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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: McLiney and Company DFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do aot use P.O. Box No.)

FIRM L.D. NO.

2800 McGee Trafficwav

(No. and Smeet)

Kansas City Missouri 64108

(Sute) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
George J MclLiney, Jr. (816)221-4042

(Area Code - Telepbone Number)

(City)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Weaver & Martin, LLC

(Name - {f individual. stute last, first. middle name)

411 Valentine Road, Suite 300 Kansas City

Missour] 64111
(Address) (City) (State) (Zip Code)
CHECK ONE:

B Certified Public Accountant

O Public Accountant PROCESSEB

{0 Accountant oot resident in United States or any of its possessions. ’

FOR OFFICIAL USE ONLY 0\ Jor 32002
J]

THOMSON
FINANCIAL

*Claims for exemption from the requirement that the annual report he covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. Sce Section 240.17a-5(e)(2)

SEC 1410 (05-01) Persans who respand 10 the collection of informatian contained

In this torm are not required to respond uniess the form dlsplays
8 qurrently vaild OMB control number.
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OATH OR AFFIRMATION

1

Lo ¢ George J. McLiney, Jr. . , swear (or affirm) that, 1o the best of my knowledge and
betiel  the  accompanying  finuncial  stotement  and  supporting  schedules  pertaining to the  firm of
_... . Mcliney &nd Company __  __ __._ . e e e e e e 85 Of

_Januvary 31, . ,20__02  arectrucandcorreet. | furlht.r swear (nr affirm) that m.nhcr

the company nor any partner, proprietor, principal officer or director has any proprietary intercst in any account classified solely

as that of o customer, except as follows:

——— /“ f \
N HEIDI'EARL ( ) ‘
otary Public - Notary Seal % Y\/\ \ ‘ ( ‘
. STATE OF MISSOURI 4 Slgnat /\/ \ J‘
M Clay County
yCmmmkmonEnmmshszozmn President

Title

P Co/

Notary Public

1s repont ** contains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oatb or Affirmaton.

(m) A copy of the SIPC Supplicmental Report.

(n) A reportdescribing any material inadequacies found o exist or found to have existed since the date of the previous audit.

Bon © BEIBBE][BE]BBB”f

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FORM
X-17A-5

3/91

FOCUS REPORT  owepgmsom

(Financial and Operational Combined Unitorm Single Report)

PART Il &

(Please read instructions befare preparing Foarm.)

This teport 1s being hlad pursuant to (Checx Apphcabie Block(s)):

1) Rule 17a~-5(a)

2) Rule 17a-5(0) [ [ 17] 3 Auvle 17a-11 [ [ 18]
4) Spec:al request by designated examining autholity 9] Qtner

NAME OF BROKER-DEALER SEC FILE NO >
04-6836 [14]
) FIRM 10. NO.
McLiney and Company ]nl :
A £ 6936 (7]

ADORESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.Q. Box No.)

2800 McGee Trafficway

FOR PERIOD BEGINNING (MM/DD/YY)

0] po-p1-2001

Kapsas Citv

(No. and Stieet)

2

[[21] Missouri [22] 64108 (23] 01-31-2002

AND ENOING {MM/DD/YY)

g

25

(City)

{State) {Zip Code)

NAME ANO TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

George J. McLiney, Jr.

[36] (816)221-4042

(Atea Code)—Telephone No.

§

an

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOUIDATED IN THIS REPORT.

OFFICIAL USE /

32 33

34 35

36 37

38 JED
(- -, DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES no [ J41]
CHECK MERE IF RESPCNDENT IS FILING AN AUDITED REPORT [ X [a2 |

-

EXETUTION:

The registrant/broker or dealer submiiting this Form and ils attachments and the person(s)
by whom it is executed represent hereby that all unformation contained therein is true,
correct and complete. it is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendmant
represents that all unamended items, statements and schedules remain true, correct and
complete as previdusly submitted.

1

2)

3)

ol‘: \J | S
s!l» M~ > i\

Principal Executive Otficer or M)nagmg ParlﬂpJ

Prncipal Financial Otticar or Partner

Principal Operations Olticer or Partner

ATTENTION—intentional misstalemenis or omissions of facts constitule
Federal Crnminal Violalions. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
BROKER OR DEALER _ N ?
McLiney and Company L L
STATEMENT OF FINANCIAL CONDITION
As ot IMM/DOD/YY) 01-31-02 1 99 ]
sec FiLe no. _04-6936 . I KT
Consaliddtea m
Unconsohidated | X 199
ASSETS
Allowable Nonallowable Total
VOCeh vs_ 1,410,105 200 $_1,410,105 750
2 Cush segregquted in compliance with
feederal and ather regulations .. ... ... 53, é49 210 55,449 760
3. Reccrvable tfrom brokers or dealers
and clearing organmizations.
A. Failed to deliver
1. Includabie in “Formula for Reserve
Requirements™™ . .. ... ... ... ... ... . 220
2. 0wher ... 230 0 770
B. Securities barrowed:
1. Includable i1n “Formula for Reserve
Requirements” . .. ... ... ........... 240
2 Other ... 250 Q [780]
C. Omnibus accounts.
1. Includabie in "Formula for Reserve
Requirements™ . .. .. ... ... ... ..., 260
2 OwWer ... M _ 270 0 730 |
O Ciearing organmizations.
1. Includabie in "Formula for Reserve
Requirements™ ... .. ... ... . ... ..., T 280
2 Other ..o 290 0 [800]
B OMREr | 300 {sse] v ~ 0 ]80!
4  Recerwvables fram customers.
A, Securities accounts:
t. Cash and fully secured accounts . .. ... 168 5 275 310 —
2. Partly secured accounts ... .. L . 320 560
J. Unsecured azcounts .. ... ... ... 570
8. Commoudity accounts . .. ... ... ... 330 | — 280 .
C. Allowance lar doubtiul accounts. . . ... ... MY 335 | ! '1 530 J 168,275 [_E“—’OT
5. Recevubies trom non-customers '
A Cash and tully secured accounts .. .. ... .. Ja0
8. Purtly secured and unsecured accounts . . . . 350 117,700 600 117,700 @
6 Securiios purchesed under agreements
toresell ... L e 360 ,' 605 0 840
! Securitiey and DOt commodditing owned,
at Market value
A Bankers acceptances, certilicates of
depasilt and cCommercial paper 370
8 US. and Canadian government
obbgatbiens ., ., . 380
C  State and mumicipal guverament
oLLIQAtONS . . . L 203 .9_42 390
O Corporate oblgatniony . ... .. .. ... .. v — 400

te g

OMIT PLNNILS




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER ‘ as of _01-31-2002
McLiney and Company
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable Total
E. Stocksand warrants . ................ s 365 ,012 410
F.Oprons ......................... .. 420
G, Atbitrage. .. .. ... ... 422
H. Othersecunities .. ................... 409 N 400 424
I. Spotcommodities ... ................ o 430 s_978.854 | 850
8. Securities owned not readily marketable:
A AatCost Y8 17 620 130
8. Atestimated fairvalue .. ............ . [-446 S 17 3 620 6101 17 5 620 Flm
9. Other investments not readily marketable:
A. AtCost ..S 140
B. Atestimated farrvalue ... ........... @ m 870
10. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempited
secucities . . $ 150
B. Other ....$ 160 | Y (460 630 880
11. Secured demand notes-
market value of collaterai:
A. Exempted
securities . . S 170
8. Other ....§ 180 470 640 | ! 890
12. Memberships 1n exchanges:
A. QOwned, at market -
value. . ... s 190 _
B. Owned atcost . . ... ..conveennno .. [es0;
C. Contnibuted tor use of company, . -
atmarketwvalue .. ................. -' m 9%
13. Investment in and receivables trom
athilates, subsidiaries and
associated partnerships « . ... ... 480 6701 Y 810
14. Property, furniture, equipment, leasehoid
improvements and rights unaer
lease agreements.
At cost (net of accumulated
depreciation and amortization) . .. ... ... 490 20 ,033 680 20,033 ﬁ@
15, Other Assets.
A Dividends and interest receivabie. . . .. . . . 13 Iy 340 500 690
B. Freeshipments .. ................... 510 700
C Loans and advances. ... ... ........ . 520 _ pAL
D Mucellaneous . ... .. .. e M 530 232 720 132895 930
16 TOTAL ASSETS ............ . 52,626,023 [s40)%s 155,908 7405 2,781,931 L940]

