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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:  Schild Asset Management, Inc.
: OFFICIAL USE ONLY
FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.}-
700 North Hiatus Road Suite 103 © o
(Mo. and"Sarect)
Pembroke Pines, Florida 33026
Gy State) (2o Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(954) 447-9109

Arthur N. Framke
(Arax Code — Todepbooe MNo.)

B. ACCOUNTANT IDENTIFICATION

[INDEPENDENT PUBLIC ACCOUNTANT whosc opiniott is contained in this choﬂ'.

Charles V. Williams
M—(‘/WLM:M}DSL middle namc)

- 99 NE 17th Avenue.-Fort Lauderdale, Florida 33305
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: | PROCESSE
CHECX ONE:
@ Certified Public Accountant MAY 2 3 2002
(O Public Accountant
O Accountant not resident h\Bnitod States or any of its possessions. THOMSON
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*Claims for exemption from the regulrement that the annual report be covered by the opinion of an Independent public accountant
niust be supported by a statement of facts and circurmstances relied on as the basts for the exemplion, See sectlon 240.17a~5(¢)(2).
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OATH OR A¥FIRMATION i

[ Arthur N, Framke _ swear (of &ffirm) Umt. m e
best of my knowledge and belief the accompanying finaneial stasement and swir omng sci-Aules pertaining to the f‘um of

Schild Asset Management, Inc.

ias of

Oecember 31st., , 2001 LEV2., are wue and correct, [ {urther swerar foc =ffirm) that ndlbcr the oom’pan)
nor any partner, proprietar, principal officer or director has any proprictary Interest I any acecsnt classified soley as uﬂ%u of
a customer, except &8 follows: ‘

ki

Ada Veldes
2 MY COMMISSION ¢ CCH18850 ExPIRES
June 14, 2004

BONDEL THRY IO P INSURANCL D

(

Chinft ~'nuuu Officer

~—— ——— DS

Tale i

This report** conuains (check 8lf applicable boxes):
(a) Faclog page” '
(b) ‘Statement of Financgl Conditon. « i
(c) Statemnent of Income (Loss). '

. (d) Statement of Changes in Financial Conditor,

(¢) Statement of Changes in Swockholders’ Equity or Pa.rtncrs ar Sole Pmpnctor Capual,

(0) Statement of Changes in Liahilities Subordinzted w Claims of Creditors.

(8) Computarion of Net Capital

() Computation for Dctermination of Reserve Requircments Pursuant 1o Rule 15¢3-3.

() Information Relaring to the Possession or control Requirements Under Rule 15¢3-3.

) A Reconciiation, including appropriate exy ‘anagon, of the Computation of Net Capial Under Rule 15¢3-! and Lb;:
Computation for Dctamination of the Re:~ ve Requiraments Under Exhibit - »7 Wi 15¢3-3. ;

(x) A Reconciliation between the audited and unaudited Statemens of Finandial Cundiion «-h respect 1o methods of corl-
solidation. ,

@) Ar ath or Affinnation. 17,

(m) A copy of the SIPC Supplemental Report. g

(n) A report describing any material inadequadies <ound to edst or found fo have odsire . the date of the previous audits,

.(

U2 B8 0882883888

**Far conditions of confidentlal treatmeni of certain portions of this filing, see scution 240.17a-5(c)(3). I




CHARLES V. WILLIAMS
CERTIFIED PUBLIC ACCOUNTANT
99 NE 17 AVENUE
FT LAUDERDALE, FL 33305

April 24, 2002

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

TG THE BOARD OF DIRECTORS
OF SCHILD ASSET MANAGEMENT, INC.

I have examined the financlal statements of Schild Asset
Management, Inc. for the period ended December 31, 2001 and have
issued out report thereon dated April 24, 2002. As part of our
examination, I made a study and evaluation of the Company's system
of internal accounting control (which includes the procedures for
safeguarding securities) to the extent we considered necessary to
evaluate the system as required by generally accepted auditing
standards. The purpose of our study and evaluation, which included
obtaining an understanding of the accounting system, was to
determine the nature, timing and extent of the auditing procedures
necessary for expressing an opinion on the financial statements.

We also made a study of the practices and procedures followed by
the Company 1in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions

of Rule 15c¢3-3. We did not review the practices and procedures
followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons and the

recordation of differences required by Rule 17a-13 or in complying
with the reguirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company 1is responsible for establishing and

maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.
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In fulfilling this responsibility, estimdtes ‘and judgements by
management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the
commission's above mentioned objectives. The objectives of a
system and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed
in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal accounting control
procedures or the practices and procedures referred to above,
errors or 1irregularities may nevertheless occur and not be
detected. Alsco, projection of any evaluation of them to future
pericds is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance
with them may detericrate.

Our study and evaluation made for the limited purposes described in
the first paragraph would not necessarily disclose all material
weaknesses in the system. Accordingly, we do not express an
opinion on the system of 1internal accounting control of Schild
Asset Management, Inc. taken as a whole. However, our study and
evaluation disclosed no condition that we believe to be a material
weakness.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for 1ts purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures were adequate at
December 31, 2001, to meet the Commission's objectives.

This report is intended solely for the use of management and the
Securities and Exchange Commission and should not be used for any

other purpose.

) D

Charles V. Williams
April 24, 2002
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CHARLES V. WILLIAMS
CERTIFIED PUBLIC ACCOUNTANT
99 NE 17TH AVENUE
FT. LAUDERDALE, FL 33305

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Schild Asset Management, Inc.

I have audited the accompanying statement of financial condition of
Schild Asset Management, Inc. as of December 31, 2001 and the

related statements of income for the vyear then ended. These
financial statements are the respconsibility of the company's
management . My responsibillity 1s to express an opinion on these

financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards. Those standards require that I plan the audit to obtain
reasonable assurance about whether the financial statements are
free to material mis-statement. An audit includes examining on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial condition of Schild
Asset Management, Inc. as of December 31, 2001 and the results of
its operations and its cash flows for the year then ended 1in
conformity with generally accepted accounting principles.

I have examined the supplementary schedules, and, in my opinion,
they present fairly the information included therein, in conformity
with the rules of the Securities and Exchange Commission.

(///,._5\\\ /“__‘\\\\\\\\
\\_'___Cvu.x;} , k\l,_}vp__*_‘_.g
Charles V. Williams
Fort Lauderdale, Florida

April 24, 2002
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SCHILD ASSET

MANAGEMENT, INC.

April 24, 2002

Mr. Jeffrey Ellis

NASD Regulation, Inc.

One Securities Centre, Suite 500
3490 Piedmont Road, NE

Atlanta, GA 30305

Re.: 2001 Audit
Dear Jeff:

Enclosed please find re-executed and
signed by Charles Williams, CPA.

updated

letters,

I appreciate your help and understanding in this matter.

Si rely,

N. Framke
Chief/ Financial Officer

ANF/av

700 NORTH HIATUS ROAD
SUITE 103
PEMBROKE PINES, FL 33026
(954) 447-9109

(800) 756-7056

343 MILLBURN AVENUE
SUITE 205
MILLBURN, NJ 07041
(973) 379-2966

(800) 756-7056




