 Aueduro) ay [ ‘s913o[0Uyda) SULSeWI JTUOIIDI[D
pue spearurayd druedo payrind A8y ut senriq
-eded peoruyda) s Aueduro) a3 spurdxo YITUM Z00T
A[1es ur Qo daus$ Jo uonismboe a1y payojdurod
Kueduwo) ayg, ‘yimo1s 10y uepd f{eraso s Luedwo)

a3 jo y1ed yuejrodury Uk UTeWIaT SUONISINDIY

"SATISTLPUT SOOI
-s02 pue [edonnadeurreyd ‘pooj Y3 I0J ISIMIIBJIURTI
I0[03 ® “d" ‘$10[0) pood YdIrUoW Jo uonismboe a1)

parapdwod oste Kuedwro) a1 ‘0007 U] ‘AUBULIID UL
uonisod 19w sLueduro) Ayl paseaIdUr pue sANI[Iq
-eded 10700 [RIMIRU S Aurduwio) o) pepuedxs HQUIH

SnOIEW "I Jo uonsinbow 00z UL “s1ev IR QY[R

-ods mau 191U2 0) Aurduro) a) MO[[e pue syul 39Ut
pue sa£p yesruyda) ur uonisod 1jrewr s Aueduwro) 9yl
pasea1dul ‘pajerodiodu] s10[0) U0IdWIOL) JO SSAUISTI]
2£p Te21UYD93 9Y) PUE ("DU[ ‘SAR[NULIO] SB UMOWY MOU)
-ou] ‘ABojouyda], SunuLlg YI1e[D-A[I2qUITY JO 3203s Y]
Jo suonsmboe 1007 2YL 0007 Ul suonisinboe omi pue
100z u1 suonismnboe omy pajedwod Luedwo) ayL

"$IATIOISTI S1T 0] SWIAISAS JuatpaIfut wirew LPYSy
apraoad 01 s1onpoxd mau Surdo[aasp ATenupuod st
Auedwop a3 ‘syaprew pooy 21 uy “suonestidde pooy
-uou ur Imo1d 107 sonrunzoddo 3sa)ea1sd atp) apmoxd
dnoin 10707 313 JO SASOTOUTIA) I JBY[] SAAJ[Rq
Auedwo) sy, "sponpoid 19130 Jo A1d1IRA B PUE SID
aurrd 19faqur 10§ syut ‘syuarpaidul [eonnaseurreyd ‘spon
-poxd axes euosiad ‘sopawisod apnput suoneotdde
POOJ-UOU JUILITY) '$IA{ILW POOJ-UOU pUe pooj loq ut

mo18 o1 senrunjzoddo 3995 01 sanunuod Aueduro) ayy,

—d



THE WAVE OF THE FUTURE —

Revenue $816,947 $809,163 $796,250
Cost of products sold 549,327 524,960 526,367
Selling and administrative expenses 146,130 153,010 145,618
Special charges (seeNote 13) T 19000 T
Operating income 121,490 112,193 124,265 .
IMerestexpense n ;o 34165 . 27435 ..
Earnings from continuing operations before income taxes 89,959 78,028 96,840
ICome Xes 249% 21681 30329 ,i
Earnings from continuing operations 64,963 56,347 66,511
Earnings from discontinued operations 8,639 3,265 15,250
Accounting change — 2,431 —
Net earnings $ 73,602 $ 62,043 $ 81,761
Basic earnings per share
Continuing operations $ 136 $ 115 $ 132
Discontinued operations .18 .07 .30
CAccountingchange S 05 T
Net earnings $ 154 $ 127 $ 163

Diluted earnings per share

Continuing operations $ 136 $ 115 $ 131
Discontinued operations .18 .07 30

S Accounting change - e < S
Net earnings $ 154 $ 126 $ 16l

Average common shares outstanding - basic 47,671 48,898 50,296

Average common shares outstanding - diluted 47,926 49,166 50,791

See notes to consolidated financial statements.

