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OATH OR AFFIRMATION

I, F DAVID HOLLOWAY swear (or afﬁrm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HOLLOWAY & ASSOCIATES INC as of
DECEMBER 31 X9 _2001, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: oo

PRES (‘T“ 2/20/o5
DaTE

77 Commeiaoion Eepiias 18/ o003

This report** contains (check all applicable boxes):
(@) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Pamms or Sole Propnetor’s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(2) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(1) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(x) (o) STATEMENT OF CASH FLOWS

008 0 OOORIBORK®

*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

EROKER ORDEALER  HOLLOWAY & ASSOCIATES, INC.

N3

P

STATEMENT QF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/2001 93
sec FILE No. 8232650 L
ASSETS Comoticatea |___| | 198
Unconsolidated 199
Allowabile Non-Allowabie Total
Cash oo o s 8,558  [200] $ g ccg [ 780 ]
Receivables trom brokers or gealers:
A. Clearance account. .. ................ ‘,’ 295 —
B Other. ... 300 [$ 550 ; 810
Recewvabies from non-customers. . ... ...... 15,877 385 12.329 s00 | ¥ 28,206 1 830
4. Securinres and spot commodities
owned, at market value:
A. Exempted securivies .. ... . ........... 418
B. Debtsecurtmes. . . ....... ............ 419
C. Oprons........... e 420
D. Othersecurives. .. .................. 424
E. SpOtcomMmMagities . . ...\ ... ... M 430 850 '
Securities and/or other investments
not readily marketable:
A Atcost 7S 130 —_—
B. Atestimated fairvalue . .............. 610 | 860

'

12.

7

 “Other assess. .. PREPATD. EXPENSES. .
TOTALASSETS .. ........covvnnns Is 24,435 5405

Securities borrowed under subordination agree-
ments and partners’ sndividual and capital

Jeao]
[4s0]

d

[ 880 ]

sSecurities accounts, at market value:
A. Exernpted

secuntnes $ ! 150}
8. Other
securities $ 160

470

fr———
890 -

market value of collateral.
A. Exempted

securities $
8. QOther

l 170]
securities $ ‘ 180[
' 190]

Memuperships 1n exchanges:
A. Owned, at
market §
8. Owned, atcost  ....................
C. Contributed for use of the company,

armarketvalue . . . ... ..o
Investment 1n and receivables from
attiliates, subsidiiries and

od

{1

480

670

assocciateg partnershups .. ..... ... .. ...
Property, furniture, equipment,

ieasehoid improvements and nights

under |ease agreements, at cost-net

of accumuiated depreck tion

490

-

. 920

aNC aMOTUIZANON . . . . . v e e e

535

3.026

735

3,026 ; 930

15,355

740

39,790 | %49

|

SEETACCOMPANYING. NOTES AND AUDITORS' REPORT

1

QMIT PEMNNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA :

. [E?OKER OR DEALER HOLLOWAY & ASSOCIATES INC. a8 of

12/31/01

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

SEE ACCOMPANYING NOTES AND AUDITORS' REPORT

2

Al Non-Al.
Liabilities Liabilities Liabilities Total
—— —— —
13. Bank loanspavable. ..................,. $ 1045 s f1_2§5—],'35 [1470]
14. Payable to brokers or dealers:
A. Ciearance account. .................. 1114 1315 | 1550j’
_ B. Other. ............................ y 1115 1305 | 1540 |
1S, Payable tonon<customers. ... ..........., 1155 1355 1610 1
16. Securities sold not yet purchased.
atmarketvalue . ......... ........... 1360 | 1620 |
17. Accounts payable, accrued habilities,
expensesandother ... ............... 2,594 Fﬁa 1385 2,594 1685 |
18. Notes and mortgages payable:
A. Unsecured. ........................ 1210 ) 1690
8 Secured........................... 1211 v [1390] ¥ 1700 |
119. Liabihties suborginated to claims
of general creditors:

i A. Cashborrowings: ................... f 1400 [ l 1710

i 1. from outsiders Vs ‘ 970 I

‘ 2. Inctudes equity subordination {15¢3-1 (d))

| of ... S 980

‘ B. Securities borrowings, at market value:. . ﬁm 1720 j

from outsiders § Fss_o]

i C. Pursuant to secured demand note —

coliateral agreements: .. .............. l 1420 I : 17301
1. from outsider: $ l 1000]

| 2. -inctudes equity subordinaton {15¢3-1 (d}}

| of ... H [1010]

| O. Exchange memberships contributed for !