1176

OAMIT PLNNILES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

R
BROKER OR DEALER a1 of 01-31-2002

McLiney and Company '

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY

: Al Non-A.l.
Liabilities Liabilities » Liabilities * Total
S ——— Rm——
17. Bank (aans payable: *
A, Includabie »n “Formula for Reverve
Requirements’” . . .........cciunrenn. b 1030 $ . 1240 3 rli
B, OMhere i 1040 1250 [1.
18. Securitres sold under repurchase agreements . . 1260 [RL
19. Payabie 10 brokers or deslers and
clearing organmizations:
A. Failed 10 receive:
1. Inctudable in “Formula for Aeserve
Reguirements™. .. ... ... 1050 1270 fﬁ
2. Other ..t e 1060 1280 |18
B. Securities loaned:
1. Includable :n “"Formula for Reserve o
Requirements™. .. ................ 1070 M 15
2. OMher. .o i, M 1080 1290 | 1S,
C. Omnibus accounts:
1. Ingludable in “"Formula for Reserve
Requirements™. . .........cocuuuus 1090 [1s:
2. OIRRr i 1095] 7, {1300 | 154
D. Clearing orgamizations:
1. Inciudable in ""Formuia for Reserve
Requiraments™, | .. ... ... .. ... 1100 f1ss
2 0Mer. g’ 1105 [1310 | 156
B Oer e 110 1320 {187
20. Pavalie to customers:
A. Securiies accounts ainclyding free credius
of ...... vs [es0] 1120 M [Fsa
B. COMmMOdities 3CCOUNS . .. . ouvvnennen. Y 1130 l ’3301 [ 159
21. Payabie 1o non customers:
A, Securtel 2CCOUNTS L ... 1140 1340 160,
8. Commodities 3CCOUNTS ., ... o.vnn.. [ 1150 1350 b161c
22. Securities 10id nat yet purchased at market
value - insluding arbitrage —
of ... ... ... $ l 960 ] 1360 | 162¢
23, Accounts payabie and accrued liabilities
and expenses. -
A Oratitpayable. . ... ...y 1160 l 1610
8. AccounttDavabie ... . ...l 1,626,715 1170 f,@6,7’15 | 1640
C. Income tanes payabie . ... ... .. . LVZ‘,:OZ*l 1180 ,',___ : ]_24011 1650
O. Deterred income tames. ... ............ . M [ 1370 ' 1660
€. Accrued eupenses snd other habilinies . . .. 133,868 1190 133,868 | 1670
FoOther. .. ... .. i .'. ‘ 1200 I‘J‘EI 1680

OMIT PENNIELS

‘Brokery o¢ Osateri aleciing 1he sllernalive net CaD:18l 1eQuiremaeni meihod need nol compigie iNese columng.

BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

BROKER OR DEALER as ot _01-31-2002

McLiney and Company

4.

25.

08

27.
28.

29.

30

1176

Al Non-A.l.
Liabilities Liabilities « . Liabilities o Total
Notes and mortgages payable:
A Untecured . ........................ $ 1210 s 0 W
B. Secured. ... ..., M 1211 | ¢ ["1390] 0 1700
Liabihinies subarrinated to claims of
general creditors:
A Cashborrowings . ................... 1400 0 m*?
1. from oasiders o $ 970
2. includes equity subordination (1531 {d))
of ....... s | 980 i
R. Securities borrowings, at market value; I 1410 ’ 0 [FZT
from outsiders $ ’ 990 I
C. Puisuant to secured demang nate
collateral agreements, - .. ............_ L 1420 ] M 0 } 1730
1. lrom outsiers $ 1000
2. Includes equity subordination {(15c¢3-1 (d}]
af ....... $ I 1010 l
D. Exchange memberships contributed for
use of company at market valye . . . .. e y 1430 0 1740
£. Accounts and other barrowings not :
quatified for net capital purposes . . ... .. 1220 1440 0 17%0
TOTAL LIABILITIES . ... ... ... s L1,//72,624 1230 | € 0 | vaso] s_1,772,624 [ 1760
Ownership Equity i
SN ProLIetOrshID .. ... L s 0 3770
Parinership- hmited
pariners . . ... H 1020 ] ................................................... L 0 1780
Carpnranon
Al Prelerred 100K . . ... e e e . 0 1791
B Commonstock ............. i e e e X 105,090 1792
C. AdUINNNGl PArD 1N CADIAL . . oot e LU, 15U 1793
D Retained @31MINGS . ..o\ttt e L ,005 3868 1794
I P 1,121,138 1795
Fo Less Capital $10CK 10 TPRASUIY . o o . o oottt e R { 111 ,831 )| 1796
TOTAL OWNERSHIP EQUITY ... ... i s 1,009,307 1800
TOTAL LIABILITIES AND QWNERSHIP EQUITY ... ... .. L ... .8 2,781,931 BRI

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

*Brokers or Dealers eslecting the aiternative nat capi(al requiremeni Melhod need no( compiele ihese columng.

OMIT PENNIE

BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

i

BROKER OR DEALER

McLiney and Company

01-31-2002

as of

L I N

10

3/78

Total ownership equity (from Statement of Financial Condition - ltem 1800)

COMPUTATION OF NET CAPITAL

'

