QU W e

OMB Number: 3235-0123
02022319 STATES ires:
spooeedls o CHANGE COMMISSION Expires: January 31, 1993

- Estimated average burden
Washington, D.C. 20549 urs per responss . . . 12.00

\® -
'ANNUAL AUDITED RE 0“‘5506 <\ [_SEC FILE NUMBER
FORM X-17A-5 oo\ | & / '
J % 53
PART Il W& %,, © b935
v ‘?20 &
) 02
FACING PAGE O\ 7.
Information Required of Brokers and Dealers Pursuarit S1T of the
Securities Exchange Act of 1934 and Rule 17a- ereunder N
' 4/30/02
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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:
o OFFICIAL USE ONLY
WADSWORTH INVESTMENT CO., INC.
- FIRM ID. NO.
ADDRESS OF PR]NCIPAL‘ PLACE OF BUSINESS (Do not use P.O. Box No. )
879 CHURCH STREET
. -{MNo. and Street)
WALLINGFORD, CT 06492
(City v (State) cwec e T gy ’Co&éi':: b

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DALE R. ALDIERI o ) (203)269 9730

(Area Code — Tclephonc No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose ‘opinion is contained in this Report*
__ DAVIS & MASCOLA, CPA'S '

DD
(Name — ¢f manidual, state lust, ﬁrx:, muddle nome) rnOCESSED—
1062 BARNES ROAD, SUITE 203, WALLINGFORD, CT 06492 Ut 10
(Address) {Cur) {State) Zip Code)
THOMSON
CHECK ONE: FINANCIAL

X Certified Public Accountant
— Public Accountant
~ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exempuion from the requirement that the ennual report be covered by the ioh of an independent public accountant
must be supported by a statement of facts and circurnstances relted on as the bast the exemption. See section 240.17a-5(ej(2).
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OATH OR: AFFIRMATION

[ DALE R. ALDIERI v Lo i swear (or affirm) that, to the
best of my knowledge and belief the accompanying fi nanc:al statement and supportmg schedules pertaining to the firm of
WADSWORTH INVESTMENT CO., lNC

. as of

APRIL 30, 2002 XX1>§XXXXX are 'i'n.c and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, pnncxpal officer.or d:rcczor has any prepnctary interest in any account classified soley as that of
a customer, excepl as fo1lows oML v :

: 'l"ule

*Suhwnbed nd sworn to before me, a No’(aq?
“Public, in and for County of NQUJ Ha idg!
"'and State of Connectlcut th;s ZQ day of

~ Notary Public .

e

This report“ contams (chcck all apphcable boxes)
® (a) Facing page.- -~ - - - SR
® (b) Statement of Fmancnal Condmon peE j
{& -(c) Statement of Income (Loss). - - SRR Data Commlss:onExplres
& (d) Statement of Changes in Financial Condition. =~~~ 77770 ,
- (&) Statement of Changes in Stockholders’ Equuy or- Parmers gl %le Prcprlewr s: Capua;

)

Y]

D

Notary Public -

(f) Statement of Changes in Lnabllmcs Subordmated lo Claxms editors, . ... . .
(g) Computation of Net Capital T L R
{h) Computation for Determination of Reserve. chuircmems Pursuant to-Rule 15¢3-3,

(1) Information Rcisting to the Possession or control Requircments Under Rule 15¢3-3.

: (1) A Reconciliation. including appropriatc explanauon of the Compu(auon of Net Capital Under Rule l5c3 1 and the
Compulauon for: Determination of the Reserve chunrcmcms ‘Under Exhibit A of Rule 15¢3-3.

OOk A Reconcxhanon bcchcn the audited and unauducd Sxatcmcms of Fmancxal Condmon with respect 1o methods of con-
sohdauon L oy w ;

X () An Oath or Al’ﬁrmanon : o

3 (m)A copy of the SIPC Supplcmcmal chort S

3 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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UNITED STATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION OMQ Numben, 32350123
Washing(on, D.C.120549 - . - Expires:  October 31, 1989

Estimated average burden
hours per response 12.00

-FOCUS REPORT

(Fmancual ‘and Operatlonal ‘Combined Unlform Single Report)

... PART llAm=.

