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OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
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OATH OR AFFIRMATION

1, G’ﬂ'(/ A Hv c swear (or affirm) that, to the
best of my-knowledge and belief the : accompanying financial statement and supporting schedules pertaining to the firm of
GARY HiClH  AsEvcy, JMC. as of

P
LECEMBER 3/ Jf I are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, principal ofﬁoer or dn'eclor has-any propnetary interest in any account classified soley as that of
a customer, except as follows:

7@4@/ | £5L0enT
) . Titke
/d%%——/ . NANCY CARLSON . |

Notary Public, State of New York

p Notary Public ualived in Erie County O3

My Commission Expires 03/29/ &2

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condmon.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capnal

(f). Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital

(h) Computation for Determination of Reserve chuxrcmcnu Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
.Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any matenal inadequacies found 10 exist or found to have existed since the date of thc previous audit.

ROK R NNEK][‘]D]X!MFQE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ERNEST J KIEFER

Certified Public Accountant

15 Felber Lane
Depew, New York 14043-4236
Phone: (716) 681-9463

February 27, 2002

To the Board of Directors and Stockholders
Gary Hoch Agency, Inc.
Buffalo, New York

I have audited the accompanying statements of financial position of Gary
Hoch Agency, Inc. as of December 31, 2001 and 2000 and the related statements
of operations, retained earnings and cash flows for the years then ended.
These financial statements are the responsibility of the stockholder. Our
responsibility is to express an opinion on these financial statements based

on our audits.

I conducted the audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that the audits provide a
reasonable basis for our opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Gary Hoch Agency,
Inc. as of December 31, 2001 and 2000, the results of its operations and its
cash flows for the years ended in conformity with generally accepted
accounting principles.

The accompanying additional information has been subjected to the tests
and other auditing procedures applied in the examination of the financial
statements mentioned above. In my opinion, such information is fairly
presented in all material respects in relation to the financial statements
taken as a whole although it is not necessary for a fair presentation of
financial position and results of operations.

Certified Public Accountant

Ernest J Kiefer CPA - Buffalo, New York
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GARY HOCH AGENCY,

INC.

STATEMENTS OF FINANCIAL POSITION
December 31, 2001 and 2000

ASSETS

Cash
Accounts receivable
Investments at market value:
Cost 2001 $4,037.17; 2000 $33,549.17
Marketable securities
Funds
NASDAQ stock and warrants
Property and equipment, at cost:
Equipment
Leasehold improvements

Accumulated depreciation

Purchased insurance accounts, at cost $12,052
less amortization

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER EQUITY

Due to insurance companies
Pension payable

STOCKHOLDER EQUITY:

Capital stock, 200 no par shares authorized,

Issued 100 shares
Retained earnings

TOTAL STOCKHOLDER EQUITY

2001

$ 581.44

1,380.00-

2,647.00
9,501.51
46,100.00

41,693.66
20,695.81
$ 62,389.47
56,374.79
$ 6,014.68

8,036.06

$_74,260.69

$ 35.00

$ 50,000.00
24,225.69

$_74,225.69

$_74,260.69

Ernest J Kiefer CPA - Buffalo, New York

2000

$ 4,897.38
285.80

23,928.00
769.17
46,100.00

50,210.78
17,600.81
$ 67,811.59
61,997.37
$ 5,814.22

8,839.06

$_92,633.63

$ 27.71
17,234.00

$ 50,000.00
23,371.92

$_73,371.92

$_90,633.63




STATEMENTS OF OPERATIONS AND RETAINED EARNINGS

REVENUE:

GARY HOCH AGENCY, INC.