.s_1,009,307

1 3480

Deduct Ownership equity NOt aHOWADIE 101 NET CIDMBY . .. .\ oo vttt e et e e { 0 13490
Total ownership equity Quaiihied 10F REL CADIMAL. . . . ... . i e ] 3 009 3 307 13500
Add
A. Liabiiiies subordinated to claims of general creditors allowable in computation of net capital. .. ............... 0 [3520
8. Other (deductions) Cr allowable credits (List) ., . . . e M 0 3525
Tolal capital and allowabie subOrdINAted HabilitIes. . . . ..ttt e e s__ 1,009,307 3530
Deductians and/or charges:
A. Tatal non-allowable assets tram
Statement of Financial Condition (NoteBand C) . ....................... s_155,908 3540
1. Additional charges ltor customers’ and
NUNCUSTOMErs’ SECUTILY 3CCOUNTS . oottt ittt e e e (3550 ]
2. Additional charges for customers’ and
NON-CUSIOMErS’ COMMOGILY 3CCOUNTS . . o o o vttt st e e it ireen e 3560
B. Aged fark-to-deliver. . ... .. 3570
1. Numberoftems ................ ;'9 I 3450 l
C. Aged short securnity ditferences-iess
resevR O L e s 3460 (¥ 3580
numberofitems. .. ............... 3470
D. Secured demand nOte UBIICIBNCY . . . . . . . ittt it it e i | 3530
€. Commaoadity lutures conlracts and spot commadities
DrOPNIELary CADIAl CRELGOS . o ot et e e e e e 3600
F. Other deductions and/or charaes . . .. ... ... 5 ,OOO 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6). {a){7) and (c)}{2)(x) .. 3615 ‘
H. TO1al JOAUCHONS BNGSON CRAIGES . .. oo oottt et e s s it e aa st ot s s o et et et a e { 160(’)908 ! izzg
her 3dditioNs and/0r atlowabie credits (List). . . o L e e
ngL‘Ca:ual l(:e(c:e RIICULS ON SECUITUICS POSITIONS | o o ittt ettt v ta e e s et e iaea s ae e $ 0408 y 399 J 3640
Haircuts on securnities: {computed, where agplicable,
pursuant to 15¢3-1 (1) ).
A, CONractual SECUTIties COMMITIIENIS | . o o it e oo n e e inet e 3660
B. SubOrOINAtet] SECUNITIES DOFTOWINGS . . . . o o ottt 3670
C. Traching and Investment securnities:
1. Bankers’ acceprances, certificates of deposit
” 3680
aNd COMMErCIal PaDBr . . .. . e e e et e »
2 U S. and Canadian goverament obligations . . . . ....v.veruenernanaenens 3690
3. State and Mumicipal Government obIIgatIONS . .. ..t 9,469 3700
4. COTPOFaIE NDIIGATIONS o o .\ et e e ettt e e e 3710
G SIOCKS QNG WAIFANIS . « o ot et et e e 100,472 3720
6. OPHIONS . o o e 3730
ToOAMITIAGR . . .. e e 3732
B. OUNEr SECUMITIES . . o oo et e e e e M 28,058 3734
D UNGUE CONCEBATIAIION. .« o o o e ot e e e e i 3650 e
E. OMRer dst) 3736 { 138’599 ] 374°J
s 709,800 3750 |

Nrt Cupitat .,

OMIT PENNIES




: FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART Ul

—— . ——  ————— ¢ ——— .- e e——— — —

BROKER OR DEALER as ot __01-31-2002
McLiney and Company e,
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

P — e e mm— ——— L —

 —

Part A ’
11, Mimimum net capilal required {6-2/3% of hine 19) . . . S __ 118,176 [_3?
12 Minimum dollar net capital requirement of reporting broker or dealer and minimum n¢l ¢aptal requirement of
subsidianies computed in accordance with Nole (A) . . .. ... ... ... .. S 100,000 ?7?
13. Net capial requirement (greater of hine Y or 12) . . ... .. ... ... . . . S 118,176 376
14. Excess net caputal (hne 30 less 13} ... . ... ... P B . S 591 ,62[+ 377
15. Excess nel capilat 'al 1000°%: (hine 10 less 10% of line 19} M S 532,538 37¢
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tolal Al habilihes fram Statement of Financial Condiion. . ... . .. .. . .. . . . S 1J72,624 f3_79
17. Agd:
A. Dralts tor immediate credit e e s ‘ 3800'
8. Market value ol secuniies borrowed for which ng
equivalent value 15 pard or credued . .. ... H 3810
C. Other unrecorged amounts (LSt .. ... ... ... =7 3820 s 383¢
18. Deduct: Agjusiment based on deposils in Special Reserve Bank Accounts {15¢3-1 {¢) (1) {wn)} . S J83¢
19. Total aggregate iNGeDIEANESS ... ... ... .. ........ ... ‘ s 1,772,624 384¢
20. Percentage of aggregate indedtedness ta net capdal (e 19 =By line 10) . ..... .............. R . % 249 74% 385¢C
21. Percentage of Aggregate Indebledness lo nel capital alter aniicipated capilal withdrawais
(line 19 « by line 10 less Item 4880 Dage 11) . ... . . . i ittt ittt e e % 249, 74% l—aész
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit itemns as shown ir Formula for Reserve Requiremenls pursuant to Rule 15¢3.3
prepared as of the gate of the net capital computanon inctuding both brokers or dealers
and consohidaled subsidianes’ debils . ... .. .. .. T e M S N/A 387¢C
23. Minimum dollar net capiai requirement of reporting broker or dealer and minimum nel capidl -
requirement of subsidiaries compuled :; accordance with Note (A} . ... ... ... e S N/A ei:1:19
24. Net capital requirement (greater of hne 22 0r 23) ... ... L e . R e e S N/A 3760
2S. Excess nel capnal (hne 10 less 24 .. ... ... .. e $ N/A 3910
26. Percentage of Net Capital to Aggregale Oebits (ine 10 — by hine 17 page 8) ......... ...... «...oov veni.n.. % N/A 3851
27. Percentage of Net Capitai, Aalter anticipdled capital withdrawals, 1o Aggregale Dabits
(line 10 less !tem 4880 page 1 <= by hin@ 17 page B) .. ... ... ...t . N/A lJBSd
28. Net capital in excess of:
5% of combined aggregate dedetitems 0r S120,000 . ... ... ... s N/A 3920
CTHER RATIOS
Part C
29. Percentage of debdt lo debi-equily lolal computed 10 accordance with Rute 1Se3-1 () .. ... ... .. . . ... .. .. * N/A m
30. Cplions deduclions/Net Capital ratio (1000% test) total deductions exclusive of hquidating equily under
Rule 15c3-1(a)(6), (a)(7) and (~M2)(x) == Net Capnal .. ........ ................... N T N/A [38s2
NOTES:

{A) The muinimum net capial requirement should be compuled by ad0ing the mimimum dollar net ¢apital requirement
of the reporling Droker dealer and, for 8ach subsidiary 10 De Consondaied, (he geaalar of.
1. Minimum dollar net capial requirement, or
2. 6-2/3% of sgaregate incebiedness or 2% of aggregate debils +f alternatve method s used.

(8) Qo not deduct ihe value o securities bolrowed under sudbordinalion agreemaents or securad demand notos

covered by subordinalion agreements nAol in sanstaciory 10'm ang (he market vaiues ol memderships 1n
exchanges contriduied 10r use of Company (Conlra 10 1lem 1740} and dartners’ securihes which were
neluded h non-aliowabie assels

(C) For reporis hied pursuant to paragraph {d) ol Rule V78-S, respOndent should provide a st ol maiernal
non-ailowable assets.