{Please read mstructzons before preparing: Form )

This report is being filed pursuant to (Check Applicable Block(s)): ' ‘ -

1) Rule 17a5@) [ Xx[16]

ayrate vaser [ T@] R e . e

" Speci equest by cesgnated examning aunorty [ _[ia]  sower [Tms]

NAME OF BROKER-DEALER ~ SEC FILE NO.
S - S | F_1
- WADSWORTH INVESTMENT CO., INC. r‘1 FIRM, (D. NO. . .
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No) 5844 [4s]

FOR PERIOD BEGINNING (MM/DOD/YY)

879 CHURCH STREET

WALLINGFORD

{No. and Street)

AND ENDING (MM/DD/YY)

{City)

TEW CT F‘W 06492 f_] 4/30/02_

25

=] 5/01/01 ‘ =]
[25]

- {State) ... @ip, Code)

' NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS: REPORT e

DALE R. ALDIERI .

(Ama Code)—Telephone No.

oS

NAME(S) OF SUBSIDIARIES OR. AFFIUATES CONSOQUIDATED IN -THIS REPORT:

_[w] (203)269-9730 - []

o OFFICIAL USE -

33

35

37

e

AR

L

CEMT 1A0K F1/80V 1 ~f 1K

- 0oes RESPONDEN‘péAFnRY s OWN CUSTOMER ACCOUNTS? .‘ " ves[ Ja] No[XTat]

_J

1) lc
CHECK HERE ¥ HESPONDENT IS FILING AN AUDITED REPORT L - [x ]e2]

SN S S PP YICEITG IS O SR L

"EXECun0N~i<MJ‘

by whom it is éxecuted fepresent hereby that all information contained therein is true, cor-

FEX TR DL b s

'The reglstrantlbrbker Qr dealer subrmttmg this Corm and its attachments and the person(s)

rect and compléte: It is understood that all required items, statements, and schedules are
considered integral parts of this Form and that the submission of any amendment represents
that all unamended items, statements and schedules remain true, correct and complete
as previously submitted. : . :

3 .

o o0
Dated the 29 day of Au N 40— <
_ Manual signatuges of: L e e

<\an$pal Exec Officer or( naging Partner
2\ _iif; < S

Pnncupal Financial Officer or Partner

3) _
Principal Operations Officer or Partner

ATTENTION—Intentionat misstatements or omissions of facts consti-
tute Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:(a))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

DAVIS & MASCOLA, CPA'S '
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contalned in this ' Report : - ) N
NAME (I individual, state last, first, middle name) ' ) '

["70

ADDRESS '

1062 BARNES RD.- STE 203 [7]WALLINGFORD [7] CT  [7]06492 [74]

Number and.Stree: City . State Zip Code

CHECK ONE

(X Gentified Public Accountant ' FOR SEC USE

[JPublic Accountant

[ Accountant not resndent in United Stales
or any of its’ possessnons

<7+ DO NOTWRITE UNDER THIS LINE.: . FOR SEC USE ONLY"

.57 [ WORK LOCATION ... REPORT DATE 7:3{>::DOC: SEQ. NO::2 .5 CARD. & | ..}
= MM/DDIYY 1.
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FINANCIAL AND OPERATlONALP(lZ\ORMBINED UNIFORM SINGLE REPORT
T HA

BROKER OR DEALER  JADSWORTH INVESTMENT CO., INC.

