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UNITED STATES ‘
SECURITIES AND EXCHANGE COMMISSION 02022920 ;1998

. j zsumated average burden
‘Washington, D.C. 20549 hours per response . . . 12.00

ANNUAL AUDITED REPORT SEC FILE NUMBER
FORM X-17A-8—®5cos80. . ] |805591
PART 1l S ’j
praY 30572807 -
FACING PAGE

of the W}’%”’/Ay

Information Required of Brokers and Dealers Pursuant to Sectiess
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING __4/01/01 AND ENDING __3/31/02
MM/DD/YY _ MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: g5a]yn Securities, Inc.

OFFICIAL USE ONLY

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
121 N. Broadway
(No. and Street)
Shawnee ' 0K v 74801
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Richard D. Finley (405)275-1650

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Gibson, John L.

(Name — if individual, state last, first, middle name)

624 W. Independence, Suite 115 Shawnee, Okla. 74801

(Address) (City) (State) Zip Code)

CHECK ONE; PROCESSED

X Certified Public Accountant
O Public Accountant ' JUN 05 2002?
i

O Accountant not resident in United States or any of its possessions. ‘
THOMSON

FOR OFFICIAL USE ONLY FINANCIAL

=4

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a-5(e)(2);]‘7 \
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_ Flotential persons who are to respond to the collection of information
SEC 1410 3-91) contained in this form are not required to respond unless the form displays

a currently valid (JYN R control number.




OATH OR AFFIRMATION

I, _Richard D. Finley , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Salyn Securities;, Inc. as of
March 31 ¥%2002 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

COFFICAL SEAL . -
BRENDA NEASE Mh&ﬁ’/x

Notary Pub!"“ Wﬂ\d"& * \S{gnarure

Title

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. ‘
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

000 KW O0KKKRER KRS

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




N'Vuuw Mkirwvini
FORM (Financial and Operational Combined Uniform Si

i X-17A-5 PART IIAZ
3/90 ‘ (Please read instructions before preparing Fo
l This report is being filed pursuant to (Check Applicable 8lock(s)):
1) Rule 17a-5(a) 2) Rule 17a-5(b) [ [17]
4) Special reqﬁest by designated examining authority
lNAME OF BROKER-DEALER SEC FILE NO
8-5591 14
l FIRM 1D. NO.
Salvn Securities, Inc. [13 2122 s |
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)
FOR PERIOD BEGINNING (MM/DD/YY;
. 124 N, Bell [20] 4/01/01 (24 ]
(No. and Steet) AND ENDING (MM/D0D/YY)
Shawnee . [21} 0K [22 74801 |23 3/31/02 25
. (City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
Richard D. Finley [30] (405)275-1650 a1 |
AME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
34 35
36 37
38 39
~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ TJaz |
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understcod that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted. J

Dated the &7 day of W?ﬂjL 49— P02

Manual signatures. of:
* A )
1)

Principal Executive Officer or Managing Partner

2)

Principai Financial Officer or Partner

3)

"Principal Operations QOfficer or Partner

r_
l— .

ATTENTION——Inlentional misstatements or omissions of facts constitute
- Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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'TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

Gibson, John L.
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name {If individual, state last, first, middle name)

624 W. Independence Shawnee ) | Qro 74801
ADDRESS Number and Street City ' State Zip Code

[ nl [ 7wl [ ] [ 7]

