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OATH OR AFFIRMATION

I, William F Fox sweqr (Or a.fﬁ.m) tha.! to the
best of my knowledge and belief the accompanying finandial statement and supportng schedules pertammg to the firm of
Fox & Henry, Inc. - . ‘as of
December 31 ¥5:2001 are true and correct. I further swear (or affirm) that neither the company

nOr any parmer, proprietor, principal officer or director has any proprietary interest in any account classﬁcd soley as that of
"ustomcr, except as follows:

Secandarv Passive Income Fund, Secondary Real Estate Fund II,

i
i

1' Secondary Income Fund IV, Secondary Income Fund V

! Secondary Income Fund VI . e .
/ PRARAARANAARIPIPNAIAPOS - g ‘
QFFICIAL SEAL % Z / ~7/§4

.
T —

MARGARET A POLASKI 3 — ~
{ ; &SDT’\.”Y PLC‘” IS, STATE OF ILLINGIS § 4 :
— 2 Y COO EXNPIRE 3/58 ¢
i NJYC@. SION EXPIRES: 08103/ (> prnqi Aam

RFRRPRARPANAANARTAND L.

A A AN

This report** contains (check all applicable boxes):

B% (a) Facing page.

"‘ (b) Statement of Finandal Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Starement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computaton of Net Capital

(h) Computaticn for Determination of Reserve Requirements Pursuant to Rule [5¢3-3.

(i) Informaton Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Recondliaton, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation betwesn the audited and unaudited Statements of Finandal Condition with respect to methods of con-
solidation.

M An Oath or Affirmation.

{m)A copy of the SIPC Supplemental Report.

(n)} A report describing any material madequaaes found to exist or found to have existed since the date of the previous audit.

| ﬂl.wmw R

|

C bR B

or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).




Report Pursuant to S.E.C. Rule 17a-5(d)
Fox & Henry, Inc.

December 31, 2001




George Korbakes & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITOR’'S REPORT

To the Board of Directors and Stockholders
of Fox & Henry, Inc.

We have audited the accompanying balance sheet of Fox & Henry, Inc. an lllinois corporation as
of December 31, 2001, and the related statements of operations & retained earnings, and cash
flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis

for our opinion. .

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fox & Henry, Inc as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information is presented for the purposes of additicnal
analysis and is not a required part of the basic financial statements, but it is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and in our opinion, is fairly stated in all material respects in relation to the
basic financial statement taken as a whole and in conformity with rules of the Securities and
Exchange Commission.

% gubaha ; CO. L. L.
Burr Ridge, lilinois
February 20, 2001

Member: American Institute of Certified Public Accountants and lltinois CPA Society

Tel. (630) 986-4800

745 McClintock Drive, Suite 210
Fax (630) 986-4882

Burr Ridge, IL 60521 wvagggrpakes.com




FOX & HENRY, INC.
BALANCE SHEET
DECEMBER 31, 2001

ASSETS
CURRENT ASSETS
Cash $ 19,530
Money market funds 36.424
Total | 55,954
OTHER ASSETS A
Security deposit 1,078
Total 1,078
Total Assets $ 57,032

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES

Accounts payable $ 344
Accrued salary 441
Total 785

STOCKHOLDERS' EQUITY
Common Stock; no par value; 1,000 shares

authorized, 500 issued 1,000
Additional paid-in capital 7,000
Retained earnings - 48 247
Total 56,247

Total Liabilities and Stockholders’ Equity $ 57,032

See Accountants Audit Report
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FOX & HENRY, INC.
STATEMENT OF OPERATIONS AND RETAINED EARNINGS
FOR THE YEAR DECEMBER 31, 2001