use of company, at market value. . ... ... 1430 | ’7:‘40
E. Accounts and other borrowings not )
‘ quaiified for net capital purposes . ... ... 1220 1440 1750

20. TOTAL LIABILITIES ........... $ 2,594 1230 § 1450 s 2,594 1760

Ownership Equity
———————

21, 501 DFOBMIEIOMIID . . oo ettt ettt et e e xs 1770
2. Partnership (linuted partners .. .......... n$ l 1020!) magf
3. Corporation:

AL Preferred S10CK . ..o e e e 1791

B. Common stock ..1000 . AUTHORIZED, . ISSUED. .AND. OUTSTANDING, NO PAR VALUE T,000] 1792

C. AQHItIONal BAIG-N CBDIA) ... ottt e ettt e e e e e e - 7,818] 1793

D. Retanedearnings ... .............. P 28,3781 1734

= T T AP 37,196} 1795

F. Less CODIAI STOCK iM rBEIUIY. . o . v v et v v enn et e enn e e e e M 1 1796

) TOTAL OWNERSHIP EQUITY © .ot iitiiiiniieiee e eae e it ciat e aanenaans S 37,196] 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ot it s _39,79Q] 1810
OMIT PENNIES

BASIC FILERS ONLY




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART A
BROKER OR DEALER  ° HOLLOWAY & ASSOCIATES, INC. mof ___12/31/01
COMPUTATI!GN OF NET CAPITAL
1. Total ownership equsty from Statement of Financial CONTINON. . .. ... .o ooorner s s 37,196 3480
2. Deduct ownership equity not allowable for NetCapital . .. ... e s :',‘ 1} 3490
3. Tortal ownership equity qualifred 10r NeTCapItal o . . ... oot e 37,196 3500 |
4. Add:
A. Liabilities subordinated to claims of general creditors atlowable 1n computationof netcapital. . ................ ) 3520
8. Other {deductions) or allowable credits (Listh. . ... ... ... .. i 3525
Total capital and allowable SUDOTINATET HADNINES. . . ... ...t r el s 37,196 3530 |
Deductions and/or charges: v
A. Total nonaftowable assets from Statement of Financial Condition (Notes 8 and (':’) S 15,355 3540
8. Secured demand NOte GEfICIENCY . . . .« .ot iit e 3590
C. Commodity futures contracts and spot commodities- o
proprietary capital Charges. . . . .. .o uunnitne s L [3600]
O. Other deductions and/or charges . . ........... v, 3610 ( 15,355 Y3620
Other additions and/or allowable credits (List). .. ... ... ... ... ... o . 3630
8. Net capital before haireuts 0N SECUMNES DOSIUIONS .. ... ... .o ys 21.841 3640
9. Harrcuts on securities (computed, where appitcable,
pursuant to 15¢3-1 (f}):
A. Contractual securities COMMITMENTS . . .. ... .............0uurrrunn.. $ 3660
B. Subordinated securitiesborrowings. ... ... ... ... 3670
C. Trading and investment securities:
1. EXempIed SBCURITBS . . . . . e, -'. 3735
2. DEDTSECUNITIOS . ...\ttt -3733
3 OBtONS L 3730
4. Othersecurities .. ........oo . uuunr e 3734
D. Undue Concentration . . ........c.o.uiiuniiie 3650
E. Other {Listh. . ... i 3736} | )} 3740
TO0 NETCaDIal . . oo $__ 21,841 3750 |

OMIT PENNIES

SEE ACCOMPANYING NOTES AND AUDITORS' REPORT
3
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 FHNANCIALAND OPEAATIONAL SMEINED UNIFORM SINGLEREFORT

PARTIIA. . ’
— = 1/01
¥+ | BROKER OR DEALER HOLLOWAY & ASSOCIATES INC. : mof 12/31/

COMPUTATION QF BASICNET CAPITAL REQUIREMENT

Part A

L ovae

s ,‘,: 1%, Mmmumtﬁmdﬂﬂ 1) I'I00""0-0........:0.0..-oooot‘co-u.o.o"""‘"..."

o _ [37%8]

¥ 12 Minsrrum doNar net camial recquerement Of 1e00rtng DIOASY OF SIS QAN ERITITRINE NET CADILE] FOOUIrewnent

L 13, Net caonmt commmernent (grester of 1w® 1108 1] .ouoiennianiennneneaeeeeessereesfenssesnnesenssoresee S
A

5 0O 13758

dm“'"‘"“”“‘“ .'....‘..“..'..........‘.....I'l"'.......;'."