Check One

{(x) Certified Public Accountant 75 FOR SEC USE

( ) Public Accountant 76

i

() Accountant not resident in United States or 77
any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
50 51) 52 l 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART lIA -
' ?ROKEROR DEALER Salyn Securities, Inc. ‘ N 3 il LS
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
l as of (MM/0D/YY) _3/31/02 99
) sec FILE N0, _8=0D5091 98
l ASSETS Consolidated | 198 .
Unconsolidated 199
Allowable Non-Allowable Total
l LI - 3 $ ]_'783 200 3 ]_,783 750
2. Recervables from brokers or dealers:
A. Clearance account . .. ................ M 10 3 009 295
l B OIREr. oot : 384 300 |3 sso] 10,393 810
3. Recesvables from non-customers. . ......... 16,620 355 22,385 goo |V 39, 003 830
4. Secunties and spot commaodities
’ owned, at market vaiue:
l A. Exempted securities . ., ... ........... 418
B. Debtsecurnties. ............c.ouvu.... 419
C.0PUONS o e e ettt T 3; ) 8%; 420
D. Other securities . .. ....ccovenrenun... - ) 424
' E. Spot cOMMOGities . . ... oeeennnn... M 430 | 140 3 640 J 850
5. Securities and/or other investments
. not readily marketabie:
A. Atcost 73 3,300 130
B. At estum;xed fair value ......... S 440 3 3 300 610 3 ’ 300 860 ;
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
l securities accounts, at market value: 460 630 880 |
A. Exempted
securities S f1_50] .
l B. Other
securrties S 160
7. Secureddemandnotes:.................. 470 ] 640 l 890
| market value of collateral:
A. Exempted
secursties $ 170
B. Other
l securities $ !1_80—]
8. Memberships in exchanges:
A. Owned, at
I market $ 190
B. Owned, 3t COST . ... .......ccouvun.n 650
C. Contributed for use of the company,
l atmarketvalue . . ........ ... .. ! l 660 900
. Investment n and receivablies from -
affiliates, subsidiaries and
associated partnerships .. ......o.v.... 480 670 913
'. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
ot accumulated depreci: tion
l aNC AMOFLIZATON . . .. . .o e et ineaen s 480 1 ) 2 3 7 680 ! ]- 3 2 3 7 920
1. Otherassets........... o e 535 51,607 735 51, 607 930
TOTALASSETS .. ...oveeenns s 169,436 540 s 78,527 740 |8 247,963 940
l OMIT PENNIES
l/7i -H-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA - ‘

asof | 3/31/02

BROKER OR DEALER Salyn Securities, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities . - Liabilities Liabilities Total

13. Bank loanspayable. . ..........coouu.... $ 1045 $ |1255 "'JS 1470

14. Payable to brokers or dealers:

A. Clearanceaccount................... 1114 1315 1560
B.Other..............iiiiiii y 1115 1305 1540
16, Payable to noncustomers. .. ............« 1155 1355 1610
16. Securities sold not yet purchased,
at market value .. . ... ... I 1360 1620
17. Accounts payable, accrued liabilities,
expensesand other .................. 1.567 l 1205 I 1385 1,567 1685 .
18. Notes and mortgages payable:
A. Unsecured . ...................0c00.. 1210 (1690
B. Secured..............iiiiiiiiiii. 1211 Y {1390 ¥ 1700 |
19. Liabilities subordinated to claims
of general creditors: )
. Cash'borrowings: . ............. ..... ].O0,000 W ].O0,000 |1710J'
1. from outsiders Ts 870
2. Includes equity subordination {15¢3-1 {d))
of ... $ 100.000 [es0]

B. Securities borrowings, at market value:. . . l 1410 l J 1720 I
from outsiders $ | 990 I

C. Pursuant to secured demand note
I 1420 | 1730

1. from outsider: $ ] 1000[

2. -Inciudes equity subordination (15c3-1 (d))

of .... $ l1010]

f

D. Exchange memberships contributed for .
use of company, at market value........ 1430 l 1740]
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 1,567 1230f $ 100,000 1450| $101,.567 1760

Bl G & =N N B T B B e e
>

Ownership Equity

l2'|. Sole proprietorship .. ............ P ¥s 1770]
22. Partnership {limited partners . ........... s J 1020 )) 17@
23. Corporation:

l A PrEfRrreO STOCK . ..\ oot e ettt e e s e e e e e e e e e e 450 1791

B. COMMION STOCK . o ittt e et v ettt e e e e et e ettt e e e e e e e e e e 4 N 050 1792
C. AQditional Paid-in CAPITAI . ...t o\ttt ve s ettt e e e e e e e e 327.149 1793
l D » REtaiNed @AIMINGS . . . . .\ vttt et et e e e e e e e e (L1385 ’ 25>3) 1794
B TOMAl . e 146,396 1795
F. Less Capital SOCK M TERASUIY . « . o oot e ne e e e e e s e e e e e et e et e e e e et e e e M ) 1796
4. TOTAL OWNERSHIP EQUITY o o v e e e e e e e e $ 146,396 1800
‘5. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..\ttt e $247.963 1810
OMIT PENNIES
- 7 -
'76




' FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART lIA
' BROKER OR DEALER Salyn Securities, Inc. . asof 3/31/02
COMPUTATION OF NET CAPITAL
' 1. Total ownership equity from Statement of Financial Condition. . .. ... ... .. .ttt e $ 146,396 348(
- 2. Deduct ownership equity not allowable for Net Capital . . .. ..ottt it it et it e e &‘ v )] 345¢
‘ 3. Total ownership equity qualified for Net Capital . © . .......... ..., e 146 3 396 350t
' 4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital, . . ............... l O O N OOQ rﬁf
8. Other (deductions) or allowable eredits {List). . . ... ...\ it i i i i e e e 352t
Total capital and allowable subordinated liabilities. . .. ............ IR e s 246,396 353¢
I 6. Deductions and/or charges: v
A. Total nonallowable assets from Statement of Financial Condition{Notes B and g) s 78 ’ 527 3540
8. Secured demand NOTe JefICIBNCY . o . v vt sttt e e e 3590
' C. Commuodity futures contracts and spot commodities-
Proprietary capital ChaIGES. . . ..o ot ver sttt et it .. 3600
D. Other deduction's and/or Charges. .. ............ovirirenrenaraeaniins 30| ¢ 78 . 527 [ 362¢
7. Other additions and/or allowable credits {List) . . .. . ... ... .ttt tir it tnaa i 3630
l Net capital before haircuts on securities positions .. ........ DU 2'0 s Lo/, 667 3640
9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 {f)):
' A. Contractual SECUrities COMMITMENTS . . .. ... vuuttveren e tnseeneneenan S 3660
B. Subordinated securities DOFTOWINGS . . . ... ... vt e e 3670
C. Trading and investment securities: )
l 1. Exempted seCUMtIES. . .. .. ... ittt iiarianraranaans v's 3735
2. DDt SBCUNITIBS . . .« .t ittt et s ta e e e i aa e 3733
B TR 0 7 2T T T 2, 615 3730
4. Other SBCUTITIBS . . ... ottt e e e e 1o 3 U62 3734
l D. Undue Concentration .. ... ... .o inreenrnerrneenneanensoennnsns 15 5 389 3650
E. Other {List) . ... . i e e 3736/ | 36 ,066 ‘ )—3-;23
10, NEE CaPITAl . . .ottt et ie et ettt it e et i e e e s e e s 131,803 3750
' OMIT PENNIE
l 3/78 -8-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

3/31/02

BROKER OR DEALER Salyn Securities, Inc. as of

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required {6-2/3% of line 18) ... ... .. e $ 104 [ﬁ
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note {A) .. .. ... . e 3 100 ] 000 3758
13. Net capital requirement (greater of hne 1105 12) ... ottt ittt e e $100, 000 3760
14. Excess net capital line 10 1ess 13) ... ... .. . e s J1,8U3 3770
15. Excess net capital at 1000% (iine 10 1ess 10% of line 19) ... ... ... . it ys 131, 646 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities from Statement of Financial CONGition. . ... ... . ... ... .. $ 1,567 3790
17. Add: .
A. Drafts for immediate credit. . .. .. ... ... e ;5 3800
8. Market value of securities borrowed for which no equivalent )
value 1s paid or credited . . .. .. ... $ 3810
C. Other unrecorded amounts{List). ... ... ............ . 3 3820 | § 3830
19, Toral aggregate INAEBIEANess . . .. .. ..ottt e et $ 1, 567 3840
20. Percentage of aggregate indebtedness to net capital {line 19 = by BRe 10} . o % 1 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1{d) .. ... ... ... ... .. .. ... .. % 4 1 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22. 2% of combined aggregate debit items as shown in Formuia for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated subsidiaries’ debils . . .. .. .. ... .. e $ 3870 |

Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital

23.
requirement of subsidiaries computed in accordance with Note (A} .. .. ... ... ... . ... . ... .. .. .. ... 7'J$ 3880 |
24. Net capital requirement (greater of 1ine 22 0r 23) . . .. e e $ 3760
25, Excess netcapital (line 10 1ess 24) . . . ... . $ 3910
26. Net capital in excess of:
5% of combined aggregate debit 11ems or $120,000 . ... ..o\t $ 3920 |
OMIT PENNIES
NOTES:

{A] The minimum net capital requirement shouid be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company, {contra to item 1740} and partners’ securities which were

included in non-atlowable assets.