22




& SQUIUIIDIS [PIIUDUL PITBPLIOSUOD 01 SAI0U IS
SV YIT'LS 0Z8'v0L'LS Ambo siopjoyaieys pue sanqeT] [2I0L
,,,,,,, ssoLty  eg0EP
T loes'ns) e9v'sy)y T T  [sso1) owoout sAIsuS(Rxdwos 130 paenwnoy
(#96'1) (€29'0) 32018 PALIISAI Jo uon1od pouiedun
(z£¥'901) (SSE'ZEL) 3500 3 ‘A[2andadsad ‘saTes G10'COV'S PUE 941°GFS'9 N203s AInsear],
871815 VL£'995 SSIUISTIQ YT UT PIFSIAUISI SSUILLIRY
0L8°TL g6v'TL [eardes urpred euonippy
96£'S 96£’°S SAIBYS $/8FS6°ES PINSSI (SOIeYS 000000067 PIZIIoOYINE 2ILYS € I°$ I1jea 1ed y}oois uowron

:Arnby s1aproyaireys
— — S31UIFUIIUOI PUE SHUIUNTEIUIOYD

PULTY LELV'ETY 1q2p w12)-3uo]
SEL'TT 068'8L S11J2UR( 2INAT pue I24oidrs panidy
SLF'el gLLLT SONI[IqRI] PILIDIAP IYIO
LOL'SE 1L0°8L $3XE] WODUT PALII
Ter'ese 88L°z6L SOMI[IGET] 1UILIND [RI0L
T 008 T ey T T T T T qop WLolB0] JO SonIm el Juatmy
¥8CLL 199°/1 $3XBI SUIOOU]
980°C1L 91’0l soafo1dwa woly sSBUIp[oyylim pue sasem ‘sarre[es
ST9°SIL L68'S6 sasuadxa ponaoor pue djqeded sjunosy
hE66 $ 99z % s3UTMOITOq WI19)-130YS Aunbg siepjoyaieys
SINIIqerT vy - pue satMjiger
SYZFIL'LS 0Z8'vOL’LS $)a88E [BI0],
~ sos'ste  oogm™E S
T Tescser R A T T T T T T  onyeeadap paIe[niinase ssa
19T°%Ss 198°645
o svozee ol juswrdnbs pue Adunpew
961'791 L6v'691 s3urpjing pue puey
auswdinby pue yuerg ‘KHisdoig
009°'C67 VL1°S0E SL9°6S$ PUE £58'89$ JO UONHIPZIIOWIR PIR[AWINIOR $53 IS0I I - mui_w:EE
TrL'E9 veL'es $398S® J9YI0
6L 16¥ TSy $32SSE JUILITD [BIOL
o wees — T T T T T opes 10 oY $19SSE JON
£20'9T 1S8°L SIXE] JWODUT PALIYS(]
yez'ze ELY'6T $195SE JUALIMD 12110 pue sasuadxa predaiq
£€9€'GET SS6°0VT SOTIOTUIAUY
614121 9Z9'VEL 8F8Z$ PUR 090F$ JO SISSOT 10] IDUEMO][R SSO] I[(BAISIII SPUNOIDE PRI,
L17'¢ $ LLE'T $ syuajeamnba yseo pue ysed
1S13SSY JUALITY)  §19ssy
........... 000z woz T N qaawunaa | stunown aapys sad 1daoxa spupsnoyl ut siood
sieyg§ Sduejeg paiepljosuod S

L¥0d38 TVANNY 1007 LNIISNIS /}1\\\ FYNLNG 3IHL 40 IAVM IHL




24

THE WAVE OF THE FUTURE

Dollars in thousands except per share amounts

Balances at December 31, 1998
Net earnings
Currency translation

Total comprehensive income

Cash dividends paid - $.53 a share

Stock options exercised
Benefit plans

Restricted stock

Other

Purchase of treasury stock

Balances at December 31, 1999
Net earnings

Currency translation

Total comprehensive income

Cash dividends paid - $.53 a share

Stock options exercised
Benefit plans

Restricted stock

Other

Purchase of treasury stock

Balances at December 31, 2000

Net earnings

Cumulative effect of accounting change,

net of tax of $363

Unrealized gain on cash flow hedges,

net of tax of $289
Currency translation

Total comprehensive income

Cash dividends paid - $.53 a share

Stock options exercised
Benefit plans

Restricted stock

Other

Purchase of treasury stock

Balances at December 31, 2001

\\\\\l}/

Common stock

Consolidated Statements of Shareholders’ Equity

Additional
paid-in capital

(1,931)
493

(552)
261
(86)

