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OATI%B AFFIRMATION
/l/l G

1, , swear (or affirm) that, to the best of my knowledge and

belief the accompanying financi?( sts{zcemen and — supp rtmg _schedules pert'umn to the firm of

Vvl %ﬂ Mooé , as of

/ }(Tﬂ( (/T/i /7 ,200Y  ,are trueg and correct. [ further swear %)r aftirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

7z 7 LY
AAAAAAAAAAAAAAAAAAAAAAAAAA M 4
VERNON D. BAPTISTE é s
: Comm. #1273356 ~Signature
=l NOTARY PUALIC- CALIFORNIA m )

“‘5; ;vpj Los Angeles County /7 M
> 3 My Comm. Expires Sept. 4, 2004 ’;‘ ! 4 s
] o ot § Title
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Notary Public

This report ** contains (check all applicable boxes):

O (a) Facing Page.

0 (b) Statement of Financial Condition,

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[d (e) Siatement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

O (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Wing To Ng
Certified Public Accountant
10507 Valley Boulevard, Suite 858
El Monte, California 91731
(626) 453-0353

INDEPENDENT AUDITOR’S REPORT

Board of Directors and Stockholder
Prime Pacific Financial Corp. )

]
I have audited the accompanying balance sheet of Prime Pacific Financial Corp. as of -
December 31, 2001, and related statements of income, retained earnings, and cash flows
for the year then ended. These financial statements are the responsibility of the
company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the Accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all matenal
respects, the financial position of Prime Pacific Financial Corp. as of December 31, 2001,
and the results of its operations and its cash flows for the year then ended in conformity
with generally accepted accounting principles.

My examination was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but it is
supplementary information required by the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied in the examination of
the basic financial statements and, in my opinion, is fairly stated in all material respects
in relation e basic financial statements taken as a whole.

Wifig To Ng.
Certified Public Account

El Monte, California '
February 25, 2002




PRIME PACIFIC FINANCIAL CORP.
BALANCE SHEET
AS OF DECEMBER 31, 2001

ASSETS

Cash in bank

Deposits with clearing organizations

Temporary investments in securities

Receivable from brokers and dealers

Furniture, equipment and leasehold improvements, at cost,
less accumulated depreciation and amortization

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S INVESTMENT

Commissions payable
Benefits payable

TOTAL LIABILITIES

Stockholder's investment:
Common stock
Less: Treasury stock at cost
Retained earnings

TOTAL STOCKHOLDER'S INVESTMENT

TOTAL LIABILITIES AND STOCKHOLDER'S INVESMENT

See accompanying notes and Accountarit's report.

18,606
13,780
20,100
4,160

2,819
261

59,726

1,071 -
2,000

3,071

115,000
(90,000)
31,655

56,655

59,726



PRIME PACIFIC FINANCIAL CORP.
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2001

REVENUES:
Commissions 83,157
Interest 10,316
93,473

EXPENSES:
Salaries and other employment costs for otficer 8,815
Commissions and floor brokerage 25,544
Employee benefits 2,070
Professional fees 1,030
Office expenses 2,694
Occupancy rent 7,267
Taxes, licenses and regulatory fees 3,169
Other operating expenses 37,108
| 87,697
INCOME BEFORE INCOME TAX PROVISION 5,776
STATE INCOME TAX PROVISION 800
NET INCOME 4,976
RETAINED EARININGS, beginning of year 26,679
Add Income 4,976

Less Distributions : -

RETAINED EARININGS, end of year 31,655

See accompanying notes and Accountant's report.

/




PRIME PACIFIC FINANCIAL CORP.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

AS OF DECEMBER 31, 2001
CAPITAL RETAINED
STOCK ‘ EARNINGS
Balance January 1, 2001 100,000 26679
Additional Issuance of Common Stock 15,000
Treasury Stock at cost (90,000)
Net Income 4,976
Balance December 31, 2001 25,000 31,655

See accompanying notes and Accountant's report.
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PRIME PACIFIC FINANCIAL CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income ' 4,975
Adjustments to reconcile net income to net cash )
provided by operating activities n

Depreciation 730
Increase in clearing deposits ~ (485)
Decrease in commissions receivable 15,960
Decrease in deposits 464
Decrease in commissions payable (2,702)
Decrease in taxes payable (1,442)
Decrease in benefits payable (21,750)
NET CASH USED BY OPERATING ACTIVITIES (4,250)

CASH PROVIDED BY INVESTMENT ACTIVITIES:

Proceeds from sale of common stock 15,000
CASH AT BEGINNING OF YEAR 7,856
CASH AT END OF YEAR 18,606

Sce accompanying notes and Accountant's report.




PRIME PACIFIC FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Busincys Activity

Prime Pacific Financial Corp. (PPI) is a fully disclosed broker/dealer approved by, the
NASD. The company clears all transactions through broker/dealer Wedbush Morgan
Securities (Wedbush) on a fully disclosed basis. Wedbush confirms directly to PPI
customers and is responsible for holding funds and securities, carrying customer accounts
and clearing securities transactions.

