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Securities Exhange Act of 1934 and Rule 17a-5 Thereunder ,
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MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: (5i5R340 SECVRITIES ) Jn/c, DFFICIAL USE ONLY
ADDR.ESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) B FIRM I.D. NO.

Y27  Bearoas  Kowd NN

(No. and Street) //é\}//ptcav;s
L /A VIS BTV Lo Ny DS"’ZO
(City) (State) : % E?c%e), 9
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o boy 3e7 L5 aniTV  ttes™ Ny /9570
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O Public Accountant OCESSE.
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*Cliims for exemption from the requiremen: that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis jor the exemption. See Section 240.17a-5(e)(2)
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FOCUS REPORT oy
(Fi-zmcial and Qperziisnal Cemcinad Unifcrm Single Razeort

PART A=

(Please read instructions bzfnre preparing Form.)

This regort is Seing filed pursuant lo (Check 3pgiicable 2iock(s)):
1) Rule 17a-5(a)

3 2) Rule 17a-5(5) [ | 7] 3) Rue 17a-11 [ T 18]

4) Special reques! by ¢asignated examining autherily - 5) Qther

NAME OF BROKER-DEALER

SEC FILE NO.
3.132.73 [12)
- — — FIRM ID. NO.
GCKERQ S_Q.QUR\‘\‘QS 'LHQ.- ‘13| 2._&1?8? f_]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) / 13

437 BDrpey Road  Sord # 270 [m]

FOR PERIOD BEGINNING (MM/GDD/YY;

2

{No. arg Street) AND ENOING (MM/DD/YY)

BEE

PLEss ATVl a7 ME @] /057 [3] =
(City) (State) , (Zip Code) : )
NAME AND TELEPHONE NUMBER OF PERSON 1O CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephane No. :
M&X Eededl ' [30] (G/4) 74/- 2022 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOCIDATED IN THIS REPORT: OFFICIAL USE
) 32 : S : 33
36 e -7/
33 - -
r DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  "YES[ [40] " NO ['ZE '
- B CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ' )
ZNT O '
20>mo
> 1 .

Kgﬂg g EXECU'UON. _

QOm e The registrant/broker or dealer submitting this Form and its attachments and the person(s)

g;gq;c by whom it is executed represent hereby that all information contained therein is true,

g tmmg correct and complete. It is understood that all required items, statements, and schedules
>3O are considered integral parts of this Form and that the submission of any amendment
S50 represents that all unamended items, statements and schedules remain true, correct and

= complete as previously submitted.
- =3
T
- =@
\Ef. 2o
:_] . Dated the ZO day of UU"’C—— 19_o2
T > Manual signaturas of:
=0 =
- 0O ‘%/\
- L ]
al xecuhve Officgr or Managing Partner
b d
<
<

Prifci al Fanancél Ofcer or Partnkr
f)plcﬂ Jcar oAz Sihear or Parctnar

ENTION—Intenticnal misstataments or gmissians 3t facts constituta
Faderal Criminal Violations. (See 18 U.5.C. 1001 and 13 U.5.C. 78:1(a))
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OATH CR AFFIRMATION

1, ThMES L£RBER , swear {or affirm) that, to the best of my knowledge and
belicf the accompanying financial statement and supporting schedules pertaining to the firm of
CEREAS  SELURITIES  JANc ,as of
Aprie 30 ] ,20__© >  are true and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or dirsctor bas any proprietary interest in any account classified solely
as tkat of a custom.er, except as follows:

J/WV%/\

Signature
/ ———
dy e 7/(‘ 2003 ,455,0:&#/
?Z S Title
_— i L 2¢f } Theresa McCauley
Notary Public Y NOTARY PUBL'I\jCO, igé\etﬁ pr NEW YORK
This report ** cortains (check all applicatle boxes): QUALIFIED IN WESTCHESTER COUNTY

)21 (a) Facing Page. COMMISSION EXPIRES JULY 77_@%
K (b) Statement of Financial Condition. .
K (c) Statement of Income (Loss).

