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OATH OR AFFIRMATION

I, RAYMOND E. JENNTISON

swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of |,

FIRST CANTERBURY SECURITIES, INC.

DECEMBER 31 , 19 2001are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

7/ )

DARLA K. CAIRNES

NM%MO’TM Sipfture
My Comm. Expires May 4, 2005 MANAGING PARTHNER

Title

This report** contains (check all applicable boxes):

(2) Facing page.

{b) Statement of Financial Condition.

{¢) Statement of Income (Loss).

(d) Staterent of XChAFREXK HITaR A Cohditient Cash Flow.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material madequacxes found to exxst or found to have existed since the date of the previous audit.
{0) Tndevendent Auditor's Revort on Internal Accounting Contrcl.

* 0J0® 0 @§0580U8EneEs

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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First Canterbury Securities, Inc.
FINANCIAL STATEMENTS AND SCHEDULE
December 31, 2001
with

Independent Auditor's Report




Brent N. McCain
Certified Public Accountant

Independent Auditor's Report

Board of Directors
First Canterbury Securities, Inc.

I have audited the accompanying statement of financial condition of First
Canterbury Securities, Inc. as of December 31, 2001, and the related state-
ments of income, changes in stockholders' equity, and cash flows for the
year then ended. These financial statements are the responsibility of man-
agement. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing stan-
dards. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of ma-
terial misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. 2an au-
dit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of First Canterbury Securi-
ties, Inc. as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended in conformity with generally accepted
accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Sched-
ule I is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information re-
quired by rule 17a-5 of the Securities and Exchange Commission. Such infor-
mation has been subjected to the auditing procedures applied in the audit of
the basic financial statement and, in my opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a
whole.

Baoil 7. 71/0n
Dallas, Texas
February 25, 2002




First Canterbury Securities, Inc.
STATEMENT OF FINANCIAL CONDITION
December 31, 2001

ASSETS

Cash in bank

Cash in money market fund

Accounts receivable

Securities owned - Notes 1 and 2
Marketable, at market value

Purniture and equipment, at cost, less accumulated
depreciation of 343,808 - Notes 1 and 3

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable
Accrued liabilities

Total liabilities

Advance from stockholder - Note 4

Commitments and contingencies - Notes 5 and 7

Stockholders' Equity - Note 6
Common stock, no par value, 100,000 shares authorized,
1,000 shares issued and outstanding
Additional paid-in capital
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial

$ 2,994
1,238
10,800
360,956
9,112

$ 385,100

$ 3,358
1,007

4,365

19,944

1,000
48,682
311,109
__ 360,791

385,100

statements




First Canterbury Securities, Inc.
STATEMENT OF INCOME
For the year ended December 31, 2001

Revenues
Commissions
Net dealer inventory gains (losses)
{Losses)Gains on sale of marketable securities
Interest and dividends

Total revenues
Expenses
Commissions
Communications
Occupancy costs
Taxes, other than income taxes

Other operating expenses

Total expenses

Net income

Net income per share

$ 278,324
( 24,472)
20,207
586

274,645

134,305
9,449
6,527
8,930

169,095

328,306

(§ _53,661)

(6. 53.66)

The accompanying notes are an integral part of these financial statements




First Canterbury Securities, Inc.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the year ended December 31, 2001

Additional
Common Paid-in Retained
Stock Capital Earnings Total
Balances, January 1, 2001 $ 1,000 3 48,682 $371,839 $421,521
Stockholder withdrawal - - ( 7,069) ( 7,069)
Net loss - - ( 53,661) ( 53,661)
Balances, December 31, 2001 $ 1,000 S 48,682 $311,109 $360,791

The accompanying notes are an integral part of these financial statements




First Canterbury Securities, Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2001

CASH FLOWS TO OPERATING ACTIVITIES
Net excess of revenues over expenditures (s 53,661)
Adjustment to reconcile to net cash provided by
operating activities

Depreciation 6,495

Capital gains ( 20,207)

