ANNUAL AUDITED R T
FORM X17A-5
- PART Il

. . . FACING PAGE 8
Information Required of Brokers and Dealers Parsuant fo Seition 37 ok
Secarities Exclrange Act of 1934 and Rule 17a-5 Thesretnder”

REPORT FOR THE PERIOD BEGINNING __1/01/0) - AND ENDING _12/31/01
IR A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: o capital Markets US SRR USE oriy
Fiakd 1D, NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
190) Avenune of the Stars, usoq’

@b. sad Sorex)
Los Angeles ca 90067-4308
o) ’ S v Coda)

NAME AND TELEPHONE NUMBER OF PE! 30N TO CONTACT IN REGARD TO THIS REPOKT )
Dave Banerjee {818} 382-7720

4 " thras Cods — Tekphons Na)
} , B. ACC JUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT v -»s¢ opinon is contained in this Report®
Singer Lewak Green Baum & G¢ ldstein LLP
g — f ndovatia!, pate e, firs:, suddic womc)
10960 Wilshire Blvd, Suite ) .00, Los Angeles, cA 90024
tAddress : [ : Suw) 25 Codd)
CHECK ONE: SR - |
= Cenificd Public Accountant ; P OCESSED
Z Public Accountant B '
Z Accountant not resident in United Stzites o any of its possessions. / JUN 2 6 2002
FOR OFFICIAL USE QNLY - THOMSQO
: ’ FINANCIA
% .
~Claitms for exemption from the requirement that the énn.l\:al repors be covered by the opéntion ¢f an independent public eccouriant
See section 240-1 7a-5(e)2).

ruust be supporied by a statement of Jacts and circumston <es relied on as the besis for the exeription.

_,,A,‘v-r“"‘ Eai e

\

SEC 1410 (3-91) i Potratial persoes whe are 1o reg) ead to the collection of iaformas?
coatained io thic form nee mot yequired 1o respond waless she far dicplags

® currently valid OIIDIZ control ndimbec. ¢
W 4

\J




APR-17-02 WED 04:51 PH

w

Pumarp G,
RNV
CPA

JonN AL
EoRWFN R
ora

MICHALL £,
COLIEN
CPA

CrNs T
CARNIELT O
CPA

StV |
LN YO

1A

Triwas B
R ENILE
CIA

Roust.k1
SCHEINEIU
CTA

Rit 1AL S
[orer
(A

WONATDY |
MryLRs
CPA

MARC J.
ADRAME
CPA

Diavin
KAMATTL
CPA

[RRGERER
SHARISFONF
CPA

Jance 1,
MCKENNA
CPA

Davity W
Bt
A

Davin
KKAJANOWSK!
CPA

WHEIAM D,
SO
(PA

frriy |
Coniwd |

CIA

Tianviy AL
L tLIN
CPA

NORMAN L.

CHTTNRATIM
CrA

A~ =5t

g o
fopitAr—

FAX NO. P 02

SINGER LEWAK GREENBAUM & GOLDSTEIN Lip

Certificd Public Accomtants & Management Consultants

To the Board of Directors
VMR Capital Markets, U.S.

n planning and performing our audit of the financial statements and supplemental schedules of
VMR Capital Markets, U.S. (the "Company") for the year ended December 31, 2001, we considered
its internai control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the consolidated financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g){1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3 Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining intermnal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal contro! would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition. in which the design or
operation of the specific internai control components does not reduce to a relatively fow level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safequarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures were adequate at December
31, 2001, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone cther than these specified parties.

Sosrk Desor o & Lollilce L0P

SINGER LEWAK GREENBAUM & GOLDSTEIN LLP

Los Angeles, California
February 8, 2002
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