3 (d) statement of Changes in Financia! Condition.
E1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

OO (© Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

f4 (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Regquirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

3 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
O Computation for Determination of’ the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

[ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

m)a

**For conditions of confidential treatmen: of certain portions of this filing, see section 240.17a-5(e)(3).
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INSZPENDENT PUBLIC ACCOUNTANT whesa opinion is contained i this Repor:

Name {If InmleﬁAéfglass .‘irs:E E'idccﬂPeAn‘aSé)

PO BOX 307
PLEASANTVILLE, NY 10570 [
ADORESS Number and Stree: City State Zip Code

[ =] [ 7] m [ 7a]

Check One

(M Cerified Public Accountant -5 FOR ééc USE -

() Public Accountant ) 76

-

{ )} Accountant not resident in United States or 77
any of its possessions -

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION : REPORT DATE DOC. SEQ.NO. ~ -1 "CARD
MM/DOD/YY ’

1478




FINANCIAL ANT OF

m

,},

[ Y
Vel

PART 1A

TICNAL COMBINED UMNIFORM SINGLE REZPORT

O
K
m

Y
(@]

1}
O
im
3.
-
n
py)

Gzrbro Sscurities, Inc.

N

3

INEEEEN

LoON T
~ ~ -—

ICN FOR NONCARRYING, NONCLEARING AND

. LoONTHT
CZRTAINQOTHER BROKERS OR DEALERS
as of IMM/DD/YY) o300 [9s
SEC FILE NO. £-13>72 | o8
ASSETS Consolidated 198 -
Unconsolidated 198
Allowable Non-Allowable Total
o s /37 YS% 200 $ / 3 ¥<Z [750
Receivabies from brakers or dealers:
A. Cl2arance account. .................. y 295
B. Other ottt et 300 ;S 810
Recsivables from non-customers. . ......... 355 830 |
Securities and spot commodities
owned, at market value:
A. Exempted securities ................. 418
B. Debtsecurities. . .....ouvuerunnnnnn.. 419
C. Options ......... e, 420
D. Other securities. ............ eeieeaes 424
E. Spot commodities . ....... e e M 430

Securities and/or other investments * -

not readily marketable:
A. Atcost ! $ -
B. At estimated fair value ...

-

Securities barrowed under subardination agréef ’
ments and partners’ individual and capital
securities accounts, at market value:

ST

i ZFOIoORE] 8so |

=

S RSNTE RIS
e N S R )

A, Exempted K

securities $ I 150'

B. Other -
securities $ 160 i
Secured demand notes: . ..., iieinn e en.. 470 890
market value of coltateral: :
A. Exempted . - .
securities $ I |7°|
8. Other
securities $ 180
Atamberships in exchanges:
A. Cwnezd, at
markgt 8 190
B. Owned,atcost .................... 650
C. Contributed for use of the company,
atmarketvalue . ... ... .. e : , 660 ] 809
Investment in and receivables from
aftiliates, subsidisries and
assoc:atad partnerships .. ... ... L., 480 870 o
Bezzaory furmiturz, equipment,
123320202 vmprovements and fights
LSRR 352 Agraemants, At ¢ast-net
of accumulatad depracii tion ey
3R AMOrUaBtcN . L L. L e 430 680 *' ;""9'22'—
Crner assats. . L. pﬂe/mfyﬁ vS€c, DEfR D 535 2omp 735 3000 93¢
TOTALASSETS .. ... ... ........ s /37 456 540 s 2A3/0Q0 17308 /§4 556 | 220

CMIT PENNIE.