Commission Income $ 193.098
Operating Expenses
Commissions 157,462
Salaries : 60,686
Payroll taxes 5120
Licenses and regulatory fees 5,586
Legal and accounting 3,000
Rent 22,151
Office supplies and expense 651
Telephone 2,577
Printing and postage 2,364
Outside services 3,892
Insurance 34,020
Travel and entertainment 1,519
Dues and publications 3,199
Advertising 56
Utilities 1,834
Contributions 71
Office overhead reimbursed (107.065)
Total 197,123
Loss from operations (4,025)
Other income - interest 1.581
Net loss (2,444)
Retained earnings at beginning of year ‘ 50.691
Retained earnings at end of year 48,247

See Accountants Audit Report
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FOX & HENRY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR DECEMBER 31, 2001

Cash Flows Provided by Operating Activities
Collections from customers
Cash paid to suppliers

Net Cash Used by Operating Activities

Cash Flows Used In Investing Activities:
Interest received
Net Cash Provided By Investing Activities

Net Increase in Cash

Cash at beginning of year
Cash at end of year

Reconciliation of Net Income to Net Cash
Provided by Operating Activities

Net loss

Less: Interest income

Adjustments to reconcile net loss

to net cash used by operating activities:

Decrease in accounts receivable
Decrease in prepaid expenses
Decrease in other assets
Decrease in accounts payable
Decrease in accrued liabilities

Net Cash Used by Operating Activities

See Accountants Audit Report

$ 300,163
301,181

{ 1018)

-
[8;]
(0]
-

( 2,444)
( 1,581)

39,669
2,490
1,044

(39,440)

(___756)

$ (__1.018)
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FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES

Business

Fox & Henry, Inc. was incorporated on September 8, 1981, and is a broker/dealer
selling direct participation interests in mutual funds and real estate, oil and gas
partnerships on a commission basis.

Revenue Recognition

Commission income is recognized on a trade-date basis.

Income Taxes

The Company has elected to be taxéd as a small business corporation and,
therefore, all income is taxed directly to its shareholders for Federal Income Tax

purposes. For state tax purposes no provision for lllinois Replacement Tax has
been included.

Policy of Cash Equivalents
For purposes of the statement of cash flows, cash equivalents include time

deposits, certificates of deposit, and all highly liquid debt instruments with original
maturities of three months.

COMMITMENTS

The Company leases office space under a non-cancelable lease expiring May 31,
2002.

Minimum future rental payments under non-cancelable operating leases are as
follows: ’

2002  $ 5.390
Total Minimum Future Rental Payments $ 5390

Page 5




FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

RELATED PARTY TRANSACTIONS
The shareholders of the Company are general partners in certain real estate

partnerships, which are operated out of the Company’s office facility. The Company
was reimbursed $107,065 by the related partnerships for office overhead.

RECONCILIATION OF NET CAPITAL

Net Capital - Financial and Operational
“Combined Uniform Single Report

As of December 31, 2001 $ 53,465
Net Capital - Financial Report $ 56,247
Difference $ 2782

Page 6




SUPPLEMENTARY INFORMATION
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George Korbakes & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT
ON THE INTERNAL CONTROL STRUCTURE

To the Stockholders and the Board of Directors
Fox & Henry, Inc.

We have examined the financial statements of Fox & Henry, Inc. For the year ended
December 31, 2001 and have issued our report thereon dated February 20, 2002. As part
of our examination, we made a study and evaluation of the Company’s internal control
structure to the extent we considered necessary to evaluate the structure as required by
generally accepted auditing standards. The purpose of our study and evaluation, which
included obtaining an understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for expressing an opinion
on the financial statements.

Also as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by Fox & Henry, Inc. That
we considered relevant to the objectives stated in SEC Rule 17a(g), (I) in making the
periodic computations of net capital under SEC Rule 17a-3(a) (11).