$72,493

Earnings reinvested
in the business

$427,055
81,761

(26,735)

518,128
73,602

(25,356)

$566,374

Treasury stock

2,943,851

(118,967)
(193,660
(39,000)
5,627
1,492,500

4,090,351

(722,654)
(348,441)
(21,000)
5,859
2,398,900

5,403,015

(416,323
(105,716
(52,000

6,545,176

$ (56,047)

14,126
6,865
445

{113)

(46,749)

Unearned
portion of
restricted stock

Accumulated other Total
comprehensive comprehensive
income (loss) income (loss)

(106,472)

8,022
2,087
970
4
(36,966)

$(132,355)

$(2,623)

$(37,127)
$ 81,761
(10,839) _(10,839)
$ 70,922
(47,966)
$ 62,043
(22,934) (22934)
$ 39,109
(70,900)
$ 73,602
(3,264) (3,264)
2,837 2,837
(7.142) R
$ 66,033
$(78,469)

See notes to consolidated financial statements.
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THE WAVE OF THE FUTURE

1] Summary of Significant Accounting Policies

Principles of Consolidation The consolidated financial
statements include the accounts of Sensient
Technologies Corporation and its subsidiaries (the
“Company”). All significant intercompany accounts

and transactions are eliminated.

Use of Estimates The preparation of the consolidated
financial statements in conformity with accounting
principles generally accepted in the United States of
America requires management to make estimates and
assumptions that affect reported amounts of assets
and liabilities and the disclosure of contingent assets
and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses
during the reporting periods. Actual results could

differ from those estimates.

Revenue Recognition The Company recognizes

revenue upon shipment of goods to customers.

Cash Equivalents Highly liquid investments with
maturities of three months or less when acquired

are considered cash equivalents.

Inventories Inventories are stated at the lower of
cost or market. Cost is determined using the first-in,
first-out (FIFO) method.

Property, Plant and Equipment Property, plant and
equipment are recorded at cost reduced by accumu-
lated depreciation. Depreciation is provided over the
estimated useful life using the straight-line method

for financial reporting.

Notes to Consolidated Finan

Tabular amounts in thousands except per share data
Years ended December 31, 2001, 2000 and 1999

Intangibles Intangibles, primarily goodwill, are
generally amortized using the straight-line method

over primarily 40 years.

In June 2001, the Financial Accounting Standards
Board (“FASB”) issued Statement of Financial
Accounting Standards (“SFAS”) No. 141, “Business
Combinations,” and SFAS No. 142, “Goodwill and
Other Intangible Assets.” SFAS No. 141 prohibits pool-
ing-of-interest accounting for acquisitions and was
effective on July 1, 2001. SFAS No. 142 requires that
upon adoption, amortization of goodwill and other
intangibles with indefinite useful lives will cease
and instead, the carrying value of goodwill will be
evaluated for impairment on an annual basis. The
Company will adopt SFAS No. 142 on January 1, 2002.
Amortization of goodwill recorded by the Company
in 2001 was $8,906,000. The Company has not yet
completed its assessment of the additional effects of
adopting SFAS No. 142, but anticipates that there will
not be a material impact on the consolidated finan-
cial statements, other than the elimination of amorti-

zation of goodwill discussed above.

Impairment of Long-lived Assets The Company
reviews long-lived assets for impairment whenever
events or changes in business circumstances indicate
that the carrying amount of the assets may not be
fully recoverable. The Company performs undis-
counted cash flow analyses to determine if an impair-
ment exists. If an impairment is determined to exist,
any related impairment loss is calculated based on

discounted operating cash flows.

ial Statements

Financial Instruments The Company uses derivative
financial instruments for the purpose of hedging
currency and interest rate exposures which exist as
part of ongoing business operations. As a policy, the
Company does not engage in speculative or leveraged
transactions, nor does the Company hold or issue

financial instruments for trading purposes.