FINANCIAL AND CPEZRATIONAL COMZINED UNIFORM SINGLE REPORT

PART lIA
4 [ \1
SAC0KER OR OEALER CGertro Se.cur’”e.simc - as of /30 /0 ‘
_
STATEMENT OF FINANCIZL CONDITION FOR NONCARRYING, NONCLEARING
AL CZRTAIN OTHER ZROKERS OR DZALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bankloanspayabie..................... S 1045 $ [1255 },gs ' [1470[
14, Payablé to brokers or dealers:
A, Clearance aCCouNt . . v vt vt i e e e 1114 1315 1560
B.Other ...ttt y 1115 1305 1540
15. Payable 10 NON-CUSTAMErs. . o v ovennnn . ... 1155 1355 1610
18. Securities sold not yet purchased,
atmarketvalue .. ........coiuiunn... 1360
17. Accounts payable, accrued liabilities, )
expenses and Other . ... .veunnnennnnn. 1/43 ’/é : I‘IZOS l 1385
18. Notes and mortgages payable: B ) : ot
A Unsecured . ... .. e, - 1210
B Secured.... ... ... i, 1211y
19. Liabilities subordinated to claims o
of general creditors: . - LT e » )
A. Cash borrowings: .. ...coevvvnn.n s eSS oo e e o |1400| %@2&‘5‘5‘5‘5&‘:' 1710]
1. from outsiderss $ l 970[ o e '*"":. Co . o
2. {ncludes equity subordination {15¢3-1 (d)) e o
of .... s o Ey I 980'
B. Securities borrowings, at market value:. . . - - I 1410 l F ey oremoams e 2 | 1720
from outsiders $ ] [_99_6]
C. Pursuant to secured demand note B
coflateral agreements: ... ....cooveouen.
1. from outsider: $ ' 1000l
2. -Includes eduity subordination (15¢3-1 {d)) --- -~ _
of .... $ ] I 1010 I
D. Exchange memberships contributed for -
use of company, at marketvalue. ....... 1430 - - » l 1740]
E. Accounts and other berrowings not
quaiified for net capital purposes .. ..... 1220 1440 1750
20. TOTAL LIABILITIES ........... s Y434 1230} $ 1450 $ Y34, | 1780
Ownership Equity
21, S00R PrOPII OISR « o ittt e e e e e e e e e e e e e e e e M 1770
22. Partnership llimited partners . ........... vs ‘ 1020 h @J
23. Coarporation:
AL Prelarrad L1oC 1791
2OCOMmON NI 49// ? 1792}
CooAzmnenal Zndom 2aital Lol Yoo | 1793
B R mim e 20 nGE L 2) 09 /] 1794
I 7/0 2 10| 1795
B L2785 QaR11al 210CK 1M TPRATUIY . L L it st e e e e e e e e M o j 1798/
24 TOTALOWNERSHIP EQUITY L. oot e et et e e e e i s // O 21800
25 TOTAL LIASILITIES AND OWNERSHIP EQUITY © oottt e i $ /SY¥ S5 | 1810

OMIT PENNIES

BASIC FILERS CNLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

' BROKZR OR DEALER Gzrbra S "?""tleb Inc.

F“r the pericd (MMDDYY‘, trom v 05/0//0/ 13932='~C OV[%/W%::

Numbder of manths included in this statement / 393+

STATEMENT OF INCOME (LOSS)

REYENUE
1. Commissicns: o
a. Commissions on transactions in exchange listed equity securities executed on an exchange.......c.c.coovevevennns. [3 -{/y /{l/ 393§
b. Commissions on listed Opton traRSACiorS ot iit it ittt teer s vatensoneaansssaacanasosaasostoensenanenn _,', 1]/ 225 393z
C. All other SECUMIIES COmMMISSIONS tuttiiereee o e teeie et aiatasrerestoneaasasasronnserneesoasaasesionsoneisns &+ 135 |3s3s
d. Total SeCUMlies COMMISSIONS Lot ittt eiie e ceeenereetaeaseracnerenesnanaseonnsenencaeasessssseasasensnsen o 227 b2l |39
2. Gains or lcsses on lirm securilies trading aczsunts
a From market making In options on a naticnal SBCUrties BXCRANGS . .v.venneneneererereineennnnsnsseonseaocons .o
b. From all other trading ............. Ceeseemceaes Cetrremaaaae e, Cedeeenneenenas eeaees Cereeeeeaeaan
c. Total galn (1088) ....c.ciiirrinnnenrnnrcroomcnerssenenanen Ceereisasanaea P 2
3. Gains or losses on firm securilies investment aCZOUNIS ... ... ...civrrnirencancnnn teeesrasineescanseanesarsanvos
4, Profit (loss) trom underwriting and selling groups ........... R R R R PR TR eeeacens
5. Revenue from sale of investment company shares ............ e eieeeanaa, ceeees Ceteeae et
8. Commodities revenue ..... ieressiecanoaca PPN Cetitesacasctiirataessencssannans [N eeseaseean
7. Fees for account supervision, Investment advisory and edministrative services ............. Ceeveenens e
8. Other revenue ........... . | :
9. Total revenue ............ £ [4030
10. Salaries and other employment costs for genera.! partners and votlng stockholder oﬂ'cers erreseenane B | /75 10D 4120
11, Other employes compensation and benefits ....... ,! 22@3 4115
12. Commissions paid to otherbroker-dealers Beeemeeaienestionasaesstotarenttseaneetviasttasearrosntaesennnanns . ’ 4140
13. Interest expense ................. ceetaniaceen . ........... 4075 ;
a. Includes Interest on accounts subject lo subordination agrsamenis . ..... S {4070} _
14. Rogulatory fees and 8XPONSES .....cuerirraiesnerenioenranssssssorsesenseberiossarerannenns B P . 4195 ;
15. Other expenses ........... eeeeeheaeeean e eerirarteaereeanana v ieseeeneaeianaas eeeaeeeeeeeas e - JORLYF |aw:
18. Total expenses ..... e eeeeiierieeaaaa, e ettt e e S EE 29761Z5 |00
NET INCOME
17. Nst income (loss) before Federal Income taxes and items below (tem 9 less tem 16 )....... ..ty ' : /3 ?3 W
13. Pravision for Federal Income taxes (1or parent Gy ... .iu ittt ieri et cietean i earaeaes y 209 4220
19. Egquily In earnings (losses) of unconsolidatad subsidiarles nol Included above ......c.cvnviiiienieereaeneinnnns ’ b 4222
& ARor Federal INCOME 1aXES Of . .. .. vunee e e e aee s e e eeaneeenanens ereeeens | 4228
20. Extracrdinary galns (103S83) ......ivveriinnnnnn et etetansaerescesanncaaianna e et ereeenae e ettt s [4_21‘:
a. Aftar Federal income taxes of .........c.cveencnnnnn. SRR Ceeeaaeana [4239] .
21. Cumulative affect of changes In accounting PrANCIDIOS ... .. ... uiiietininnsiarritiatieenanasiineenisaneenneras 4225 !
22. Net income (loss) after Faderal income taxes and @xiraordinary MBMS .....vvtvrteecraenrraneoctoeeecrensonennnn $ // 24 4230
MCONTHLY INCOMZ
—
23. Ir:zme (current manth anly) befcra provision for Faceral income taxes and sxtracedlnary Items. ... . ... .. ... ... S 4277