5.000 13789] .

AT YA ELLCI

148, Excess ret coputal (fine 10 bees 13 . D Y X L KL s

.o

15. Excess net caital a1 1000 (fine 10163 10% 0f T 1] . o aennennnnnneeeennn e eonssnsoaeasasassssseelyS

?OMPUTATION QF AGGREGATE INDEETEDNESS

21,582 3780

i
2,594 l:7sol i

" 18, Totat A.L. listwhties from Siateenent 0f FInancisl CONMION. . ..o vueuesseeceeennnnnsseesnssnss veareesess S ;
L : - .
oA A Draits (OF Imwmachote Craci ... -oosvveseescscerasestsannsenransens 98 (%] ‘

’ 8. Market velue 0f sacurites horrowes {ar wivich no eonsivelent E

vaiue v Qe OF crethm . . . . . teres  ceevecrecscscatcssrcracennased 3810 3330

_ €. Other URIeCOon AN, . .o ceoresrerercsecasscccsncansorses 3l 7,594 |amen

19. TO15) SNDITORIR INCIMINUINRES . .. ..covcesnstesracasresces cvsssssancre coveossvsonsned .......----n--’ 7 887 13830
| -20. Prrcentane of opmrensie meietieriness 1n ret caoeal (line 19 4w (e 100 ........... cevnenen ceevesaseans ‘: _Ll.fo 3860

. 21. Perciniage of detit 10 drbi-eoRNcy (018! COMDULEL i ACCONINCS voreh Fhale 15238 (d) . ... .. .. vesesseanes cessnas

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

* Pat B

i

22. 7% ol commnss SgPrTeNe tate 1w 83 Shown wm Formuls lor Reserve A esmrenmeen pursusnt (0 Rute
18c3-J oreoered as of tnmd lhmmﬂwmmmm o ceslers

l 3870 l

A) ﬂnmmmﬂwﬂmﬁhwlﬁhoﬂq|mmmmmdtm
dtmcmhﬂ“u.tuuﬂ!%mhmﬁ.xﬁmd:
1. Minwrwen doliar net CaRIal recaesmant, OF
2. &3 of gpreenne inustuasness or 7% of appregete detiits iT sittrnacive mechos it usee.

8 Oonmmn-*dmwmmmmwacmuun—dm

covered by SubOhASHON agressantt NAt 1A tatislactory {orm s the merket velues of membersiiGs 10
mmnvnndm(mnmnmtnclmw'smw""' :
mctucing 18 non-alicwebie sasers.

c sa.mmummmnuwm Rule | Te-5. m-mmumo{mmﬂ

aanr-ailowebis ssmets.

SEE ACCOMPANYING NOTES AND AUDITORS' REPORT

§m 4

Page d

. mm-mmwdm“c“ummmd ve 3880
recuwement of subtachares comouied in oecorrianeg with No1R (A) .. .ovecrerccccssnnscss Vessssseennsees n 1760
24, Net cxninsl recneremens (gressar o e 2200 200 .. ... ... Ceeesaeneseressureasonsanens veveeree I 910
28. Excent net canwal (liew (Qless 240 . ... teveascertesanans cevrens cecnserisenasueeens veeeonee cesennens .3
76. Net coonal s escem of: ' s [3932_1 ‘
SN, 0f COMMNeD 2epagNe clote e 0f 3120000 . . ceeciiieiieiciecsisesoersesorssevnassrenaroers casesree cesee
: OMIT PENNIES
 HOTES:



FINANCIAL AND OPERATIONAL COMSINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER  po110WAY & ASSOCIATES, ING.