On January 1, 2001, the Company adopted SFAS No.
133, “Accounting for Derivative Instruments and
Hedging Activities,” as amended, which requires that
all derivative instruments be reported on the con-
solidated balance sheet at fair value and establishes
criteria for designation and effectiveness of hedging
relationships. The cumulative effect of adopting
SFAS No. 133 was a decrease in accumulated other
comprehensive income (loss) (“OCI”) at January 1,
2001 of $3,264,000, net of tax of $363,000.

Interest Rate Hedging The Company is exposed to
interest rate risk through its corporate borrowing
activities. The objective of the Company’s interest
rate risk management activities is to manage the lev-
els of the Company’s fixed and floating interest rate
exposure to be consistent with the Company’s pre-
ferred mix. The interest rate risk rmanagement pro-
gram consists of entering into approved interest rate
derivatives, which qualify as cash flow hedges or fair
value hedges, when there is a desire to modify the
Company’s exposure to interest rates. Gains and
losses on cash flow hedges are deferred in accumu-
lated OCI until the underlying transaction is recog-

nized in earnings. Gains or losses on fair value
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THE WAVE OF

THE FUTURE

the impairment or disposal of long-lived assets.
This statement will be adopted effective January 1,
2002. The impact of this pronouncement on the
Company'’s consolidated financial statements is not

expected to be material.

2]} Acquisitions

In the fourth quarter of 2001, the Company acquired
two businesses for cash of $50,879,000. Acquisitions
made during 2001 were Formulabs, a manufacturer
of specialty inks for inkjet and industrial applica-
tions, and the technical dye business of Crompton
Colors Incorporated, a manufacturer of technical
dyes and colors for paper, ink-jet printing applica-
tions, plastics and a number of specialty markets. The
Company may be required to pay up to $9,000,000 of
additional cash consideration for the 2001 acquisi-
tions subject to specific performance targets in the
first year following the acquisition. The preliminary
allocation of the purchase prices resulted in identifi-
able intangibles of $4,400,000 amortizable over a
period of 19 years and goodwill of $22,867,000. The
identifiable intangibles were primarily customer lists
and technology. The final allocation of the purchase
price will be completed during 2002.

During 2000, the Company acquired two businesses
for cash of $49,425,000. The allocation of purchase
price resulted in goodwill of $43,505,000. Acquisitions

Years ended December 31, 2001, 2000 and 1999

made during 2000 were Dr. Marcus GmbH, a leading
manufacturer of natural colors, and Monarch Food
Colors, L.P., a color manufacturer for the food,

pharmaceutical and cosmetic industries.

During 1999, the Company acquired businesses for

a total of $93,205,000. The allocations of purchase
price resulted in goodwill of $73,594,000. Acquisitions
made during 1999 include Les Colorants Wackherr,

a manufacturer of colors and ingredients for the cos-
metic industry, and Pointing Holdings Ltd., primarily
a manufacturer of food colors. The Company also

made other smaller acquisitions during the year.

All acquisitions have been accounted for as pur-
chases and, accordingly, their results of operations
have been included in the consolidated financial
statements since their respective dates of acquisition.
Omn an unaudited pro-forma basis, the effects of the
acquisitions were not significant to the Company’s
results of operations.

31 Inventories

Inventories include finished and in-process products
totaling $173,223,000 and $157,680,000 at December 31,
2001 and 2000, respectively, and raw materials and
supplies of $67,732,000 and $77,683,000 at December 31,
2001 and 2000, respectively.

Notes to Consolidated Financial Statements

4] Debt

Long-term debt consists of the following unsecured

obligations at December 31:

............ woOa - 2000

9.06% scenior notes due through

July 2004 $ 18,000 $ 24,000
7.59% senior notes due through

December 2008 30,000 30,000
7.06% senior notes due through

December 2002 30,000 30,000
6.99% senior notes due through

December 2007 40,000 40,000
6.77% senior notes due through

January 2010 15,000 15,000
6.68% senior notes due through

January 2011 15,000 15,000
5.85% senior notes due

November 2006 30,000 —

5.63% Euro-denominated senior
notes due November 2006 119,491 —

6.60% notes due April 2009 149,118 149,026
Commercial paper and other
short-term notes — 100,000
Various othernotes 18322 21915
464,931 m\wbﬁ\
_ Cwrrent maturities 41794 7.800
Total long-term debt ‘ mbww.‘_w‘w $417,141

