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Securities Exchange Act of 1934 and Rule 17a-5 The:}ebnder
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REPORT FOR THE PERIOD BEGINNING 1/1/01 AND ENDIN 1/01
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
WESTCOUNTRY FINANCIAL

OFFICIAL USE ONLY

. FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1917 BRITTANY PARK '
(NG. and Street)
CAMARILLO : CA 93012

(City) (State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JAMES S. SCHMITT (805) 529-4923
(Area Code —~ Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opimon is contained ‘in this Report*

HALLSTEIN & WARNER LLP

(Name — {f individual, stale iaxi, firs:, middie nome)

6700 E, PACIFIC COAST HIGHWAY SUITE 230, LONG BEACH, CaA 90803-4217

(Address) (City) (State) Zip Code)
CHECK ONE.:

%) Cenified Public Accountant o : ‘

T Public Accountant ‘ ‘ P HOCESSED

DO Accountant not resident in United States or any of its possessions.
APRY & 2007

FOR OFFICIAL USE ONLY

HOMSON
FINANCIAL

*Claims for exemption from the requirement thai the annual report be covered by the opinion of an independen: pubiic accountant
must be supported by a statement of facts and circumsiances relied OX the basis for the exemprion. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1 JAMES S. SCHMITT

: . swear (or affirm) that, to the
best of my knowledge and belief the accompanying financia! statement and supporting schedules pertaining to the firm of

WESTCOUNTRY FINANCIAL
DECEMBER 31 19 2001

as of

are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Hes

DENT
3-28 i

Seord Bede Adenngeno

Notary Public A\

EDWARD BODE ADEMISQYE
Commission # 1273541
Notary Public - Califomia £

. : . . Ventura County

This report** contains (check all applicabie boxes): My Comm. Expires Aug 11, 2004

= (a) Facing page. "

% (b) Statemnen: of Financial Condition. D?) -Z@ -T2

R  (¢) Statement of Income (Loss).

R  (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’'s Capital.

T (D Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.

X (g) Computation of Net Capital

T (h) Computaton for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

— (i) Informauon Relaung to the Possession or control Reguirements Under Rule 15¢3-3.

T (§) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 1o methods of con-
solidauon.

< () An QOath or Affirmation.

— (m)A copy of the SIPC Supplemental Repor. :

% (n) A report describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

**For condilions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lHA

%ROKER OR DEALER

W ESTCounTRY Finavc AL

N|3

HEEEEEE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

woq

4. Securities and spot commodities

10.

11.
12.

1/76

owned, at market value:

. Exempted securities . ................

. Debtsecurities. . ............ ...
L OPUONS . e e e
. QOthersecurities .. . ... .. i

m oo o>

. Spot commodities . . ... ... .. ... 4
Securities and/or other investments
not readily marketable:

A. Atcost 18 24,¥67 30

B. Atestimated fairvalue ...............

as of (MMDDIYY) ___J &~ 3/~ / 99 ]
SECFILENO.__ X~ &9 09& (& 88
ASSETS Consolidated 188
Unconsolidated 198
Allowable Non-Allowable Total
& Jao w0 s § a0 7
AL RS
300 |s 550 AT BT
355 &/, J.£4 ] 600 |7 b)Y, S8 830
218
419
420
424
430 850

2,066 [aa0]

610 w06 (:] 860

" Securities borrowed under subordination agree-

ments and partners’ individual and capital
securities accounts, at market vaiue:
A. Exempted

securities $ 150 l
B. Other
securities $ 160

market value of collateral:

A. Exempted

securities $ m
B. Other

securities 180

Memberships in exchanges:
A. Owned, at

market § 190
B. Owned, at cost

C. Contributed for use of the company,

armarketvalue .. ... ..
Investment in and receivables from

affiliates, subsidizries and

associated partnerships . ... .o.oo v v v
Property, furniture, equipment,

teasehold improvements and rights

under lease agreements, at cost-net

of accumulated depreci: tion

anc amortization. . ........ ...
Other assets. . . .. ..ot e ininnennncns

TOTAL ASSETS «.vivieninnennn. Ys

460 §30 880

470 640 890

650

M 660 800

480 670 810

490 [ 680 Y 920

~— 535 /OSSO | 735 930

39,67 [540]s A St | 740 (8 £ 63, Fay | 940
OMIT PENNIES

Page 1



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

as of

/2 =3)=0/

13.
14.

