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Independent Auditors’ Report

Board of Directors
TIM Investments, LL.C
Chicago, 1llinois

We have audited the accompanying statement of financial condition of TJM Investments,
LLC, (a 99% owned subsidiary of TIM Institutional Services, LLC) as of December 31,
2001 and the related statements of operations, members’ capital and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements
based on our audit. We did not audit the financial statements of Prestige Financial
Center, Inc., a wholly-owned subsidiary of K.T. Prestige, LLC (a 50% equity investee
of the Company). Those statements were audited by other auditors whose report has
been furnished to us and our opinion for 2001, insofar as it relates to data included for
Prestige Financial Center, Inc., is based solely on the report of the other auditors. The
financial statements of TIM Investments, LL.C as of and for the year ended December
31, 2000 were audited by other auditors, whose report dated February 2, 2001 expressed
an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit pro-
vides a reasonable basis for our opinion.

In our opinion, based on our report and the report of the other auditors, the financial
statements referred to above present fairly, in all material respects, the financial condition
of TIM Investments, LLC as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.




Ouraudit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplementary information is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
procedures applied in the audit of the basic financial statements and, in our opinion, based upon our
audit and the report of the other auditors as explained above, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

(oo Bk Hionss A

Chicago, Illinois
March 28, 2002




< TJM INVESTMENTS, LLC

STATEMENT OF FINANCIAL CONDITION

December 31,

2001 2000
ASSETS
Current assets: _
Cash $ 111,819 $ 64,076
Due from affiliate (Note 3) 15,000
- Prepaid assets 1,809 5,664
Receivable from broker-dealers and clearing organizations 124,200 107,642
Deposits with clearing organizations and others 224,064 125,432
Total current assets 461,892 317,814
Property and equipment:
Furniture and equipment 130,210 77,833
Less accumulated depreciation (48,347) (22,928)
Property and equipment, net 81.863 54,905
Investments in limited liability companies (Note 2) 358.848 818,771
Total assets $ 902,603  $ 1.191.490
LIABILITIES AND MEMBERS’ CAPITAL
Accounts payable and accrued expenses $ 27,572 $§ 34479
Members’ capital 875,031 1,157,011
Total liabilities and members’ capital $ 1,191,490

See notes to financial statements.
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