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To the Board of Directors
G.L.S. & Associates, Inc.
Huntsville, Alabama

We have audited the accompanying statements of financial condition of G.L.S. & Associates,
Inc. as of December 31, 2001 and 2000, and the related statements of income and changes in
financial condition and the statement of cash flows for the years then ended. These financial
statements are the responsibility of the Company’s managment. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of G.L.S. & Associates, Inc. as of December 31, 2001 and 2000, and the
results of its operations and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.
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G.L.S. & Associates, Inc.

STATEMENT OF FINANCIAL CONDITION

December 31, 2001 and 2000

ASSETS

Current Assets
Cash

Accounts receivable

Total Current Assets

Fixed Assets
Equipment, net of depreciation

Other Assets
Security deposit
Sharcholder receivable

Investments
Total Other Assets

TCTAL ASSETS

LIABILITIES AND EQUITY

Current Liabilities
Payable to brokers
Accounts payable and accrued liabilities

Total Current Liabilities

Equity
Common stock

Retained earnings
Total Equity

TOTAL LIABILITIES AND EQUITY

2001 2000
$ 39,803 § 11,591
71,086 83,485
110,889 95,076
11,892 12,900
6,123 -
1,000 1,060
1,100 1,100
8,223 2,100
$ 131,004 $ 110,676
$ 43363 $ 50,926
40842 10357
84,205 61,283
1,000 1,000
45799 47,793
46,799 48,793
$ 131,004 $ 110,076

The accompanying notes are an integral part of these financial statements.
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