Years ended December 31, 200

Commissions from mutual funds
Insurance commissions
Investment and interest income (loss)

TOTAL REVENUE

COSTS AND EXPENSES:
Wages, payroll taxes and benefits

Commissions
Advertising
Sales promotion
Entertainment
Vehicle

Motor vehicle registration, accident
prevention fees

Rent

Utilities and maintenance

Regulatory fees
Office supplies

and postage

Maintenance agreements

Telephone
Printing
Insurance
Subscriptions
Seminars

Depreciation and amortization
Interest and bank fees

Professional

Net income before

I

taxes

New York state franchise tax

NET INCOME
" Retained earnings
Less dividends

RETAINED EARNINGS

(deficit) beginning of year

END OF YEAR

Ernest J Kiefer CPA - Buffalo,

1 and 2000

2001 2000
$ 58,134.49 $ 102,439.86
211,930.08 179,620.30
6,618.27 (8,187.97)
$_276,682.84 $ 273,872.19
$ 148,861.32 $ 147,794.76
308.22 2,402.15
3,810.65 6,883.03
3,891.97 4,729.36
4,481.52 3,167.95
3,475.61 3,728.38
4,468.82 1,424.05
19,200.00 19,200.00
5,636.26 5,547.05
2,742.20 1,181.80
7,815.48 7,193.44
6,838.26 5,411.14
3,241.01 4,011.08
1,826.32 1,205.92
3,683.00 3,518.86
345.60 667.07
5,575.88 3,809.59
27,384.42 12,369. 40
552.53 472.09
1,590.00 620.00
$ 255,729.07 $ 235,337.12
$ 20,953.77 $ 38,535.07
100.00 100,00
$ 20,853.77 $ 38,435.07
23,371.92 (63.15)
(20,000.00) (15,000.00)

S__24,225.69

New York

$ 23,371.92



GARY HOCH AGENCY, INC.
STATEMENTS OF CASH FLOWS
Years ended December 31, 2001 and 2000

2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from operations $ 268,970.37 $ 286,380.97
Cash paid to suppliers and employees (245,018.83) (201,960.58)
Investment and interest income (loss) 6,618.27 (8,187.97)
Interest paid (552.53) (472.09)
Taxes paid (100.00) (100.00)
Net cash from operating activities $_29,917.28 $__75,660.33

CASH FLOWS FROM INVESTING ACTIVITIES: |

Purchase of property, plant and equipment $_(26,781.88) $__(8,942.12)
Net cash from investing activities $_(26,781.88) $__(8,942.12)

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paid $ (20,000.00) $ (15,000.00)
Sale of securities 27,355.06 22,833.68
Purchase of securities (79,649.17)
Adjustment to market ‘ (14,806.40) 8,947.94
Net cash from financing activities S__(7,451.34) S _(62,867.55)
NET INCREASE (DECREASE) IN CASH $ (4,315.94) $ 3,850.66
Cash at beginning of year ' 4,897.38 1,046.72
CASH AT END OF YEAR S 581.44 S 4,897.38

Reconciliation of net income to net cash pro-
vided by operating activities
Net income $__20,853.77 S__38,435.07
Adjustments to reconcile net income to net
cash provided by operating activity:

Depreciation S 26,581.42 S 11,566.40

Amortization 803.00 803.00
Changes in assets and liabilities: '

Accounts receivable (1,094.20) 9,320.81

Accounts payable (17,226.71) 15,535.05

Total adjustments $ 9,063.51 $__37,215.26

Net cash from operating activities $__29,917.28 $___75,650.33

For purposes of this statement, all highly liquid debt instruments
purchased with a maturity of three months or less are considered cash
investments.

Ernest J Kiefer CPA - Buffalo, New York
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ADDITIONAL INFORMATION




GARY HOCH AGENCY, INC.

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENT UNDER EXHIBIT A
OF RULE 15C 3-3

The corporation is under the K1 exemption provision of SEC rule 15C 3-3.
POSSESSION AND CONTROL REPORT
The corporation follows the requirements of Rule 15C 3-3 (d) in regard
the possession and control of securities and security account records. No
accounts are on margin. All broker revenue were with Mutual Funds other than

investment and interest income. Insurance commissions are the result of
primarily direct billings by the applicable insurance companies.

AUDITED STATEMENTS IN COMPARISON WITH X~-17A-5

No material differences exist between the audited financial statements
and those reported by the corporation on its X-17A-5.

SECURITIES INVESTOR PROTECTION CORPORATION

The broker-dealer is exempt from membership in the Securities Investor
Protection Corporation under section 78ccc(a)(2)(A)(ii).

