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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
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GIC Capital Markets, Inc.

FIRM ID. NO.
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25 East Washington, Suite 1458
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William A. Godar : (312) 357-0400
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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Crowe, Chizek and Company LLP
(Name — if individual, state lost, first, middle name)

One Mid America Plaza, P.0. Box 3697, 0Oak Brook, IL 60522
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OATH OR AFFIRMATION

L William A. Godar ' , Swear (or affirm) that, to thc
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
_G.I.C. Capltal Markets, Inc. _ . as of

March 31 15.2002, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprictary interest in any account dasaﬁed soley as that of
a customer, except as follows:

e B

S i PrAEcToA
Title

2y %W e
- % CAROL L. MORETH

Notary Public ‘3 Notary Pubiic, State of Iflingis
& ‘My Commission Expires 10/07/05

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statemeni of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Siatement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Siatements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) 1Independent Auditor's Report on Internal Control.

(p) Reconciliation of Computation of Net Capital Rule 15¢3-1 included in the Company's

For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). corresponding
Unaudited. Form X-17a-5 Part IIA
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P
CROWE CHIZEK

REPORT OF INDEPENDENT AUDITORS

Board of Directors
G.I.C. Capital Markets, Inc.
Chicago, Illinois

We have audited the accompanying statement of financial condition of G.I1.C. Capital Markets,
Inc. as of March 31, 2002, and the related statements of income (loss), changes in ownership
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the
year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of G.I1.C. Capital Markets, Inc. as of March 31, 2002, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information contained on pages 11 through 14 is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

chrpex. awd &M(m g LLr
rowe, Chizek and Company LLP

Oak Brook, Illinois

April 24, 2002




FINANCIAL AND OPERATIONAL COMBINED UNIFORM-SINGLE REPORT

PART lIA :

'BROKER OR DEALER

G.I.C. Capital Markets

N

3

1.
2

- STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING A

Cash . and Cash Equivalents . __ |

Receivables from brokers or dealers:

A Clearance account . ......ccvenenn. cersen
B.Other ........... tecesensresanan
. Receivables {rom noRCuStOMErS............
. Securities and spot commodities

owned, at market value:

A. Exempted securilies . .....cvienntinnnnn.
B. Debt securilies .........cvevceinincnnns
C.0plions ... . ittt iict e et
D. Other securities ........ccvevennann. een
E.Spot commodities ........c.cn.n.
. Securities and/or other investments

not readily marketable:
A.Atcost}!s

"o

CERTAIN OTHER BROKERS OR DEALERS

as of (MMDONYY)____3/31/02

il

ND

SEC FILE NO.

99
8~41407 i “N?J

_ Allowable Non-Allowable

$

810

8|&

- .

B.At estimated fairvalue ............
. Securities bomowed under subordination

......

agreements and pantners’ individual and capi-

tal securities accounts, at market value:

A. Exempted
securities §

810

g

5l [
g

g B

8. Other
securities $§

[150]
[1s0]

. Secured demand NOteS. .. ......vev.x

Market value of collateral:

A. Exempied
securities $

]
g

g

B. Other
securties $

. Memberships in exchanges:

A. Owned, at
market

B.Owned, atcost ..........oevvennn

C. Conlnbuted for use of the company, at

market value ... ......... cheeenan
. Investment in and receivables from affiliates,
subsidiaries and associated partnerships

. Propenty, tumiture, equipment, leasehold

------

improvements and rights under lease agree-
ments, at cost-net of accumulated deprecia-

tion and amoftization ...............
. Otherassets. . .....oiiiennenanronns

d

e ¢l ¢

910

490 3,077

¥

3,077 s20

535 700

700 930

84,430 540 | s 3,777

S

88,207 |84

See accompanying notes to fimancial statements.

OMIT PENNIES
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FINANCIAL}_VAND OPERATlONALPCQMlBINED UNIFORM SINGLE REPORT
. PART HA - :

BROKER OR DEALER

G.I.C. Capital Markets, Inc.

as of

/31/02.

13.
14,

15.
16.

17.

18.