15.
16.

17.

18.

18.

20.

21.
22,
23.

24.
25.

1/76

W ESTCeoun/TeY  FINAN ¢ AL

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.
Liabilities ’ Liabilities Liabilities Total
Bank loanspayable. . ..o oot $ .g? 97 7@ 8 — @,’ﬁ ? .,7 7 7 IT'IOJ
Payable to brokers or dealers:
A. Clearance account . .. .........vuvnnn. 1114 1318 1560
B, OthBr. .. vt oe et eie e y 1115 N 1305 1540
Payable to non-customers. ........... S 1155 1355 1610
Securities spld not yet purchased,
at market value ...... [ ] 1360 ‘—m
Accounts payable, accrued liabilities,
expensesandother . ................. 1205 1385 fﬁs—]
Notes and mortgages payable:
A, UNSBCUFBO . . oot v e e 1210 1690 |
B. SBCUrEd . . .ot ic i e e 121 Y I1_3§0_] y 1700
Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: ............coveenn 1400 ﬁﬁﬁ]
1. from outsiders § $ 870 |
2. Includes equity subordination {15¢3-1 {(d})
of .. .. 5 280 I
B. Securities borrowings, at market value:. . . Fu—ol m‘l
from autsiders $ 990 |
C. Pursuant to secured demand note
collateral agreements: ... ............. I 1420 1730
1. from outsider: $ 1000
2. -Includes equity subordination {15¢3-1 (d))
of .... $ 1010
D. Exchange memberships contributed for
use of company, at market value. . ...... 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LIABILITIES ........... $ 397971230 s - 1450 | $ RG] 1760
Ownership Equity
SOIE DIOPFIBLOISNID - « o« v vt e ettt e et e rae st e s e e e e e e e e e e XS 6 S?, ?97 1770
Partnership {limited partners . ........... A 1020 I) - " | 1780
Corporation:
A, PrEIBITEE STOCK - o o v v oo ettt et e e et e e et e e e e e s 1791
B. COMMION STOCK « « v v e v et e et e et et e et e et et e e e e e e e e e e e e 1792
C. Aditional Paig-il CBPITAl . .. ..\ttt ettt e ottt e et e e e e e e 1793
D. RETBINGG BAIMHNGS .+ o o v vt vt s e e e e e s s ae s ee e et mm e oo h s et et e e e e e 1794
LI €Y | I U A 1795
F. LeSS Capital STOCK iN LTBASUIY . « o oot v oot vma e bne ettt nanr e S M § 1796
TOTAL OWNERSHIP EQUITY -+« v v e e e eee e et e e e e e e $ £.59, £k 7 | 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY . oottt e e e i s G632 Fa & 1810

OMIT PENNIES




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA

as of )&"'2/“0/

BROKER OR DEALER

WESTCownTRY  FinvAnc A

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . .. ... ...t en it et ieiaeeenn. $ é’;?, ?H7 3480
2. Deduct ownership equity not aliowable for Net Capital .. .. ... ... ... . . i e M )| 3480
3. Total ownership equity qualified for Net Capital . . . . .. ... . e e 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of neteapital. . ....... ......... 3520
B. Other {deductions) or allowable credits (List). . . . . ... i e e 3525
Total capital and atlowsble subordinated labilities. . .. ... ...ttt e e e e $ 3530
6. Deductions and/or charges: 1v7
A. Total nonallowable assets from Statement of Financial Condition (Notes B and C) $ 6 ;L/ | S & | 3540
B. Secured demand NOte QefiCiBNCY . .« v v v it ettt e e e e ‘ " | 3580
C. Commodity futures contracts and spot commodities- :
Proprietary Capital Charges, . .. ...t vu vttt e i e 3600
D. Other deduetions and/or CHAFGES . . . . .« v e vvee it ettt aneeans, 3610} | GJ‘/ /S &)f 3620
7. Other additions and/or allowable credits (List) . ... ... . ... . . e e ’ 3630
B. Net capitai before haircuts ON SECUTITIES POSITIBNS . . . . .o u 'ttt ettt et an e et eten et e iieeaeaenaneeens z‘o $ 35 (-9 73 | 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 {f)):
A, CONtractual SeCUrities COMMITIMENTS . o\ v v vttt vttt et renerrnen s 3 3660
B. Subordinated securities bOrrowings. ... ...t 3670
C. Trading and investment securities:
1. EXBMPIEO SECUFITIS . . o ottt et et e it e e et e et e M 3736
2. DBt SBOUTITIBS . o vt vt ot e et et e e e et s e e e -3733
B OPHIONS .« ot e et et e e e e e e e e 3730
4, Oher SBEUFITIBS . . oot vttt e et et e 3734
D. UNGue CONCENTIBLION & v v vttt vt e e e m et n e e e e i n e anennns 3650
. Other fList) .o vt et it it e e e e e 3736 | )} 3740