h1g: 8




PART |I—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKERA OR DEALER For the parlod (MMDOYY) 11bm %, 02-01-2001 | Joazjt001—31-20024m
. ' McLiney and Company Number of months Included in INs statement |2 T 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commisslons:
a. Commissions on transacilons In listed equity securilies execulud on an @xChaNGS ... .. ....... ... ..ccvvrr vnnninn $ 3938
b. Commissions on Iransactions in exchange lisied equily securilies gzecuted over-the-Counter. ............... ... 1937
c. Commissions on hsted oDHON IFANSACIIONS . . . . it aite it i s e 3938
3. All QINGr SOCUrities COMMISSIONS .. ... ..vuvreenrrrnnreornaans f e e e e e e y 3939
o. Tolal securities commissions ............ ... coiiiertrinann PPt 3940
2. Gains or losses on firm securities irading accounts
a. From market making in over-the-counier equitly secuyrities . .............. e nenas PN e [_::;m
i. Includes gains or (losses) OTC market making in exchange listed equily securilies r:;l:]
b. From trading In debt! securilies ................... et et r e e e 296,305 3944
¢. From markel making in options on & NALION3l sECUrilies @XCRANGE .. ... .. ... iuiirirneeineree ceruirannernnun.s 3945
d. From il OlRer 1radiMmg .. . .ottt ittt ettt e ie s e et e et e e 3349
L -1 LI T 1T . T 6 =T X Y- PP 3950
3. Gains or losses on firm securities investment accounts B
a. Includes realized gains (lcsses) ....... TR NP 7,748 4235
b. Includes unrealized gains {I0SSES) .. ....o.onuirenrtottanensineriieanannnnnnn.,s (14’045) 4236
c. Total realized and unrealized Qaing (JOSSES} ... ... ... ....uiiieintaentinenteetaeetaeanearaeeneneaneanss Yy (6,297) 3952
4. Profils or (losses) fram underwriling and s@Iling QroUPS .. ....oovreersenenaennnn.. e 1958
a. Includes underwriting income from corporate equity securities .................... 4237
S. Margin nterest . ... ... ... .. e et eee e i s 3980
8. Revenue Irom sile of InvesSIMeNn! CoOmMPANnY SMBIES .. ... .. .. ... . ... iiuierentonorsoneaerneesonanoasnnnensnnsoinnns 3870
7. Fees for account supervision, investment advisory and 30ministralive SEMVICES . ...............oceenueoreanneancn 3,056,364 3978
8. ROVENUE ITOM TOSEAICH SBIVICES . ... ... ...ttt tannnstaeanennanaennsotoonensauenaeeaneneeneneenaneeneenns 3980
9. COMMOTili®S FOVENUE . .. ... . ittt e e 3990
10. Other revenue related 10 SECUMILIES DUSINESSE .. ... .. ... .....o.enuutuoeinreoeeensoreerasnotoaroensnunnnssnsnnnss Yy Jsas
L o 10 T T T T T P 81,911 3988
120 TOIBI TOVBNUA . ... .. \itetnn tetn et et ettt et e et e e e e ettt s 3,428,403 4030
EXPENSES
13. ROGiStersd representalives’ COMDENSALION . . ... ..ot ttn ettt et ettt aeeesennas st ee s s aaanannannns 3 599, 579 4110
14, Clerical and adminiStrative empDiOyBeS  @XDENSES . . ... . ... ... uuurntene e n ettt et iaaseaaenennn .. ].19,212 4040
15. Salaries and other employment cosis for general pariners, and voting StockNolder officars . ..........cvevueeennnon.. 1 ,098 ’465 | 4120
8. Includes interest crediled lo General and Limited Pariners capital accounts ........ ["JOJ
18. Floor brokerage paid to certain brokers (see definition) ................. et se e tae e e e et 4058 |
17. Commissions and clearance paid to all other brokers (see defiNItION) . .......ovuuiutiniirieiiinnininennnoneanans M 466,569 4145
18. Clearance paid to non-brokers (see definltion) ............... e eeretereenanan et e 4138
19. COMMURICRUGNS ... .ttt ettt e tie e taeenraanneennnnaaseens e e e 21,895 4060
20. Occupancy and equipmaent costs ...... e e et et et e, 15,7380 40K
21. Promotionsl COSIS .......... .ottt R 10,706 4150
22. Interest expense .............. e e, e et e e e e 046 4078
a. Includes Interest on accounls sudbject to subordination agreements ................. r‘OTOI
2], Lo33@8 in @rror 8CCOUNt aNd DBT GBS .. ...ttt ittt i i i e e e e et e e 4170
24. Data processing costs (including service Dureau service ChERES) ... ... .. i it i i y 4188
25, NOM-MBCUIIING G BIGOS .. ... .. ittt ittt erinn e e seeaeenuansotonsnsenansscneasaseeesinesnneanssnssinnss 4190
28. ROQUISIONY {888 BNT BXDONSOS . . ... ... ...t ot iiitiun et asesteasnsssssesotesssotenestoannsonosaserossaasos 4183
27, OlNOr EXDONSOB . ...\ttt e e e e 937,997 4100
28. Tolal @XPONSES .. ... e e e e s s 3,320,849 4200
NET INCOME
29. ncome (loss) before Federal Income taxes and items below (Hlem 12 less tem 28) ................ e s 107,434 4210
30. Provision for Federsl Income 1axes (10F PArENAL ONIY) . . ... ..\ iireeeeuarseeeanenennnnens F 22 ,089 4220
31, Equily in earnings (losses) of unconsolidated subsidiaries not included above ...... PR N e Y 4222
8. Aller Federal income taxes of ....... e e et ,', [423‘]
32, Extraordinary gaing (loss@8) ... ....uviiievninniriis e P Y — .................. P l 4224 l
a. Afiar Fedaral income taxes of ............cco0vieinrinns eveeees [N [4:30]
3. Cumulastive ellect of changes in 8cCOUNing PrNCIPIES ... o 'vunionann et e e, e 4223
J4. Neat income (loas) aller Federal INCOME 18288 ANd @XIrBOITINANY IBMB Lottt i ot tarntonorereneneneannsensansas s 85 ,345 4230
MONTHLY INCOME
33, tncome (currenl month only) belore provision for Federal income 12208 AND GALIBOIAINATY HOMS. ...\ .. ...\ o von. S__ (1 ,l)22,-/+11) @

hRPs | B o




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

' PART I

BROKER OR DEALER

McLiney and Company

as of

01-31-2002

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3.3
(See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES

1.

10.
1,

Free credit balances and other credit balances 1n cusiomers’

secunly accounts (see Nole A, Exhidil A, Rule 15¢3-3) ... ...covvervnvnns ?. $ 4340
Monies borrowed coliaterahized by securities carried for lhe accounts

of customers {see Naote B) . ... ... ... . ... ... . . . B 4350 .
Monies payable against cuslomers’ secunhes loaned (see Note C) ........... 4360
Customers’ securities failed 1o receive (see Note D) ... ..................... 4370

Credit balances 1n firm accounts which are atinbutable to

PrHNCIPal sales 10 CUSIOMETIS . .. ... .ttt it s [4380 l

Market! value ol stock dividends. stock splits and similar distnbulions

receivable oulstanding over 30 calendar days . ... .. ... ... . ...l 4390

**Markel value of short security count dillerences over 30 calendar days oid ... . 4400

**Market value of short securities and credis (not to be oflset by tongs or by

v l
debris) in all suspense accaunts aver 10 calendar days .. . ................ o 4410

Market vaivue of securities which are n lransler in excess o! 40 calendar days

and have notl deen coniirmed 1o be in ransler by the transfer agent or

the issuer during the 40 daYS . ... .. ..o it e 4420
ORI (LIS ottt 4425
TOT AL CREDIT S L et et e e e e e e e e e

DEBIT BALANCES

12,

13.

14.
15.

16.
17.
18.
19.