Marketable security adjustments 24,472

Dividend income ( 548)
Changes in assets and liabilities

Increase in accounts receivable ( 10,800)

Increase in accounts payable ( 14,489)

Decrease in accrued liabilities 564

Total adjustments ( 14,513)

NET CASH FLOWS FROM OPERATING ACTIVITIES ( 68,174)

CASH FLOWS TO INVESTING ACTIVITIES

Withdrawal by shareholder { 7,069)
Advance from shareholder 3,000
Purchase of marketable securities ( 37,268)
Proceeds from sale of marketable securities 71,968
CASH FLOWS TO INVESTING ACTIVITIES 30,631

CASH FLOWS TO FINANCING ACTIVITIES

Payment of debt ( 4,572)
CASH FLOWS TO FINANCING ACTIVITIES ( 4,572)
NET DECREASE IN CASH AND CASH EQUIVALENTS ( 42,115)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 46,347
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 4,232

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for:
Interest expense s 471
Income tax -

Total supplemental disclosures of cash flow

information S 471

The accompanying notes are an integral part of these financial statements




First Canterbury Securities, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements include only the accounts of First Canterbury Secu-
rities, Inc. The Company is engaged primarily in brokerage and investment
advisory business. The Company utilizes a regional securities firm for
clearing its customer transactions.

Marketable securities are valued at market value, and securities not readily
marketable are valued at fair value as determined by management. The re-
sulting difference between cost and market (or fair market wvalue) is in-
cluded in income.

The stockholders of the Company have elected to have the operations taxed at
the stockholder level rather than at the corporate level. A provision of
the Internal Revenue Code allows this election as an S Corporation for Fed-
eral income tax purposes. Accordingly, no provision for income taxes is
provided. No deferred income taxes (benefits) are provided (recognized) for
differences between financial and tax reporting purposes since all differ-
enices pass to the stockholders.

Cash and cash equivalents, for purposes of the statement of cash flows, are
considered by the Company to be all highly liquid debt instruments purchased
that are maturing within three months or less.

Depreciation for both financial and tax reporting purposes is provided for
under a systematic charge to expense over the estimated useful lives of the
various assets.

Note 2 - SECURITIES OWNED

Marketable securities owned at December 31, 2001 consisted of the following:

Deferred
Security Cost Value Gain (Loss)
Mutual Funds S 334,883 S 348,104 S 13,221
Warrants 3,300 - ( 3,300)
Corporate Stocks 12,071 12,852 781
Total $ 350,254 $ 360,956 S 10,702




First Canterbury Securities, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Note 3 - FURNITURE AND EQUIPMENT

Furniture and equipment at December 31, 2001 consisted of the following:

Office furniture and equipment $ 26,800
Automotive 23,884
Leasehold improvements 2,236
Total cost 52,920
Less accumulated depreciation 43,808

Net furniture and equipment $ 9,112

Note 4 - Advance from stockholder

The stockholder has, from time to time, advanced funds to the Company for
working capital needs.

Note 5 - COMMITMENTS AND CONTINGENCIES

The Company occupies office space in a facility owned by the stockholders.
The lease, although informal, provides facilities competitive with those of
unrelated parties.

Note 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Commission Uniform Net Capital
Rule (rule 15c¢3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2001, the Company had
net capital of $286,736, which was $236,736 greater than the amount re-
quired. The Company's net capital ratio was .08 to 1.

Note 7 - SUBORDINATED LIABILITIES

The Company has not entered into any agreements for subordinated liabili-
ties.




Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

As of December 31, 2000




Schedule I

First Canterbury Securities, Inc.

