” N m A /mJ & ) 2402~
@ ﬂ o / 2002 "__OMB APPRQVAL
; OMB Number: 3235-0123
UNITED STA'IC';ES co ION Expires: September 30, 1998
SECURITIES AND EXCHAN MMISS Estimated average burden

Iy ANNUAL AUDITED REPORT [ e

Ul

il ropus

FACING PAGE e
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereund M W 30 m @ ;3.4

02023043

REPORT FOR THE PERIOD BEGINNING 04/01/01 AND ENDING __ "'ffﬁ; 03/31 /02«
MM/DD/YY : T MM/DE

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: :
- OFFICIAL USE ONLY

Gregory J. Schwartz & Co., Inc.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ~EH 0. Re
3707 West Maple Road
{No. and Stres)
Blioomfield Hills, MI 48301
(dw) (State} (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(248) 644-2701
(Area Code — Telephone No.)

Joseph E.- Schwartz

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Dunleavy & Company, P.C.

(Name — (f indivicugi, siote lass, jirss, middie name;

13116 South Western Avenue, Blue Island, Illinois 60406
LAudress) 1Cityy (State} PROCEM
CHECK ONE:
& Certified Public Accountant v JUN 26 2002
T Public Accountant
O Accountant not resident in Urm~d States or any of its possessions. THOMSON
. FINANCIAL ,

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on; the basis for the exemption. See section 240.17a-5(e)(2).

SEC 1410 (3-91) JPlocential persons who ace to respond 1o the collection of information
contained in this form are not required to respond unless the form displags

a currently valid (VYN B control sumber.




OATH OR AFFIRMATION

I Joseph E. Schwartz ) swear (or affirm) that, tothe
 best of my knowledge and belief the accompanying financial statement and supporting schedules pgnaim'ng to the firm of
Gregory J. Schwartz & Co., Inc. as of

March 31, 2002  are true and correct. I further swear (or affirm) that neither the company
nOr any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

NONE

- 7 Signanre

Treasurer’
Tide

A - -, |
(7 ,{%Iﬁ%ﬁ( L // 7/ éj Q/
Notary Pubiic | |
CHRISTINA A, REED ‘

WOTARY PUBLIC QAKLAND CO., Mi
MY COMMISSION EXPIRER May 31, 2008

This report** contains (check all applicabie boxes):

& (a) Facing page.

& (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss).

& . (d) Statement of Changes in Financial Condition.

& (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor’s Capital.

C (O Statement of Changes in Liabilities Subordinated 1o Claims of Creditors.

& (g) Computation of Net Capital R o '

8 (h) Computation for Determination of Reserve Requirements Pursuant to Ruie 15¢3-3.

— (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

® () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Extubit A of Rule 15¢3-3.

= (k) A Reconciliation berwesn the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X () An Qath or Affirmation.

— (m)A copy of the SIPC Supplemental Report. ] .

X (n) A repor describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of conjfidentiai treatment of certatn portions of this fiiing, see section 240.17a-5(e)(3).
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DUNLEAVY & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
13116 SOUTH WESTERN AVENUE

BLUE ISLAND, ILLINOIS 60406
(708) 489-1680

Fax: (708) 489-1717

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Gregory J. Schwartz & Co., Inc.

We have audited the accompanying statement of financial condition of Gregory J. Schwartz &
Co., Inc. as of March 31, 2002 that you are filing pursuant to rule 17a-5 under the Securities
and Exchange Act of 1934. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on

our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United -
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit
of the statement of financial condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Gregory J. Schwartz & Co., Inc. as of March 31,
2002, in conformity with accounting principles generally accepted in the United States of

America. | /C

DUNLEAVY & COMPANY, P.C.
Certified Public Accountants

Blue Island, Illinois
May 3, 2002




GREGORY J. SCHWARTZ & CO.. INC.

. STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2002

ASSETS

Cash and cash equivalents
Commissions receivable
Receivable from broker/dealers

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

LIABILITIES
Accrued expenses
Commissions payable
Related party payable

Total Liabilities
SHAREHOLDERS’ EQUITY
Common stock

Retained earnings

Total Shareholders’ Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

$ 267,034
49,827

145,094

$ 461,955

$ 15,403
262,620
40,000

$ 318,023

$ 13,950
129,982

$ 143,932

$ 461,955

The accompanying notes are an integral part of this financial statement.




GREGORY J. SCHWARTZ & CQ., INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2002

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Organization - The Company was incorporated in the state of Michigan on
August 4, 1976. The Company is registered with the Securities and Exchange
Commission and is a member of the National Association of Securities Dealers,
Inc. The Company’s principal business activity is the sale of securities.

Long and Short Securities - Securities positions are valued at market value and
securities not readily marketable are valued at fair value as determined by the
board of directors. The resulting difference between cost and market (or fair
value) is included in income.

Securities Transactions - Commission revenue and related expense arising from
securities transactions are recorded on a trade date basis, which is the same
business date as the transaction date. Revenue derived from the sale of limited
partnership units, on contingent offerings, are recognized at the time the limited
partnership’s escrow agent distributes sales commissions to the Company.

Cash Equivalents - Cash equivalents are defined as certificates of deposit and
U.S. government obligations with a maturity date, when purchased by the
Company, of less than 90 days and those securities registered under the In-
vestment Company Act of 1940 which are comprised of cash and other short-
term debt instruments and which are commonly referred to as "money market
funds."

Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.