19,

oy
o2

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS '

LIABILITIES AND OWNERSHIP EQUITY

Liabilities Liabilities Liabilities Total
Bank loans payable ... ...cvireiennnnnan.. s |1045 l [3 l 1255 [', $ m
Payable to brokers or dealers:
A. Clearance account ....oevverreveneoneas 1114 1315 1560
B. OWES ..o einneereeereeiananeanns . 1115 1305 15%
Payable 10 noncustomers ........... eeenn 1155 1355 1610
Securities sold not yet purchased,
atmarket value: . .. .. .t ieettiteret et ' 1360 l m
Accounts payable, accrued liabilities,
expenses and other.......cccveeevoncennn, 1205 l 1385 ] 1685
Notes and morigages payabie:
A Unsecured ... ......civirreevenanna... 1210 » 1690
B. Secured . (capital lease obligation) 2,874 1211, f130]y — 2,874 1700
E. Liabilities subordinated to claims T
of generat creditors:
A. Cash DOMOWINGS: . ..cvevrvrnoooannnana.y l 1400 ' m
1. trom outsiders 1 § l 970]
2. Includes equity subordination (15¢3-1{d))
ol.... s 980
B. Securities borrowings, at market value .. .. I 1410 l m
trom outsiders s fos0]
C. Pursuant to secured demand note
collateral agreements ......c...eeeeoeno. [ 1420 I 11_7_@
1. trom outsicers  $ [1000]
2. Includes equity subordination {15¢3-1{d)]
of.... s 1070
D. Exchange memberships contributed for
use of company, at market value . ........ ~ Ta30] 1740
E. Accounts and other bormowings not
qualified for net capital purposes ........ 1220 14340 | - 1750
TOTAL UABILITIES .........o.... s__ 2,874 130] ¢ 1450 | ¢ 2,874 1760
Ownership Equity
CONE PIOPHELOTSNID .+« o oo et ee e e e e et et e et an e e e e e e e et e e et Ts 1770
Partnership (limiled Partners) . ...-.o.oeeeen. Is [1020]) 1780
Corporation:
A, Prefermed SIOCK L. o . it ie it it it i bttt a e ettt et e e, B p 1731
B. Common stock . $1,00, par .valuej 1,000 shares authorized, 124 outstamding 124 1792
C. AQGIional Paidin CaPIAl . . .. v v e e eeeee et e e e et e e e e e 707,116~ 1793
D. Retained eamings . {accumulated. defEeit) oeeuerremn it ~(621,907) 1734
[ £ 1 . - 85,333 1795
F. Less capital SLOCK i ITBASUTY « -« e mnn e et e e et ettt an e e e et e ee e e ene e el L S | R14\
TOTAL OWNERSHIP EQUITY ... ..o ... ..., e 3 85,333 |18
TOTAL LIABILITIES AND OWNERSHIP EQUITY ... ... .. ... .. ciiiiniiaiiiianenaaananan.., s 88,207 1810

See accompanying notes to financizl statements.

OMIT PENNIES

SEC 1696 5 of 16
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G.I.C. CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
March 31, 2002

NOTE 1 - ORGANIZATION

G.IC. Capital Markets, Inc. (the Company) was organized on June 12, 1989 under the laws of
the state of Illinois. The Company operates as a broker-dealer and is a member of the National
Association of Securities Dealers.

Selling activity consists primarily of lease brokerage services provided to investors of various
asset based financing transactions and debt and private placement services for collateralized
asset based financing to institutional investors.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents: For purposes of the statement of cash flows, the Company

considers all highly liquid debt instruments purchased with a maturity of three months or less
to be cash equivalents.

Furniture and Fixtures: Furniture, fixtures, and equipment are stated at cost less accumulated
depreciation and amortization. Depreciation is provided over the estimated useful lives, using
the straight-line method.

Income Taxes: Effective February 6, 1992, the Company elected, under Section 1362 of the
Internal Revenue Code (S corporation status), not to be taxed as a corporation. Instead, the
shareholders have elected to include their pro rata share of income in their individual returns.

Management Estimates and Assumptions: Management must make estimates and assumptions
in preparing financial statements that affect the amounts reported therein and the disclosures
provided. These estimates and assumptions may change in the future and future results could
differ.

Revenue Recognition: Brokerage fee income is accrued at the funding of lease transactions.

NOTE 3 - NET CAPITAL REQUIREMENTS

As a broker-dealer and member of the National Association of Securities Dealers (NASD), the

.Company is subject to the Uniform Net Capital rule adopted and administered by the NASD
and the Securities and Exchange Commission. This rule requires that the Company maintain
net capital, as defined under such provisions.

At March 31, 2002, the Company's net capital, as defined, was $80,724, which was $75,724 in
excess of its net capital requirements.

(Continued)




G.I1.C. CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
March 31, 2002

NOTE 4 - LEASES

The Company occupies its office facility under an operating lease arrangement which expires on
July 31, 2003. Under the terms of the lease, the Company is required to pay for its share of property
taxes and other common area costs in excess of a certain base year amount. The Company can
cancel the lease upon thirty-day notice to the lessor if certain conditions are met.