**Oebu balances in cusiomers’ cash and margin accounis excluding unsecured
accounts and accounts doubliut of collection net of deduchions pursuant to
Note E. Exhibit A, Rule 15C3<3 ... ... ... i e s 4440

Securnties borrowed to ellectuate short sales by customers and

securilies dorrowed to make dehivery on cusiomers’

securilies failed 1o dehver .. ... ... e 44s0

Failed 1o deiiver of cusiamers’ securiies not glder thaan 30 calendar days ...... : 4460

Margin required and on deposit with the Oplicns

Cilearing Corporation lor ail oplion coniracts

wrilten or purchased in customer accounts (See Note F) ................. 4465
QUREr (LISt oottt et ettt et e M 4469
T AGOTRGIE Ol M i e e ey
*less % (lor alternative method only — see Rule 15¢3-1 (1) (S) ()} . .... e e e e e
S O T AL 183 BB BT S Lo e e e

RESERYE COMPUTATION

20.
21,
22.

2.

24.

25,

26,

Excess of total debtls over lolal credus (line 19 less tine 11} . . . . . | B
Excess of lotal gredits over {otal debits (line ttless e 19) . .. ... ... L.
It computauon permilied on & monthly basis. enter 1d5% of

excess of 101al Cradns over 10121 GEDILS . ... ... ... i e e
Amount held on deposit in "Reserve Bank Account(s)”, including

value ol quahlied securities, at end Of rEPOITLNG POIIOG . .. . .. ... ... i e
Amount of deposit (or wiithdrawal) including

3 ] 4518 { VEIUE O QUANNED BECUMIIES ot th e e
New amount 1n Reserve Bank Accouni(s) afler adding deposil or subiracting wiihdrawal including
' [T45257] vaILE O QUANIED BOCUMIIES .ottt

Oate of 80031t (MMDOYY) L e e

FREQUENCY OF COMPUTATION

27,

37 S

Qasly \! ‘ ‘332' Waeehly l 433 i Monihly l 4334 i

CTIA IRe event IRa Net Camiisl Requitement 18 campuled utig: he altarnative mathod, this “Meserve Formula” shall be

PI1ED8 00 1n scLOrdanca wilh (Ng reQquitemaenis ol peragiadn {1l o Aule Y3¢i

s 4470 |

Exempt under rule 15¢-3-3

Section

(K)(2)(4)

3 l 4430

( | 4471
[3 4472

MR 4480
4490

! 4500 ,

comerrp———

| as10

l 4520 I

4330
4540
OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i

BROKER OR DEALER asof 01-31-02

McLiney and Company

« COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. Iif an exemption from Rule 15¢3-3 is claimed, idenlify below the section upon

which such exemption is based (check one only)

A. (k) (1)—8$2,500 capital category as per Aule 15C3-1 .. .. .. ...t e M l 455(
B. (k) (2)(A)—"Special Account lor the Exclusive Benelit of
CUSIOMErS™ MAINIBINGG . ... .ttt ittt ettt e ettt e XXX | 456C
C. (k} (2K{B)—AN cuslomer lransaclions cleated through another
broker-deater on a fully disclosed basis. Name of clearing
. v =
firm 5 ‘ 4335 ] 457¢C
D. (k) (J)—Exempted Dy 0rder 0f the ComMmMission ... ..ttt ittt e e e e e 458¢
Information for Possession or Control Requirements Under Rute 15¢3-3
State the market valuation and the number of items of:
1. Customers' fuily paid securities and excess mMargin securitias nol in the respondent’s possession
or conirol as of the report date (lor which instructions to reduce to possession or control had
been issued as of the report date) but for which the requirad action was nol taken by respondent
within the time {rames specified under Rule 15¢3-3. NOtes A and B ............oiierrriomrruneernnanns H 458¢€
A NUMBOr Of oIS . ...ttt it it ettt et e et ittt e o e e ettt e e et e et et ettt a e 4587
2. Customers' fully paid securilies and excess margin securities for which instructions to reduce
{o passession or conlrol had nal been issued as of the report daie, excluding items arising
from “‘temporary lags which resull lrom normal business operations’” as permitted under
—
Rule 15€3-3. Notes B, € and D . ... .. it e et e e e e e e s 4588
A NUMDBEE Of IS ..o .ttt ittt ettt it ettt et c e atrae s e et an st s e e i e e e aneaaeeanaanaans M 458¢
- OMIT PENNIE

3. The syslem and procedures utilized in complying with the requirement to mainlain physical possession or
control of customers’ fully paid and excess margin securilies have been tesled and are functioning in a

manner adequate to fulhil the requirements of Rule 15¢33 ................. Yes 4584

NOTES

A~—0c not include in ilem one customers’ lully paid and excess margin securities required by Rule 15¢ 3-J to be in
possession or control but lor which no action was required by the respondent as of the report dale or requireg action
was taken by respondent within the (ime frames specified under Rule 15¢3-3.

B — Slate separalely in rasponse to items one and two whether lhe securities reportied in response therelo were

subsequently reduced to possession or coniral by the respondent.

C—0Be sure {0 include n 1lem (wo only items not ansing-lrom "“temporary lags which resuit {rom normal business
operations” as permitied under Rule 15¢3-3.

O —llam two must be responded to only wilh report which is filed as of the date seiecled for (ha broker's or dealer's
annu3i audit of inancial staiemeants, whelher or not such date 1s the and ol a calendar quarier. The response to ilem
two should be fiied within 60 calendar days alter such date, rather (han wilh the remainder of this report. This
information may be required on 2 more trequent basis by the Commission or Ihe designaled examining authority

in accordance with Rule 178-5(a)(2){(sv).

No I 458¢
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER a

McLiney and Company

01-31-2002
s of

'Owneuhip Equitly and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducled in the computation of Net Capital,

N/A
Type of Proposed
withdrawal or Amzunt lo be With-
Accrual Insider or drawn (cash amount Withdrawai or
See below for Outsider? and/or Net Capital
code 10 enter Name of Lender or Contributor {In or Oul) Va!ue of Securiligs)

Expect
10
Renew
(yes or no)

] 4600 I ‘ 4601 l l 4602] $ I 4603 I 4604 l I 4605
l 4610 I ] 4611 [ I 4612l 46131 ] 4614 14615
l 4620 l l 4621 I l 46221 { 4623 I (4626 l ‘ 4625
I 4€30 [ 4631 l [ 4632[ 1 4633 ] 4634 [ l 4635
I 4640 l | 4641 I 4642[ 4643 ]4644 4645
| 4650 ] | 4651 I 45521 14653 14654 4655
I 4660 [ l 4661 l I 4662] 14653 | 14654 l I 4665 '
l 4670 l 4671 l ! 4572| 4673 !4674 48675
l 4680 l l 4681 l l 4682 4683 } 4684 ] 4685
[4630] [(4691] [ 4692] [a693 | [4694 | [asss
TOTAL s.¥ [469s°]
OMIT PENNIES
*To agree wilh the lotal on Recap (Hlem No. 4880)
Insiructions:  Detail listing must include the tolal of ilems maturing during the six month period lollowing the
report date, regarciess of whether or nol the capital contribution 18 expecied (o be rensewed. The
schedule mus! also include proposed capital withdrawals scheduled within the six month
peariod following the report date including the proposed redemption of stock and payments ol
habilities secured by hixad assels (which are considerad allowable assels n the capita! computalion
pursuant 1o Ruie 15¢3-1(c){2}{iv)). which could be required by the lendar on demand ar¢ 1n less
than six months,
WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinaled Liabilities
J. Accruais
4.