N3

Ll

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DDIYY) 4/30/02 o9
SEC FILE NO. 98
Censolidated I X ] 198
Unconsolidated | | {199
. . - _ : - . Allowable Non-Allowable---- - - Total
1.CaSN « et PO s. 29,099 T200] s 29,099  [7s0]
2. Receivables from brokers or dealers: o ' '
A. Clearance account ...........oueueen... ! 295
B.Other ............... e R e W'W $ 550 ‘ 810
3. Receivables from non-customers............ 385~ 600 |7 . 830
4. Securities and spot commodities S
owned, at market value:
A. Exempted SeCUrities . ........ovveneennn. 418
B. Debt securties .....ocevurnnenn... e 418
C.OPlIONS + et et iteeeaeaeeeeenrarannn, 420
D. Other SECUMties .. ....ovveenrnernenen.n. 257,268 424 257 268
E.Spot COMMOAities .. ... ..vvvuureonnsens T 430 o ) [8s0 ]
5. Securities and/or other investments =~ 1T T T
not readily marketable: f s
aments [l _ |
B.At estimated fairvalug ............... B TN ... Y 610 [ee0 |
6. Securities borrowed under subordination : ;
agreements and partners’ individual and capi- i :
tal securities accounts, at market value: [as0 ] ‘ [ 630 I [eeo ]
A. Exempted R T o
securities $ '+ [lso l -
8. Other :
securities $ : ] 160 |
7. Secured demand NOES: +....vvnvnrnnennn.. 470 [640 | [890 l
Market value of collateral: :
A. Exempted
secungies $ ] 170 l
8. Other
securities § [ 160 |
8. Memberships in exchanges:
A. Owned, at
market $ I 190 |
B.Owned, 8t COSt .. ..oveeeninnnreann.. ‘ 650 I
C. Contributed for use of the company, at
market valie .. ...t ! I 660 l l 900
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships . .. .. l 480 l | 670 l 910
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agree-
ments, at cost-net of accumulated deprecia-
tion and amortization ..................... 0 4% 12,234 680 |1 12,234 920 |
11. Other assets. . ........oooeeeeininnnann.. 0 535 Q 735 (0] 930
12 TOTAL ASSETS ...ovooeeeennns 's_ 286,367 50 | s 12,234 740 ¢ 298,601 |94

SEC 1696 Jof 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER

WADSWORTH INVESTMENT CO.,

INC.

4/30/02

as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank loans payable ................oo .. $ 1045] ¢ Wl',s W
14. Payable to brokers or dealers:
A. Clearance acCount . ........oviveene.ns. 1114 1315 1560
B OIEY .« ottt M 1115 1305 1540
15. Payable to non-customers ................. 1155 1385 1610
16. Securities sold not yet purchased,
at market value: . . Y D ................... [1360] [1620]
. n i :
T eponsen o b e e, 6,953 [705] [1as5] 6,953  [tess]
- 18. Notes and mortgages payable: .
A UNSECUREd . o .o eeeteee e 1210 1690
B.SECUEd ..ttt 1211 [13%0] 7 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash DOMOWINGS: e [1a00] [1710]
1. from outsidersY § [70 ]
2. Includes equity subordination (15¢3-1(d))
of.... $ [e80 ]
B. Securities borrowings, at market value .. .. [1a10] 1720
from outsiders  $ [0 ]
C. Pursuant to secured demand note
collateral agreements .................. 1420 1730
1. from outsiders § [1000]
2. Includes equity subordination (15¢3-1(d)
of ... $ 1010
D. Exchange memberships contributed for
use of iompany, at r:arket value .. ....... [1a30] [17a0]
E. Accounts and other borrowings not
qualified for net capital purposes ........ 1220 1440 1750
20. TOTAL LIABILITIES .............. $ 6,953 1230 5 1450 s 6,953 1760
Ownership Equity
21, S01E PrOPI B OIS D .« oottt e e e e |'5$ 1770
22. Parinership (limited partners) ............... M3 [1020], 1780
23. Corporation:
AL PIEfEITEA SEOCK -« - o v o e e e e e e e e e e e e 1791
B. COMIMION SIOCK -« « v e vttt et e e e e e e e e e e e e e e e e e e e e e 11,000 1792
C. AJItional paid-in GAPHAL . . .. ...\ttt ettt et e e e e e 1793
D. REtAINEG AMMIMGS ...t vtt ettt et et e et e e e e e 280,648 1794
. TOtAl oot e e e 291,648 1795
F. Less Capital SIOCK I trASUIY . .. oo\ttt et e e e e e e e e e e M| )[ 1796
24, TOTAL OWNERSHIP EQUITY ..o\ttt ettt e et s__ 291,648 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY . ... o ot s 298,601 1810
OMIT PENNIES
SEC 1696 5 of 16