0. NETCADITAL . . ..o v ot e vtte ee et et r e ettt et e e e e e e e e e e e $ 35 693 3750 |

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER wsof Ja—3% /~Q/

WEST CouwTRY  Fianc Ll
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of fine 18] L. . .. . $ l(: S [3786
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement v

of subsidiaries computed in accordance with Note (A) ... ... .. 8 S: QIO [3758
13. Net capital requirement {greater of line 11 0r 12) . . i e e $ _r/ QO 3760
14, Excess netcapital {Hne 101855 13) ..o oot e s R0, (693 3770
156. Excess net capital at 1000% {iine 101ess 10% of fine 19) . .. ... .. L . ys 35 & i,s- 1 3@]

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Congition. . ... ..ottt e e e $ 3 9 77 3790
17. Add: '

A. Drafts for immediate credit, . .. oottt e e e e e Ys 3800
B. Market value of securities borrowed for which no equivaient
value is PBid Or credited . . . ... $ 3810
C. Other unrecorded amounts (List). ... ...ttt $ 3820 | $ 3830
19. Total B00regate INAEBIEONESS . . . .\ v vttt ettt e ottt ettt et e et e e e 3 2 977 3840
20. Percentage of aggregate indebtedness to net capital (line 183by hine 10) ... ... ... .. ittt iin e % . /L 3850
21. Percentage of debt to debt-equity total computed in accordance with Ruie 15¢3-1 (d) .. .......... ... ... ........ % . /O 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Reguirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers

and consolidated sUBSITIANIES’ BEDITS . . .o\ vt ittt et e e e e $ [3870)
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital }
requirement of subsidiaries computed in accordance with Note (A} . .. .. ... ... ... ... ... .. ,'Js m
24. Net capital requirement (greater of 1ine 22 0r 23} L. L. it $ 3760 |
25. Excess netcapital (HNe 101885 28) . ... ..ttt i 3 3910
26. Net capital in excess of:
5% of combined aggregate debit 1tems or $120,000 . . .. ... L e e $ m

OMIT PENNIES

NOTES:
(A) The minimum net capital requirement shouid be computed by adding the minimum dollar net capital requirement
of the reporting br_c_:ker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowabie assets.
{C) For reports filed pursuant to paragraph (d) of Ruie 17a-5, respondent should provide a list of material

non-allowable assets.