For reports filed pursuant to paragraph (d) of Rule 17a'5, respondent should provide a list of material

2}

non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Salyn Securities, Inc.

For the period (MMDDYY) trom ¥, 4 /01 /01 l3932|'° 3/31/02 |39
Number of months included in this statement ] 2 3931

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions: C
a. Commissions on transactions in exchange listed equity securities executed on anexchange..............c.oueun. $ 28 , 124 3935

b. Commissions on listed OPtioN traNSACHONS ... .. ...uuetteiiuiiureiereianonerieenroeoeeotnnssosansnoneennens y 5.728

C. Al Other SECUTIIES COMMIBBIONS ... uuu'uteeateunennusoseneasentssennueronsaneensesescsnsassroatonanrsesens 3938
d. Total BECUrItIEs COMMISSIONS ... ... c...u it eeen ittt eaeeteretiatanesssrerosorotensssurosnsiosesannsions 33,852 3940

2, Gains or losses on firm securities trading accounts
a. From market making in options on @ national SECUrities 8XChBNGE . .........c.cviri et v rrinerannnnenones SR [sgas
b. From all other trading .... et e n e ee et e e e et e et et et et et e
(o T L 110 T (T U
Gains OF 103868 0N firm BECUFILIES INVEBIMENT BCEOUNE . ...\t ennnseesenneese e s s e et asnseneeanns (3,495) 3952
Profit (10ss) from Underwriting BNd SBHING GrOUPS ... .uuriir (vieerornernusenneresarsssanaceeonaansonssaenens x 3955
Revenue from 3a/e of INVESIMENt COMPANY SMBFES .. .. ... .coveeeuerernnnnansonsennensnnsesasoneesesorannnennns 93,377 8970 ¢
3990 |

3975 |
2,599 3995
176,333 0%

. COMMOItIBS TOVBNUR .. ... .. ... .tietttienntoreenanaesensnsoseioncenannnseseenusaneseasassnsnssneensonensnn
Fees for account supervision, investment advisory and administrative SErvices ...............ceveeevrnnnnnnnnnn.
OIRBE TOVENUS . ...\ttt iersneeessensnenonesssessoneasnsonsonsnsssosssesonsnssensesesensnnsanaeenensss
Total revenue ........ e et e e eee et et e e st ee ettt rearas et e e et e e $

eENE s

EXPENSES

10. Saiaries and other employment costs for general partners and voting stockholder officers .............ccouvvenren. s " 14120 |
11, Other employee COMPONSIHON ANT DONBIIS .. ... .....uenrrrneunsieroreerereernanunennneseneaeesssonennensnes M 95,190 4115
12, CommissiOns DAId 10 OTNEr BrOKBr-ABAIEIS ... .....\\'ee s eneeressensnntsonssenennseenns eessssneaeensennnns 16,237 4140
T3, INMOFOST @XDONSO . ... .o euit e tttaet s inn e tati et e et ettt et e et e e b en e 5,172 4075 |

a. Includes Iinterest on accounts subject to subordination agreements ................ 5 , 034

14. RoguIBOTY 1065 BNT BXPONSES . ... ....evrieenessononertosenreniosinensenssstonerseneseeresonarnesessessnns 2.617 4198
15, OIher @XPONSES ..........eeovveneeneennronnsonennss PP PN 34,092 4100

B T G LT $ 153,308 4200

NET INCOME

s 4210
4220
4222

17. Net income (loss) before Federal income taxes and items below (Item 9 less ftem 16 )...............cooviiveinsn
18. Provision for Federal Income taxes (for parent only) ...........coeiiiii it i i y
Equity In earnings (losses) of unconsolidated subsidiaries not Included BDOVE ..............c.ooeerurinereennnns
B. After FOOeral iNCOME TAXES Of ..............ceeneeeeesenensorenueneereerseerens. | 423
20. Extraordinary QaINS {lO8S88) .. .......uuuuurreseroinnertorsotioressosesuanetonieiotorensitinasoitensaensonios
a. After Federal inCOmM® 1aXeS8 Of .. ........iiiivereoineersotoriossssoesnsasonnsennnn Pﬁl
. Cumulative effect of changes in accounting PrinCIPIes ... .. .c.uioin ittt iiiiriaiee it eeianieoniaeaneens
Net income (loss) after Federal income taxes and extraordinary items ..............cicieiiiii i,

-
©o

4224

4225‘
$ (26,975) 4230

n
-

N
N

MONTHLY INCOME

23. Income (current month only) before provision for Feders! income taxes and extraordinary ftems.................... $ 3,684 ' 14211 l

<
3
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FINANCIAL AND OPERATIONA

L COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER Salyn Securities, Inc.