FINANCIAL AND CFERATION COMBINED UNIFORM SINGLE REPORT

PART 1A
3ACKIR OR DEALER Gerbro Securities, Inc. asof O 20 /o2~
COMPUTATION OF NET CAPITAL
1. Total ownership 2quity from Statement of Firancial CoNTitionm . o o vt ir e et ettt i e e ie et S [/ 2] O 12480
2. Deduct ownership equity notallowable for NetCamital ... L. L . i s e .'g( . — _) 34%
3. Total ownership equity qualified for Net Capital . « oo vttt t ittt i ie e aien ettt iaaneraseeaeennen s SrorZ r 0 | 3sao
4. Add: _ N o
A. Liabilities subordinated to claims of genersi crecfitors allowable in computation of neteapital. ... .............. - 3520
8. Other [deductions) or allowabie eredits (Lth. . . ... .\ttt ar et e et aineeraean e eann- RS 3525
5. Total capital and allowable subordinatad liabilities. . ........ e e $ 3530
6. Deductions and/or charges: ‘ ‘V’ L L
A. Total nonallowable assets from Statement of Firancial Candition{Notes Band C} § ‘373/05 . | 3540
B. Secured demand NOTe defiCieNCY . « v v v v vennaoenreerencancereessenens 3530
C. Commodity futures contracts and spot commodities-
proprietary capital charges. . . ... .. cooivenenan
D. Other deductions and/or charges..... erree e
7. Other additions and/or allowable credits (List).....................
8. Net capital before haircuts on securities positions .
9. Haircuts on securities {computed, where applicable, Lo
pursuant to 15¢3-1 (f]): i ) : .
A. Contractual securities commitments . ........ e eteeienaan a8 T (3660
B. Subordinated securities borrowings. .. ....... eetttcecean eeeeean 3670
C. Trading and investment securities: ~ T R e R
1. Exempted securities. . ' Tl T R AP £ 1) B :
2. Debt securities .. .... ' | .. -3733

© D. Undue Concentration .........

