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OATH OR AFFIRMATION

f, Allan S. Gordon , swear (or affirm) that, o the

best of my knowledge and belief the accompanying ﬁnanmal statement and supporting schedules pertaining to the firm of
Gordon, Haskett Capital Corporation

. as of

MARCH 31, , 2002 are true and correct, 1 further swear (or affirm) that neither the company
10r any partner, proprietor, principal officer or dxrec:cr has any proprietary interest in any account classified saley as that of
L customer, exc:pt as follows: -
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M % — MARK 8. BORTECK  °
= \ Notary Pubiic T , No,arypubr.c mm,yo&

lifi ed in Wask:hester County
s Q:.:g aa dion Ciniras Asa. 31, 2002

'his report** containg (check all appiicable boxes):
(2). Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Parmars’ or Scle Propr!ezor’: Capital.
() Statement of Changes in thﬂiﬁa Subordlnated to Claims of Creditors.
- (8) Computation of Net Capital
(b) Computation for Determination of Reserve Requirements Pursuant to Ru!e 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3. .
() A Reconciliation, inciuding appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. - :
(x) A Reconciliation between the audited and unaudited Statements of Financial Condmonwhrupec:mmethodsofcon-
sclidation,
() "An_Outh or Affirmaticn.
{m) A copy of the SIPC Supplemental Report.
(@) Amportdacn’bma anyu:a:malinadequaaa tuundtoeds:orfoundmhavemmdsimetheda:eonhcpmmudin
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GORDON, HASKETT CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2002
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New York, NY 10271
TEL. (212) 962-5930
FAX (212) 385-0215

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of

Gordon, Haskett Capital Corporation
441 Lexington Avenue

New York, NY 10017

We have audited the accompanying statement of financial condition of Gordon, Haskett Capital Corporation, as of
March 31, 2002. This financial statement is the responsibility of the Company's management. Our responsibility
is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial condition
is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures assessing the statement of financial condition. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit of statement of financial condition provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Gordon, Haskett Capital Corporation, as of March 31, 2002, in conformity with U.S. generally

accepted accounting principles.
A o A

New York, New York
May 2, 2002
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GORDON, HASKETT CAPITAL CORPORATION
- STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2002
ASSETS
Cash and cash equivalents $ 2,977,070
Receivable from clearing brokers 168,407
Receivable from brokers ' 64,455
Securities owned, at market value:
Equities 49,700
U.S. Treasury Notes 2,357,356
Exchange Memberships:
Owned, at cost (market value $2,500,000) 198,750
Contributed for use of the Company - at market value 290,000
Other assets 83.301
Total assets 3 6,189,039

LIABILITIES, SUBORDINATED LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Accounts payable $ 125,000

Liabilities subordinated to claims of general creditors
Exchange membership contributed for use of

the Company 290,000
Subordinated liabilities 3,850.000
Total subordinated liabilities 4,140,’ 000

Commitments and contingencies

Stockholders' equity
Capital stock, par value $.01 per share

Authorized: 1,000 shares
Issued and outstanding: 96 shares 1
Additional paid-in capital 793,049
Retained earnings _ 1,130,989
Total stockholders' equity _1.924.039
Total liabilities, subordinated liabilities
and stockholders' equity 3 6,189,039

The accompanying notes are an integral part of these financial statements.
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GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2002

Note 1 - Nature of Business aﬁd Summary of Significant Accounting Policies
(a) Nature of Business

Gordon, Haskett Capital Corporation (the "Company") is a Delaware corporation formed for the
purpose of conducting business as a broker/dealer in securities. The Company operates under the
provisions of Paragraph (k)(2)(ii) of rule 15¢3-3 of the Securities and Exchange Commission and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of customers on a
fully-disclosed basis with a clearing broker/dealer, and promptly transmits all customer funds and
securities to the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker/dealer.

(b) Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates. '

() Revenue Recognition
Proprietary securities transactions are recorded on the trade-date, as if they had settled. Profitand
loss arising from all securities transactions entered into for the account and risk of the Company are
recorded on a trade-date basis.

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur. .

(d) Securities Owned

Securities owned are recorded at market value. Securities not readily marketable are valued at fair
value as determined by management.

(e) Property and Equipment
Depreciation on office furniture and equipment is provided on a straight-line basis over the useful

lives of the assets of five to seven years. Leasehold improvements are amortized over the lesser of
the economic useful life of the improvement or the term of the lease.