In November 2001, the Company issued notes total-
ing approximately $150 million, through a private
placement of debt. The debt offering consisted of
$30 million of U.S. dollar-denominated notes with
a coupon rate of 5.85% and €134 million of Euro-

denominated notes with a coupon rate of 5.63%.
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THE WAVE OF THE FUTURE

Fair Values The carrying amount of cash and cash
equivalents, trade accounts receivable, accounts
payable, accrued expenses and short-term borrow-
ings approximated fair value as of December 31, 2001
and 2000.

The fair value of the Company’s long-term debt,
including current maturities, is estimated using dis-
counted cash flows based on the Company’s current
incremental borrowing rates for similar types of bor-
rowing arrangements. The carrying value of long-term
debt at December 31, 2001 and 2000 was $464,931,000
and $424,941,000, respectively. The fair value of long-
term debt at December 31, 2001 and 2000 was approxi-
mately $465,318,000 and $412,271,000, respectively.

6] Shareholders’ Equity

On June 25, 1998, the Board of Directors declared

a dividend of one preferred share purchase right

(a “Right”) for each outstanding share of common
stock, par value of $.10 per share, of the Company. The
dividend was paid on August 6, 1998, to the share-
holders of record on that date. Each Right entitles
the registered holder to purchase from the Company
one one-thousandth of a share of Series A Partici-
pating Cumulative Preferred Stock, without par
value (the “Preferred Share”), of the Company at a
price of $125 per one one-thousandth of a Preferred
Share, subject to adjustment. The Right becomes exer-
cisable and tradable ten days after a person or group

acquires 20% or more, or makes an offer to acquire

Notes to Consolidated Financial Statements

Years ended December 31, 2001, 2000 and 1999

20% or more of the Company's outstanding common
stock. When exercisable, each Right entitles the holder
to purchase $250 worth of Company common stock
for $125. Further, upon the occurrence of a merger

or transfer of more than 50% of the Company’s assets,
the Right entitles the holder to purchase common
stock of an acquiring company having a market value
equivalent to two times the exercise price of the Right.
At no time does the Right have any voting power.

The Right is subject to redemption by the Company’s
Board of Directors for $.01 per Right at any time prior
to the date on which a person or group acquires bene-
ficial ownership of 20% or more of the Company’s
common stock. The Rights expire on September 30,
2008. The Rights replace rights issued under a prior

rights plan, which were redeemed on August 6, 1998.

The Company is authorized to issue 250,000 shares of
cumulative preferred stock, of which 100,000 shares
are classified as Series A Participating Cumulative
Preferred Stock and were initially reserved for

issuance under the Rights plan.

7] Stock Plans

Under the 1998 Stock Option Plan, up to 2,400,000
shares of common stock are available for awards, of
which no more than 600,000 shares may be restricted
stock. The Company may also issue up to 2,400,000
shares of common stock pursuant to the exercise of
stock options or the grant of restricted stock under
the 1994 Employee Stock Plan. Under the 1994 Plan,

up to 500,000 shares may be awarded as restricted
stock. Generally, stock options become exercisable
over a three year vesting period and expire 10 years
from the date of grant. Awarded shares of restricted
stock become freely transferable at the end of five
years. During the period of restriction, the employee
has voting rights and is entitled to receive all divi-
dends and other distributions paid with respect to
the stock. The 1994 Plan also authorizes the grant
of up to 800,000 stock appreciation rights in connec-

tion with stock options.