»
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART (lA
BROKER OR DEALER WADSWORTH INVESTMENT CO., INC. asof _ 4/30/02
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Flnanclal Condltion. ........... .. ..o it $ 291 5 648 3480
2. Deduct ownership equity not allowable for Net Capital .. ......couvrenenrerennrenenenenenenaeanaenn. M| 3430
3. Total ownership equity qualified for Net Capital ... ... i euittiir it 291,648 3500
4. Add:
A. Liabitities subordinated to claims of general creditors allowable in computation of net capital ........... 3520
B. Other {deductions) or allowable credits (List) .................... R 3525
5. Total capital and allowable subordinated Habilities . ... ......vvieieieniniterine it ieneiaianenes $ 3530
6. Deductions andfor charges: : y
A. Total nonallowable assets from Statement of Financial Condition (NotesBandC) s____ 12,234  [3540
B. Secured demand note delinquency ................ e 3590
C. Commodity futures contracts and spot commodities—
proprietary capital Charges ...........evveeeneneneenenencnenesnennns 3600
D. Other deductions andIOr ChRAIGES . ..o vvvvreven v insneersnenensenanees 0] ( 12,234 3620
7. Other additions and/or allowable credits (LISt . .........vvieeerarnieearnesvronnrorssvransenes DU 3630
8. Net capital before halrcuts 0N S8CUMEIES POSIIONS . .. v v v eeenererreerrnneennnneenneneeeeenerennsree Ys_ 279,414 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1{f):
A. Contractual securities commitments ....... e reee et s : 3660
B. Subordinated SECUMties DOMOWINGS . .. ... uuueeeeerrereeeneeens P 3670
- C. Trading and investment securities: . - o v
1. Exempted securities .......... [PPSR e b 3735
2. Debl SOCUMLIES ...eveeeeiiieaarriereerereeranenns e _13733
3. Options ......... e e et re e 3730
4. Other securities .................. TR e 5,145 laru
D. Undue CONCENtratioN . . .. .vvueruniveeneenasnreneenesennesaroaenacns 3650
E. OGr (UISY «vvvervnrennenennns RPN PRPRRR arse] (5,145 Hfarao
10, NEE CADHAL .« e+ e e e e e e e e e e e e e e e e e e e T s. 274,269 3750

OMIT PENNIES
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FINANCIAL AND OPERATIONALng%ﬂﬁLNED UNIFORM SINGLE REPORT

BROKER OR DEALER WADSWORTH INVESTMENT CO., INC. sof 4730702

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (624% Of liNE 19) ... ... ..ttt ittt et tee e aaiaaneen, $ 464 13756 |
12. Minimum dollar net capital requirement of reporting broker or dealer and minimimum net capital requirement 5.000

of subsidiaries computed in accordance with NOte (A) ... .....uitiiiiei ittt ittt $ ’ 3758
13. Net capital requirement (greater 0F 1ine 11 OF 12. . ...\ ittt e e e e e, $ >,000 3760
14, EXCESS Nt CAPIAl (M€ 10 1858 13) <.+« o v e v e ee et e et e e e e e e s__ 209,269  [amo
15. Excess net capital at 1000% (line 10 less 10% Of N8 18) .. ......vonuenneeenee e eeearanns, fs_ 273,574  |a3re0

COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.. liabilities from Statement of FInancial CoNdition . ... ..........ereneeeeneeneraaeennenaeenn, $ 6,953 3790
- 17. Add: .
A. Drafts for immediate credit.............. f e e s [2s00]
B. Market value of securities borrowed for which no equivalent value
is pald or credited ...................e. e $ 3810 ‘

C. Other unrecorded amounts (LISt ...........virvenennennnvnnnennnenns $ . 3820} s : 3830
19. Total aggregate INAebtedNESS .. ...vvuntiiennsrietreenseranoaeeeeaaeeaaeesennssesssannsanneernneon $ 6,953 3840
20. Percentage of aggregate indebtedness to net capital (line 19+ilne 10)...............ccoeeriinaniiaa.., % 2.54 3850
21. Percentage of debt to debtequlty total computed in accordance with Rule 15c31(d) .. ..ovvrneennrnnennnns % : 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B ‘ ,
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule NOT
' 15c33 prepared as of the date of the net capital computation including both brokers or dealers and APPLICABLE

consolidated subsidiaries’ debits................ P $ [s970]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capntal

requirement of subsidiaries computed in accordance with Note (A . .......oovviniiniiiiiinirrannnnnns Is 3880
24. Net capital requirement (greater 0f HNE 22 07 23) ..\t vr v te et aee e eaeee e eanenseeessneseateneannes $ 3760
25. Excess capital (line 10 less 24) ........ ceecnann et e et eneeete et eta et tate e ettt $ 3910
26. Net capital In excess of the greater of;

A. 5o of combined aggregat= debit items of $120,000 . ... .i.iiiiiiiit e, .. 8 [320]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker
dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 624% of aggregate indebtedness or 4% of aggregate debits if altemative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agree-
ments not in satistactory form and the market values of memberships in exchanges contributed for use of company (contra to item 1740)
and partners’ securities which were included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowabie assets.