3/83
Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

W ESTCOUTEY AN <AL

For the period (MMDDYY) from ¥\, ). J—o /  |3832|to /JD~2/ -0/ [9833
Number of months included in this statement /2 |ssat
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions: I
a. Commissions on transactions in exchange listed equity securities executed on an exchange............c.viunenn, $ 3935
b. Commissions on HSted OPtION trANSECHONS . ... viiuttuet et e et ttiertteteeeeseeeternanenarutoeeaaenennens M 3938
c. All other securilies commissions ..... e aab e aiaeaan, ettt 3939
d. TOtBl BOCUMEIES COMMIBSIONS Lt vuenr ottt et ee i ieiea s e aetaae et ieeesrnannaseneasenssssnossonsnmnrannenss TG, Dy |3840
2. Gains or losses on firm securlties trading accounts !
" a. From market meking in options on a national securities exchange ...............ccovivvnnernnnnn Seerereieeeses 3545
b. From all other trading .............. e e e < SRS (3048
L S - T {1 O - 3850
3. Gains or losses on firm securities investment accounts L{NREALIZ-E“ b LBSS“&,HA NG‘E’: < 6/% sz 9852
4, Profit (ioss) from underwriting and selling groups ..... } Y\) AA“@“V%WV,IALWG ,,,,,,,,,,, ./ 4 3955
5. Revenue from sale of Investment ComPany BRBIES . ....... .. it ittt ittt iinnen e tinnieerosecennnnnen 3970
€. COMMOMIIIBS FBVEIUE ..o\ vttt eneantasate st onee e e teasasantnsieneensosseseesenssesssasonensrorenesones 3880
7. Fees for account supervision, investment advisory and administrative services ..............ooviirvnerennnnnn.. LF‘ 5‘/_5" 3976
B Otherrevenue ..............ccviveenenns S N S P by L™ 13905
8. Total revenue .......... e e e e e eiee e, e $ }0), 033 |0
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ........................ $ 4120
11. Other employee compensation and beneflts ... . ... ittt ittt i i tan e iieneaaees y 4115
12. Commissions paid to other broker-dealers ............. e f e e e e e oy, 423 MM
13, INEIBST @XPBIMBE « « e vee vt ettt e et be bt a e e s te e et et e et e e e a e et e e e e et e e e e e e eaee Q5 / |e078
a. Includes interest on accounts subject to subordination agreements ................ FDTDJ
14, Regulatory fees and expenses ............... C e et e et e e e e et 5“&9@ 4185
15, ONBT BXPENSES . .. ce.teitetans e ean sttt it e te e e et ettt e 2)OLE (a0
16. Total expenses ........ i eieeeraeeaians e et e e e e e e, $ 64 if 4200
NET INCOME
17. Net income (loss) before Federal Income taxes and items below (ltem 9 less tem 16 )...............ccoiiinien [ 3 Q ;,85 4210
18. Provision for Federal income faxes (fOr Parent ONlY) ...... ..ottt iririin iinreiteraevnnes coneaenannosnnnnnnes ,', — 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not Included above ...............ovviiiiiiiaiii.. 4222
8. Atter Federal income 1aXes Of ........c.ciiiiiit ettt reenianrineanrnneronerssss 4238
20, ExXtraordinary Qains (JOBBES) . ... .cus e tetneracnats snentsaseseranneanesesnasanasastsnasissaarssssestrsinarens [Eﬂ
8. After Federal INCOMe 18X85 OF .. ...vuiirrtertirnnenaneranesriianoerseennaennans 4239
21, Cumuiative effect of changes in accounting PHiNCIDIES . ..ot i ittt it tiar e nrnatrennnneaennanans 4225
22. Net income (loss) after Federal income taxes and extraordinary HBMS . ...... .. oo iiiiiiiinnriinennernaneenenes $ ’3 Q ,D_?S 4230
MONTHLY INCOME
23, Income (current month only) belore provision tor Federal income taxes and extraordinary ltems.................... $ W
3/78

Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

W ESTCOUTAY FIHWANC | A

For the period (MMDDYY) from )‘- = O'f to ) 2=3 J~Q /

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

‘l.. Balance, Deginning Of Period. . . . v ottt i i e e e e e e e e e e e $ 69.3 S-(Ql 4240
7

A, NEUINCOME (1055). 4 ot vttt e et e e et e e e e 2 e aF S| 4250
T

B. Additions {Includes non-conformingcapitalof .. .. ... ... ... .. ... ...... Ys 4262 | 4260

C. Deductions {Includes non-conformingecapital of ., . .. .. ... .. ............. $ 4272 | 4270

2. Balance, end of period (From item 1800) .. ..ot i it it i e i e e e e e e e $ é §9€L/7 4290

- STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, bEgINNINg Of PERIOT . ..ottt i e e e e e e e e ,', $ 4300
R 1 T - 1Y 4310
B. DBCIEESES. . o v v v et et a e e e e e e e e e e 4320
4. Balance, end of period (From item 3520}, . . .. .o ot i e e e e e L3 4330

OMIT PENNIES

y’m Page 6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER asof _ =3/ -C

WwESTCounwThy EINANC AL

Exemptlive Provision Under Rule 15¢3-3

25, If an exemption from Rule 15¢3-3 is claimed, identify below the section upon

which such exemption is based {check one only)

