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Hopkins Plaza Securities, Inc.
Notes to Statement of Financial Condition

1.

2.

Nature of Business and Related Party Transactions

" Hopkins Plaza Securitiés, Inc. {the “Company), which is a wholly-owned subsidiary of Mercantile-

Safe Deposit and Trust Company (the “Parent Company”), is a registered broker-dealer under the

- Securities Exchange Act of 1934. The Company provides distribution services to Mercantile

Capital Advisory, Inc., a related investment advisor registered under the Investment Advisers Act of
1940.

Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, the Company is exempt from the provision of Rule 15¢3-3.

" 'The Company has claimed exemption from the provisions of Rule 15¢3-3 under the Securities
- Exchange Act of 1934, in that the Company’s activities are limited to those set forth in the

conditions for exemption appearing in paragraph (k)(2)(i) of the Rule 15¢3-3..

. The Company has an agreement with the Parent Company to finance the expenses of the Company

to the extent.necessary for the Company to be in compliance with certain net capital requiréments. .

Estimates

" . 'The preparation of financial statements in conformity with accounting principles generally accepted. -

3.

4.

- in-the United States of America requires management to make estimates and assumptions that affect
:the reported amounts of assets and liabilities-and disclosure of contingent assets and liabilities at the
-date of the financial statements and the repoited amounts of revenues and expenses during the

reported period. Actual results could differ from those estimates.

Income Taxes

The Company joins with the Parent Company and other affiliates in filing a consolidated Federal
income tax return. The provision of Federal income taxes is determined on the basis that each
affiliate files separate income tax returns. -

The Parent Company reimburses the Company for the income tax benefit generated by the
Company. The Company has a receivable from the Parent Company for their benefit of $21,216 at
December 31, 2001.

Net Capital Requirements

Pursuant to Rule 15¢3-1 (Uniform Net Capital Rule) of the Securities Exchange Act of 1934, the
Company is required, as a broker-dealer, to maintain net capital equivalent to the greater of 12.5%
of its aggregate indebtedness or $25,000. The Coinpany's net capital exceeded this minimum
requirement by $28,270 on December 31, 2001. The ratio of aggregate indebtedness to net capital
was .41 to 1 on December 31, 2001.