)

Depreciation

For financial reporting purposes, depreciation of property and equipment is provided on
the declining balance method.
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SUPPLEMENTAL INFORMATION PURSUANT TO RULE 15¢3-1 & 15¢3-3
OF THE SECURITIES AND EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2001




PRIME PACIFIC FINANCIAL CORP.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2001
NET CAPITAL: .
Total stockholder's investment 56,655
Less: Non-allowable assets:
Furniture, equipment and leasehold improvements ! (2,819)
Securities not readily marketable (20,100)
Other assets - (261)
Net Capital 33,475
AGGREGATED INDEBTEDNESS 3,071

e
—

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required 5,000
Excess net capital 28,475
Excess net capital at 1000% 33,1)6__?__— ’
Ratio: Aggregated indebtedness to net capital 9.00

RECONCILIATION WITH COMPANY'S COMPUTATION:
Net capital, as reported in Company's part [IA

(unaudited) FOCUS report ; 33,475
Net audit adjustments -
Net capital per above ' 33,475

Aggregate indebiness, as reported in Company's part IIA

(unaudited) FOCUS report 3,071
Net audit adjustments -
Aggregate indebtness per above 3,071

There is no material difference existed of the audited Compution of Net Capital Under
rule 15¢3-1 and the broker-dealer's cbrresponding Unaudited FOCUS Report part I1A.



PRIME PACIFIC FINANCIAL CORP.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2001

The Company (PPI) clears all transactions through broker/dealer Wedbush Morgan
Securities (Wedbush) on a fully disclosed basis. Wedbush confirms directly to PPI
customers and is responsible for holding funds and securities, carrying customer accounts
and clearing securities transactions.

The above procedures exempt the company from the Reserve Requirements of Rule
15¢3-3. |
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SUPPLEMENTAL INFORMATION PURSUANT TO RULE 17a-5 OF
THE SECURITIES AND EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2001
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INDEPENDENT AUDITOR’S REPORT
ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC. RULE 17a-5

Board of Directors and Stockholder
Prime Pacific Financial Corp.

I have examined the financial statements of Prime Pacific Financial Corp. for the year
ended December 31, 2001, and have issued my report thereon dated February 25, 2002.
As part of my examination, I made a study and evaluation of the Company’s system of
internal accounting control to the extent I considered necessary to evaluate the system as
required by generally accepted auditing standards. The purpose of my study and y
evaluation, which included obtaining an understanding of the accounting system, was to
determine the nature, timing and extent of the auditing procedures necessary for !
expressing an opinion on the financial statements.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, I
have made a study of the practices and procedures followed by Prime Pacific Financial
Corp. that I considered relevant to the objectives stated in Rule 17a-5(g)(1) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(11)
and the procedures for determining compliance with the exemptive provisions of Rule
15¢3-3. [ did not review the practices and procedures followed by the company in
making quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences requires by Rule 17a-13 or in complying with the requirements
for prompt payment for securitics under Section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a system and the practices
and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rules 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding

paragraph.
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Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or
that the degree of compliance with them may deteriorate.

My study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, [ do
not express an opinion on the system as a whole. However, my study and evaluatibn
disclosed no condition that | believed to be a material weakness. ‘
I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company’s practices and procedures
were adequate at December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the use of management and the Securities and Exchange
Commission and should not be used for any other purpose.

Wing To Ng
Certified Public Accountant

El Monte, California .
February 25, 2002 1
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An NASD Company
February 28, 2002 | A\
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JUdy Chla A /"REC n \%
President : V4 Eveo
Prime Pacific Financial Corporation
260 S. Los Robles, Suite 300 7 AR 05,2002
Pasadena, CA 91101 \ i
Re: Request for Annual Audit Extension Ww ;
Dear Ms. Chia: \/

This is in response to ycur correspondence dated February 27, 2002 requesting an
extension of time in which to file your Annual Audit Report for the fiscal year ending
December 31, 2001.

| understand the pertinent facts to be as follows:

Your external auditors have advised you that there might be a slight delay, due to personnel
travels, in completing the annual audit of Prime Pacific Financial Corporation as scheduled.

Based on your assertion of the foregoing facts and pursuant to SEC Rule 17a-5, paragraph
(a)(5), Prime Pacific Financial Corporation is hereby granted an extension of time of 30
calendar days from March 1, 2002, in which to file its annual report of financial condition for
the fiscal year ending December 31, 2001. This annual audit must be received on or before
March 31, 2002.

If you have any further questions, please contact your examiner, Megan E. Vidaurri at
213/613-2652.

NMAQN Rennidatinn Ine Diatrint 2 300 Sath Grand Avenue. Suite 1800 Los Anaeles CA 90071-3126 (213627 - 2122 1 Eax (213YB817 - 3299