15¢3-1(c){2)(iv) Liabilities




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

01-31-2002

BROKER Oﬁ DEALER . as of
McLiney and Company

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMERS' REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS
N/A

1. Nst ledger balance:

A CaBR o $ _[7070]

B. SOCUMIOS (B MATKEL) ...\ttt et ettt et r et eteeateeanosasenasnsneeereeesseenneosossannssnninnns [ 7020]
2. Net unrealized profit 10ss) in open futures contracts 1raded 0N a CONTACt MATKEL ... ......cevvverrneeenreronnnennn | 703?]
3. Exchange traded options:

A. Add: Market Value of open oplion cONtTacts purchased On @ CONMIACE MATKBL . . ..........voeieeeeeereeenenonn.. [7032)

8. Deduct: Market Vaiue of open option contracts granted (SOIG) ON 3 CONraCi MArkel . ... .. covcueen e oennennns { )y [ 7033
4. Net equity (defICit) (101al 0f 1,2aR03) .. ...\ttt ittt et it [7040]
5. Add accounts liquidating to a deficit and accounts with debit balances with noOPeN trades . ............co.veuenn... [7050)
6. AMount required to be Segregated (101al Of 4 AN 5) . .. ..o\ttt it it e it et e e e e [7060]

FUNDS ON DEPOSIT IN SEGREGATION

7. Deposited in segregated funds bank accoums:

AL Ca8N L e e 3 [7070]
B. Securities reprasenting investments of CuStomers funds (A1 Mankel) .. ......ovuier i reiernneaoraseronnaansss ﬁoao
C. Securilies held for particular customers or option customers inlieuof cash(at markal) .......c.ovvevvveronnnnnns [Tsﬂ
8. Margins on deposit with clearing organizations of contract markets:
I o T [7100]
B. Secunities reprasenting invesiments of CUSIOMErs funds (BLMAKSL) ......ovveerrerunneeeonesansensenenennss 7110
C. Securities held for particular customers or Option customers in lieu of Cash(at Markel. . ... .....ouueeneennnnn... [7120]
9. Settiemant due from (tc) clearing organizationNns of CONIACT MAMKBLS . . ..o uvereorerennenreneearenrenesenranensnn [7130]
10. Exchange traded options:
A. Add: Unrealized recaivabies for 0piion contracts purchased on CONtract MarkelS. . . .o.vieyceacanaanceanansnsn {7132
B. Deduct: Unrealized obligations for option contracts grantad (8010} 0N CONLract Markets . .........ccvevnreennnrs. fn.n
11, Nt oQuUItios with Other FOMS ... ... ittt it ie it ettt reretatnseotstonatesnerersnassnnstsnonanssn 7140

12. Segregated funds on hang:

>
:
E

B. Securitles representing investmants of CuStOMers’ fuUNds (At MAMKBL) ... ...cvurtutiernnnerarnnnreerecennnn. 7160
C. Securities held for particular customens In lieu of CASH (@ MAKEL). . . ... ouvreinr et iiee e renneranrnnsannnees 7170
13. Total amount in 38gregation (Total Of 7 IRFOUGN 32) . ...t vutvreernrensoenueeneeenrronseranseerssnrenssnnesnts s

EE

14, Excass (insufticiency) lunds In 80regation (13 MinUS 6). .. ...t .t uuie et entnre et eanneataanenerenaernanaraens H




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals

v

PART i1 .
BROKER OR DEALER McLiney and Company £ or 1he oeriog (MMOOY Y1 trom 02-01-2001 10, 01-31-201
RECAP

Ownership € quity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next 1ix months and accruals, which have
not been deducted in the computation of net capital.

Equity Capital N/A
A. Patinershug Cavvial
T General Pactners . ... ... L e S ,'. 3 “—7?;
2 IO - e e 4710
3. UnGuitribul®d Profits . o o e e e e e e e 4720
4 Otrer [OEsCrDE DRIOW). « o - ot vt ee it e e 4730
G, TSOIE Proor@IOMIIL (et 4735
8. Corporation Caortal’
1, COMMON SIOCK & o o et et ettt e e e e e e 4740
2. Prelerred S10CK . .. ottt et et s e e 4750
3. Retained Earnungt (Dividendt and Otherd .. ..ottt ie e M 4760
4, Other ((1escriDE® DOIOW) . . .. .. . ittt it it enieer s 4720
Subordinated Liabilities
A, Secured Demand NOTES . . . ..o ittt ittt ittt 4730 ]
B. Cash SUDOFGIAGIIONS « . ittt ittt te e e e 4790
C. Debentures ........... R 4800
D. Other (HescriDe BRIOW) . . o v et et e et eennnneraeeaasnnnnenesaesens 4810
Other Anlicipated Withdrawals
A, BOMUSEE . . . . ittt ittt e esa e 4320
8. Volunlary Contridutions lo Pension or Profil Sharing Plans ................ J 4360
C. Other (descriDe Delow) ... .. iiinntiriiinieninrannracnroaascssscones 4870
S 7 T R s

Description of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, DEGinning Of PEFIOG .. Lottt et e e e s 94w62 [
A Ne 1meome L1088 e e e e R = 8;,_345
8. Additrong (Includes non<conlormungcapital of .. ... ... e s 4262 1) o
C. Deductions (Includes nonconforming caoital of ... ... e s 4272 |) 20 , 000
Balance, end of period [From 1tam TBOO0) | . . ... ... iutiineer i s 1,009,307
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
Ba1anCE, DOGIANIAG OF PRINGD . . oo v v o v b b s e e e .3 r
AL LACIEBMEL o et e e e e e e e e e +
T < Y I I e AU
Batance, end of 0er0d (From o1om 3920) .« e o . . %
OMIT PEA




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART il

BROKER OR DEALER

McLiney and Company

ot _01-31-02

FINANCIAL AND OPERATIONAL DATA

1. Month end 1000 number of $10Ck reCini firgaks unresoiver! v theee Dutiness Adays Valugtinn Numia
A hrcakylong . P, .S 4890 4900
B Lireams thiver ,Y < 4910 |, 1‘9?0 ?