3/78

3. Optiens ........ e . e e Tenan S ad_oET L el 0 | 3730
4. Other securities . ....... . ; : i .

E. Other {List)..........

Net Capital

" OMIT PENNIES



FINANCIAL AND QPEFATIONAL COMBINED UNIFCAM SINGLE REPORT
‘ PART 1A

1 3ROKER OR DEALER Ge bro Sewntzeo, Inc. as of

CONMPUTATIZN OF SASICNEIT CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6:2/3% of fine 191 L. ... .. i\ ittt e s 2956 [375%
12. Minimum doilar net capital requirement of reporting bSroker or dealer and minimum net capital requirement

of subsidiaries computed in accordante with NOte [A) .. .. o utuuntn e e e $ SoOooo 13758
13, Net capital requirement (greater 0f line 11 0F 120 L. .. . Lttt ittt iiae e m e s = SO o020 3760
14. Excess netcapital {line 10 less 13) L L . i o i i ittt et i a et i e $ - 37 )1 1377C
15. Excess net capital at 1000% {line 10 1ess 10% of line 19 ... ..o i ittt e e xs_- 52675 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

18. Total A.l liabilities from Statement of Financial Condition. . ......... [ I
17. Add: v
A. Drafts forimmediate credit, . . ..o ittt vrn i e it it e e a e !8
8. Market vatue of securities borrawed for which no equivalent \
value ispaid oreredited . .............. .‘." R : .
C. Other unrecorded amounts{List). .. ’ e $ SRR
19. Total aggregate indebtedness . ' L ”
20. Percentage of aggregate indebtedness to net capital {line 19 £ by line 10} .: AN
21. Percentage of debt to debt-equity'!otal computed n accordance with Rute 1$c3;1 (d) -

":‘:é;:"' 3850

%“m‘ . &.{. H3se0

PartB

22. 2% of combined aggregate debit iterns as shown in Formula for Reserve Requ:remenu pursuan( to Rule ;

15¢3-3 prepared as of the date of the net caputai computauon mcludmg both brokers or dealers

and consolidated subsidiaries’ deb:ts..- .......... . T -—5 : . i33724
23. Minimum dollar net capital requlrement of reportihé brokér o} dealer anﬂini'iﬁirﬁﬁfﬁ-net capital B

requirement of subsidiaries computed in accordance with Note (A)
24. WNet capital requirement (greater of !ineA22 or 23) .
25. Excess net capital (line 10 less 24)
26. Net capital in excass of:

5% of combined aggregate debit iterns or $120,000

OMIT PENNIZS

NOTES:

{A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net ¢apital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregata debits if alternative method is used.
1B} Do not deduct the value af securities borrcwed under subordination agreements or secured demand note
cavarad Dy subordinaticn agreements ot in satisfactory form and the market values of memberships in
exzmanges centnbuled for use of zampary fcantra 1o 1tem 1740) and partners’ securities which ware
irgtsZad on nonaatiowsgzle e

{123 Fororeparts filed pursuant to paragraph (d) of Aute 17a-3, respandent should provide a tist of material
nga-aliowable 3ssets.

3,83




FINANCIAL AND OPZRATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

O30 /8

| 2a0KzR OR DEALE S - . 25 st
8 ALER ~ Gerbro Securities, Inc. *°

Exemptive Provision Under Rule 15¢3-3

25. If an exemptlion from Rule 15c¢3-3 is ¢laimed, ic¢entity belcw the section upon
which such exemption is based (check one only)

A. (k) (1)—$2.500 capital category as per Rule 15¢3-1

..................................................... 4530

B. (k) (2)(A)—"Special Account tor the Exclusiva Benefit of

CUSIOMErS” MaINAINE ...\ it tee e ererceaeeeennaraanonreaseesssinsesessuoserossronasssnnssesesns 4580
C. {k) (2)(B)—All customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of ¢learing

firm o 7 s F-0

iem 3 /NCESTEC - LRNST 43 30/8 | 4570
D. (k) (3)—Exempted by order of the CoOMMIsSSION L. ... iiiiuueeeeieneircrortonsonacsssasessesosennearssaans 4580

P Y S P A T R




Cwnearship T3uily and Subsedinatad Liskilities maturing or proposed to b2
wilhdrawn «ithin the naxt six months and accruals, {as dafined below),
which N3v2 act Deen daduyctad in tha somputation of Net Capital.