(f) Exchange Memberships

Exchange memberships owned by the Company are stated at cost. Exchange memberships
contributed for the use of the Company and subordinated to claims of general creditors are carried
at market value with an offsetting amount recorded as subordinated liabilities.

(2) Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company has defined cash equivalents as short-
term, highly liquid debt instruments purchased with a maturity of three months or less, other than
securities held for sale in the ordinary course of business.
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GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2002

Note 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

(h) Income Taxes

The Company has elected, by unanimous consent of its stockholders, to be taxed under the
provisions of subchapter "S" of the Internal Revenue Code and reports its taxable income on a cash
basis for each calendar year. Under those provisions, the Company does not provide for federal and
state corporate income taxes on its taxable income. Instead, the stockholders are liable for
individual federal and state income taxes on their respective shares of the Company's taxable
income. go provision has been made for New York City corporation tax since it was considered
immaterial.

Note 2 - Property and Equipment

The components of property and equipment are as follows:

Office equipment
Furniture and fixtures
Leasehold improvements

Less: Accumulated depreciation and
amortization

Note 3 - Liabilities Subordinated to Claims of General Creditors

The subordinated liabilities pursuant to secured demand note collateral agreements with related parties
consist of the following as at March 31, 2002:

Maturity Dates

Due November
Due November
Due November
Due November
Due November
Due November
Due December
Due December
Due November
Due November
Due November
Due November
Due November

1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%
1, 2002, interest at 5%

Due December 31, 2002, interest at 5%
Due December 31, 2002, interest at 5%
Due July 31, 2003, interest at 5%
Due July 31, 2003, interest at 5%
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$ 41,850
95,881
47,105

184,836

(184.836)
I

Amount
$ 50,000
50,000
50,000
50,000
200,000
1,500,000
100,000
300,000
400,000
75,000
75,000
100,000
100,000
200,000
200,000
200,000

200,000

$3.850.000




GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2002

Note 3 - Liabilities Subordinated to Claims of General Creditors (Continued)

The subordinated borrowings have an automatic rollover provision which extends their maturities
annually. The subordinated borrowings are covered by agreements approved by the New York Stock
Exchange, Inc. and are thus available in computing net capital under the Securities and Exchange
Commission's Uniform Net Capital Rule 15¢3-1. To the extent that such borrowings are required for the
Company's continued compliance with minimum net capital requirements, they may not be paid.

Note 4 - Commitments/Related Party Transaction

The Company leases its office space from a related entity under a noncancelable operating lease expiring
on February 29, 2004 with rent escalation based on certain increases in costs incurred by the landlord. The
minimum lease payments are as follows:

Year Ending

March31 _Amount
2003 $ 195,741
2004 —181.867

$.377,608
Rent expense amounted to $233,929 for the fiscal year ended March 31, 2002.

Note 5 - Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 of the
Securities and Exchange Commission, which requires that net capital, as defined, shall be at least the
greater of $1,000,000 or 6 2/3% of total aggregate indebtedness, as defined. The Company had net capital
of $5,320,92/7, which exceeded the requirement of $1,000,000 by $4,320,927. The Company’s net capital
ratio was 2%.

| Note 6 - Financial Instruments With Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse group of

institutional and individual investors. The Company transactions are collateralized and are executed with

and on behalf of banks, brokers and dealers, and other financial institutions. The Company introduces
. these transactions for clearance to another broker/dealer on a fully-disclosed basis.

The Company exposure to credit risk associated with nonperformance of customers in fulfilling their
contractual obligations pursuant to securities transactions can be directly impacted by volatile trading
markets which may impair customers' ability to satisfy their obligations to the Company and the
Company's original contracted amount. The agreement between the Company and its clearing broker
provides that the Company is obligated to assume any exposure related to such nonperformance by its
customers.
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GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2002

Note 6 - Financial Instruments With Off-Balance-Sheet Credit Risk (Continued)

The Company seeks to control the aforementioned risks by requiring customers to maintain margin
collateral in compliance with various regulatory requirements and the clearing brokers' internal
guidelines. The Company monitors its customer activity by reviewing information it receives from its
clearing broker on a daily basis, and requiring customers to deposit additional collateral, or reduce

positions, when necessary.

A copy of the Company's statement of financial condition as of March 31, 2002, pursuant to Securities and
Exchange Commission Rule 17a-5, is available for examination at the Company's office and at the regional office

of the Securities and Exchange Commission.
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