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
. {SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period
A. Net income (loss)

B. Additions (Includes non-conforming capital of

C. Deductions (Includes non-conforming capital of

2. Balance, end of period (From item 1800}

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of pericd

F S K 4T - T 1T
B. DOCrRaSES. . . . it e ettt

4. Balance, end of period (From item 3520)

For the period (MMDDYY) from

3731702

153,371 424(

(26,975) 425¢

20,000 426(

427C

146,396 [Ta2ac

.....................................................................

100,000 3300

4310

4320

100,000 [4330

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART NlA
BROKER OR DEALER . as of 3/31/02
(OR DEALE Salyn Securities, Inc.
Exemptive Provision Under Rule 15¢3-3
25.7 If an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {¢heck one only) ]
A. (k) (1)—$2,500 capital category as per Rule 15¢3-1 .. .... e e e l 4550i
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
[T e T T o 1T 1 7 - O DR ] 4560,
. (k) (2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
irm i tq de A [4335] X 4570
firm» Souythwest Securities, Inc. 8-45123 Code
D. (k) (3)—Exempted by order of the ComMMISSIoN ... vttt ittt ettt ittt eneessennsaneseoaneranssoees 4580
Ownership Equity and Subordinated Liabilities maturing or proposed o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- {MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code 10 enter Name of Lender or Contributor (tn or Out) Value of Securities) Date (yes or no)

-

N N S O O A m am .
(¢]

M 4600 [ 4601] [ 4604 ["a605]
M 4610 4611 4612 [a614] [as15]

«

4620

]' 4621 ] 4622

I 4624 I

[462s]

.
e |z

4630

l 4631 ’ 4632

! 4634 ]

, 4635 }

4640

e

4643

["a641] 4642

l 4644 ]

I 4645 |

4650

! 4651 I 4652

4653 I 4654 I

I 4655 ]

4660

-
-

["a661] 4662

4663 | 4664 I

[4s6s]

4670

4673

l 4671 ' 4672

l 4674 l

} 4675 I

4680

4683

[(as81] 4682

I 4684 ]

[4s8s]

el o ] ] e d )l 1) [

-l H !1

4650

e BB [

l 4691 ' 4692

4693 I 4694 I

' 4695 I

than six months.

S E =E am

3/78

SRR RN ReRr

TOTAL §) 4699

OMIT PENNIES

structions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
scheduie must also include proposed capital withdrawals scheduled within the six month
period following the report cate including the proposed recemption ol stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less

ITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accruals

4. 15¢3-1(¢){2)(iv) Liabilities

-12-
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' ,1 "Cash Flows from Operatmg Act1v1t1es ‘ f : .‘ - e

" »".Cash at Begmmng of the Year

,"L o

SALYN SECURITIES INC

Statement of Cash Flows -
For the Year Ended March 31 2002

Net Income : . T ‘

Adjustments to. reconcrle net mcome to- net ',> o

cash provrded by operatmg act1v1t1es L
Deprecratron and amortlzatron ‘ R 1400
. Decreases in. accounts payable accrued-f .
11ab111t1es expenses and other , :: o (9 125)

R

Total Adjustments o f AN

" Decreases in firm securities. account 16 799 LT

S@e9Ty

- 9; 074

- 7. ‘."Net cash prov1ded by operatmg act1v1t1es ‘_‘7_ v
Z_Caprtal Contrlbutlon R '
o Z}Increases in Recelvable :j

o ’Purchase of other assets

 Cash 'at"En:d :df"the‘ "Y‘e_"arﬂ; B R

\“.: See aCCQmp é'_Il»Ying;hQﬁe"S _t'o’_\;’fthe }ﬁnancial- statements E

Glbson, Reynolds &, Blakemore P. C
Certlfed Publlc Accountants© .- .
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Market (Farr) Value o ' S SRRREE o
~Marketable securities are valued at market value and secuntres not readrly marketable R
 are valued at fair value as determined by the Board of Directors. The resultmg
' drfference between cost and market (or farr value) is mcluded in mcome