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission’s above-
mentioned objectives. The objectives of a structure and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. SEC Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Member: American Institute of Certified Public Accountants and lltinois CPA Scciety

745 McClintock Drive, Suite 210 Tel. (630) 986-4800
Burr Ridge, IL 60521 www.gkorbakes.com Fax (630) 986-4882




independent Auditor's Report on the
Internal Control Structure (Continued)

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of Fox & Henry, Inc.
taken as a whole. However, our study and evaluation disclosed no condition that we
believed to be a material weakness. '

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be adequate
for their purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Act of 1934, and should not be used

for any other purpose.

e Sk | COLLP

Burr Ridge, lllinois

February 20, 2002

Member: American Institute of Certified Public Accountants and lllinois CPA Society

George Korbakes & Co., Ltp
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PART IIA =

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)}: )

1

Rule 17a~5¢a)

n 2) Rule 17a-5(b) 3) Ruie 17a-11 [-__]E]

4) Special request by designated examining authority 5) Otner

NAME OF BROKER-DEALER SEC FILE NO.
8_-26883. [1e]
FIRM 1D. NO.

Fox S Henrv Inc !‘3] Ogll ES—J

ADDRESS OF PRINClJPXL PLACE OF BUSINESS (Do Net Use P.Q. Box No.)

FOR PERIOD BEGINNING (MM/0D/YY;

455 S. Frontage Road . (20 ] 01-01-2001 {24
’ (No. and Street) _ AND ENDING (MM/D0/YY)
Burr Ridge [21] 1L [22]1 60527 [23] 12-31-2001 [25 ]
(City) {State) (Zip Code) :

. NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT (Area Code}—Telephane No.

William E. Fox [30] (630)325-4445 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLICATED IN THIS REPORT: OFFICIAL USE
32 33
34 3s
36 37
33 39
~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE iF RESPONDENT IS FILING AN AUDITED REPORT X2

N T
Qe 2ZxC>
(=t Sl 3}
ZxexT o
e -
TGO o
=0 XN
[l ol
T2
CE=<I{
M=
[ i)
=
O
>» =
o o

- [ ]

VII

11

Ly A ]

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and

complete as previously submitted.

. Dated the 20 day of W.&o&z
Manual signaty ’ :

1)

“Principal Executive Officer or Managing Partnj/

2)

Principal Financial Olficer ar Partner

3)

Principal Operations Qlficer or Partner

ATTENTION-—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. {See 18 U.S.C. 1001 and 15 U.S.C. 78:{(a}))




INDEPENDENT PUBLIC ACCOUNTANT whase opinion is contained in this Report

Name {If individual, state last, first, middle name)

George Korbakes & Co. L.L.P. . ’___.
g : 70
_ADDRESS Number and Street City State Zip Code
745 McClintock Dr. Ste 210 Burr Ridge IL 60527

[ =] [ =] [ ]

[ 7]

Check One

(X Certified Public Accountant

FOR SEC USE

() Public Accountant : o
77

{ ) Accountant not resident in United States or
any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE | DOC.SEQ.NO. CARD
MM/DD/Y Y

L sa Lsd L Ls
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PART A

1

%ROKER OR DEALER

Fox & Henry,

Inc.

