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GERDAU GROUP WILL NOT SUFFER FROM
PROTECTIONIST MEASURES ANNOUNCED BY USA

In response to inaccurate news reports published by the press, Gerdau Group
wishes to restate that it will not suffer any direct loss as a result of the protectionist
measures imposed by the United States against Brazilian steel.

It is important to put on record that Gerdau's United States steelworks operate with
full independence, and require no imported input, such as semi-finished steel, from
Brazil.

Gerdau Group owns five plants in the United States, with an installed capacity of
2.8 million metric tons of crude steel per year. The plants are located in the states
of Florida (1), Tennessee (2), North Carolina (1) and Georgia (1).

Gerdau’s exports of wire rod from Brazil to the United States ended in 2002,
because the product was already being redirected to other markets as a result of
earlier protectionist measures. In 2001, the volume of wire rod shipped to the
United States represented less than 8% of the total exports of 1.1 million metric
tons. -