SEC 1696 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER WADSWORTH INVESTMENT CO., INC.
For the period (MMODYY) from % 2/01/01 Jasa2|y, 4/30/02 3933
Number of months included in this statement 1 3931
STATEMENT Of INCOME (LOSS)
REVENUE
1. Commissions: - -
a. Commissions on transactions in exchange listed equity securities executed on an exchange . ........... $ 10,457 3935
b. Commissions on listed option tranSaCtioONS ... .ovtirt it eeteeee i n i eaneiannaanens e 1A 3938
C. All Other SECUMTIES COMMESSIONS . 1.ttt t et vttt et e e ee e et eeat e ae e te e teaaaeanonaneeaenernennnn 3939
d. TOtal SECUMLIES COMMISSIONS .« «  t vttt et ettt ettt e e e e et e ettt et e et aae e aeeaaanaanos 10,457 3340
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange ............ ... oiiiiaaiinl, 3945
b. From all other trading ................. SO 3949
€. TOAl QAN (IOSS) -« v e vt veete e ea ettt e et e e e ettt e e e e e e e e 3950
3. Gains or losses on fimm securities NVESIMENt BCCOUMES ... .. .oureneernnearteracsnenernninnennsonnens ( 36,290 ) |aes2
4. Profit (loss) from underwriting and Selling GrOUPS . . ..« v v centnrontatnenarieneiereinnenaeareninernonens A ‘ 3955
5. Revenue from sale of investment company shares........................ it e iteeerti et et 468 2 782 3970
6. COMMOMItIES MBVEMUE . ..o e vt eereesessaeese s aeeasentoneneassnnennsaceesseatetsasassseneninesnns 3990
7. Fees for account supervision, investment advisory and administrative services ...... e 3975
B, OHNEr FBVENUE vt e ete e ee s taee et e eensasaneesonseoseseessseensennaeasnaesnsosnsssosrassnsans 19,5060 3995
0. TOMA! MBVENUE v o e vt vee s s e se e e e e e e et e e e e ettt te e aeea e et a e eea e e e eaaraanaes s 462,537 4030 |
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ................. $ 80,000 4120
11. Other employee compensation and benefits ... ........cooioiueiiiniiininiiinierterinrrecaeaceriens Y 296,927 4115
12. Commissions paid to other brokerdealers............c.covivuenennn. e i, 4140
13, INREIEST BXDENMSE . e v e v e e e s e e e et ae e te e e e e et st et e e s, ) 4075
a Includes interest on accounts subject to subordination agreements . . .. 4070 |
14. Regulatory fees and expenses........ S 5,204 4195
15, OUNET BXPESES &« v e et v eeueaae s enennensnntnensnsenensasestoeeesasneasansesssnesneenasnenns 172,860 4100
16, TOMAl BXPEIMSES .« . v e e e e teevene e e e e e e een et et e e e e e ettt e e s 254,991 4200
NET INCOME
17. Net i i i ( 92,454 ) [ann0
. ncome (loss) before Federal income taxes and items below (Item 9 less Item 16).............. ...t $
18. Provision for Federal income taxes (for parent Only). ... .o.ovr i vernreaineeannn e e M 0 4220
19. Equity in earnings (losses} of unconsolidated subsidiaries not included above ............ooviiiniig e s 4222
a. After Federal inCOMe taxes Of . ... ..urrenirenreeaneeieaannnneanns 14338 ]
22, EXtraordinary Qains (I0SSES) . ...\ vvntretr et ettt et e e e et e e e 4224
a. After Federal iNCOME taXES Of ...\ vvenror e iieae it eanneaennnn {4239
21. Cumulative effect of changes in acCOUNRting PANGIPIES . ...\ vvueren ettt eiiinciaaenan, 4225
22. Net income (loss) after Federal income taxes and extraordinary items ...............veeiiiiieieinnn... $ (92 , 454 ) 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items ............ $ 411

SEC 1696
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FINANCIAL AND OPERATIONALPgOMBINED UNIFORM SINGLE REPORT
RT llA

BROKER OR DEALER WADSWORTH INVESTMENT CO., INC.