2 s the tum i camoliance with Ryl 173 13 regariing jweriiw e rount and
ver e higation of seCuriies DOTILIONY aNe! INCalinNg a1 learl ance 1n each
cHenmtr yuarter? (Checwone Yes Nn G @
Al 1 response 1 negative 3113Ch exntandtion af sieps heing tahen 1o cumply with Rule 172 13
A Pertanoet empluyed at end ol repoiting perind
A Incame pinrtucing peryonnel 6 rG_QSTI
8. Nonancome groducing personnel (all athered . L 1 r4960’
C oTanal s _ 7 4970 |
4 Actual numiee Ol DERETS v IrCutPl HLONG FUEeN MDATH 0 1ENOrting Derioa 22 ‘9303
%  Numler nf covrecied custaomer ContiMalinng Mailed alter serriemens date . . . . P . O [‘QSOJ
No af ttems Dedut (Short Value) No of items Credit [LONg Valye)
6§ Moy thiilerencey | 5000 8010 5020 ,', S 5030}
7 Secutily susisense accounts 5040 4 5050 5060 H 150702
8 Sccurdy chilleience sceounts. . s080| 8 5090 5100 s [s110!
9. Cammodity suspense accounts ., 5120 s 513&[ fs140 S L5150j'
1@ Owven transaciting weth correiponarnts,
mh».-r‘ brokersy, clearing organizationg,
deposiares and interoffce and
1IN COMDaNy 3CCOUnTY whech ¢cnulia
resutl o0 3 charge-unresalved
amounty aver 30 calendar days l 5160 l s IS\?O l IS\RO ' S 5190
11 Banw arcgunt rrenncihiatinns-unresaivest -
amaunts nvee 30 calradae davs I $200; s  S210'¥ 15220 S fg230°
12 Quen transleis nver 40 catendar fays
PP p— [s240] s [s5250] 5260] s (5270]
13 Tiantactions i reorgameation accounts. . —_
aver 60 catrnciar davs oy s280] 5290 5300] ¥s fs310]
re  Tara — s320! s {5330 s340]| s (5350
15. Faiied to deliver 5 business days or longar (21 business days or No. of Items Ledqer Amount Markirt Valoe
ionger in the case of Municips! Securitios) . . ... ... .. 0ouurnnnins [s360]s |s361] s [5362]
16. Failed to recaive 5 business days or longer (21 Dusiness days or —
longer in the case of Mumcipal Securties) ................ Is363]s [s364] s [s3e%]
17 Secunitly cancenirauians (See tnstructiany in Phirt 1}
A Propretary poniheny L o S m
B8 Curtomesy ccauntt umxder Ryte 15¢3.3 s Tsjn}
18 Tonnal i il LID 1Al LA AWINLY UL v tAiA e MANTRY S__ _513_3
19 Maaimum Rgirciits N6 undrrwiiiing COMMEIMeNnty (duriny 1he Dering e 3 SJSOl
20 Pianned canital cxpenditures 107 DusiArLs ex0ANNON HUING APNT Sia MUNEhY S 5382
21 Liabiiies nf gihes (ndividuals OF 0192 13110A1 QUarantesd Dy rPsiandent S 5384.
22 Lease onit renials payable withon one vear s 16 N 365 SJ!GJ
2] ANceQarr 183y ana rental chmmutmenty payahie lar Aatire 1erm of the leane
A Gy s 20,505 GJ_G'T'
8 Ny, 3 JEM

OMIT PENNIES
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WEAVER & MARTIN

Board of Directors
McLiney and Company

Independent Auditor’s Report

We have audited the accompanying balance sheet of McLiney and Company as
of January 31, 2002 and the related statements of income, shareholders’ equity
and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards in the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all

material respects, the financial position of McLiney and Company as of January
31, 2002 and the results of its operations and cash flows for the year then ended
in conformity with generally accepted accounting principles in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Form X-17a-
5 is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by rule 17a-
5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

& .
Wemtr & Manlas,

March 19, 2002 Certified Public Accountants & Consultants
411 Valentine, Suite 300
Kansas City, Missouri 64111
Phone: (816) 756-5525
Fax: (816) 756-2252




McLiney & Company
Balance Sheet
January 31, 2002

Assets
Current assets:
Cash
Cash, segregated customer account
Receivables-
Customers
Interest
Securities owned
Prepaid expense

Total current assets

Furniture and equipment
Accumulated depreciation

Notes receivable & other assets

Liabilities & Shareholders' Equity
Current liabilities:

Accounts payable

Accrued liabilities

Accrued Income taxes

Total current liabilities

Commitments:
Shareholders' equity:
Common stock-

Class A, voting, $1 par value, 200,000 shares
authorized, 100,000 shares issued and outstanding

Class B, voting, $1 par value, 15,000 shares
authorized, 5,090 issued and outstanding

Additional paid-in capital

Accumulated other comprehensive income

Retained earnings

Less treasury stock at cost (9,178 in 2002 and 7,480 in 2001
shares A and 3,916 in 2001 and 3,622 in 2001 shares B)

Total shareholders' equity

See notes to financial statements.

1,410,105
55,449

168,275
13,340
978,855
555

2,626,579

112,158
(92,126)

20,032

135,320

2,781,931

1,626,715
133,868
12,041

1,772,624

100,000

5,090
10,180
35,915

969,953

1,121,138

(111,831)

1,009,307

2,781,931




McLiney & Company
Statement Of Income and Comprehensive Income
Year Ended January 31, 2002

Underwriting, trading and fees $ 3,353,656
Other operating income (expense):
Interest income, municipal bonds , 13,524
Interest and other income 65,648
Interest expense (646)
78,526
Operating expenses 3,320,204
Income before provision for income taxes 111,978
Provision for income taxes 22,089
Net income 89,889
Other comprehensive income:
Unrealized losses on securities (4,544)
Comprehensive income $ 85,345

See notes to financial statements.




McLiney & Company
Statement Of Shareholders' Equity
Year Ended January 31, 2002

Purchase

Balance Of Treasury Balance

1/31/01 Income Stock 1/31/02
Common stock A & B $ 105,090 $ - 9% - $ 105,090
Paid-in capital 10,180 -- - 10,180
Retained earnings 880,064 89,889 - 969,953
Other comprehensive income 40,459 (4,544) - 35,915
Treasury stock (91,831) -- (20,000) (111,831)
Total equity $ 943962 % 85,346 § (20,000) $ 1,009,308

See notes to financial statements.
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McLiney & Company
Statement Of Cash Flows
Year Ended January 31, 2002

Operating activities:
Net income
Adjustments to reconcile net income to cash
flows from operating activities:

Depreciation
Unrealized losses on securities

Change in assets and liabilities-
Receivables
Securities owned
Prepaid expense and other
Other assets
Accounts payable
Accrued liabilities
Accrued income taxes

Cash provided by operating activities

Financing activities:
Notes payable,net
Transactions in treasury stock

Cash provided by financing activities
Increase in cash
Cash, beginning of year
Cash, end of year
Supplemental cash flow information:

Interest paid
Income taxes paid

See notes to financial statements.

89,889

3,970
(4,544)

(150,090)

(734,628)
2,048
4,179
1,110,461
61,621
2,604

385,510

124,561
(20,000)

104,561

490,071
975,483

1,465,554

646
9,670




McLiney and Company
Notes to Financial Statements
January 31, 2002

1. Summary of Significant Accounting Policies

Nature of Operations:

The company is a broker-dealer, principally in securities of Municipalities.
Although the revenues and receivables are concentrated in the same
geographic region, management does not believe significant credit risk
exists.

Uses of Estimates:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the amounts reported in the financial
statements and notes. Actual results could differ from those estimates,
but management does not believe such differences will materially affect
the Company'’s financial position, results of operations, or cash flows.

Furniture and Equipment:
Depreciation is calculated on straight-line and accelerated methods using
estimated useful lives of five to ten years.

Securities: :
Securities are valued at market and consisted principally of municipal
government obligations and marketable securities. The transactions are
recorded at the settlement date. As of January 31, 2002, approximately
$36,000 of unrealized gains are included in the value of securities owned.

Cash Equivalents:

The Company’s cash equivalents consist principally of cash and money
market accounts with high quality financial institutions. The investment
policy limits the amount of credit exposure of any one financial institution.

2, Note payable
The Company has a $5,000,000 line of credit with a bank secured by
securities inventory and a personal guarantee of the majority shareholder.
Interest is payable monthly at the prime rate. On January 31, 2002 the
prime rate was 4.75% and fluctuated between 4.75% and 9.00% during
the year then ended. As of January 31, 2002 no funds had been
borrowed against the line.




Net Capital Requirements and SIPC Assessment

The Securities and Exchange Commission Rule 15¢ 3-1 requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15 to 1. At
January 31, 2002, the Company had a net capital ratio of 2.49 to 1.

The annual general assessment reconciliation form (SIPC-7) was waived
by the Securities Investor Protection Corporation for the year ended
January 31, 2002.

The Company is not required to maintain a special reserve bank account
for the exclusive benefit of customers.

