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OATH OR AFFIRMATION

swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

, as of

19 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Si ure.
B

Title

Notary Public

This report** contains (check all applicable boxes):

a
g
a
a
O
a
0
g
a
0
0
a
g
g

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A-of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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We have audited the accompanying consolidated statement of-financial condition
of Crews & Associates, Inc. and Subsidiary (the "Company") as of December 31,
2001. These consolidated financial stalements are the responsibility of the

Company's management. Our responsibility is-to express an opinion on these

consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America.. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the consolidated
financial condition. An audit also includes mmmmmmsu the accounting principles

used and significant estimates made by management, as well as evaluating the -

overall financial statement presentation. We believe that our” audit ua<amm a
reasonable basis for our opinion.

In our opinion, the consolidated statements of financial condition referred to above
presents fairly, in all material respects, the financial position of Crews & Associates,
Inc. and Subsidiary as of December 31, 2001, in conformity with accounting
principles generally accepted in the United States of America.

Masin i phamarndhoer
Little Rock, Arkansas, Certified Public Acgountants

January 18, 2002

 CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
OF December 31, 2001

ASSET

Cash (including $260,547 segregated under

Federal regulation) ) . $1,537,026
Receivables from: o .

Brokers-dealers and clearing organizations 241,799

Customers : 3,951,353
Marketable securities ) 24,535,105
Furniture, fixtures and office mncﬁsma net 709,894
Deferred tax asset - 1,060,000
Cash surrender value of life insurance policies 2,684,214
Employee loans receivable and covenants -~ -

notto compete 4,394,777
Other assets 672,125

Total Assets  $39,786,293

Liabilities:

Payables to: ) .
Brokers-dealers and clearing organizations -7 $1,986,166
Customers : .- 486442

Accounts payable, accrued expenses o

and other liabilities . 5,140,889

Shor term borrowings ’ 15,200,000

~ Income taxes payable i : ‘ - 36,944
' . . o Total liabilities 22,850,441
Stockholder's equity: _

Common stock, $.0005 par value, 5,000,000 shares
authorized and 853,220 shares issued and osmaa_:n ©427

Additional paid-in capital 838,692

Retained earnings . 16,096,733

- Total stockholder's mac_e 16,935,852

Total __wc._amm and stockholder's equity = $39, umm 293

. Ly
The accompanying notes are an
integral part of this financial statement.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

1. DESCRIPTION OF BUSINESS;

Crews & Associates, Inc. {the "Company") is a registered broker-dealer with

rities and Exchange Commission and a member of the National Association_
ties Dealers, Inc. The Company is located in Little Rock, Arkansas, and

business with other brokers - dealers located throughout the United States or
:mn:mssmam:aaa=mo<<=wono=a..

During 2001, the Company formed First Security Leasing (the "Subsidiary”),
owned subsidiary for the purpose of transacting certain lease transactions.
sidiary is located in Little Rock, Arkansas and conducts business throughout
States.

>= material _Bmaosvmi amounts have been m__s_zman in the consolidat:
cial statements.

2. - SUMMARY OF MO.Z:..;O»Z._, ACCOUNTING POLICIES:

a. Principles of consolidation - The accompanying consolidation financial st

include the accounts of Crews & Associates, Inc. and its wholly owned su

Firsi Security Leasing, Inc. All material intercompany accounts and fran:

have been eliminated.

Securities transactions - Securities transactions are captured on the Cot
computer system and monitored on a trade date basis and are refiecte
accompanying financial statements on a settlement date basis. Recordii
transactions on a trade date basis would not result in a material differenc
accompanying financial statements. Investment banking revenue is recc
the time the transaction is completed and the income is reasonably detern

Marketable securiies- Marketable securities are vatued at market.

Furniture, fixtures and office equipment - Fumniture, fixtures and office eq.
are recorded at cost. Depreciation of furiture, fixtures -and office equip
computed using the straight-line method over estimated useful lives rangi
five to seven years. Amortization of leasehold improvements is compute
the straight-line-method over forty years.

e. Employee loans teceivable and covenants not fo compete - Effective May 1
First Security Bancorp (the "Parent”) purchased all of the outstanding ¢
stock of the Company. In connection with this transaction, the Company ¢

into agreements with certain employees for covenants not to compete a

ployee loans totaling $6,258,875. During 2001, the Company entered intg

agreements with certain new employees totaling $225,000. These amou
being amortized over five years on the straight-line basis.

f. 'Income faxes - The Company will be included in the consclidated federal
tax return of the Parent. Federal income taxes are calculated as if the com
filed on a separate retum basis, and the amount of current tax o benefit cal
is either remitted to or received from the Parent. The amount of current ¢
ferred taxes payable or refundable is recognized as of the date of Sm fi
statements, utilizing currently enacted tax laws and rates.

Related parties - in the normal course of ccmsmmw. the Company purchas
selis securities for Company officers and stockholder. These transaction
substantially the same terms as those with unrelated parties.

«

- On July 31, 2001, the Company entered into
venture with Vanadis Investment Group, LLC referredto as First Security V
Capital, LLC where each member owns 50%. This investment is accour
under the equity method accounting, whereby, each member records its
ment at the original invested amount, adjusted by the earnings or losses
period. The investment in the joint <m===m is included as other assets at [
ber 31, 2001. - .

- The financial instr
of thewompany, no_‘_m_ﬂ_:m of nmm: at December 31, 2001, are reported
statement of finanvial condition at market or fair values.

j. Use of estimates - The uauus:o: of financial statements in accordan
accounting principles generally accepted in the United States of America re

{continued)
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CREWS:. & ASSOCIATES, INC.

INVESTMENT BANKERS

L. Adron Crews, 1934-1996 2000 Union National Plaza
R.B. Chitwood 124 West Capitol Avenue
Rush F. Harding, III Little Rock, AR 72201
James L. Lake Voice (501) 907-2000
Robert W. Owens, Jr. . (800) 766-2000

John M. Bailey
James Stephen Jones

Fax (501) 907-4000
WWW.CIEWSAss0c.CoOm

April 10, 2002

Securities & Exchange Commission
450 Fifth Street, NW
Washington, DC 20549

Enclosed for your file are two copies of our printed Audited Financial Tri-Fold dated December

31,2001. These are in the mail to the customers.

Sincerely,

Gl G —

Joe Bumpers
Controller

Enclosures
JB/tmw

Public Finance lnfarm:arion Offices:
M Charleston, WV & Columbia, MD ®