For the period (MMDDYY) from __ 2/ 01/01 4, 4/30702

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of Period . . ... .. ittt e e 384,102 4240
A NEE INCOME (1058 . ot ittt ettt et e e e e e et e e e e e e ( 92 3 454) la2s0
B. Additions {Includes non-conforming capital of ...........c.ovnrnennnn... Ys 4262 |) 4260
C. Deductions (Includes non-conforming capital of ....... e $ 4272 |) 4270
2. Balance, end of period (From item 1800) . ... ..ot eenre e te ittt e ettt rraeraneenneannnnnn $ 291,648 14290 |
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning Of PEAOM . . ... uuen ettt e ettt ettt et e e e % $APPL§8£BLE 4300
LT =Y VY- Y- 14310
B, DBCBASES + v et et v teeeeeeeeeeeee e e et et et et i 4320
4. Balance, end of period (From item 3520) .........oveveivnunnieniiiiiiinnns e $ [4330]

OMIT PENNIES

SEC 1696 13 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

BROKER OR DEALER ~ WADSWORTH INVESTMENT CO., INC. asof  4/30/02

Exemptive Provision Under Rule 15c¢3-3

25. 1f an excemption from Rule 15¢3-1 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (K) (1) — $2,500 capital category as per Rule 15C3-1 . ... .ottt e e 4550
B. (k) (2XA) — “"Special Account for the Exclusive Benefit of customers’ maintained ..................... 4560
C. (k) (2) (B) — All customer transactions _cleared through another broker-dealer on a fully disclosed basis

Name of clearing firm ¥ ANTELLA 4335 X 4570
D. (k) (3) — Exempted by order of the Commission (include copy of letter) . ........ .. ... ... ... .......... 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Amount to be

Type of Proposed withdrawn (cash (MMDDYY) Expect
Withdrawal or Insider or amount and/or Net Withdrawal or to
Accrual Qutsider? Capital Value of Maturity " Renew
{See below for code) Name of Lender or Contributor {In or Out) Securities) Date (Yes or No)

gk

JHEEE
889
809

i B

99805

Total $ 3%

. OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardiess of whether
or not the capital contribution is expected to be renewed. The schedule must also include proposed capital withdrawals scheduled
within the six month period fotlowing-the report date including the proposed redemption of stock and anticipated accruals which wouid
cause a reduction of Net Capital. These anticipated accruals would include amounts of bonuses, partners’ drawing accounts, taxes,
and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted in the computatlon

- of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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CERTIFIED PUBLIC ACCOUNTANTS

_ > DAVIS & MASCOLA

1062 BARNES RD., SUITE 203
WALLINGFORD, CT 06492-2576

TEL - (203) 265-0488
FAX  (203) 284-9486

William F. Wadsworth
Wadsworth Investment Company, Inc.
Wallingford, Connecticut

Independent Auditor's Report

We have audited the Financial and Operational Combined Uniform Single Report (FOCUS REPORT),
Statement of Cash Fiows, and Reconciliation of Computation of Net Capital of Wadsworth Investment
Company, Inc. as of April 30, 2002. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the financial statements included in the FOCUS REPORT were prepared in
conformity with the accounting practices prescribed by the Securities and Exchange Commission,
which is the same as accounting principles generally accepted in the United States.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
Statement of Financial Condition for Noncarrying, Nonclearing and Certain Other Brokers or Dealers
of Wadsworth Investment Company, Inc. as of April 30, 2002, and the Computation of Net Capital,
Computation of Net Capital Requirement, Statement of Income (Loss), Statement of Changes in
Ownership Equity, Statement of Cash Flows, and the Reconciliation of Computation of Net Capital
for the year then ended on the basis of accounting described in Note 1.

?W Z(l MWQ\«.{CPA}

May 30, 2002




WADSWORTH INVESTMENT COMPANY, INC.