N3

IBEN

as of (MM/DOIYY) 12 /31 /2001 99
SECFILENO.8=26£883 98
ASSETS -Consolidated _£§J
Unconsolicated _1_29;_"
Allowable Non-Allowable Toti
1. Cash o ov it J S 54;50 200 $ 547250 FS-O_]
2. Recewvables from brokers or dealers: ] :
A. Clearance actount. ........coovreun... ! 295
B, OB . ie et e 300 550 810
3. Receivables from non-customers. .. ........ 3s5 oo |7 830
Securities and spot commodities ‘
owned, at market value: ~
A. Exempted seCUrities .. ............... 418
B. Debl secuUrities. .. i u ittt neeeeeenannnn 419
C. OPUONS .t v e ettt e e it eaanns 420
D. Other securities. ... ... e 424
E. Spotcommodities . ... ..ttt Y 430 850
5. Securities and/or other investments
not readily marketable:
‘A. Atcost 7S 130
B. Atestimated fairvalue ............... I 440 l . 610 l 860
6. Securities borrowed under subordination agree-
ments and partners"mdividual and capital
securities accounts, at market value: rm @ [Tes0 |
A. Exempted
securities S [—15ﬂ
8. Other
securities $ 160
7. Secureddemand NOtes: .. .......vvurn... 478 l 640 890 |
market value of collateral:
A. Exempted
securities S 170
8. Other
securities S m
8. Memberships in exchanges:
A. Owneg, at
market S W]
B. Owned, 3tCOoSt ... ..iiiin s 650
C. Contributed for use of the company,
at markatvalue . ... o L. ! ' 660 I 9Q0
3. Investment in and receivables from
aftiliates, subsidines and ‘
associated 9artnerships .. oveveenen. ... 480 670 I 919 |
10. Property, furniture, 2quipment,
leasehald impravements and rights
under lease agreements, at cost-net
of accumulated deprecii tion
aNd AMOrtiZalion . .. oo v v i vt e v 430 680 : 920
11, OIMRr GSSBIS. . ottt e erie i 535 2782 35 2782 330
122 TOTALASSETS ..evvrerrenannnnns s 54250 540 |S___ 27892 740 S _ 57039 940

1/76

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

100 |

OMIT PENNIES




PART A

BROKER OR DEALER
Fox & Henry,

Inc.

asof 12312001

13.
14.

15.

16.

- 17

19.

20.

21.
22.
23.

24
- 25.

1/78

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al
Liabilities Liabilities Total
Bank loanspayable. .. ............ ..., $ 10451 § [Eﬂ,gs W{
Payable to brokers or dealers:
A. Clearance account...........oouuu. ., : 1114 r1_31-5— 7_5670_}
B.Other. ..ot y 1115 1305 1540
Payable t0 noN-CustOMmers. . .............. 785 1185 1355 785 1610 |
Securities sold not yet purchased, -
atmarketvalue .. ... ..., 1360 FS_ZB_,
Accounts payabia, accrued liabilities, '
expenses and other ... ..., ! 1208 I 1385 1685 |
Notes and mortgages payable:
A, Unsecured............_. ............ 1210 [1630|
B. Secured. ..., 121 v [13s0] ¥, 1700
Lianilities sutiorcinated to claims
of general creditors:
A. Cash DOFrOWINGS: - .. uvvnn e FTOO-] W
1. trom o-.;tsiders! $ l 970 [
2. Includes equity subordination {15¢3-1 (d))
of .... s m
B. Securities borrowings, at market value:. . . W [—172?]
from outsiders $ 99
C. Pursuant to secured demand note
collataral agreements: .. .. ..... ... ..., | 1420 ] l 1730J
1. from outsider= $§ | 1000[
2. -Inciudes equity suborgination {15¢3-1 {g})
of .... $ { 1010 I
D. Exchange memberships contributed for
use of company, at market vaiue. ....... 1430 l 1740
E. Accounts and other borrowings not '
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LIABILITIES ........... $ 785 1230] $ 1450| $ 785 1760 |
Qwnership Equity
Lo I Yo Yo LT Y- Yo 12 T TS O Y e 55 W
Partnership (limited partners .. .. ........ vs ' 1020 |) _ ’73‘1!
Corparation:
A, Preferredstock ...l et e e et et et ie ettt e et 1791
B G OMmMIMION STOCK L o oot ittt ettt it e e e e e e e e e ettt 1000 1792
C. Additional Batd-in CaMILAl . .o\t e ittt e e e e et 7000 1793
D, RetaINGE BAININGS L . oot ittt et e e e e e 48247 1794
A T D 56247 1795
F. Less capital stock in treasury. .. ......... e e e e e e e e e M § 1796
TOTAL OWNERSHIP EQUITY « .t ettt et as e ettt bt aa e e e e ettt e e ieean e aans $ 56247 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY Lottt et eneiatian et it iat e eaeneeannas s 57.032 1810
OMIT PENNIES