Total rent paid during 2002 amounted to $12,952.

Assets recorded under the capital lease consist of:

Equipment $ 4815
Less accumulated amortization 1,685
$ 3130

Minimum annual lease rentals under the capital lease agreement for the years subsequent to
March 31, 2002 are:

Year
2003 $ 1,788
2004 1,470
3,258
Less amount representing interest 384
Present value of net minimum lease payments $ 2874




SUPPLEMENTARY INFORMATION




FINANCIAL AND OPERATIONAL COMBiNED UNIFORM SINGLE R'EP.ORT

-PART IIA
BROKER OR DEALER  G_1.C. Capital Markets, Inc. as of lﬁ
COMPUTATION OF NET CAPITAL ————]
1. Total ownership equity from Statement of Flnancial Condition......... e ereeeeeta e e e an s 85,333
2. Deduct ownership equity not allowable for Net Capital . .......... eeveeecensseon e rarroaataaraaan . ) ssz
3. Total ownership equity qualified for Net Capital ........ Cerereeeererenes eeerrereeaereaeeaaana, e 85,333 2500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable In computation olnetcapltal ........... 3520
B. Other {deductions) or altowable credia (LISt) . .. ... ittt iiriiirnenrrnernraratatenentacaiananan,, 3525
S. Total capital and allowable subordinated Habilities . ................... et ereeaeeer e reree i, s 1530
6. Deductions andlor charges: B4
A. Total nonaliowable assets from Statement of Financlal Condition(NotesBandC) $ 3»’ 777 3540
B. Secured demand note deliNQUENCY . .....ueennrnennenveneeenenraneas 3550
C. Commodity futures contracts and spot commodities— E
proprietary capital charges ............... P Ceerescenraetnasraas 3600
_ D. Other deductions and/or ChAEeS . .. v.vvee e ceerenreennnernncnonanses 3810] ( 3,777 . )| 3620
7. Other additions andlor allowable Creoits (List). .. .. .vueveeennracencnonrerernsssereesivessussssonesne. e 35301
8. Net capital before haircuts on securities positions. .. .. e e reeeeieeeeereaineneeianeaneaa.. s 81,556 3640
9. Haircuts on securities {(computed, where applicable, pursuant to 15¢3-1{)):
A. Contractual securilios COMMItMENtS . .. ... ... i ueieeeennnneennenenn s 3660
B. Subordinated securilies BOMOWINGS . .. ... ..ottt utn e nnrenernnnn 3670
C. Trading and investment securities;
1. Exempted SECURties ... ovuir i et PO . 3735
2. DEbl SECUMLIBS - v e eer e et aeeareaesearasnsanronsonareeannn TR
3. OPHONS « e eeceaeee e m e e e e e e 3730
4. Other securities ..... (Maney.Market. Fundl ... ........ccoiiiinan 832 3734
D. UNTUE CONCENIBLION « « v e v v eermareeannesennsnescesncesonnnssennnns 3650
E. OMREE (LST) + oo enns mme e e e m e e e e eaaeeee e e e e baaeanaaaen | | 832 ) 3740
§0. NBE CAPIAL -« v« e e e e e e e e et e e e e e e e s_ 80,724 3750

OMIT PENNIES
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G.I.C. CAPITAL MARKETS, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL,
PER UNIFORM NET CAPITAL RULE 15¢3-1 INCLUDED IN

THE COMPANY'S CORRESPONDING UNAUDITED FORM X-17a-5
PART IIA FILING WITH COMPUTATION INCLUDED
IN THE REPORT PURSUANT TO RULE 17a-5(d)
March 31, 2002

Net capital per Company's unaudited Form X-17a-5 Part IIA filing $ 80,724
Audit adjustment -

Net capital per Company's audited Form X-17a-5 Part IIA filing $ 80,724

12.