GREGORY J. SCHWARTZ & CO., INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2002

- NOTE 2 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the National Association of
Securities Dealers, Inc., the Company is subject to the Uniform Net Capital
Rule, which requires the maintenance of minimum net capital and requires that
the ratio of aggregated indebtedness to net capital, both as defined, shall not
exceed 1500%. At March 31, 2002 the Company’s net capital and required net
capital were $98,411 and $50,000 respectively. The ratio of aggregate
indebtedness to net capital was 323%.

NOTE 3 - RELATED PARTY TRANSACTIONS

Through common ownership the Company is affiliated with Bloomfield Town
Center, LLC, Schwartz & Devine Land Co., LLC, Schwartz Financial Group,
Inc. (SFG), Schwartz Benefit Services, LLC, Schwartz Fund Distributors, Inc.,
Lahser Maple Development Corporation, Inc., G & G Management, Schwartz
Investment Council, Inc. and the Schwartz Investment Trust (an open-end
management investment company managing The Schwartz Value Fund,
previously known as The RCM Fund) and the Ave Maria Catholic Value Fund.
In addition, SFG and an officer of the Company are the general partners or
managing members of several limited partnerships or limited liability
companies.

The Company paid $78,110 to affiliated entities for lease of its premises. The
lease agreement is month to month.

The Company received $326,941 from affiliated companies for reimbursements
of clerical and other operating expenses incurred on their behalf.

During the year ended March 31, 2002, the Company earned $853,461 in
commissions on the sales of investments for which Schwartz Financial Group,
Inc. and an officer of the Company are the general partners or managing
members. In addition, the Company earned $118,199 in commissions for sales
of The Schwartz Value Fund shares and the Ave Maria Catholic Value Fund
shares.




GREGORY J. SCHWARTZ & CO., INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2002

NOTE 4 - SHAREHOLDER AGREEMENTS

Certain issued common shares of the Company are subject to agreements
whereby, without written consent of the Company, the shares may not be
encumbered or disposed of by the shareholders without first being offered to the
Company under the same terms and conditions as those offered by the
prospective lender or purchaser. The Company also has an option to purchase
the same shares at book value as of the immediately preceding fiscal year-end in
the event of death, retirement, or disability of the shareholders. In the event of
the shareholder employee’s termination for reasons other than disability, the
Company is obligated to purchase the shares for the same amount as stated in
the event of death or retirement.

NOTE 5 - CAPITAL STOCK

The authorized, issued, and outstanding shares of capital stock at March 31,
2002, were as follows:

Preferred stock, $100 par value, non-voting, cumuiative, and redeemable at
$100 a share; 500 shares authorized: none issued and outstanding

Common stock, $1 par value; 50,000 shares authorized; 13,950 shares issued
and outstanding.

NOTE 6 - PROFIT-SHARING PLAN

The Company has a discretionary profit-sharing plan, which is integrated with
social security, covering substantially all of its employees. Included in this plan
is a provision under IRS Code Section 401(k) whereby participants may
contribute to the plan and the Company may match any portion of the
participants' contributions. The Company contributions for the profit-sharing
and employer matching portion were $37,551 for the year ended March 31,
2002. Of this amount, $15,395 was payable at March 31, 2002.




GREGORY J. SCHWARTZ & CO., INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2002

NOTE 7 - LITIGATION

The Company is involved in several arbitration matters pending before the
National Association of Securities Dealers, Inc. These actions all pertain to
securities of a certain issuer, which were sold by the Company, as well as other
broker/dealers. The claims relating to these arbitration matters total $410,000.
Legal counsel for the Company believes that facts of the various cases will make
it difficult for any of the claimants to achieve a significant award and many
claims asserted are barred by the statute of limitations due to the dates on which
most sales occurred. Management for the Company intends to continue its
vigorous defense against all the claimants’ assertions. However, neither the
Company, nor its legal counsel, are currently able to form an opinion as to the
outcome of these arbitration matters, nor are they able to estimate any potential
loss.

NOTE 8 - CLEARING AGREEMENTS WITH OFF-BALANCE-SHEET RISK

The Company has entered into agreements with two broker/dealers (Clearing
Broker/Dealers) whereby those Clearing Broker/ Dealers will execute and clear
securities transactions for the Company on a fully disclosed basis. Under the
terms of one of the agreements, the Company is prohibited from entering into a
similar agreement with another broker/dealer without prior approval of that
Clearing Broker/Dealer. The Company has deposited $25,000 with the other
Clearing Broker/Dealer to assure the Company's performance under the
agreement. This amount is included in "Receivable from broker/dealers”. In
both agreements, the Company has agreed to regulatory arbitration regarding
disputes between the Company and the Clearing Broker/Dealer. The two
aforementioned agreements may be terminated by either party with 15 and 60
days prior notification.




GREGORY J. SCHWARTZ & CO., INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2002

NOTE 8 - CLEARING AGREEMENTS WITH OFF-BALANCE-SHEET RISK - (Continued)

Additional provisions of the agreements state that the Company is to be held
responsible for any losses arising when the customers introduced by the
Company to the Clearing Broker/Dealers fail to meet their contractual
commitments pertaining to the purchase, sale and possible financing of
securities transactions. The Company may therefore be exposed to off-balance-
sheet risk in the event the customer is unable to fulfill its contracted obligations
and it is necessary for the Clearing Broker/Dealers to purchase or sell the
securities at a loss. The Company’s exposure to risk would consist of the
amount of the loss realized and any additional expenses incurred pertaining to
the transaction or other customer activity.