BASIC FILERS ONLY




PART lIA

BROKER OR DEALER Fox & Henry, Inc. asof12_-31_2001 i
i
COMPUTATION OF NET CAPITAL
1. Total ownershig equity fram Statement of Financial COMGition. .. .. v\t uvrreeeteenne s en s eercenneeearns $_56.247 3480 :
2. Ceduct ownership equily not allowabie for Net Capital .. .. ... . .. .. . . e en it gl i )| 3490 f
3. Total ownership equity Qualified fOr Net Capital . ... ittt it et et tera ittt innanns ¥~ ' 7“;’2 3500 ,’
4, Add: .
A. Liabilities subordinated to.claims of general creditors allowable in computationof netcapital. .. ............... 3520
8. Other [deductions) or allowable credits [List). . . ... ...ttt i e 3525
S. Total capitai and allowable subordinated Habilities. . . ... ... ... .0t ettt it $ 52 247 3530
6. Deductions and/or charges: v T
A. Total nonallowable assets from Statement of Financial Condition(Notes 8 and lC7) S 2,782 3540
8. Secured demand note deficiency.......... e e 3580
C. Commodity futures contracts and spot commodities-
Oroprietary CaDItal CRargesS, . .\ .ttt ittt i ety 3600 :
D. Other deductions and/orcharges. .............. e 3810/ | 2,782 - }1.3620 |
QOther additions and/or allowabie credits (Listh. ... ... . ... .. . ittt iiin i iin et et 3630 |
Net capital before NairCuts ON SECUTITIeS POSILIONS . ... ... ureernee e eeseeeneteeneeaann e eeenne Ys 053,465 3840 |
Maircuts on securities {computed, where appiicable,
pursuant to 15¢3-1 {f}):
A. Contractual securities CoOmMmMItMentS . .. ... ... .0t urerveroeonsenansnns S 3660
B. Subordinated securities DO OwWINgS. .. ... .. . i e e, 3670
C. Trading and investment securities:
1. Exempted sBCUrities. . . ... ..ttt i e e |'| 3735
2 DebtSBCUNtIES . i ittt i i i e e e e e -3733
T 7Y 47 AP 3730
A Other seCUritios . ..ottt s ittt n e e 3734
D. Undue Concentration ... ... .ttt ietitnenieecnrananrianaaannoas 3650 —
[0 T T A P 3738} | 13740
L2 R - o 7= T S_;- 53,465 3750 E
T OMIT PENNIES




PHNANLIAL AN UFCaATIVUINAL LUNMBHNELD UNIFURY SIINGOLE REFURI
PART A

BROKER OR DEALZR Fox & Henry, Inc. asof 12-31-2001

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital cequired (6:2/3% 0F line 18) .. . ... ... ... ... it 'S 52 3758 |
12. Minimum doilar net capital requirement of reporting droker or dealer and minimum net capital requirement
of subsidiaries computed in accorcance with Note {A) ... ... .o o e s N slals]} 3758 !
13. ‘Net capital requirement {greater of hine 11 0r 12} L L L e $ 5 j [a¥a¥a) 375(7’\
14, Excess netcaprtal {line 101ess 13) L L L . e e e ] e 377¢
15. Excess net capital at 1000% (line.10dess 10% of line 19) ... .. .. . it e ,‘;3 E\’; f -’;LEE 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.L. liabilities from Statement of Financial CONGItION. . ...\ \u vttt e e et ee e $ 785 [3790]
17. Adag:

A, Drafts for immediate credit. . .. ... .. u 'ttt M XN

B. Market value of securities borrowed for which no equivalent

value is Paid OF €redited . ..\ uu ottt e $ 3810

C. Otner unrecorded amaunts {Listh. . ... o vt i it e, $ 3820 | § 3830 ’
19. Total ggregate indeBIGMESS . .. ...\ \u .\ttt ettt ettt et e e e e e $ 785 3840 :
20. Percentage of aggregate indebtedness ta net capital (line 19<by line 10) . ... ... it iieenn it % 1 3850 ;
21. Percentage of debr to debt-equity total computed in accordance with Rule 15e31 {d) .o vvvevnnner o enn... % a9 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requiremants pursuant (o Rute