A. (k)
B. (k)

C. (k)

D. (k)

(1}—82,500 capltal category 8s per Rule 15C3=T1 L . i ittt ittt e ettt

l 4550]

(2)(A}—"Special Account for the Exclusive Benetit of
cuStOmMErs' MAIMAINE . ... i e et e e e e et e aas

i

4560

(2)(B)—All customer transactions cleared through another
broker-dealer on a fully disciosed basis. Name of clearing

im) W EDRUSH Mokban Secyp/TiesS (4235 | ><

4570

4580

(3)—Exempted by order of the ComMmMISSION ...t ittt it ettt ier e ienentererenseansressonnnns

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

4680 4681 4682 4683 4684

4685

Wk
]

4680 4691 4692 4693 4694

4695 |

withdrawa( or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Outsider? and/or Net Capltal Maturity Renew

code to enter Name of Lender or Contributor (in or Out) Value o! Securities) Date (yes or no)
,', ' 4600 | 4601 ] 4602| 4503' 4604 4605| )
’; I 4810 | l 4611 4612| 4613 ] 4614 | 4615!
M l 4620 l 4621 l ] 4622 ’ 4823 ] 4624 l l 4625
,Y l 4830 I I 4631‘ l 4632 I 4633' 4634 l 4535[
,'. l 4640 I I 4641 ! l 4642 } ’ 4643 ] l 4644 I , 4645|
Y ] 4650 ] [ 4651] 4ssz| 4553] ] 4ssa| 4655
,', 4660 | 4661 ! 4862 4663 [ 4664 l 4665
M [ 4670 [(a671] [a672 | [a673 4674 |- [a675 |
X [ aeso | [ae81] [ 4682 ] [ass3 | [4sss

[ 4690 | [aso1] [ 4692 | [a693] _
4699 |

Instructions:

TOTAL §) 4699

OMIT PENNIES

Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedute must aiso include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed recemption of stock and payments of
liabitities secured by fixed assets (which are considered allowabie assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION

1
2.
3.
4

3/78..

Equity Capital
Subordinated Liabilities
Accruals

15¢3-1(c}{2)(iv) Liabilities

Page 7



WESTCOUNTRY FINANCIAL

STATEMENT OF CHANGES IN FINANCIAL CONDITION

For the year ended December 31,

CASH FLOWS FRCM OPERATING ACTIVITIES
NET INCOME

Adjustments to reconcile net income to net
cash used by operating activities:
Loss on sale of securities
Adjustment of securities to market value
decrease in payables
Increase in receivables

Net cash used by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of securities
Purchase of securities

Net cash provided by investing activities

Increase in cash
Cash at beginning of year

Cash at end of year

2001

$ 36,285

563
6,184
(8,618)
(36,357)
$(1,973)
13,118
(5,596)
7,522
5,579
2,541
$ 8,120



HALLSTEINX WARNER

A LIMITED LIABILITY PARTNERSHIP

Gamtifiac{ Public 04&0 untants

CONGRESSIONAL PLACE EVERETT J. CHINOWTH, C.P.A.
6700 PACIFIC COAST HIGHWAY, SUITE 230 STEVEN D. EPERTHENER, C.P.A,
WILLIAM L. MCCONNELL, C.P.A.
- 17
LONG BEACH, CALIFORNIA 90803-42 MITGHELL R. GELLER, C.P.A.
(562) 594-5866 * FAX: (562) 594-7944
DONALD R. WARNER, C.P.A.

March 25, 2002

ROBERT E. HALLSTEIN, C.P.A.
1922-2001

Westcountry Financial
Sec. File No. 8-29946

In connection with the examination of Westcountry Financial for the
period ended December 31, 2001, no material differences exist between
the computation of net capital per the company's most recent unaudited
Focus Report Part IIA and the computation of net capital under Rule

15¢3-1.
U H 0 T, F anman

Certified Public Accountants



HALLSTEINN WARNER

A LIMITED LIABILITY PARTNERSHIP

sztéﬁ'aa/ Publie agaao untants

CONGRESSIONAL PLACE EVERETT J. CHINOWTH, C.P.A.
6700 PACIFIC COAST HIGHWAY, SUITE 230 STEVEN D. EPERTHENER, C.P.A.
LONG BEACH, CALIFORNIA 80803-4217 WILLIAM L. MCCONNELL, C.P.A.