SALYN SECURITIES INC

| iNotes to the Fmanc:al Statements

 March31, 2002

o ’k{'NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

Orgamzatlon

- Salyn Securmes ‘Inc.. 1s a broker-dealer in secunt1es regrstered wrth the Secuntres and‘ -
'Exchange Commission (SEC) under. Rule 15¢3-3. (K) ) (by which providesthatall ="~ ...«
- the funds and securities belonging to the company s customers would be handled by a ,}r e
S correspondent broker-dealer. The company was incorporated on June'4, 1990-as an -
" Oklahoma corporation. . Prior to Salyn Securities, Inc., the company was named.
‘ Hampton Johnston & Sa.lyn Securities, Inc. 'Salyn Securmes Inc. merged with

Hampton Johnston & Salyn’ Secunt1es Inc on October 16,. 1990 and became the

*-surviving corporatron '

r_Basrs of Accountmg ~ T i : ‘
- The company employs the accrual basrs of accountmg Customers secuntles _ _
‘transactions are recorded-ona settlement date basis with related commission income - - <
-and expenses recorded ona trade date basis: Securities transactions of the company. . .

. are recorded. on a trade date basrs Expenses are recorded when costs are measurable L
'”and incurred: . - L e : -

.v:'Frxed Assets : : SR : . .
~.Fixed assets are valued at cost and are deprecrated over therr estrmated useful lrves

e usrng an accelerated tax method

t Gib:son,\Reynolds & Blakemore P.C. / ol

- Certified Public Accountants .




SALYN SECURITIES INC

Notes to the Fmancral Statements
' ‘ March 31 2002 |

- ;NOTE 2 LIABILITIES SUBORDINATED TO CLAIMS OF
_;GENERAL CREDITORS RE TP

o The subordmated debt payable and accrued mterest thereon is due May 31 2004 The o
; ;subordmated debt bears interest at six percent. The subordinated debt payable 1s covered L
- © by an agreement approved by the National Association of Securities Dealers, Inc. - s
S (NASD) and is available in computmg net capital under the SEC. umforrn caprtal ruIe To +/ ’
_“the extent that the subordmated debt is required for the company $ contmued comphance L
' w1th mnmmum net caprtal requrrements 1t may not be repald Lo T

' -NOTE 3 CAPITAL STOCK | S
| flb‘The authorrzed 1ssued and outstandmg shares of caprtal stock at March 31 2002 were asv '7 S N
( follows ‘ . , T -
7' 4‘ -’vCommon stock $1 par Value authorlzed 50 OOO shares
| | issued and outstandmg 4, OSO shares 7; S
Cn Preferred stock no par value authorrzed 4 500 shares

. l"blssued and outstandmg 450 shares

" - . Lo
- " P ¢ o ot Lo > .

- Gibson, Reynolds & Blakemore P.C. / o

Certified Public Accountants’ <




. g . ~ R 0 . . - - = ’ v ” N * N R - - . . c
A . P . . - < v . . N o .- c, N S et Lt : - . . " 7 o ’ - Co e T
. Y . L o BN . v v B . R . . N B N . ~ . A B F .
PR LT [ ' St N o - oo . : - B . - i sl R R T
; . P . . e . . - : S - TR PRI L ' BN o i .
. . ) . o I . : s ) L BN R i, s : . . . Lo - I My . -

SALYN SECURITIES |NC L
Notes to the Financial Statements
N March 31 2002

" NOTE s NET CAPITAL REQUIREMENTS B T
L ‘The company is sub]ect to the Securmes and Exchange Commission Umform Net Caprtal
" Rule 15¢3-1; which requires the maintenance of minimum net capital and requires that 7
. :the ratio of aggregate indebtedness to the net capital, both as defined, shall not exceed 15
. “to 1 (and the. rule of the “applrcable” exchange also prov1des that equity capital may not -
" ‘be'withdrawn or cash dividends. pald if the resulting net capital ratio would exceed 10t0. PR
s '1) ‘At March 31, 2002, the company had net capital of $131,803, which was:$31,803 in N
.. excess of its requrred net caprtal of $100 OOO The company s net caprtal ratro was 15 to 1
\*;y(one) ' o T . S

| .‘»“?'NOTE 5 INCOME TAXES

- . :FL The company isa subsrdlary of Salyn F 1nanc1a] Corporatlon whrch owns 90 percent of
. Salyn. Securities, Inc. Salyn Securities, Inc. will be included in the consolidated tax- o
2 - returns of Salyn Fmancral Corporatlon for the year ended March 31,2002, Salyn - © Sl