Pension Plan

The Company has a Savings Incentive Match Plan for Employees
(SIMPLE) covering all employees. The Company will match employee
contributions up to 3% of compensation. Amounts contributed in fiscal
2002 were approximately $26,000.

Income Taxes

The difference between the statutory tax rate and the effective tax rate
results from the surtax exemption, municipal interest income and
depreciation.

Commitments

At January 31, 2002, the Company had entered into when-issued
purchase commitments at market for municipal obligations of $3,630,000
and corresponding when-issued sale commitments of $1,490,000.

The Company rents office space under a five-year lease. Rent payments
for the year ended January 31, 2002 totaled approximately $15,780.
Minimum lease payments are $20,505 for fiscal 2003; and $4,140 for
fiscal 2004.

Related Party Transactions

During fiscal 2002, there were demand notes receivable from
shareholders with an interest rate of 6%. There also was an investment in
a Limited Liability Company whose members included shareholders.

Included in notes receivable at January 31, 2001 was a $117, 700 real
estate mortgage with an entity composed of shareholders. The note is
collateralized by property with interest only payments of 7% due annually.
Principal is due December 31, 20086.
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McLiney & Company
Statement Of Reconciliation Of Statement Of Financial Position
January 31, 2002

NN

~

—_

W W

. Cash

. Cash segregated with regulations
. Receivable from customers

. Receivables from non-customers

B. Partly secured & unsecured

. Securities owned, at market

C. State and municipal

E. Stock and warrants

H. Other securities

Securities owned not readily marketable
Furniture and equipment, net

Other assets

A. Dividends and interest receivable
D. Miscellaneous

Total assets

Total assets - allowable

Total assets - nonallowable

Total assets

B. Accounts payable

C. Income taxes payable
E. Accrued expenses
Total liabilities

B. Common stock

C. Additional paid-in capitai

D. Retained earnings

E. Total

F. Treasury stock

Total ownership equity

Total liabilities and ownership equity

* As Originally
Reported
(Part i)
(Unaudited)
$ 1,409,580 $
55,449
168,275

Adjustments
Add (Deduct)
525

117,700

203,942
365,512
409,400
20,199
21,217

(2,579)
(1,184)

13,340
4,528 (3,973)
$ 2,789,142 % (7,211)

$~ 2625498 $ 525
163,644 (7,736)
$ 2789142 $ (7,217)
$ --$ 1,626,715
2,264 9,777
1,752,886 (1,619,018)
1,755,150 17,474
105,090
10,180
1,030,553 (24,685)
1,145,823 (24,685)
(111,831)
1,033,992 (24,685)
$ 2789142 $ (7.211)

* - Refers to the most recent unaudited page 1 to 4, part ll of form X 17a-5
filed by McLiney and Company as of January 31, 2002

Explanation of adjustments

NOOG s WN =

. Year end adjustment of cash

. Year end adjustment of investments
. Year end adjustment of equipment and depreciation
. Year end adjustment prepaid expense

. Year-end adjustment income taxes

. Year-end adjustment accrued expenses
. Year-end reclass

Amount As
Adjusted
(Audited)

1,410,105
55,449
168,275

1 3

117,700

203,942
365,512
409,400
17,620
20,033

wN

13,340

4 555
$ 2781931

$ 2,626,023

155,908

$ 2,781,931

7 3 1,626,715
5 12,041
6,7 133,868

1,772,624

105,090

10,180

17 1,005,868
1,121,138

(111,831)

1,009,307

S 2781931

$525
2,579
1,184
3,973
9,777
7,697
1,626,715




McLiney & Company

Reconciliation Of Net Capital Under Rule 15¢3-1 Pursuant To Rule 17a-5(d)(4)

January 31, 2002

* As QOriginally
Reported
(Part ) Adjustments
(Unaudited) Add (Deduct)
1. Total ownership equity $ 1,033,992 3 (24,685)
3. Total ownership equity qualiified
for net capital 1,033,992 (24,685)
5. Total capital and allowable
subordinated liabilities 1,033,992 (24,685)
6. Deductions and/or charges
A. Total non allowable assets 163,644 (7,736)
F. Other deductions 5,000
H. Total deductions 168,644 (7,736)
8. Net capital before haircuts 865,348 (16,949)
9. Haircuts on securities
C.3 State and municipal
government obligations 9,469
C.5 Stocks and warrants 100,472
C.8.0ther securities 28,658 ‘
1 Net Capital 726,749 (16,949)
1 Minimum net capital required 117,010 1,166
1 Minimum dollar net capital 100,000
1 Net capital requirement 117,010 1,166
1 Excess net capital 609,739 18,115
1 Excess net capital at 1,000% 551,234
1 Total Al liabilities 1,755,150 (17,474)
1 Total aggregate indebtedness 1,755,150 (17,474)
2 Percent of aggregate indebtedness 241.51%

* . Refers to the most recent unaudited page 1 to 4, part Il of form X 17a-5

filed by McLiney and Company as of January 31, 2002
Explanation of adjustments

1. Net effect of year end adjustments on retained eamings
2. Year-end adjustments and accruals - non-allowable assets
3. Calculation difference

1.2

w

$

Amount As
Adjusted
(Audited)

1,009,307
1,009,307
1,008,307

155,908

5,000
160,908
848,399

9,469
100,472
28,658
709,800

118,176
100,000
118,176
591,624
532,538
1,772,624
1,772,624
249.74%

($24,685)
7,736




McLiney & Company

Statement Of Reconciliation Of Computation For Determination Of The Reserve
Requirements Under Rule 15¢3-3 Pursuant To Rule 17a-5(d)(4)

January 31, 2002

Exempt under rule 15¢3-3, Section (K)(2)(A)

McLiney & Company
Statement Pursuant To Rule 17a-5(d)(4)
January 31, 2002

There were no material differences between the most recent unaudited report
Form X-17A-5, Part ll filed by McLiney and Company and the enclosed
audited Form X-17A-5, Part Il




WEAVER & MARTIN

Independent Auditor’s Report on Internal Control Structure
Required by SEC Rule 17a-5

In planning and performing our audit of the financial statements of McLiney and
Company for the year ending January 31, 2002, we considered its internal
control structure, including procedures for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing an opinion on
the financial statements and not to provide assurance on the internal control
structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including
tests of compliance with such practices and procedures) followed by McLiney
and Company that we considered relevant to the objectives stated in rule 17a-
5(g), (1) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and the procedures for
determining compliance with the exemptive provisions of rule 15¢3-3; (2) in
making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by rule 17a-13; (3) in
complying with the requirements for prompt payment for securities under section
8 of Regulation T of the Board of Governments of the Federal Reserve System.

The management of McLiney and Company is responsible for establishing and
maintaining an internal control structure and the practices and procedures
referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgements by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management'’s
authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding
paragraph.

Certified Public Accountants & Consultants
411 Valentine, Suite 300

Kansas City, Missouri 64111

Phone: (816) 756-5525
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Because of inherent limitations in any internal control structure or the practices
and procedures referred to above, errors or irregularities may occur and not be
detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses
under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or
operation of the specific internal control structure element does not reduce to a
relatively low level the risk that errors and irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no such matters
involving the internal control structure, including procedures for safeguarding
securities, that we considered to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company'’s practices and procedures were adequate at
January 31, 2002, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the N.A.S.D., Inc., and any other regulatory agencies
who rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should
not be used for any other purpose.

‘/\JM;MW

’

March 19, 2002