STATEMENT OF CASH FLOWS
For the period ended April 30, 2002

OPERATING ACTIVITIES:
Net income(loss)
Adjustments to reconciie net loss to net cash
provided by operating activities:
Depreciation

Loss on securities

Decrease in accounts receivable
Decrease in accrued liabilities

Net cash used in operating activities

INVESTING ACTIVITIES:
Sales of equipment
Sale of securities
Purchase of securities

Net cash used in investing activities

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
SUPPLEMENTAL DISCLOSURES:

Interest paid: None
Income taxes paid: Federal - None; State - $1,389

See accompanying notes and accountant's report.

($ 92,454)

6,174
36,290

2,752
(_186.340)

(_233.578)

12,371
1,084,540
(1.120.829)

(__23.918)

( 257,496)

540,563

$__283.067




WADSWORTH INVESTMENT COMPANY, INC. ‘
RECONCILIATION OF COMPUTATION OF NET CAPITAL

April 30, 2002
Net capital per audit report $ 274,269
Net capital per 5" quarterly report 276,627
Difference ($__2,358)

The differences were the result of the
following corrections:

Line 1. Total ownership equity. ($ 9,266)
Differences created by adjustment for:
Commission income ( 2,751)
Depreciation expense : ( 3,674)
Commission expense (  4,559)
Office expense __ 1718
($_9.266)
Line BA. Deductions and/or charges
Total nonallowable assets. 6,974
Accumulated depreciation $ 6974
Line 9C4.  Haircuts on securities ( 66)

(8___2.358)

There were material differences in net capital.

There were no material inadequacies found to exist or found to have existed since the
date of the previous audit.

See accompanying notes and accountant's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

d)

Description of Business

Wadsworth Investment Company, Inc. is a broker-dealer, located in
Wallingford, CT, which sells shares of mutual funds and other investments.
The Company receives most of its income from commissions on the sale of
investments and does not handle any client funds or hold any client securities.

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the
requirements of the Securities and Exchange Commission. The basis of
accounting is the same as accounting principles generally accepted in the
United States.

Equipment

Equipment is stated at cost and depreciated using estimated useful
lives. The estimated useful life of equipment is 5 - 7 years.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company
considers all short-term debt securities with a maturity of three months or less
to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk

Cash accounts are maintained at a bank in Wallingford, Connecticut
and a Mutual Fund Money Market account. At times, cash balances may be
in excess of FDIC insurance limits, or in uninsured accounts.

See accompanying notes and accountant's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2002

RELATED PARTY TRANSACTIONS

The Company is solely owned by William F. Wadsworth. Mr. Wadsworth is also the
sole shareholder of Wadsworth Financial Group, Inc., and is a partner in Portfolio Timing
Services. The Company also leases office space from the sole shareholder. Rent expense
for the year totaled $60,000. The Company does not receive any income from or pay any
expenses to Portfolio Timing Services.

PENSION PLAN

The Company has a pension plan covering substantially all of its employees. The
benefits are based on years of service and the employee’s compensation during the last five
years of employment. The Company'’s funding policy is to contribute annually the maximum
amount that can be deducted for federal income tax purposes. Contributions are intended
to provide not only for benefits attributed to service to date but also for those expected to be
earned in the future. The Company’s contributions for the year was $285,740. No benefits
- were paid during the year ended April 30, 2002. The following sets forth the funded status
as of April 30, 2002: '

4/30/2002
Accumulated Benefit Obligation Vested $ 971,737

Projected Benefit Obligation for Service Rendered to Date (971,737)

Plan Assets at Fair Market Value 960,209
Funded Status ( 11,528)
Unrecognized Net Loss from Past Experience Different

From that Assumed 30,110
Unrecognized Prior Service Cost 0
Unrecognized Net Transition Asset 15,559
Prepaid (Accrued) Pension Cost $ 34,141

See accompanying notes and accountant's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

April 30, 2002
3. PENSION PLAN (cont.)

Net Periodic Pension Cost

Service Cost - Benefits earned during the period $ 243,322

Interest Cost on Projected Benefit Obligation 45,991

Actual Return on Plan Assets 7,863

Amortization of Net Transition Asset 7,779

Net Asset Gain (Loss) Deferred ( 53,356)
Recognition of Settlement 0

Net Periodic Pension Cost $ 251,599

Discount Rate and long term expected rate of return: 7%
Average remaining years of future service: 3

See accompanying notes and accountant's repott.