For the period (MMDDYY) frem ¥, 1 /1 /01 [3932ft0 10/31 /01 [3933
Number of months included in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions: .
a. Commissions on transactions in exchange listed equity securities executad on an exchange...................... s 393
b. Commissions on liS18d Option traNSACHONS . .. . ..ottt itett ittt e et seiranererearaaaneeans ,'T 3938
. All other securities commissions .... ANNUITIES ........................................................ 420,793 3939
d. Total securities commissions ..... e e e e e e e e 3340
2. Gsins or losses on firm securities trading accounts
a. From market making In options on a national secUrities EXChANGE . ... ... ... ... 000t iriinaannas 3945
D. From Bl Other trBAING ... ottt iintetie e er ettt et ettt it e e e e e e 3949
C. Tt GAIN (1088) ottt t it et e e e et e e 3950
3. Gains or losses on firm SeCurities INVESIMEBNT ACCOUMIS . .. ..ottt ittt ter et e e re e e anenneneeennannennns 3952
4. Profit (loss) from underwriting and SeIlING GrOUDPS ... ..ot ittt e e e e y 3988
5. Revenus from sale of investment company shares LCMUTUAL FUNDS 22,116 870
8. COMMOGIlIBN TBVBAUG .. ..ottt terurtae s einn e ennn ettt e ettt e et e e e e e e e e e e e e e e e {3990
T Eeos for account supervision, investment advisory and adminisStirative ServiCeS ... ............ccveirmneennnannnns 3978
, 8 Other revenue ...INTEREST. INCOME..............oooiii i EETTTTT 865 3998
g E 2 - 17 T AP s 453,704 4030
| EXPENSES
1 10. Salaries and other employment costs for ganeral partners and voting stockholder officers ..............co.oveven.. s 168,807 4120
11. Other employes COMPBNIAtIoN and DONGIitS .. ... ... ... .ttt it ie it rae i iiteennen e earannernansnnesenssen M 892 4115
12. Commissions pald to Other DroKr-dBBIBIS ... .........outtnrennennane e enen et arininn s reaeensneeonesaneens 4140
13, INEIBSt BRDBNSB . . ittt ttiutevteeevnnteneaeeenananasaeenn et ettt e 4075
a. Includes interest on accounts subject 1o subordination agreements ................ [4070]
14, ROQUIBIOTY 1063 8NT BXDONSBS ... ...t vvutevenstusvnnensarenennnnetonennusenneanneanenesrousesersersiosssonss 4195
18, OMNEr OXPBMSES . ...\ttt ititttee ettt et e e e et e e et ettt et e 89,836 4100
18, TOMl BXDONSES . ... vvreet et ste s e teenn saesas o ens e et ettt e et e e ) 259,535 4200
NET INCOME
17. Net income (loss) before Federal Income taxes and Items beiow (ltem 9 less ltem 18 ). .....................c.0n (] 194,169 4210
18. Provision for Federal INCOM® tAXES (OF PAMONT ONIY) ... .ovueenetnt et et i eaneees e eneinanereeees y 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not Inciuded above ................ccivieinerearennn, 4222
a. After Federal iNCOM® tAXES Of .........covvviuiiunrunrensonotnnionennarenisnearens ﬁzu]
20, EXIraordinary Gains (108888) . ... ...uuuuesoretruuuseeternonereonnonortetinitieeeeieaanaecriecnn iy 4224
5 8. After Faderal inCOMe taXO8 Of ...........0viiireinnarnnrnreoeenoioariioinenenas ﬁ‘t’ﬂ ‘
S21. Cumulative sffect of changes in aCCOUNTING PrANCIDI®S . ... .oviuiit ittt it iieeiearoeerossnoresoennaonnnnnn 4225
22. Net income (loss) after Feders! IncCome taxes and OxtrBOrGINAIY IOMS . ... ... .........'eueuoenenrorenenecanonrses s 194,169 |42%

IMONTHLY INCOME

s 22,864 [4an l

]23. Income (current month only) before provision for Federal income taxes and extrsordinary items..............c.c0hen

.

v SEE ACCOMPANYING NOTES AND AUDITORS' REPORT
5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

B BROKER OR DEALER HOLLOWAY & ASSOCIATES, INC.