The Company has adopted the disclosure-only provi-
sions of SFAS No. 123, “Accounting for Stock-Based
Compensation.” Accordingly, no compensation cost
has been recognized for the Company’s stock option
plans. If the Company had elected to recognize com-
pensation cost based on the fair value of the options
granted at grant date as prescribed by SFAS No. 123,
net earnings and earnings per share would have been

reduced to the pro forma amounts indicated below:

Pro forma net earnings $71,864 $60,542 $79,856

Pro forma net earnings
per share:

Basic $ 151 $ 124 ¢ 159
Diluted 1.50 1.23 1.57

The weighted-average fair value per share of options
granted was $6.40 in 2001, $7.06 in 2000 and $6.25
in 1999.
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THE WAVE OF THE FUTURE

The funded status of the postretirement benefit plan

at December 31 was:

2001 2000

Benefit obligation at beginning

of year $ 5928 $12961
Service cost — 381
Interest cost 406 902
Plan amendment — (7,808)
Benefits paid (1,641) (497)
Actuarialloss (gain) 3100 (1)
Benefit obligation at end of year 7,793 5,928
Planassets = il
Funded status (7,793)  (5,928)
Unrecognized prior service credit (7,157)  (7,808)
Unrecognized net actuarial gain (1.803)__ (5,980)
Net amount recognized $(16,753) $(19,716)

Components of net periodic benefit cost for continu-

ing operations were:

.......................... 2000 2000 1999
Service cost $ — $§ 253 $ 275
Interest cost 406 526 498
Amortization of prior

service credit (651) {343) (343)
Curtailment — (4,251) —
Recognized actuarial gain __ (1.077) _ (674)  (295)
Postretirement Unrmmﬁ ) ‘

(income) expense $(1.322) $(4,489) $135

The weighted-average discount rates used in deter-

mining the accumulated postretirement benefit

Notes to Consolidated Financial Statements

Years ended December 31, 2001, 2000 and 1999

obligation at December 31, 2001 and 2000 were 7.25%
and 7.50%, respectively. The health care cost trend
rates were assumed to be 6.25% in 2001 and 7.00%

in 2000, declining to 5.50% in the year 2002 and
remaining at that level thereafter.

Assumed health care cost trend rates have a significant
effect on the amounts reported for the health care
plan. A one percentage point change in assumed health

care cost trend rates would have the following effects:

1% 1%
increase  decrease
Effect on rotal of service and interest
cost components $ 45 $ (40)
Effect on postretirement benefit
obligation 855 (771)

10] Income Taxes

The provision for income taxes for continuing opera-

tions is as follows:

e llL...__. %001 2000 1999

Currently payable:

Federal $ 491 $ 2603 $ 7292

State (108) 1,152 2,212

Foreign 13,445 16,659 12,462

Deferred (benefit):

Federal 6,432 3,932 6,308

State 243 534 988

_Foreign 236199 1067
$24,996  $21,681 $30,329

The tax effects of temporary differences that give
rise to significant portions of deferred tax assets and

liabilities consist of the following:

2001 2000

Deferred tax assets:

Benefit plans $(10,375) $(12,841)

Liabilities and reserves (5.028)  (8,922)

Foreign operating loss carryovers (17.241)  (11,586)
Other 8.601) _ (5207)

Gross deferred tax assets (41,245) (38,556)
_Valuation allowance 11,536 12364
Total deferred tax assets . (29.709)  (26,192)
Deferred tax liabilities:

Property, plant and equipment 19,987 29,283

Other assets 12,875 12,140

Other

Net deferred tax liabilities $ 10,220

At December 31, 2001 foreign operating loss carry-
overs were $54,043,000. Included in the total are
losses of $14,234,000 that expire through 2011 and
$39,809,000 that do not expire.
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THE WAVE OF THE FUTURE

Notes to Consolidated Financial Statements
Years ended December 31, 2001, 2000 and 1999

Flavors & Corporate . Geographic Information The Company has manufac-
Fragrances Color and Other  Consolidated

turing plants or sales offices in North and South

America, Europe, Asia, Australia and Africa.