MITCHELL R. GELLER, C.P.A.
(562) 594-5866 + FAX: (562) 594-7944

DONALD R. WARNER, C.P.A.

March 25, 2002 -

ROBERT E. HALLSTEIN, C.P.A.
1922-200H

To the Principal of Westcountry Financial:

We have examined the financial statements of Westcountry Financial
for the year ended December 31, 2001, and have issued our report
thereon dated March 25, 2002. As part of our examination, we made a
study and evaluation of the Company's system of internal accounting
control to the extent we considered necessary to evaluate the system
as required by generally accepted auditing standards. The purpose of
our study and evaluation, which included obtaining an understanding of
the accounting system, was to determine the nature, timing and extent
of the auditing procedure necessary for expressing an opinion on the
financial statements.

Also, as required by rule 17a-5(g) (1) of the Securities and
Exchange Commission, we have made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by Westcountry Financial that we considered
relevant to the objectives stated in rule 17a-5{(g), (1) in making the
periodic computation of aggregate indebtedness and net capital under
rule 17a-3(1) (11) and the procedures for determining compliance with
the exemptive provisions of rule 15¢3-3. The Company was in
compliance with the condition of the exemption; no facts came to our
attention to indicate that such conditions had not been complied with
during the period.

We also made a study of the practices and procedures followed by
the Company in making the periodic computation of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions of
rule 15¢3-3. We did not review the practices and procedures followed
by the Company in making gquarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences
required by rule 17a-13 or in complying with the requirements for
prompt payment for securities under Section 8 of the Regulation T of
the Board of Governors of the Federal Reserve Systems, because the
Company does not carry security accounts for customers of perform
custodial functions relating to customer securities.
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The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices
and procedures referred to in the preceding paragraph. 1In fulfilling
this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned
objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or
management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal accounting control
procedures or the practices and procedures referred to above, errors
or irregularities may neverthelegs occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to
the risk that the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in
the first paragraph would not necessary disclose all material
weaknesses in the system. Accordingly, we do not express an opinion
on the system of internal accounting control of Westcountry Financial
taken as a whole. However, our study and evaluation disclosed no
condition that we believed to be a material weakness.

We understand that practices and procedure that accomplish the
objectives referred to in the second paragraph of this report
are considered by the Commission to be adeguate for its purposes in
accordance with the Securities Exchange Act of 18534 and related
regulations, and that practices and procedure that do not accomplish
such objectives in all material respects indicate a material
inadequacy for such purposes.

Baged on this understanding and on our study, we believe that the
Company's practices and procedure were adequate at December 31, 2001
to meet the Commission's objectives.

This report is intended solely for use of management and the
Securities and Exchange Commission and should not be used for any

other purpocse. ;IJ ;
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Certified Public Accountants

March 25, 2002
Long Beach, California
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We have audited the accompanying statement of financial condition of

Westcountry Financial as of December 31,

statements of income

and changes in financial condition for the year then ended. These
financial statements are thé responsibility of the Company's
management. Our responsibility is to express an opinion on these

financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. BAn audit also includes assessing the accounting
principles used and significant estimates made by management, as well
ag evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Westcountry Financial as of December 31, 2001, and the results of its
operations and changes in its financial condition for the year then
ended in conformity with generally accepted accounting principles.

In connection with our examination, we have also examined the

supplementary schedules on pages 3, 4, 6,
Operation Combined Uniform Single Report,

and 7 of the Financial and
Part IIA,

as prescribed in

Rule 17a-5 of the General Rules and Regulations of the Securities and
Exchange Commigsion. ~ Further, we have determined that the recon-
ciliation pursuant of Rule 17a-5(d) (4) is not necessary. We also
determined that Westcountry Financial during the period ended December
31, 2001 was in compliance with the exemptive provisions of Rule 15c-
3-3, (k) (2) (A) in that it carried no margin accounts, handled no
customer funds or sécurities, and held no funds or securities for, nor

owed money or securities to, its customers.

In our opinion, the

supplementary schedules examined by us at December 31, 200/ present
fairly the information included therein in conformity with the rules

of the Securities and Exchange Commission.
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Certified Pub

March 25, 2002
Long Beach, California
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