FINANCIAL AND OPERAT!ONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

" BROKER OR DEALER G.I.C. Capital Markets, Inc. .. wof

;3/31_._/02\l

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required %% of line 19 .. ... ......ciinanna... G eereeemereerbncosanraaanan, 3 0 iml
12. Minimum dollar net capital requirement of reporting broker or dealer and minimimum net capital requlmmenl
of subsidiaries computed In accordance with Note (A) .............. cerens ceereane eeraren ceersesnens 5,000 3758
:3. Net capital requirement {greater of line 11 or12........ eetnereeaean, eeeereeeeerereeren s s___ 5,000 3760
4. Excess net capital (108 10 1888 13) .o nntnnan ettt et et aeae et e aaeaeaan ceenes $_ 75,724 3770
5. Excess net capital at 1000% (line 10 less 10% of 1ine 19) ......ovneinerenernenneenannnnens eereeeeans hs 80,43/ 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
6. Total Al liabilltles from Statement of Financial Condition ........ Cerrreeas e ereeetaerenaee s s___ 2,874 [3790]
7. Add: :
A. Drafts for immediate credil. cveveeenneanenennnenannnnnns .. xs [2800]
'B. Market value of securities bomowed for which no equivalent value
is paid or credited .. ...eienens et aaaaaan $ 3810
C. Other unrecorded amounts (LISY) . ..ottt iiinarrnnnnn.. $ 3820 3830
2 Tolal aggregate INTEDIEANESS « .o v v meenenntsnenaeasueaensannenssassenssnessensressssasenasocrens s 2,874 3840
1. Percentage of aggregate indebtedness to net capital (line 19+1line 10} ....ovevsieereenereaaeeenneennn. % -0356 3850
", Percentage ol debt 1o debt-equity lotal computed in accordance with Rule 15¢3-1(d) .. .o cevvneeinnnnennn.. Y -U320 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT  n/a

nB

. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule ’
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers and

[as70]

consolidaled subsidianies’ GebIlS . . .ot it ettt i it ittt ratrcertar s bt $

Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital ’

requirement of subsidiaries computed In accordance with NOtE (A). ... ...oeeeeinenenrnenneenenenernnnnns Ls 3830

Net capital requirement (greater of line 22 o0r 23) ............. R S s 3760

Excess Capita) (N8 10 1855 28) o v v veearenaneonn e e inerarennssnesassnnnseenssssnsssssassenenenen s 3910

Net capital in excess of the greater of.

A. 5% of combined aggregate debit Hems or $120,000  ...........ceceereeerinnn. e ] [s920]
TES:

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker

dealer and, for each subsidiary lo be consolidated, the greater of:

1. Minimum doltar net capital requirement, or »
2. 624% ol aggregate indebtedness of 4% of aggregate debits i altemnative method Is used.

Do not deduct the value of securilies borrowed under subordination agreements or secured demand note covered by subordination agree-
ments not in satisfactory form and the marketl values of memberships in exchanges contributed for use of company (contra to item 1740}

and partners' securities which wers included in non-allowable assets.

For repons filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a Hist of material non-allowable assets.

SEC 1696 9 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA |

BROKER OR DEALER G.I.C. Capital Markets, Inc. as of

3/31/02

Exemptive Provision Under Rule 15¢33

25. It an excemption from Rule 15¢3-1 Is clalmed, identify below the sectlon upon

which such exemption is bassd (check one only)
A. (i) (1) — 32500 capital category as per Rule 15¢3-1 ........ seevessresresnenassosorerasasecans
B. (k) {2XA) — “Speclal Account for the Exclusive Benefit of customers™ malntalned .. ... cerectccaaes ceen

C. &} @ (B) — All customer transactions cleared thsough another brokerdealer on a fully disclosed bas
Name of clearing frm ! 3

D. () (3) — Exempted by order of the Commission (Include copy Of 1B ... ovveneenenneerneeannnnnnn.

........................
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structions: Detail Usting must include the total of ems maturing during the six month period following the report date, regardiess of whether
or not the capital contribution is expected to be renewed. The schedule must also include proposed capltal withdrawals scheduled
within the six month period Tollowlng the report date including the proposed redemption of stock and anticipated accruals which would
cause a reduction of Net Capital. These anticipated accruals would include amounts of bonusas, partners’ drawing accounts, taxes,
and interest on capital, voluntary contrbutions to pension of profit sharing plans, elc., which have not been deducted in the computation

of Net Capital, but which you anticipate will be paid within the next six months.

FTHDRAWAL CODE: DESCRIPTIONS

1. Equity Capital
2. Subordinated Uabllities
3. Accruals
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CROWE CHIZEK

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

Board of Directors
G.I.C. Capital Markets, Inc.
Chicago, Illinois

In planning and performing our audit of the financial statements and supplemental schedules
of G.I.C. Capital Markets, Inc. (the Company) for the year ended March 31, 2002, we considered
its internal control, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15c¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
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from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control elements does not reduce to a relatively low
level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at March 31, 2002 to meet
the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be and should not be
used by anyone other than these specified parties.

Ot chigex and Lompamy L

Crowe, Chizek and Company LLP

Oak Brook, Illinois
April 24, 2002
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