Revenue from external customers $509,721 $237,016 $ 49,513 $ 796,250

Intersegment revenue 17473 12315 . T 29,788 2001 2000 1999
Total revenue 527,194 249,331 49,513 826,038 Revenue from

Operating income (loss) 82,501 59,363 (17,599) 124,265 external customers

Interest expense — = 27425 27425 U.S.A. $397,268 $407,329 $401,405
mw,wrw:m‘m (loss) Qorw ‘n‘o‘mmﬂw\:ﬂu‘m ocmnm.m}or.m,_,u.ﬁg.m Enoam ﬂ..me ....... muwmw \\\\\\ W@,umu ‘ Wm‘@\mwv wm.mwm, Europe 209,048 204,452 208,913
Assets 444,010 222,170 362,613 1,028,793 Asia Pacific 67,356 65,708 57,946
Capital expenditures 31,380 12,359 7,081 50,820 Other 143275 131,674 127,986
Depreciation and amortization 21,535 8,756 10,513 40,804 Consolidated $816,947 $809,163 $796,250
2000 Long-lived assets

Revenue from external customers $488 976 $263,813 $ 56,374 $ 809,163 US.A. $345,643 $306,311 $292,563
Intersegment revenue 22,148 19,838 — 41,986 Europe 261,619 281,638 269,751
Total revenue 511,124 283651 56374 851149 Asia Pacific 11,104 11829 11,588
Operating income (loss} 80,598 70,986 (39.391) 112,193 Other 71,232 73,072 72,761
Interest expense — — 34,165 34,165 Consolidated $689,598 $672,850 $646,663
wm_w::umm (loss) Dg,uww \nmo\:‘m_wrwr\m owmmmm‘orym._,u‘mmmpum, Mznm::m. Sxmm‘ o mo,‘ww\m \\\\ mobma \ Nu\u\ww‘& ““““ ww\o‘m\m \

Assets 451,547 235,383 394,476 1,081,406 12] Discontinued Operations

Capital expenditures 26,546 12,834 5,819 45,199

Depreciation and amortization 23,117 9,712 12,725 45,554 In June 2000, the Company’s Board of Directors
Special charges — — 19,000 19,000 approved a plan to dispose of the operations of its
2001 Yeast business. On February 23, 2001 the Company
Revenue from external customers $505,197  $255,131 $56.619 $ 816,947 completed the sale of substantially all of its Yeast
Intersegment revenue 20,476 20,864 _ 41,340 business for approximately $113 million in cash,
Total revenue 525,673 275.995 56,619 858,287 of which $4 million was received in August 2000.
Operating income (loss) 74,209 69,443 (22,162) 121,490 Accordingly, the operating results of the Yeast busi-
Interest expense _ _ 31,531 31,531 ness have been reported separately from continuing
Barnings (loss) from continuing operations before income tmes 7209 69443 (53693  sssss  oberations and reported as a separate line item on
Assets 434,853 266,887 403,080 1,104,820 the consolidated statements of earnings.

Capital expenditures 22,099 10,498 5,404 38,001

Depreciation and amortization 24,298 9,830 12,162 46,290
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THE WAVE OF THE FUTURE

The management of Sensient Technologies Corporation
is responsible for preparation of the financial state-
ments and other financial information included in
this annual report. The financial statements have been
prepared in accordance with accounting principles
generally accepted in the United States of America.

It is management’s policy to maintain a control-
conscious environment through an effective system
of internal accounting controls. These controls are
supported by the careful selection of competent and
knowledgeable personnel and by the communication
of standard accounting and reporting policies and
procedures throughout the Company. These controls
are adequate to provide reasonable assurance that
assets are safeguarded against material loss or unau-
thorized use and to produce the records necessary
for the preparation of reliable financial information.
There are limits inherent in all systems of internal

To the Shareholders and Board of Directors
of Sensient Technologies Corporation:

We have audited the accompanying consolidated
balance sheets of Sensient Technologies Corporation
and subsidiaries (the “Company”) as of December 31,
2001 and 2000, and the related consolidated state-
ments of earnings, shareholders’ equity and cash
flows for each of the three years in the period ended
December 31, 2001. These financial statements are
the responsibility of the Company’s management.
Our responsibilify is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with audit-
ing standards generally accepted in the United States

Management’'s Responsibility for Financial Statements

Years ended Decemnber 31, 2001, 2000 and 1999

control based on the recognition that the costs of
such systems should be related to the benefits to be
derived. Management believes that its systems provide
this appropriate balance.