COMPUTATION OF NET CAPITAL UNDER RULE 15c-3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2001

NET CAPITAL
Total stockholders' equity
Deduction for non-allowable assets
FPurniture and equipment - net

Net capital before haircuts on security positions
Haircuts on securities (computed, where applicable,
pursuant to rule 15c-3-1(f)
Other securities
Net capital - Note 7
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition
Accounts payable

Accrued liabilities
Stockholder advances

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum of net capital required, larger of:
6 2/3% of aggregate indebtedness, or
As required under Rule 15c-3-1(a) (2)

Excess net capital ($286,736 less $50,000)

Excess net capital at 1000% ($236,736 less 10%
of aggregate indebtedness of $2,431)

Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY'S COMPUTATION (included in Part II

of Form X-17A-5 as of December 31, 2001)
Net capital, as reported in Company's Part II (Unaudited)
FOCUS report

Net capital, per above

$ 360,791
$§ 19,912

340,879

54,143

$ 286,736

S 3,358
1,007
19,944

$ 24,309

S 1,620
$ 50,000
$ 236,736

$ 234,305

.08 to 1

S 286,736
$ 286,736




First Canterbury Securities, Inc.
EXCEPTION TO RULE 15¢-3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2001

The following schedules are not presented because the Company does not carry
security accounts for customers or perform custocdial functions relating to
customer accounts and i1s therefore exempt from Rule 15¢-3-3 under
(k) (2) (ii) .

Schedule II - Computation for Determination of Reserve Requirements
Schedule III - Information Relating to Possession or Control Requirements

Schedule IV - Schedule of Segregation Requirements and Funds in Segregation
for Customers' Regulated Commodity Futures Options Accounts




First Canterbury Securities, Inc.
Independent Auditor's Report on Internal Accounting

Control Required by SEC Rule 17a-5




Brent N. McCain
Certified Public Accountant

Board of Directors
First Canterbury Securities, Inc.

In planning and performing my audit of the financial statements of First
Canterbury Securities, Inc. for the year ended December 31, 2001, I consid-
ered its internal control structure, including procedures for safeguarding
securities, in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assur-
ance on internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commis-
sion, I made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by the Company that
I considered relevant to the objectives stated in rule 17a-5{(g) in making
the periodic computations of aggregate indebtedness and net capital under
rule 17a-3{a) (11) and the reserve required by rule 15c¢3-3(e). I did not re-
view the practices and procedures followed by the Company in making the
quarterly securities examinations, counts, wverifications and cowparisons,
and the recordation of differences required by rule 17a-13 or in complying
with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System or in
obtaining and maintaining physical possession or control of all fully paid
and excess margin securities of customers as required by rule 15c3-3 because
the Company does not carry security accounts for customers or perform custo-
dial functions relating to customer securities.

The management of the Company is responsible for establishing and maintain-
ing an internal control structure and the practices and procedures referred
to in the preceding paragraph. In fulfilling the responsibility, estimates
and judgments by management are required toc assess the expected benefits and
related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the
Commission's above mentioned cbjectives. Two of the objectives of an inter-
nal control structure and the practices and procedures are to provide man-
agement with reasonable, but not absolute, assurance that the assets for
which the Company has responsibility are safeguarded against loss from unau-
thorized use or disposition, and that transactions are executed in accor-
dance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may oc-
cur and not be detected. Also, projection of any evaluation of them to fu-
ture periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and op-
eration may deteriorate.




Board of Directors
First Canterbury Securities, Inc.
Page 2

My consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be ma-
terial weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements
does not reduce to a relatively low level the risks that errors or irregu-
larities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely pe-
riod by employees in the normal course of performing their assigned func-
tions. However, I noted no matters involving the internal control struc-
ture, including procedures for safeguarding securities, that I consider to
be material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and proce-
dures that do not accomplish such objectives in all material respects indi-
cate a material inadeguacy for such purposes. Based on this understanding
and on my study, I believe that the Company's practices and procedures were
adequate at December 31, 2001, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the National Association of Securities Dealers, Inc.
and other regulatory agencies which may rely on Rule 17a-5(g) under the Se-
curities Ekchange Act of 1934 and should not be used for any other purpose.

Bl H. 711455

Dallas, Texas
February 25, 2002