Securities, Inc. has no current or deferred taxes payable to. or due from Salyn Ftnanc1a1

. 'Corporatlon

"~ NOTES®. RELATED PARTY TRANSACTIONS

2 f'\ Salyn Fmancral Corporatron owns Salyn Securities, Inc.. Durmg the year ended March
~.231, 2002, Salyn Securities, Inc paid $8,7 50 to Salyn Financial, for oﬂice space rent. As
- of March 31 2002 there were no amounts owed to Salyn Fmancral ‘ :

PR : . e . TR .
t R R . 5 L -
. R .. ) o o . -
Ny C ¢ N S ‘

. Gibson, Reynolds & Blakemore P.C. / T
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- ‘»;.f‘Reconclllatlon Between the Audlted and Unaudlted
' Statements of Fmanclal Condltlon | ’

”- March 31 2002

.

‘.‘Total Net Capltal Unaudlted’ '. R . o : $l31,803 R \
Audlt Ad]ustrnents  ._' 7 . e ; B 11':_.;'0-,, el

"Total Net Capltal Audlted E g ; ;$ﬁ ‘1“3‘1‘,80‘3 :

, “Gibson, Reynel‘dsv & Blakemote_,l?.'C.A : :
lCertiﬁed Public.‘Acéoﬁptalits s T
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FReporton Intemal Coritrol

| : .Board of Dtrectors
N “Salyn. Secuntres Inc

o kIn planmng and performmg our audrt of the ﬁnancral statements of Salyn Secuntres Inc.
. for the year ended March 31,2002, we considered its internal control structure, mcludmg
‘procedures for safeguardmg securities, in order to determine our aud1t1ng procedures for

the purpose of expressing.our opinion on the ﬁnanc1al statements and not to provrde

assurance on the mterna] control structure

. CAlso as requlred by Rule 17a—5(g) (l) of the Secuntres and Exchange Commxsswn we' :

have made a study of’ the practices and procedures (mcludmg tests of comphance with -

- such practices and procedures) followed by Salyn Securities, Inc. that we consider
- relevant to the objecnves stated in Rule-17a-5(g), (1) in making the periodic’ L
_ computations of aggregate indebtedness and net capital under Rule 17a-3(a) (11) and the

reserve required by Rule 15¢3- 3(e) (2) in making the quarterly securities: examinations,

- counts, verifications and comparison, and the recordation of differences required by Rule -
~ 17a-13;(3) in complying with the requlrements for prompt payment for securities under-
_section 8 of the Regulation T of the Board of Governors of the Federal Reserve System,

‘and #)in obtarmng and maintaining physical possession or control of all fully pard and
- ‘excess margm secuntres of customers as requrred by Rule 15¢3- 3 =

. -The management of the Company is responsrble for estabhshmg and marntarmng an
- internal control structure and the practices and procedures referred to in the precedmg
o paragraph In fulfilling this respon51b111ty, estimates and ]udgments by management are.
~requlred to assess the expected benefits and related costs of internal control structure
 policies and procedures and of the practices and procedures referred to in'the preceding

paragraph and to assess whether those practices and procedures. can be expected 10 _‘

- achieve the Commission’s above-meritioned objectives. Two of the objectives of an'

internal control structure and the practlces and procedures are to provrde management

‘with reasonable, but not absolute assurance that assets for whrch the Company has
‘ responsrbrhty are-safeguarded agamst loss from unauthorized use or disposition and that -
.. ‘transactions are executed in accordance with management s authorization and. recorded
L properly to permit preparation of financial statements in ‘conformity with generally

accepted accounting principles. Rule' 17a-5(g) hsts addltlonal objects of the practrces and |

s
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S Because of mherent llrmtatrons in any rnternal control structure of the practrces and ,‘ R h o
S .procedures referred to above, errors or 1rregular1t1es may occur and not be’ detected
.7 Also, projection of any evaluation of them to future periods is subject to the risk that they
. may become. madequate because of changes in condmons or that the effectrveness of
SP ‘?therr des1gn and operatlon may detenorate S A