15¢3-3 prepared as of the date of the net capital computation including bouth brokers or dealers
and consolidated SUbSIdIaries” ebits . . ... ... . e e e s 3870

23. Minimum doilar net capital requirement of reparting broker or dealer and minimum net capstal

requirement of subsidiaries computed in accordance with Nate (A} ... ... ... ... . i i ,':,5 3880
24. Net capital requirament [greater of (ine 2206 23 ..o\ttt e e $ 3760
. 25. Excessnetcapital (line101ess24) . .. ... .. ... ... ... ... e e s 3910
26. Netcaptta) in excess of:
5% of combined aggregate debit 11ams Or $120,000 . ... ...ttt e e e e e H | 3%20

OMIT PENNIES

NOTES:

{A) The minimum net capital requirement should be computed by aqding the minimum dollar net capital requirement
of the reporting broker dealer and, for 2ach subsidiary to be consolidated, the greater of:
1. Minimum dallar net capital requiremant, ar
2. B8-2/3% of aggregate indebredness or 2% of aggregate debits if aitarnative method is used.
{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered Dy subordination agreements nat in satisfactory form and the market vaiues of memberships in
exchanges contriduted for use of company {cantra to item 1740) and partners’ securities which were

included in non-allowable assets.
{C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material

non-allowable assets. .
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FINANLIAL ANY UFEHATIUNAL LOMSHNED UNIFURIA SINGLE REFURNY
PART HA

BRCKZR CR DEALER Fox & Henry, Inc.

For the period (MMDDYY) Irom 1,01 /0 1 /2001]3834!012/—31 /20

v

.. Mumber of months includad in this statement 1 5 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in axchange listed aquily securities sxecutsd on an exchanga. . ............ouvnnnn 3 3935
b. Commissions on listed oplion transactONS ... ....iieevrneneeneiernerioneseneironsecnnssesenss e y 3938
c. All other securities commissions ............. e P 193,098 3339
d. Taotal securlties cOmMmisSSIONS ......vevnenennns. Ceenns vt f e et et iae et et 30
2. Gains or losses on firm securities trading accounts
8. From market making in options on a national SeCUritios @XEMANGE .......ivvt vt it ieren st iieaareraaneerns IS
b. From ali other trading .......... Chereeen N O 3949
¢. Total gain (1038} ....ovvvirnnnnnenannn. e e eeeieieaieaa, Ceereaeas ettt e eraareaae iy 350
3. Gaing or losses an firm securilies invesiment 4CCOUNtS ......covviinrinnnnns et et eeea et a et s8s2
4. Profit (loss) from underwriting and seiling groups ......... f e e et y 3355
5. Revenue irom sale of investment company sharas ................. ettt ate e, e, 3970
8. CommOdilies 18YBAUD . ...iv'e' e e enere s ee i renninnss e e e et e it eeanan 3996
7. Eeaa far account supervision, invesimant advisory and administrativa servicas . ...........c.oiiiiieinniiarnnrnn. 3975
8. Ohar raVANUD ..i..ivtererrinernnrrormennseinsas PN U PRI 1. 581 3983
8. Total revenue .................... i ETETTTSPPIOP f e e e e et S 194.679 4020 |
EXPENSES
10. Salarias and other omploymert costs for general pariners and voting stockholder officars ..................o0ue $ m
11. Other smployes compansation and benefts ............... eerens ettt ettt e y 4115
12. Commisslons paid to cther broker-dealers ...........c.....ocven.n. s e 157,462 4140
13, IOHEIEBSE @XPONSE .ottt teeetee s e erare e tetnensenetnrineanenaainens R U 4078
a. Includes intarest on accounts subject to subardination agreemsents ................ FOTﬂ
14. Ragulatory ees and expenses ......... e e 5. 5898 (4198
15, Other expensas ............ e Cereieie, et et aaas e 24 .075 4100
18. TOlal OXPOMSES L outiiiere e iiieineeaesrnneensennnnnennens e e e e s 197 1922 4200«
NET INCOME
17. Nat Income (loss) bafore Fadaral Income taxes and [tems below (lftam G less ltem 18 )...................oieee $ 5o ‘(2 L 444) |4
18. Provisicn for Federal income laxes (for parent only) .......ceovrceveecnnnns e e P 4 4220
19. Equity In eamings (losses) of unconsclidatad subsidiarias not included above ............ e 222
a. After Federal income taxes of . ...........00uns ceanee T |42:s]
20. Extraordinary galns (losses) ...... ciees RN e e 4224
a. After Fedarul income taxes of ...... i v veeeaes Cerenenns [4239[
21. Cumulative sffect of changes In accounting principles ... ... Crvienaens et r e et et e, 4225
22. Net income {loss) aitar Faderai income taxas and extracrdinary items ..... erreeeien, s s (2,444) |4»

