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OATH OR AFFIRMATION

, —John Slater — — swear (or affirm) that, to the
est of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Slater & Company Securities, Inc. . - '

December 31, 2001, 39¢__._., are true and correct. 1 fufther swear:
Or any partner, proprietor, principal ofﬁq;rt,or-dxreqo‘r;;haa;;nyempﬁ:tary""’ Test i

customer, except as follows:

 _Presideny /

- CAROLWNAR MAY |}
o PllaskiCounty, -
My Commigsion Expires

A
is repor CONIAMT ¢
-{a) Facing page. R L
(b) Statement of Financial Condition. .. .-
(c) Statement of ‘Income (Loss). L -
- (d) Statement-of.Changes-in-Financial Condion’: " -
(e} Statement of Changes in-.chkholdcrs!'Eqm_ty or Pariner
() Statement of Changes 1n Liabilues Subordmated 1o Clajs
-(8).Computanon 6f Ner"Capital ETE EHE BT A Lo
(h) Computauon’ for Deternunauon of Reserve Requirements Pursuam 1o Rule 15¢3:3; v
(i) Jnfonn'audﬁ"kél"a’ﬁh‘gﬂ 1o the Fosscss:on"or‘comro’l“Rcddx’ft'mc'hts” Under Rule 15¢3-3, - _ e
() A Reconcilianon, mcludmg.abpropna(:,cxpla.n,auon. of the Computauon of Net Capital. Ur_zdc‘r Rule 15¢3-1 and the
Computation for Determunanon. of the Reserve Requirements Under Exhibit A of Rule - 15¢3-3. SRR
(k) A Reconciliauon between the audsted and unaudited Statements of Finanaial Con '
solidanon L e :
) An Oath.o: Affirmatiorn
(M)A cop\ of the SIPC Supplemental Repor: . - o T
n) A repon destnbing any matenal 1nadequaziss found (o exst or found 1o have existed since the date of the previous audit.

or'Sole Pro

ms o Credito

w ‘conditons of confidenug! treaiment of certain p'ombn.s'o_f This Jiling, see section 240.] 7a-5(e)(3).
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July 23, 2002

Mr. Donald J. DeBlanc
Superviso of Examiners
NASD Regulation, Inc.
District No. 5 Office

Energy Centre, Suite 850

1100 Poydras Street

New Orleans, LA 70163-0802

RE:  Audited Financial Statements
For Period Ending December 31, 2001

Dear Don:

I met with John last week and he showed me your letter of July 15, 2002, discussing the deficiency of
the above-named reports. I seems that when John originally filed the Reports, he was unaware that the
Facing Pages were to be downloaded from the Web Site. Unfortunately, I had several clients who did
not understand this and were in a panic about the Facing Page. Apparently, John did file a Facing Page
with Rockville, MD, but was unaware he needed to re-file with all of the entities who received the
original report. Therefore, I told him I would make certain that the Audited Financials are filed in
proper order.

I am enclosing a bound copy of the firm’s Audited Statement of Financial Condition for the period
ending December 31, 2001, along with the properly executed Facing page. I will also file a copy of this
report with the NASDR in Rockville, the SEC in Washington and the SEC in Fort Worth.

I trust that this will complete this filing. However, should you have any further questions or need
additional information, please give John or me a call. I can be reached at (501)224-6808.

Sincerely,

ConnyR o

Carolyn R. May
Compliance Consultant

Enclosures

cC: NASD Regulation, Inc., Rockville, MD
Securities and Exchange Commission, Washington, DC
Securities and Exchange Commission, Fort Worth, TX
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BRUNDIGE, PAYNE & COMPANY, PC
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Directors
Slater & Company Securities, Inc.
Memphis, Tennessee

We have audited the accompanying statement of financial condition of Slater & Company Securities, Inc., as
of December 31, 2001, and the related statements of operations, changes in stockholder's equity, cash flows,
and changes in liabilities subordinated to claims of general creditors for the year then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Slater & Company Securities, Inc. as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

M,?@M.c%mc

February 28, 2002

700 COLONIAL ROAD, SUITE 220 » P. O. BOX 241805 « MEMPHIS, TN 38124-1805 » 901-683-4234 » FAX 901-763-2795




Slater & Company Securities, Inc.
Statement of Financial Condition

December 31, 2001

Assets

Current Assets

Cash equivalents $ 7,610
Account receivable - other 683
Accrued interest receivable 10,693
Note receivable 16,893
$ 35,879
Liabilities and Stockholder's Equity
Current liabilities $ -
Stockholder's Equity
Common stock - no par value; 1,000 shares
authorized, issued and outstanding $ 7,000
Additional paid-in capital 4,089
Retained earnings 24,790 35,879
$ 35,879

See notes to financial statements.




Slater & Company Securities, Inc.
Statement of Operations

For the Year Ended December 31, 2001

Revenues
Interest $ 1,523
Expenses
Dues and memberships $ 876
Bond expense 445
Professional fees 4,200
Taxes and licenses 110
Office expense 783 6,414
Loss before income taxes (4,891)
Income Taxes
Federal -
State - -
Net loss $ (4,891)

See notes to financial statements.