COMMISSIONS RECEIVABLE

Per the Company, no commissions receivable have to be recognized on
direct deposits to mutual funds per the NASD at Cleveland, Ohio.

The accounts receivable and payables on the books are all due to amounts
due from or to insurance companies.

Ernest J Kiefer CPA - Buffalo, New York




GARY HOCH AGENCY, INC.
COMPUTATION OF NET CAPITAL
Years ended December 31, 2001 and 2000

ALLOWABLE ASSETS:
Cash .
Investments, net of haircut
Accounts payable

NET CAPITAL

STOCKHOLDER EQUITY:

UNALLOWABLE ASSETS:
Accounts receivable
NASDAQ stock and warrants

Property and equipment, net
Insurance accounts, net

Less haircut

NET CAPITAL

Net capital required

2001

$ 581.44
11,086.35
(35.00)

$_11,632.79

$ 74,225.69

(1,380.00)
(46,100.00)
(6,014.68)
(8,036.06)

$ 12,694.95

(1,062.16)

$ 11,632.79

$__5,000.00
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2000

$ 4,897.
21,054.
(17,261.

38
13
71)

S__8,689.

80

$ 73,371.

(285.
(46,100
(5,814.
(8,839.

)
.00)
)

92

80

22
06)

$ 12,332.

(3,643.

84

04)

$__8,689.

80

$__5,000.




February 27, 2002

Gary Hoch Agency, Inc.

I have examined the X-17A-5 of Gary Hoch Agency, Inc. as of December 31,
2001 and have issued my report thereon dated February 27, 2002. As part of
our examination, we reviewed and tested the system of internal control
(accounting system, safeqguarding of securities, accounting for securities,
and resolving securities differences) to the extent I considered necessary to
evaluate the system as required by generally accepted auditing standards and
by rule 17A-5 under the Securities Exchange Act of 1934. Rule 17A-5
contemplates that the scope of the review and tests should be sufficient to
provide reasonable assurance that any material weakness existing at the date
of our examination would be disclosed. Under these standards and that rule
the purposes of such evaluation are to establish a basis for reliance thereon
in determining the nature, timing and extent of other auditing procedures
that are necessary for expressing an opinion on the financial statements and
to provide a basis for reporting material weaknesses in internal accounting
control.

The objective of internal accounting control is to provide reasonable, but
not absolute, assurance as to the safeguarding of assets against loss from
unauthorized use or disposition, and the reliability of financial records for
preparing financial statements and maintaining accountability for assets.

The concept of reasonable assurance recognizes that the cost of a system of
internal accounting control should not exceed the benefits derived and also
recognized that the evaluation of these factors necessarily requires
estimates and judgments by management. However, for the purposes of this
report under Rule 17A-5, the cost-benefit relationship has been disregarded
in determining weaknesses to be reported.

There are inherent limitations that should be recognized in considering
the potential effectiveness of any system of internal control. 1In the
performance of most control procedures, errors can result from
misunderstanding of instructions, mistakes of judgment, carelessness, or
- other personal factors. Control procedures whose effectiveness depends upon
segregation of duties can be circumvented by collusion. Similarly, control
procedures can be circumvented intentionally by management with respect to
the estimates and judgment required in the preparation of financial
statements. Further, projection of any evaluation of internal accounting
‘control to future periods is subject to the risk that the procedures may
become inadequate because of changes in conditions, and that the degree of
compliance with the procedures may deteriorate.

Ernest J Kiefer CPA - Buffalo, New York




Gary Hoch Agency, Inc. - February 27, 2002
Page 2

Gary Hoch Agency, Inc. operated all broker-dealer business through mutual
funds therefore its exposure to the above problems is minimized. The primary
exposure would be in accounting that all monies received by a representative
is forwarded to the appropriate mutual funds, an attempt is made to have all
customer checks made out to the applicable mutual fund.

My study and evaluation of the system of internal accounting control for
the year ended December 31, 2001, which was made for the purposes set forth
in the first paragraph above and would not necessarily disclose all
weaknesses in the system which may have existed during the period under
review, disclosed no weaknesses that we believe to be material.

e

Certified Publlic Accountant

Ernest J Kiefer CPA - Buffalo, New York