MCNTHLY INCOME

[ |4211

23. Income {current .ionth only) belore provision for Faderal income taxes and extraordinary itams....................
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PLOHMAINGIAL AN UFCAATIVIAL LUIVIDHINLGLY WINIFURIIV HiIdU L& &0 T 10

PART IIA

BROKER OR DEALER 'FOX & Henry, Inc.

For the period (MMDDYY) from 01/01/2001 10 12/31/2001

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginningofperiod. .. ... ... i e e e .. s 53,803 4240
A NETINEOME {10S5). « o vt v vttt ettt e r et e e e e ettt e e e e e 2,444 425¢

B. Additions {Includes nonconformingcapitalof . . .. .. ... ............ ,!5 4262 ) 42sc

C. Deductions (Inctudes nonconformingcapital ©f | . ... ... .. i rnenrnnnnn $ 4272 ) 4270

2. Balance, end of period {From item 1800) ............ PP $ 56,247 428C

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL-CREDITORS

—

3. Balance, Deginning OF PEriOG .« .ot e in ittt et e e e e a e Is 4300
F- SR 1V - ¥ 11 J50 S T A A A I 4310

B. DeCrRASES . . ittt it e S 4320

4. Balance, end of period (From item 3520). .ottt ittt e et e i ee e e s [433C

OMIT PENNIZS
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PART lIA

BROKER OR DEALER Fox & Henry, Inc.

asot 1273172001

Exemptive Provision Under Rule 15¢3-3

25. It an exemgption from Rule 15¢3-3 is claimed, idantify beiow the section upon

which such exemption is based (chack one only)

A. (k) (1)—S$2,500 capital category 8s per Rule 18C3-1 .. L . ittt ittt it et tennnaeanrononsoses

8. (k} (2)(A)—"Special Account for the Exclusive Benefit of

customars” maintained ....2000.. Required.see..attached......................

C. (k) (2){B)—All customer transactions clearsd through another
brokar-daaler on a fully disclosed basis. Name of clearing

. v
firm n

l 4550

[“ase0]

4570

D. (k) ({3)—Exempted by ordar of the CoOMMISSION ..., .. ei.iiieueieiainsutaiiaoeionirrneraronserananes

4580




FOX & HENRY, INC.
ADDENDUM TO QUESTION 25
FOCUS PART IIA
FORM X-17A-5
DECEMBER 31, 2001

We sell partnership interests in real estate, oil and gas partnerships on a commission
basis. We do not collect any cash, which is paid by customer directly to issuing
partnership. Neither do we hold any securities for customers. However, we have
established a segregated cash account for the exclusive benefit of customers. Due to the
nature of our business, the only transaction ever recorded in this account was the opening
deposit.