N Our consrderatron of the mtemal control structure would not necessanly drsclose all
-~ 'matters iri the internal control structure that might be material weaknesses under -
" " standards established by the American Institute of Certified Public Accountants. A
" material weaknessis a ‘condition in which the design or operation of specific internal
" “coritrol structure elements does. not- reduce to a relatively low level the risk that errors. or
' ,rrregulantres in amounts that would be material in relation to the financial statements .

being audited may occur and not’ be detected: within a timely penod by employees in the '

- normal course of performirg, their assrgned functions. However, we noted no matters
= mvolvmg the internal control structure, 1nclud1ng procedures for safeguardmg secuntres
“which ‘we consider-to-be material weaknesses as defined above.. 'With respect to Rule '
. 15¢3-3 the Company handled no customer securities accounts and did niot have any "
- :possessron or. control of customer funds or secuntles and therefore is,; exempt from Rule
15c3 3 T : L : R ¥ -

. We understand that practrces and procedures that accompllsh the objectlves referred to 1n'“f .
- the second paragraph of this report are considered by thé Commission to be adequate for
- its'purposes in accordance with the Securities Exchange Act of 1934 and related o
- regulations, and- that practices and procedures that do not accomphsh such Ob_]eCUVCS in= - .
_ all'material respects indicate a material inadequacy for such purposes.. 'Based on this g s
. understandmg and 'on our study, we believe that the Company s practices and procedures AR
o were. adequate at March 31 2002 to meet the Comnnssron s ob]ectrves : ~ SR

| | ' 'Thrs report is 1ntended solely for the use of management the Secuntres and Exchange
5 '_fComrmsswn and other’ regulatory agencres which rely onRule 17a-5(g) under the
g iSecuntles Exchange Act of 1934 and should not be used for any other purpose

Glbson, Reynolds & Blakemore P C
Certlﬁed Publlc Accountants S
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-~ INDEPENDENT AUDITORS’ REPORT = /=

" Board-of ljirectors’ A
' gj-Salyn Securities, Inc. P
' Shawnee Oklahoma o

- 4' We have audlted the accompanymg F1nancra1 and Operatlonal Combmed Umform S1ngle Report
K A'(FOCUS) Part IIA of Salyn Seciirities, Inc: as of March 31, 2002, which includes-the statements of

- income, changes in ownershlp equ1ty, changes in' liabilities: subordinated to. claims of. general

o . aggregate indebtedness, exemptive prov1s10n under Rule 15¢3-3, and cash flows for the year then

' ended. These financial statements are the responsrblhty of the’ Company $ management Our
o respons1b1hty is to express an opmlon on the FOCUS Part IIA based on our' audrt e

) ‘We conducted our audlt in accordance W1th generally accepted aud1t1ng standards Those standards
. require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are: ﬁee of mater1a1 m1sstatement An audrt 1ncludes assessmg the accountmg pnnc1ples

rrrrr

e *-_'In our op1n1on the F1nanc1al and Operat1onal Combmed Un1form S1ngle Report Part IIA referred

. toabove presents fa1rly, in all material respects; the ﬁnancral pos1t1on of Salyn Securities, Inc. as of -
- March 31, 2002, and the results of their operat1ons changes in- ownersh1p equ1ty, and. thelr cash
;’ﬂows for the year then ended 1n conformlty w1th generally accepted accountmg pr1n01ples '

Our audrt was conducted for the purpose of formmg an op1n1on on the FOCUS Part IIA taken asa .
Whole . The reconcrhahon between the audited and unaudited statements of financial cond1t1on on.
~page 17 is. presented for purposes’ of add1t1ona1 analys1s and is not a: requlred part of the basic -

L ‘ ﬁnancral statements.- Such 1nformat1on has been subJected to the- aud1t1ng procedures apphed inthe - .
. aunditof FOCUS Part. TIA and; in our oprnlon is fa1rly stated in all matenal respects in relat1on to the P

B .FOCUS Part IIA taken as a Whole ‘

e Shawnee Oklahoma

"Olﬁcesi‘n‘ .Shawnee'and Prague o "

| S S R ' Prague:405/567-2235" . -
Ja'meSM Reym’ldSCPA A ‘ LR I R FgAX:‘405~;275_5111 s

. Stan. Blakemore CP. A N .

‘. creditors, computation of net capital, computation of basic net cap1tal requ1rement computatron of o



