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E.ON on course for growth following record year

Proposed dividend up 19 percent

2001 was an outstanding year for the E.ON Group, both from an
operational and a strategic perspective. “We have come much closer 10
our objective of becoming a leading global energy service provider,”
stated Chairman of the Board of Management and co-CEO Ulrich
Hartrnann at E.ON’s annual press conference in Disseldorf, E.ON
delivered strong profitability despite g difficult ecnomic ¢nvironment.
The proposed dividend has therefore been incrcased 19 percent to
€1.60 per share. “That’s quite a considerable incroase, cspecially in
this day and age,” said Haromann.

Operating earnings reach new all-time high

As anticipated, Group sales were down year-on-ycar, declining 10
percent to €80 billion due to E.ON’s divestments, madc as part of the
ongoting focus on its core energy business. Group internal operating
profit rosc 45 percent to €3.6 billion—a new all-ume high E.ON
Energic’s intemnal operating profit is also on the rise, climbing 14
percent 10 pearly €2 billion. At €2 billion, consolidated net income
was, as forecasted, down from the exceptionally high previous year
figure that included substantial one-off gains from asset sales. “Qur
2001 apnual results exceeded our own expectatons. Our internal
operating profit for 2001 and our substantially higher dividend set new
standards,” stated CFO Erhard Schipporeit.
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Optimijstic outlook for 2002

Following its record results in 2001, E.ON is also optimistic about the
current year. E.ON is aiming for a further increase in internal
operating profit. Consolidated net income is expected to significantly
exceed the prior-year figure,

E.ON bas equally ambitious stratcgic goals. “In energy, our corc
business, we remain on course for firrther growth,” stated Hartrnann.
“The coordinates of our course have not changed. Wc want to
strengthen our strategic position in Germany and abroad and we want
I0 continue to improve our earmings and increase our cnterprise

value.”
Powergen takeover in the homestretch

E.ON has reached agreement with Powergen that the takeover will be
executed by means of a scheme of arrangement. This procedure will
enable E.ON to acquire 100 percent of Powergen’s shares if three
fourths of its shareholders vote in favor of the takeover and this vote is
confirmed by thc High Court in London. The first hearing before the
High Court will takc place tomorrow and will be followed in about
four weeks by mectings of Powergen shareholders. E.ON is stll
awaiting the approval of the Securities and Exchange Commission
(SEC), a further rcquiremnent for the completion of the transaction.
E.ON is hopeful that the SEC will approve thc takcover in time for it
to be completed in May 2002.

Ruhrgas takeover offers macro-economic benefits

The planned takcover of Ruhrgas would enablc E.ON to estabiish a
competitive position in Europe’s natural gas market. The
combination’s rmacro-economic benefits outwecigh any poteatial
competition issues. It would enhance Ruhrgas’s ability to compete in
international markets. Rubrgas would have greater scope to invest in
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natura] gas production and pipclines, thereby improving its gas
procurement options. This reprcsents a significant contribution toward
safcguarding the country’s energy supply and would give consumcrs
the opportunity to benefit from competition between natural gas
producers. It would also creatc value and keep jobs domestically. For
these reasons, E.ON has applicd to the Ministry of Economics and
Technology for ministerial approval and expects the Ministry to issuc
a ruling by mid-July.

Focus & Growth strategy systematically implemented

E.ON pursued its focus on the core energy business with full
momentum. In 2001, the Group divested Viag-Interkom, Kléckner &
Co, MEMC, and VAW aluminjum. In February 2002, BP took
ownership of a majority intcrest in Veba Oel. Since the Veba-Viag
merger, E.ON has divested businesses with sales totaling somec €45
billion and had procceds from asset sales totaling approximatecly €27
billion.

Progress in European power and gas market liberalization

Last weekend’s EU Summit in Barcelona was a positive signal for the
further liberalization of Europe’s energy markets. In two ycars, all
European industrial and commercial customers will be able to chose
their electricity and gas supplier. “This will bring us a big step closer
to the harmonization of competitive conditions in Europe that we have
demanded for a long time now,” explained Hartmann. “I bope that
after the election in Franmce it will also be possible to reach an
understanding abaut full liberalization for residential customers.”
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Further step in acquisition of Powergen by E.ON

The proposed acquisition of Powergen plc by E.ON AG is about to
progress further with the commencement of the legal procedure for the
acquisition under UK law.

Tomorrow, Powergen will attend a hearing at the High Court in
London where it will apply to commcnce a2 Scheme of Arrangement.
Using this procedure will cnablc E.ON on completion to scquire the
whole of the issued share capital of Powergen. Thc scheme will
requirc thc approval of Powergen shareholders as well as the sanction
of the High Court in London. The vote will take place at meetings of
Powergen sharcholders which are expected to take place on April 19,
2002.

The Scheme will become effective only after receipt of SEC approval.
It is hoped that the SEC will approve the transaction in such time limit
to permit E.ON to complete the Acquisition in May 2002.

The members of the E.ON Management Board and the directors of E.ON E.ON AG

UK accept responsibility for the information contained in this document. To Sﬁ:a;l;gu;se dort
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facts and does not omit anything likely to affect the import of such oset Nalles

information. Phone: +49 21145 79-544
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These materials contain certain statements that arc neither reported financial
results por other historical information. These statements are forward-
looking statcments within the meaning of the safe-harbor provisions of the
U.S. fcderal securities laws. Because these forward-looking statcments are
subject to risks and uncertainties, sctual future results may differ materially
from those expressed in or implied by the statements. Many of these risks
and upcertainties relate to factors that are beyond the companies’ ability to
control or esumate precisely, such as furure market conditions, currency
fluctuations, the behaviour of other market participants. the actions of
governmental regulators and other risk factors detailed in E.ON’s filings
with the SEC. Readcrs are cautioned not to place undue reliance on thesc
forward-looking statements, which speak only ss of the date of this
document. E.ON does not undertake any obligation to publicly release any
revisions to these forward-looking statements to reflect events or
circumstances after the date of these materials
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