Slater & Company Securities, Inc.
Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2001

Common Stock

Balance at beginning and end of year $ 7,000
Additional Paid-in Capital

Balance at beginning and end of year § 4,089

Retained Earnings

Balance at beginning of year § 29,681
Net loss (4,891)
Balance at end of year $ 24,790

See notes to financial statements.




Slater & Company Securities, Inc.
Statement of Cash Flows i

For the Year Ended December 31, 2001

Cash Flows From Operating Activities
Net loss $ (4,891)

Adjustments to reconcile net loss to net cash
used in operating activities:
Increase in accrued interest receivable (1,409)

Net cash used in operating activities (6,300)

Cash Flows From Investing Activities

Decrease in note receivable 6,470
Net increase in cash and cash equivalents 170
Cash and cash equivalents at beginning of year 7,440
Cash and cash equivalents at end of year § 7,610

See notes to financial statements.




Slater & Company Securities, Inc.
Statement of Changes in Liabilities Subordinated to Claims of General Creditors

For the Year Ended December 31, 2001

Balance at beginning of year $
Transactions during the year

Balance at end of year $

See notes to financial statements.




Slater & Company Securities, Inc.

Notes to Financial Statements

December 31, 2001

Note (1) - Organization and Summary of Significant Accounting Policies

Nature of Operations and Regulatory Requirements

Slater & Company Securities, Inc. (the Company) was organized for the purpose of registering as a
broker-dealer pursuant to Section 15(b) of the Securities Exchange Act to sell institutional private
placements of corporate debt and equity.

The Company is subject to Securities and Exchange Commission Rule 15¢3-1 which requires that net
capital must be the greater of $5,000 or 1/15 of aggregate indebtedness as those terms are defined by the
rule. At December 31, 2001, the Company's net capital exceeded the capital requirement by $2,610.

Additionally, the Company is exempt from Securities and Exchange Commission Rule 15¢3-3 under the
provisions of paragraph (k)(2)(i) regarding possession and control requirements of customer securities.

Basis of Accounting
The Company uses the accrual method of accounting for financial reporting.
Cash and Cash Equivalehts
The Company considers cash on hand, in savings, checking, certificates of deposit and other similar
accounts to be cash. All highly liquid debt instruments with a maturity of three months or less when
purchased are considered to be cash equivalents.
Use of Estimates in the Preparation of Financial Statements
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
these estimates.
Cash Flow Information
The Company paid no income taxes or interest for the year ended December 31, 2001.

Note (2) - Service Agreement and Related Party Transactions
The Company has entered into a service agreement with Asset Services, L.P. (ASLP), the sole
shareholder, whereby ASLP funds all operating expenses, except for professional fees incurred for the
annual audit and such other expenses as determined by the Company, in exchange for 95% of net
commissions earned by the Company. For the year ended December 31, 2001, the Company paid no

contract expense.

The note receivable consists of an unsecured demand loan to ASLP bearing interest at 7% per annum.




Supplementary Information




==

BRUNDIGE, PAYNE & COMPANY, pcC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report
on Supplementary Information

To the Board of Directors
Slater & Company Securities, Inc.
Memphis, Tennessee

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary information on page 10 is presented for purposes of additional analysis and is not a
required part of the basic financial statements but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

M)ffw%,ec

February 28, 2002

700 COLONIAL ROAD, SUITE 220 » P. 0. BOX 241805 » MEMPHIS, TN 38124-1805 » 901-683-4234 ¢« FAX 901-763-2795




Slater & Company Securities, Inc.

Schedule of Aggregate Indebtedness and Net Capital Computed in
Accordance with Rule 15¢3-1 Under the Securities Exchange Act of 1934

December 31, 2001

Aggregate Indebtness
Current liabilities $ -
x 1/15
$ -
Net Capital
Stockholder's equity $ 35,879
Debit items:
Accrued interest receivable $ 10,693
Account receivable - other 683
Note receivable 16,893 28,269
Net capital $ 7,610
Capital Requirement
Capital required in accordance with Rule 15¢3-1(a)(2) -
greater of $5,000 or 1/15 of aggregate indebtedness $ 5,000
Net capital in excess of requirement 2,610
Net capital $ 7,610

Reconciliation With Company's Computation
Net capital as reported in Company's Part II
(unaudited) FOCUS report $ 7,610
Net audit adjustments -

Net capital $ 7,610

-10-
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BRUNDIGE, PAYNE & COMPANY, pPC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report
On Internal Control Structure
Required by SEC Rule 17a-5

To the Board of Directors
Slater & Company Securities, Inc.
Memphis, Tennessee

In planning and performing our audit of the financial statements and supplemental schedules of Slater &
Company Securities, Inc. for the year ended December 31, 2001, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgements by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

700 COLONIAL ROAD, SUITE 220 » P. 0. BOX 241805 « MEMPHIS, TN 38124-1805 ¢ 901-683-4234 » FAX 901-763-2795




Because of inherent limitations in any internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness
of their design and operation may deteriorate.

Our consideration of the internal control components would not necessarily disclose all matters in the internal
control that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. However,
we noted no matters involving the internal control, including control activities for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2001, to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management and the SEC and other

regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and should not be used for any other purpose.

ﬁ,ﬂzf}?@mé’p?ﬂ%

February 28, 2002
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