Tso2 of Procased
withdrawal ¢ Amount !0 S ‘With- (M¥MDDYY) Exges?
Accryal Insider 2r drawn (cash amcunt Withdrawal or te
Sae halcw 'or Qutsider? and/or Net Cacital Maturity Renaw
code ‘0 antar Name of Lancdar or Zinrizstor n or Oul) Valie of Securities) Date (yes 2r 0

o)
! [ 4s00] [as01) [se02) [as03] [aseq] [ 4a05]
: [ 4s30] [aea1] [as32] [4s33] [4s34] [4s3s]
X [ 4840 | [4841) [4saz] [4843] [4eaa] [ 4s45]
M [ ass0] [Tass51] m [‘ass3] 4654 4555
M [ ass0] [asa1] [4s82] 4683 4584 [as8s]
J [ass0] [ 491} 4592- BT [48ss]

4691

TOTAL §7 . fae99

3
|
& g [3

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the

WITHDRAWAL CCDE:

3/78

report date, regardless of whether o

r. not the capital contribution is expected lo be renewed. The

schedule must also include propose& capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of .
liabilities securad by fixed assets (which are considered allowabdle assets in the capital computation -

pursuant to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less

than six months.

1

2.
3.
4

Equity Capital

OESCRIPTION

Subordinated Liabilities

Accruals

15¢3-1{c}{2)(iv} Liabilities
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Financial Statements
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MICHAEL S. SETTLER, C.P.A., P.C.

Certified Public Accountants

PO BOX 307
PLEASANTVILLE, NY 10570
PHONE: 914- 769-7650

FAX: 914-769-0621
EMAIL: SETT2@AOL.COM

Michael S. Settler, CP4
Edward Zajaczkowski

Gerbro Securities, Inc.
427 Bedford Road Suite 270
Pleasantville, NY 10570

Gentlemen:

We have examined the answers to the Financial Questionnaire of Gerbro
Securities, Inc. as of April 30, 2002. Our examination was made in
accordance with generally accepted auditing standards and accordingly,
included a review of the system of internal control and the procedures as we
considered necessary in the circumstances, including the audit procedures by
the Securities and Exchange Commission.

In our opinion, the accompanying answers to the Financial Questionnaire
presents fairly the financial position of Gerbro Securities, Inc. as of April 30,
2002, n the form required by the Securities and Exchange Commission, in
conformity with generally accepted accounting principles applied on a basis
consistent with that of the preceding year.

Respectfully subrm&e

> é&é@ @/f/\ e

Michael S. Settler, CPA, PC
June 9, 2002



Gerbro Securities, Inc.

Balance Sheet

For The Year Then Ended April 30, 2002

Assets
Current assets
Cash in banks
Cash equivalents
Prepaid taxes

Total current assets

Fixed assets
Furniture & Computers
Less:Depreciation

Total net fixed assets

Other assets

Investments
Security deposits

Total other assets
Total assets
Liabilites & Equity
Current liabilities

Taxes payable
Accrued expenses

Total liabilities

Equity
Capital stock
Additional paid in capital
Retained earnings

Total stockholders equity

Total liabilities & Equity

$ 4,687
- 126,769
1,000

132,456

22,564

22,564

20,100

2,000

22,100

$ 154,556

$ 278

: 44,070

44,346

49,119
40,000
21,091

110,210

S 154556




Gerbro Securities, Inc.
Income Statement Retained Earnings
For The Year Then Ended April 30, 2002

Commission Income 3 250,977
Expenses: )

Salaries & wages 175,100
Rent expense 15,250
Payroll tax expense 9,726
Depreciation & amortization 2,660
Pension 39,500
Commissions paid 3,863
Dues, registrations & exchange fees 10,551
Legal & accounting fees R 2,055
Office, postage & general expenses 4,018
Subscriptions and publications 1,892
Telephone and fax fees 5,369
Utilities 1,494
Insurance 1,425
Internet & T-1 Fees 14,459
Total expenses 287,362
Income/(Loss) from operations (36,385)
Add: Interest income 38,028
Less:Provision for corporate taxes 459
Net income 1,184
Retained Earnings - Beginning 19,907
Retained Earnings - Ending $ 21,091




Gerbro Securities, Inc.
Statement of Cash Flows

For The Year Then Ended April 30, 2002

Cash flows from operating activities

Net income for period

Adjustment to reconcile net income to cash:

Depreciation

Changes in operating assets & liabilities: |
Provided by operating activities:
Increase in prepaid taxes
Increase in taxes payable
Decrease in due to employee
Increase in accrued expenses

Net cash provided from operating activities

Cash flow from investing activities:
Acquisition of computer

Net increase/(decrease) in cash
Add: cash beginning of year

Cash at end of year

$1.184

2,660

(752)
262

(630)
19,894

21,434

(2.660)

19,958

111,498

$131,456