The control environment is complemented by the
Company’s internal audit function, which evaluates
the adequacy of the controls, policies and procedures
in place, as well as adherence to them, and recom-
mends improvements for implementation when
applicable. In addition, the Company’s independent
auditors, Deloitte & Touche LLP, have developed an
understanding of the Company’s accounting and
financial controls and have conducted such tests as
they considered necessary to render an opinion on
the Company’s financial statements.

The Board of Directors pursues its oversight role with
respect to the Company’s financial statements through
the Audit Committee, which is composed solely of

Independent Auditors’ Report

of America. Those standards require that we plan
and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free
of material misstatement. An audit includes examin-
ing, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit
also includes assessing the accounting principles
used and significant estimates made by management,
as well as evaluating the overall financial statement
presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, such consolidated financial state-
ments present fairly, in all material respects, the
financial position of the Company as of December 31,

outside directors. The Audit Committee recommends
selection of the Company’s auditors and meets with
them and the internal auditors to review the overall
scope and specific plans for their respective audits
and results from those audits. The Committee also
meets with management to review overall accounting
policies relating to the reporting of financial results.
Both the independent auditors and internal auditors
have unrestricted access to the Audit Committee.

e

Kenneth P. Manning
Chairman, President and Chief Executive Officer

Dokt 7 it

Richard F. Hobbs
Vice President, Chief Financial Officer and Treasurer

2001 and 2000, and the results of its operations

and its cash flows for each of the three years in the

period ended December 31, 2001, in conformity with

accounting principles generally accepted in the

United States of America. |

As discussed in Note 9 to the Consolidated Financial
Statements, effective January 1, 2000, the Company
changed its method of amortizing unrecognized net
gains and losses related to the Company’s obligation
for postretirement benefits.

Dol 7Zad 2e P

Milwaukee, Wisconsin
February 14, 2002
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THE WAVE OF THE FUTURE

2001

2000

2001

2000

[UNAUDITED]

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

First Quarter
Second Quarter
Third Quarter

Fourth Quarter

Dollars in thousands excepl per share amounts

Revenue

$195,693
203,927
204,083
213,244

$205,163
204,149
206,991
192,860

Earnings
from
continuing
operations

Continuing
operations
earnings
per share
diluted

$11,004
18,273
15,729

$19,208
17,914

Continuing
operations
earnings
Net per share
earnings basic
$18,784 $.23
18,273 .38
16,588 .33
19957 42
$22,780 $.39
17,850 .36
18,385 36
3,028 04

The 2000 fourth quarter operating results include speciul charges (see Note 13) and the effect of a postretirement plan amendment (see Note 9).

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

First Quarter
Second Quarter
Third Quarter

Fourth Quarter

$21.38
21.25
21.75

Market price

Common Stock Prices and Dividends

Dividends
per share
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Corporate Officers

hl
'
.& ] /3
KENNETH P. MANNING, 60 RICHARD CARNEY, 51 STEVEN O. CORDIER, 46 JOHN L. HAMMOND, 55
Chairman, President and Vice President - Human Resources Vice President - Administration Vice President, Secretary P
Chief Executive Officer With the Company 20 years With the Company 6 years and General Counsel |
With the Company 14 years With the Company 4 years e

\_; w\

RICHARD F. HOBBS, 54 JOHANNES KLEPPERS, 45 JACK H. KOBERSTINE, 45 RICHARD J. MALIN, 35
Vice President, Chief Financial President - Flavors & Fragrances President, Dehydrated Products Assistant Treasurer
Officer and Treasurer With the Company 1 year With the Company 3 years With the Company 10 years :

With the Company 28 years

g b

JOHN R. MUDD, 46 RALPH G. PICKLES, 55 STEPHEN J. ROLFS, 37 JORGE E. SLATER, 54
President - Color President - Asia Pacific Vice President, Controiler and Vice President - Marketing
With the Company 13 years With the Company 6 years Chief Accounting Officer and South America

With the Company 4 years With the Company 5 years

Appointed Officers

€

wi
¥

f -_ NEIL G. CRACKNEL|

DR. HO-SEUNG YANG, 54 ! e
Vice President - Technologies d
With the Company 6 years
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Sensient
Technologies

Corporation

777 East Wisconsin Avenue

Milwaukee, Wisconsin 53202-5304




