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i” ERNST& YOUNG & Ernst & Young Lp & Phone: (213) 977-3200

725 South Figueroa Street www.ey.com
Los Angeles, California 90017-5418

Report of Independent Auditors

The Members
HELIX Trading, L.L.C.

We have audited the accompanying statement of financial condition of HELIX Trading,
L.L.C. (a Delaware Limited Liability Company) (the Company) as of December 31,
2001. This statement of financial condition is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this statement of financial
condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial condition. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of HELIX Trading, L.L.C. as of December 31,
2001, in conformity with accounting principles generally accepted in the United States.

March 14, 2002 ?j } ,5

Ernst & Young LLP is a member of Ernst & Young International, Ltd.




HELIX Trading, L.L.C.
(A Delaware Limited Liability Company)

Statement of Financial Condition

December 31, 2001

Assets

Cash and cash equivalents at financial institutions
Cash on deposit with clearing organization
Commissions receivable

Total assets

Liabilities and members’ equity
Accounts payable and accrued expenses
Total liabilities

Commitments and contingencies

Members’ equity
Total liabilities and members’ equity

See accompanying notes.

253,070
183,185
506,653

942,508

287,610

287,610

655,298

942,908




HELIX Trading, L.L.C.
(A Delaware Limited Liability Company)

Notes to Statement of Financial Condition

December 31, 2001

1. Organization and History

HELIX Trading, L.L.C. (the Company), was created on August1, 1994, under its
previous legal form of HELIX Trading, L.P. (the Partnership) and commenced operations
on March 20, 1995. It is a registered broker-dealer under the Securities Exchange Act of
1934, and is also registered in various states. In addition, it is a member of the National
Association of Securities Dealers, Inc. and the Securities Investors Protection
Corporation.

On July 1, 2001, the Partnership entered into a Limited Partnership Unit Purchase
Agreement (the Agreement) with all limited partners for the purchase of all outstanding
equity units other than those owned by certain officers of the Partnership. Upon execution
of the Agreement, the remaining partners (the Members) formed the Company by
converting the Partnership into a limited liability company under the Delaware Limited
Liability Company Act.

Under the terms of the Company’s Operating Agreement, the personal liability of each
Member to the Company, to the other Members, to the creditors of the Company or any
third party for the losses, debts or liabilities of the Company shall be limited to the
amount of the capital contribution which has not theretofore been returned to it as a
distribution. Every Member of the Company shall be entitled to a percentage of the total
votes equal to that Member’s then current percentage interest in the Company.

Unless earlier terminated or dissolved pursuant to the provisions of the Operating
Agreement, the Company shall have a perpetual existence.

The Company receives commissions for introducing trades on behalf of an affiliated
registered investment advisor, HELIX Investment Partners, L.L.C. (the Advisor), a
Delaware limited liability company.

The Company does not carry security accounts for customers and does not perform
custodial functions relating to customer securities and is, therefore, exempt from the
provisions of Rule 15¢3-3 of the Securities and Exchange Commission.




HELIX Trading, L.L.C.
(A Delaware Limited Liability Company)

Notes to Statement of Financial Condition (continued)

2. Summary of Significant Accounting Policies
Basis of Accounting

The Company uses the accrual basis of accounting. Accordingly, income and expenses
are recorded as earned and incurred, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the statement of financial condition and accompanying notes. Actual
results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash and short-term investments at financial
institutions and cash on deposit with a clearing organization, which is restricted.

Income Taxes

The Company is not subject to federal or state income taxes. The Members are required
to report their proportional share of income on their individual or corporate income tax
returns.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2001, the Company’s excess net capital was $626,063
under this requirement. The Company’s ratio of aggregate indebtedness to net capital was
0.45to0 1.




HELIX Trading, L.L.C.
(A Delaware Limited Liability Company)

Notes to Statement of Financial Condition (continued)

4. Related Party Transactions

At December 31, 2001, substantially all of the Company’s commissions receivable are
from introducing trades of affiliated investment partnerships on behalf of the Advisor.

5. Commitments and Contingencies

The Company has entered into an agreement with a clearing broker which requires that
certain minimum balances be maintained while the Company’s customer accounts are
being introduced to and cleared by the broker on a fully disclosed basis. At December 31,
2001, the Company was required to maintain a minimum of $150,000 with the clearing
broker, which is included in “Cash on deposit with clearing organization” in the
accompanying statement of financial condition. In connection with this agreement, the
Company is contingently liable for nonperformance of its customers. It is the Company’s
policy to continuously monitor its exposure to this risk.

6. Concentration of Credit Risk

The Company has on deposit approximately $253,000 of cash with a U.S. bank. The
FDIC protection limit is $100,000. Remaining cash and cash equivalents represent
money-market funds and U.S. Government Treasury Bills which are not federally
insured.