For the period IMMDDYY) from 1/1/01 o__12/31/01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, BegiNMING Of POrIOC. « . .. oot ettt et ittt e e e e $ 33,690 4240
AL Netineome (10SS). . .o e e e e 194,169 4250
B. Additions (includes non-conformungecapital of .. ... ... . ... ... ... ... Yys 4262 ) 4280
C. Deductions (Inciudes non-conformingcapital of . . .. ... .. ... ... $ 4272 ) 190,663 | 4270
.
2. Batance, end of perod (From item 1800} . . oot i ittt e $ 37,196 ] 4290 ]

[

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, BEGINMING Of PEAIOA . . o oottt ettt e e e s Ys 0 4300
AL RCIBASES .« . o o et e e 4310
B. DBCIBASES. . . o . o et e ; 4320

4. Balance, end of period (From item 3520). . ... ittt e $ 0 4330 .

OMIT PENNIES

SEE ACCOMPANYING NOTES AND AUDITORS' REPORT
6




HOLLOWAY & ASSOCIATES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash Received From Commissions $ 442,557
Interest Received 202
Cash Paid to Suppliers and Employees (256,348)
Cash Paid - Advances to Officer (189, 062)
NET CASH FROM OPERATING ACTIVITIES $ {(2,651)
NET CHANGE IN CASH (2,651)
CASH AND EQUIVALENTS AT 12/31/00 11,209
CASH AND EQUIVALENTS AT 12/31/01 s 8,558
Net Income 194,169
Adjustment to Reconcile Net Income to Net Cash Provided by
Operating Activities:
Distribution to Shareholder (190,663)
(Increase) Decrease in Assets:
Accounts Receivable (10,282)
Loan to Shareholder 939
Prepaid Expenses 1,867
Increase (Decrease) in Liabilities:
Accounts Payable 1,128
Accrued Liabilities 191
TOTAL ADJUSTMENTS (196,820)
NET CASH PROVIDED BY OPERATING ACTIVITIES 8 (2,651)
Non-Cash Items:
Distributions to Shareholder $ 10,663
Supplemental Disclosures of Cash Flow Information:
0

Cash Paid for Interest Expense
Income Taxes Paid (See Notes to Financial Statements)

See Accompanying Notes and Auditors’ Report
7
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NOTE 1.

NOTE 2.

HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

FORM OF PRESENTATION

These financial statements are presented as the Annual Audited Report Form X-17A-5,
Part A, as required by the Securities and Exchange Commission. This information is
required of brokers and dealers. Holloway & Associates, Inc. holds membership in the
National Association of Securities Dealers, and, as such, is also required to file an annual
report with that association.

SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies are as follows:

Property and Equipment

The major groups of equipment consist of:

Machinery and Equipment $ 7,366
Furniture and Fixtures 5,298
12,664

Less Accumulated Depreciation 12,664
TOTAL $ 0

Depreciation

Depreciation is provided primarily on accelerated methods, including IRS Code Section
179 deductions, used for federal income tax purposes over the applicable life of the
depreciable asset. All fixed assets have been fully depreciated. Depreciation expense for
2001

was zero.

Income Taxes

The Company has elected to have its income taxed under Subchapter S of the Internal
Revenue Code, which provides that, in lieu of corporate income taxes, the shareholder is
taxed on his proportionate share of the Company’s taxable income. Therefore, a
provision or liability for federal or state income taxes is not included in these financial
statements. In addition, deferred income taxes have not been calculated.

Minimum Net Capital Requirement

Effective July 1, 1994, the Company must maintain minimum net capital of $5,000.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.
8




NOTE 2.

NOTE 3.

NOTE 4.

HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Cash Management

The Company invests its working cash balances in interest bearing accounts whenever
possible. Cash accounts are adequately covered by FDIC insurance at the end of the
calendar year.

Risk Management

The Company carries commercial general, property, employee, and liability insurance
coverage. Insurance needs and coverage are reviewed periodically.

LEASE AGREEMENTS

The Company leases office space under a renewable operating lease, currently on a
month-to-month basis. Office rental expense was approximately $9,650 for the year
ended December 31, 2001.

Minimum payment obligations under these leases for the next five years are as follows:

2002 $ 9,650

2003 | 9,650

2004 9,650

2005 9,650

2006 9,650

TOTAL $ 48250
RECEIVABLES

Receivables at December 31, 2001 consisted of:

Commissions Receivable $ 15,877
interest Receivable From Shareholder 0
Note Receivable From Shareholder 12,329
TOTAL $ 28,206

9




NOTE &.

HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

RELATED PARTIES

The 100% shareholder of the Company also operates an insurance business as a sole
proprietorship. Secretarial services are provided to the Company from the sole
proprietorship in exchange for the use of the office space. The Company and the sole
proprietorship share auto and other expenses. Allocations for shared office expenses
have been made between the Company and the sole proprietorship.

10




2 FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER Holloway & Associates, Inc. ot 12031101
Examptive Frovision Under Rule 15033
25. Uf an exsmption from Rule 15¢3-3 Is claimed, identify below the saction upon
which sueh exemption is dbased (dnu one onty) : .
A () (1)=52.500 CaDItal CRIBUOTY BE DOF AULE 15631 . oeeeeenneeeeeeeeseinnessmensesssesssesnasassssesase X [esso]
8. (k) (2J(A)=="Special Account for the Esctusive Benefit of .
CUBIOMEIE"” MBINIRINGD . cocevcctnnncccceesercssancrsescnacconsocscse ; casescssasssescess 4560
C. (K} (B(B}=-All customer (ranssctions clesred (ArOUGH another .
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SEE ACCOMPANYING NOTES AND AUDITORS' REPORT
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SUPPLEMENTAL SCHEDULE |

HOLLOWAY & ASSOCIATES, INC.
RECONCILIATION OF AUDITED AND UNAUDITED
COMPUTATION OF NET CAPITAL
YEAR ENDED 12/31/01

Net Capital Per Unaudited Focus Report as of 12/31/01

Adjustment of Receivables From Non-Customers (Line 355):
Add Additional Commissions Receivable

Adjustment of Accounts Payable (Line 1205):

Less Accounts Payable Adjustment
Less Accrued Liabilities

Net Capital Per Audited Focus Report as of 12/31/01

See Accompanying Notes and Auditors’ Report
12

$ 22,497

72

(666)
— (62

$ 21,841



SUPPLEMENTAL SCHEDULE Il

HOLLOWAY & ASSOCIATES, INC.
RECONCILIATION OF AUDITED AND UNAUDITED STATEMENT
OF CHANGES IN OWNERSHIP EQUITY
YEAR ENDED 12/31/01

Total Ownership Equity Per Unaudited Focus Report

as of 12/31/01 $ 48,658
Change in Net Income (799)
Distributions to Shareholder (10.663)

Total Ownership Equity per Audited Focus Report
as of 12/31/01 $ 37,196

See Accompanying Notes and Auditors’ Report
13
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Phone: 410.822.9306
Fax: 410.822.9309

Board of Directors
Holloway & Associates, Inc.
Easton, Maryland

INDEPENDENT AUDITORS' SUPPLEMENTARY
REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY
SEC RULE 17a-5

In planning and performing our audit of the financial statements of Holloway & Associates, Inc. for the year
ended December 31, 2001, we considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a study
of the practices and procedures followed by Holloway & Associates, Inc., including tests of such practices
and procedures that we considered relevant to the objectives stated in rule 17a-5(g): (1) making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-
3(a)(11) and the reserve required by rule 15c-3(e); (2) making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by rule 17a-13; (3)
complying with the requirements for prompt payment for securities under section 8 of Regulations T of the
Board of Governors of the Federal Reserve System; and (4) obtaining and maintaining physical
possession or controi of all fully paid and excess margin securities of customers as required by ruie 15¢3-

3.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the Commission's above-mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
accordance with accounting principles generally accepted in the United States of America. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

14




Board of Directors
Holloway & Associates, Inc.
Page 2

Because of inherent [imitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate. Our consideration of the internal
control structure would not necessarily disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing the assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2001, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, the
New York Stock Exchange, and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not be

used for any other purpose.

[Ualiaee + Cerpary Cos

Easton, Maryland
February 13, 2002
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The Board of Directors
Holloway & Associates, Inc.
One Mill Place, Suite 101
Easton, Maryland 21601-1438

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of Holloway & Associates, Inc. as of
December 31, 2001, and the related statements of income, changes in stockholder's equity, the
computation of net capital requirement and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company's management. Qur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As described in Note 1, the accompanying financial statements, including the net capital computation,
were prepared as required by the Securities and Exchange Commission.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Holloway & Associates, Inc. as of December 31, 2001, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental information is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 of
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Wit + Conpary s

Easton, Maryland
February 13, 2002




